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Annual Report 2025

Message from the Chairman and Chief
Executive Officer (CEQ)

Uniting Efforts for a New Chapter, Leading the Future with
Innovation

Dear investors, partners, and friends:

“Only by breaking boundaries do we realize the sky is the limit; as a
navigator, we dare to stand at the future's peak.” Currently, the world
is undergoing a new round of technological revolution and profound
industrial transformation centered on Artificial Intelligence (Al), and the
structure of the pharmaceutical industry is facing a deep reshaping.
In this wave, Chinese innovative pharmaceutical companies are
accelerating their leap from “following” to “running alongside” and even

“leading”.

2025 is a crucial intersection, marking the conclusion of the “14th Five-
Year Plan” and the planning for the “15th Five-Year” development. It
is also a pivotal year for Gan & Lee Pharmaceuticals to build on the
past and prepare for the future. This year holds special significance
for the new leadership team — Founder Dr. Zhongru Gan has solemnly
passed the banner of charge to us. We are deeply aware that “the
responsibility is heavy and the road is long, but it can be reached
through determined action; the mountains are high and the rivers are
long, but we must never forget our original aspiration.” Guided by the
corporate culture of “Science, Ultimate,” all Gan & Lee employees have
united their efforts and, amidst the wave of deepening medical reform
and the global pharmaceutical industry's recovery, have delivered a
report card of steady and resilient development.
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The “steadiness” of this report card is evident in our operational
determination to transcend cycles.

Facing a complex and volatile macroeconomic environment
and increasingly fierce industry competition, the Company has
demonstrated strong strategic resolve and operational resilience.
During the reporting period, the operating revenue reached RMB 4.052
billion, a year-on-year increase of 33.06%; the net profit attributable
to shareholders of the listed company reached RMB 1.144 billion, a
year-on-year increase of 86.05%. The Company not only successfully
achieved its annual targets but also solidified its leading position in
the industry with steady growth momentum. Notably, in 2025, the
Company's domestic and international markets advanced in synergy,
like two wings flying together. The domestic market, leveraging the
favorable tailwind of the centralized procurement policy, had covered
48,000 medical institutions (counting multiple product coverages in
the same hospital as one) by the end of the reporting period, further
increasing its market share; international sales revenue grew by 36.59%
year-on-year.

The “resilience” of this report card is evident in our innovative
courage to define the future.

Innovation is the strongest “core” of a pharmaceutical company and
the life “source” of our continuous growth. Gan & Lee employees have
always been committed to the research and development of First-in-
class and Best-in-class innovative drugs, taking this as our mission and
remaining unswerving. In 2025, the Company's R&D investment was
RMB 1.341 billion, and its proportion of operating revenue continued
to rank among the forefront of the industry. During the reporting
period, the Company's R&D process accelerated comprehensively,
advancing 10 studies into Phase Il clinical trials, 2 into Phase Il clinical
trials, and 7 into Phase | clinical trials. These include core products
such as the fourth-generation once-weekly insulin formulation GZR4
injection, the bi-weekly glucagon-like peptide-1 receptor agonist (GLP-
1RA) formulation (GZR18) injection, insulin daily preparation GZR33
injection, and the weekly combination formulation GZR102 injection.
At the same time, the Company is synchronously expanding cutting-
edge technology platforms such as PROTAC, antibody, peptide, and
cell therapy. It is also actively embracing the Al-driven transformation
in pharmaceutical R&D, collaborating with a world-leading Al peptide
drug R&D technology platform. Through technological innovation, we
continuously enhance R&D efficiency, efficiently explore innovative
therapeutic solutions through the deep integration of technology and
R&D, and seize future opportunities with a forward-looking layout.

The “pioneering spirit” of this report card is evident in our global
structure of co-construction and sharing.

In 2025, we achieved a leap from “product overseas expansion” to
“ecosystem co-construction,” making multiple breakthroughs in
markets along the “Belt and Road.” We successfully upgraded our
business model from a “product export” strategy to a comprehensive
collaborative strategy of “technology export + localized production.”
International business revenue has become a significant growth engine
for the Company with its strong growth. Our products are gradually
becoming the “new prescription” in doctors' pens and the “new hope”
in patients' eyes worldwide.
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Our steps are solid and firm. Our insulin product series has been
successively approved in emerging markets such as Malaysia,
Argentina, and Egypt, successfully breaking the monopoly of
multinational pharmaceutical companies. We have established a
solid strategic partnership with the Brazilian government, and the
Brazilian Productive Development Partnership (PDP, Parcerias para o
Desenvolvimento Produtivo) project has become a successful practice
for Chinese pharmaceutical companies exploring a “government-
led, enterprise-empowered” overseas expansion model. In the
European market, in January 2026, the Company's self-developed
Long-acting Glargine Injection (Basalin® was successfully approved
in the European Union (EU). In February of the same year, our Fast-
acting Lispro Injection (Prandilin®) and Fast-acting Aspart Injection also
received a positive opinion from the European Medicines Agency's
(EMA) Committee for Medicinal Products for Human Use (CHMP),
marking a significant milestone in our globalization process.

2025 also marks the first strategic year for the international
commercialization of the Company's innovative drugs.As of the
disclosure date of this report, the Company has reached a deep
strategic cooperation with well-known pharmaceutical companies
in Latin America, top pharmaceutical companies in India, and
leading pharmaceutical companies in South Korea for the global
commercialization of Bofanglutide injection. This move will accelerate
the global layout of the bi-weekly GLP-1RA formulation and bring
original products with clinical value to overseas markets.

The “shared purpose” of this report card is evident in the value
resonance from deeply planting our roots.

The Company has always placed shareholder interests first and
is committed to building a sustainable long-term value return
mechanism. In 2025, the Company steadily implemented the 2024
profit distribution plan, distributing cash dividends of RMB 0.597
billion (tax included) to all shareholders. At the same time, the
Company adopted a dual-track mechanism of “cash dividends + share
repurchase.” By the end of the reporting period, it had completed
a share repurchase of RMB 0.15 billion, which was cancelled in
accordance with the law, forming a strategic echo with the cash
dividends. In addition, the Company has drafted a preliminary profit
distribution plan for 2025, proposing to distribute a cash dividend of
RMB 10 (tax included, subject to approval at the shareholders' meeting)
for every 10 shares to all shareholders. While directly enhancing the
sense of gain for public shareholders, this will further optimize the
capital structure, increase earnings per share (EPS), and solidify the
value foundation for the Company's long-term development.

Looking back, we have made the leap from being a "light chaser”
to a “light emitter.” Today, we stand at a critical stage of corporate
transformation, upgrading, and global expansion, where opportunities
and challenges coexist. Only by continuous innovation, forward-looking
layout, and maintaining resilience can we achieve steady and long-term
progress amidst industry changes.
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Grateful for the path we have traveled, we march towards a farther
future. The Company has always been grounded in the confidence for
development derived from “Science, Ultimate.” The core mission of the
management is to transform this original aspiration into organized and
systematic growth momentum amidst the tides of the era. The torch
held high by Gan & Lee not only illuminates our own path forward
but also aims to offer a guiding light to all fellow travelers dedicated
to tackling challenges in hard-core technology. We look forward to
joining hands with industry partners to break through involution, move
forward with a shared purpose, and grow upwards in the vast blue
ocean of globalization.

We are willing to always move forward side by side with our
shareholders and partners with an open attitude and a win-win spirit,
jointly promoting innovative medical solutions originating from China
to benefit more lives.

With sincere respect and thanks for your trust.
Let us continue to march forward with a torch!

In 2026, may we:

Leap onto a golden-saddled steed, conquering R&D challenges through
cloudy peaks, Brew fragrance in a jade cauldron, mastering quality
control beyond ocean peaks.

Chairman and CEO of Gan & Lee Pharmaceuticals.
Wei Chen
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IMPORTANT NOTES

\

Vil

Vil

The Board of Directors, directors and senior management
of the Company guarantee the truthfulness, accuracy and
completeness of the contents of the annual report, and that
there are no false records, misleading statements or material
omissions, for which they shall be individually and jointly
liable.

All Directors of the Company have attended the board
meetings.

Grant Thornton Certified Public Accountants (Special General
Partnership) has issued a standard unqualified audit report
for the Company.

Wei Chen (Legal Representative), Qi Wang (Chief Accountant)
and Li Zhou (Head of Accounting Department) hereby certify
that the financial report set out in the annual report is true,
accurate and complete.

Proposal of profit distribution or proposal of converting
capital reserves into share capital examined and reviewed by
the Board in the reporting period

A cash dividend of RMB 10 per 10 shares will be paid to all
shareholders (tax included), based on the share capital on the record
date for the distribution of dividends. The above profit distribution
proposal is to be submitted to the 2025 Annual General Meeting of
Shareholders for approval and implementation.

Disclaimer in respect of forward-looking statements

The forward-looking descriptions of plans and development
strategies contained in the report do not constitute substantial
commitments by the Company to investors. Investors and
related parties should be aware of the risks involved and should
understand the differences between plans, forecasts and
commitments. Please pay attention to inventment risks.

Whether there is any fund occupation by controlling
shareholders and their related parties for non-operational
purposes

No

Whether external guarantees have been provided in violation
of the prescribed decision-making procedures

No
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Whether more than half of the directors are unable to

guarantee the truthfulness, accuracy and completeness of
the annual report disclosed by the Company

No

Major risk warnings

During the reporting period, there were no particularly significant
risks that had material effect on the production and operation of the
Company. The Company has detailed the various risks it may face in
the course of production and operation in this report, as described in
“Section IV Management's Discussion and Analysis /VI the company's
discussion and analysis of the company's future development / (IV)
Risks that may be faced”.
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F—T BX
SECTION | DEFINITIONS

- BX l. DEFINITIONS
EARRES B, BIEXNESHERE, %) In this report, unless the context otherwise requires, the following
WEEBM TS Y : terms have the following meanings:
BRAAERNX
Definition of frequently used terms
NE . KAAF . HE HEH 5 HEHIRNDBRAE
Gan & Lee, the Company Indicates Gan & Lee Pharmaceuticals.

HH G&L Holdings (HK) Limited, A & 7 HillHouse G&L
Holdings(HK) Limited , & & &

Hillhouse .}E
Indicates HH G&L Holdings (HK) Limited, Former alias: HillHouse G&L
Holdings(HK) Limited, Company Shareholder
STRONG LINK .}E STRONG LINK INTERNATIONAL LIMITED , 2B &R
Indicates STRONG LINK INTERNATIONAL LIMITED, Company Shareholder
MREMINEALVEERGURELEREN, BAZNZELE
MEECLVERZHSGUREL(EREN), RAKRR
S5 A IR ;g Nanjing Zhucheng Shunkang Venture Capital Partnership
Zhucheng Shunkang Indicates (L.P.), formerly known as Maanshan Casting Growth Enterprise
Management Consulting Par tner ship (L .P.), Company
Shareholder
- s HHEFTRBIHRBERAR, RaIERKR B
VLR g . . .
Gangan Jiangsu Indicates Gangan Medical Technology Jiangsu Co Ltd., an equity-invested
enterprise of the Company
SHEETRZ (LA BRAB(BAA: DHEET B WK)
- " BRRE, RHHETHRFIAERATNEEF AT
10 Z R (=] . . .

Cinvige Shandong Indicates Cinvige Medical Technology (Shandong) Co., Ltd(formerly known
as Xinruijie Medical Technology (Shandong) Co., Ltd.) , a wholly-
owned subsidiary of Gangan Medical Technology Jiangsu Co Ltd.

. " FTREBESHACLEBERIERT
== H B . . )
Henggin Ganling Indicates Guangdong Henggin Ganling Management and Consulting Co.,
Ltd.
ADA 15 =% [F #E IR 7% 7 &= (American Diabetes Association)
Indicates American Diabetes Association
" ¥t N 48 FR 98 B 5t == (European Association for the Study of
8 .
EASD Indicates Diabetes)
European Association for the Study of Diabetes
VP 5 M E R 2 B EH B (Good Manufacturing Practice of drugs)
Indicates Good Manufacturing Practice of drugs
VA = ¥R 25 fa B I B (The European Medicines Agency)
Indicates The European Medicines Agency

HFEHIRGERAE
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ERIIERNX
Definition of frequently used terms

EC

x B2
European Union

ERHED
NMPA

ERERB
NHSA

W@+
Sandoz

GZRI1OLF 4 7&
GZR101 Injection

GZR1027* &4 7%
GZR102 Injection

GZR33F 5 &
GZR33 Injection

GZR4E 51 &
GZR4 Injection

BB E RIS R

Bofanglutide Injection

EBITDA

{5
Indicates

5
Indicates

]

Indicates

5
Indicates

5
Indicates

5

Indicates

{5
Indicates

5
Indicates

5
Indicates

5
Indicates

5

Indicates

¥t B2 & 5 % (European Commission)
European Commission

&M Bx 82 (European Union)
European Union

RARKEEER
National Medical Products Administration

RETRER
National Healthcare Security Administration

i+ A F(Sandoz AG)
Sandoz AG

RNEEMMILEFHERTREDH M, B—HHETENRS
REAHF, ARBTEMNKBEMBREDRGCIRIBERM LR
BRESHI, BETBITERR

The class | innovative therapeutic biological product under
research by the Company, is a new type of premixed dual insulin
analogue. It is made by mixing the long-acting basal insulin
GZR33 under development by the Company and fast acting
insulin aspart, which is intended to be used to treat diabetes

NEEABLIL I BT BEYF @, HGZRAE
SORMENE ST RIES AN ERMERER

/GLP-1RAEITE Lt B & 75 A &l 57, F Bl & A — R 2 T iE

B4z, OB T AT 2ERERR

The Company's Class 1 innovative therapeutic biological
product under research is a fixed-ratio combination weekly
formulation of basal insulin/GLP-1 RA, premixed from GZR4
Injection and Bofanglutide Injection. It is intended for once-
weekly subcutaneous administration for the treatment of type 2
diabetes mellitus

NEEANKBEM R REMUY

The long-acting basal insulin analogue under research by the
Company

NEEMIRQFEBTREYG @, MASEAR T INGES
—RBKMBEIZEAGF, BT BT ERB

The class | innovative therapeutic biological product
under research by the Company is expected to be injected
subcutaneously into the human body once a week to be used to
treat diabetes

NEEMNILG TR BTREYF R, B —MASBAEEIHN—
REYKMGLP-1RA (RSB R K- 1R M 7)) 5, EF LI
PRBYIE R E N2 B AE FRR AN B B /B &, PR U 9 GZR18

The class | innovative therapeutic biological product under
research by the Company is a long-acting glucagon-like peptide-1
(GLP-1) receptor agonist which is expected to be injected every
week. The approved clinical indications are type 2 diabetes and
obesity / overweight management, R&D code is GZR18

BERIB R #HEFE Gt E QT EBITDA=S#FH+F) 8 2% B +P
TR ERHITIBE R+ HEER)

Earnings before interest, taxes, depreciation and amortization
(formula: EBITDA = net profit + interest expense + income tax
expense + depreciation expense + amortization expense)
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BRIEIERX
Definition of frequently used terms

HbAlc 5
Indicates

B =R 5
perioperative period Indicates

Er&EX 5
Last centralized procurement Indicates

Successive centralized =
Indicates

procurement
REH . NE . AREH

Reporting period, current ?{E

Period, Current Reporting Indicates

Period

A MAER (HbAl) BAAMPNMAERSMBERIESE (X
SEBFRE)EIFERNEESHTY. BF NN, EhmMI
FERE B M kBT A8~12/8 T M4 KT

Glycosylated hemoglobin (HbA1c) is the produc t of a
nonenzymatic reaction between hemoglobin in the red blood
cells and sugars in the serum, mainly glucose. Glycated
hemoglobin concentration is generally considered to be a valid
indicator of the average blood glucose level over the past 8 to 12
weeks

MNBEREEZFARABT G, IFRAEBTEEERAREN 2
HiE, GEARE . AFMREF=THNE

The entire process from the patient's decision to undergo
surgical treatment, through the surgical procedure, to basic
recovery, covering three stages: preoperative, intraoperative
and postoperative

20215118, ERERAREEXWHRELH(2EHRET
KM (RS RETIM) (GY-YD2021-3)), AREAMERAL[S
MEPHFEXW(EIRTID IF. BERERIREKGRKBHA
FE0NFIRBMERTARBEHRLTIERP LR F202255
BH®ERE, BAERITHRAUSHMAR BB NE. " RN REXRAE
HRE, BRMPEERLGRTHETE

In November 2021, the Office of Centralized Drug Procurement
Organized by the State issued "National Centralized Drug
Procurement Document (Insulin Specific) (GY-YD2027-3)" to carry
out the sixth round of national centralized drug procurement
(insulin specific). The notice of the Office of Centralized
Drug Procurement Organized by the State in January 2022
requires that "the results of the insulin specific volume-based
procurement will be implemented in May 2022, and the specific
implementation date shall be subject to the notice issued by
various localities". The centralized procurement period is 2
years, calculated from the actual implementation date of the
selection results in various localities

2024F38, ERALTRBEERVHRELH(2EAHRER
KW XM (GY-YD2024-1)), ERARBSRLTHMEREL RN,
R EXRNRMWAERT2027F12831H, XLREXAHERAR
HmBEERBHRERDELENEX

In March 2024, the Office of Joint Purchasing of Medicines
of the State Organization issued "the Document on National
Centralized Purchasing of Medicines (GY-YD2024-1)", announcing
that it would carry out a special national procurement of insulin
for the successive rounds of procurement, and that this round
of procurement would have a procurement cycle up to 31
December 2027, which was the first time that the Office of Joint
Purchasing of Medicines of the State Organization initiated the
successive rounds of procurement of the state procurement

2025F181HE2025%12H31H
January 1, 2025 to December 31, 2025
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BT RAAM

SECTION Il CORPORATE INFORMATION

N QiiiPﬁgfa

I Information of the Company

NEH X B

A B B9 R X AR

IS &= i
ABWIXERETS
ABMEEARA

Name in Chinese
Name Abbreviation in Chinese
Name in English
Name Abbreviation in English

Legal representative

HEAHUKRHBERLQE
HEH
Gan & Lee Pharmaceuticals.
Gan & Lee
R 5 Wei Chen

—.  BRAMBKRLR

Il.  Contact person and contact Information

e Name
BX 7 it it Address
BiE Tel
3= Fax
BFIEHE Email

EESMB

BE

ERFEMNXBEEBRA—KIS

010-80593699
010-80593678

IR@ganlee.com

Secretary to the Board
Rong Zou

No. 8, Nanfeng West 1st Street, Huoxian,
Tongzhou District, Beijing

010-80593699
010-80593678

IR@ganlee.com

=. EFEREN

lll.  Summary of the changes in general information

NIz p: b

NEEMMANHLEEEBR

NGVl

AT I 2 M Ak RY HE B 4R 55
N E Mk
BFIEME

NEHI A HEIE

Registered address

The historical change of the Company's
registered address

Business address

Postal code of the business address

Website
Email

Company main reception phone number

ERHEMNXHEERRAE KT
No. 8, Nanfeng West 1st Street, Huoxian,
Tongzhou District, Beijing

e @ N K oh XA B 5 E KB N E & 5
Bl B R gt =%H8S
No. 8, Jingsheng North Third Street,
Jingiao Science and Technology Industrial
Base, Tongzhou Park, Zhongguancun
Science Park, Tongzhou District, Beijing

ERmEMNKHEERRE S
No. 8, Nanfeng West 1st Street, Huoxian,
Tongzhou District, Beijing

101109
https://www.ganlee.com.cn
IR@ganlee.com

010-56965000

HFEHIRGERAE
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M., EEHENZES IV. Summary of the change in information disclosure
and storage location

Name of the newspaper selected (EIBIES 1R ) (R ENE 5 )
NEREFEIRSVEAE SR &M by the Company for information "Shanghai Securities News",
disclosure

"China Securities Journal"
NEH B FEERSHIES R 5P ik The Website address of annual report http://www.sse.com.cn

- ) HERHWIES KRS . LBIESXSMM
NEFEREESH S Storage Iocat|on|of the tCompany > Department of Securities of Gan & Lee,
annualrepor Shanghai Stock Exchange

A. RERERER V. Profile of company share
N T AR
BRZE M Type of Shares A share
= 2= RIS
KRELETRZM Stock exchange Shanghai Stock Exchange
B& 2= {8 #R Stock abbreviation GEaL?ngeke
B EAE Stock code 603087
TERIRZE Stock abbreviation before variation Nz’:;\e
7N, HAEXxER VI. Other related information
— A s Grant Thornton Certified
i = ! %
N%ar*r;]’e &Eﬁigffﬁﬁ Public Accountants (Special
(R ok BB & L) General Partnership)

. . N 5/F, Sete Plaza, No. 22
RAEIBH R ITIMFE 5P (R A) VYN iRl JERMEARKEEIISMAE 22 SFH Jianguomenwai Avenue,
Accounting firms engaged by the Address ["9aE Chaoyang District, Beijing,

Company (domestic) China
TFRITIMER
Name of Signatory HIEW. ARFE Huali Qian, Huitao Zhou
Accountant

20255 ERE



Gan & Lee Pharmaceuticals.

E= . P CITIC Securities Company
Name FIEIESRGBRAR Limited
North Tower, Joyo Times
7 HE IAREFRYIHERAXFL=K 8 5= Square (Phase Il), No. 8
Address B (ZH) JbRE Center 3 Road, Futian District,

Shenzhen, Guangdong, China
IREHANETHEAE SRENGRET D e

Al Name of Signatory Sponsor XPEAL. BRAIE Luyin Zhao, Caijie Shao
Sponsors who performed Representative
continuous supervision duties
during the reporting period November 27, 2023 to
December 31, 2024 (As the
FE B SHHRE) 2023F 11 B27THE 2024 F 12 A initially raised funds have
Period of Continuous 31 H (AErBERSRFERATE, not been fully utilized, the
Supervision 2025 FHAEWNEERTBITE SRR supervision duties over the

raised funds will continue to be
performed in 2025)

t. EENMSLREBEARHIE VI Directors and senior management

o
(—) MERBREHAEEEENESR () Changes in shareholdings and remuneration details of
EEARFRENRFHIMG current and former directors and senior management during

the reporting period
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Gan & Lee Pharmaceuticals

e Name
B 15 Wei Chen
B8  Zhongru Gan

RHEZR  Weigiang Song

]! Kai Du

FETHREZR

1980FHE, L, RPUTFHRREEMKF.
2009F E2019F , FRMIERTEMHE NI R
B, HEBMEMRR. BIARR, MIEMRE
S0; 2014F E2016F , XERHRAFESF
riEL/E; 2009 MAEZFAHL, BEHES
ERMAHEEERFAMAERERTEES;
2021F F2024F , BERAES, RIFLER
212, EBERREFHSHIESEL,; 20245F
F20255F, BERDES, RRABSKLE,
REFTRE; 202585, BERITEEFK,
FRELE, RERNTE; RHEELERNEAL
HEEZESE,

1948F W E, BL, R FEEEFRMILA
Fo I970FE194EF, ERKFENRF L,
1983F E1987%F , EEZRBIMN I KF1EL;
1974 F1983F F R F I R K ZF; 1987 &
1989%F , XEM KA RTELE; 1989FF
1995, XEHR KA RBSRMTR, 1995
FENRF, BURETREETKHR L LIE;
1998 F £2020F , BERBDEEKRLLIE;
2020 FE2025%F , BEESK, 2005685,
BERDES, AINEEBHEENITES,
PENKAERABDRITES, HREEYEAR
(BAK)BRRABDRER. EERVSAT A,

1982 H 4%, MBA, 2L FHhEARKFE,
20055 F20104F , BAFSKLE. 2EREE
12; 2011 E20124, BEFSARTA; 20134
220156, BEESIHR2EE; 2015F F2016
F, BALRIES, FASHRIEIE,; 20165
2S5, BAERAEE, REAISKRE, REEE
EE;, REBLERNBAEIAEZEK,
HEUAR. LT HENESKHRLZEE, B
WEBE,

197TTEEHE, ML, FVFRENXEKRF,
2008F 20154 , H 1F E Br &0 2 4, 20164F =
20175, EHEEMEE DL E; 20185F £2019
F, BEERHTE; 20194 E202045F, EBEA
AEE, REFWNITE,; 2020 £2025%F, 18
ARFEE, RREE, REENITE,; 2025
FES, BERARNES, RAIZKLE, REE
BlE; I TLERNBEHFEEZEESK.
ZF FEMITESE . G&L HOLDINGS NEW JERSEY
INCFIG&L MANUFACTURING NEW JERSEY INC
ZEEZ K. Gan&Lee Holdings Limited #l Gan&Lee
Pharmaceuticals Europe GmbH{TE S . HZ=

BEEEK,

Main Work Experience

Born in 1980, Ph.D., graduated from Harbin Medical
University. From 2009 to 2019, served at the Beijing
Institute of Toxicology and Pharmacology, holding
successive positions as Assistant Researcher,
Associate Researcher, and Master's Supervisor. From
2014 to 2016, conducted postdoctoral research at
the University of Michigan Medical School in the
United States. Joined Gan & Lee Pharmaceuticals
in 2019 as Executive Director of the Department
of Pharmacology & Toxicology and the Metabolic
Disease Drug R&D Laboratory. From 2021 to 2024,
served as a company director and Vice President of
Research and Development, overseeing the Clinical
Medicine Department and the Pharmacology and
Toxicology Department; from 2024 to 2025, served
as a company director, Vice President, and Chief
Development Officer; from 2025 to present, serves
as Chairman, General Manager, and Chief Executive
Officer; Mr. Wei Chen also serves as a director of Gan
& Lee Henggin.

Born in 1948, Ph.D., graduated from Michigan
State University, U.S.A. B.S.B.A. in Biology, Peking
University, 1970-1974; worked at Peking University,
1974-1983; pursued Ph. D. degree from Michigan
State University in the United States from
1983 to 1987; postdoctoral fellowship at Merck
Pharmaceutical Company in the United States
from 1987 to 1989; senior researcher at Merck
Pharmaceutical Company in the United States from
1989 to 1995; chairman and general manager of
Tonghua Antec from 1995 to 2012; chairman and
general manager of the Company from 1998 to 2020;
chairman of the Board of Directors of the Company
from 2020 to 2025; Director of the company from
2025 to present. Mr.Zhongru Gan also serves as an
Executive Director of Xutehongda and an executive
director of Xuhao Technology Co., Ltd, and General
Manager, Director, and Chief Financial Officer of
Sweet Tianyue Biotechnology (Lingshui) Co., Ltd.

Born in 1982, MBA, graduated from Renmin
University of China. From 2005 to 2010, served
as Commercial Manager and National Commercial
Manager; from 2011 to 2012, served as Head of
Commercial Operations; from 2013 to 2015, served
as General Manager of the Commercial Department;
From 2015 to 2016, served as Company Director and
General Manager of the Commercial Department;
from 2016 to present, has served as Company
Director, Deputy General Manager, and Chief
Operating Officer. Mr. Weigiang Song concurrently
serves as Chairman of Gan & Lee Jiangsu, Chairman
and General Manager of Gan & Lee Shandong and
Beijing Gangan, and Director of Gan & Lee Henggin.

Born in 1977, M.A., graduated from Loughborough
University, U.K. From 2008 to 2015, served as
Director of the International Department; from 2016
to 2017, served as Deputy General Manager of the
International Department; from 2018 to 2019, served
as Chief Executive Officer; from 2019 to 2020, served
as a Director of the company and concurrently as
Chief Executive Officer; from 2020 to 2025, served as
a Director of the company, concurrently as General
Manager and Chief Executive Officer; From 2025
to the present, serves as Director, Deputy General
Manager, and Chief Commercial Officer; Mr. Kai
Du concurrently serves as Chairman of Gan & Lee
USA, Executive Director of Gan & Lee Shanghai,
Chairman of G&L HOLDINGS NEW JERSEY INC and
G&L MANUFACTURING NEW JERSEY INC, Executive
Director of Gan & Lee Holdings Limited and Gan &
Lee Pharmaceuticals Europe GmbH, and Chairman of
Gan & Lee Henggin.
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Name

Jiao Jiao

Fuming Xu

Zengyi Chang

Hongpin Du

Junyi Liu

FETHREZR

1988F H4E, L, Bl FhRMEAFSI
RAEBR R RFT. 2013 E2016F , ZFEE
BRAFEZRIELE, 201688 E%, 18
AHZAVEHRRENT A, EHZTIRE
8, REILRHTENSIHSERAT BRIIE
SETBELTR, xR ERESFRI; 2021
FIRES, BEERATANEE,

1985F HE, B, Bl FILARKRTFE, 2014F
F220F FTEEEHRRAFEFRBERELRE
MR, 200888 ESHBEHFTHUIHRITE
;2025 ES, BERBES,

1965 HE, BL, BV FEENHEF .
1996 F FE2003F E B L R FEY R H; 2003
FRPERKFEDRFFR I, AEILRK
FLEBBRFERAE. FLESM. ERKF
ERREARBFEFRLEESF, 202658 E
S, BERBRRUIES,

19735 A, ML, FBUFWIMEFRAZKRE -
1993 E1997TE T BEN IR N B RAEEN
S22 199TFE E2001F F R RER-FRAE
ERITMESAELTRFFITES A 2001
FEN06FFEEXBRRIITMESHILR
DAREBREIE; 20066 E 2009F FEER =
HIMESAESBE S K, 2010F £2011F F
PEHRBRODERATDERISHRENS S,
011FEW0ISFTRFRAGERBRATDMEE
EE2E . ERDREEFEAER; 2015FES
TFIREEERRAEEFTRATELI LS
A EERERA. BEEKFLELE, 20008 F
2025, FLBRENERXEBRAEIRIE
£, 202555BFES, BERBARUESE,

1953F W &, & =, E I F Newcastle Univ.
UKo 19T5FEENFIRERKEZHFR, BIR
T8, NEBNMH®KE. EMENLE . AL
FPRHFEMBA I, 1989FEF 19946, 75
E Newcastle-Cambridge K # b ¥ 5 £ ¥ F
FlREBEVMEBNNAYLUSE, REFELY
fil o 1994F F 19974, 7£ & E Newcastle i #
TEMRIE, NEHURES T RE Y8 H
Ro I9TEESTIARAERAERTANLUT
RUEEMZHE. K. 20205658%%, 18
ARBMIES,

Main Work Experience

Born in 1988, Ph.D., graduated from Beijing Normal
University and Beijing Institute of Life Sciences. From
2013 to 2016, she was a postdoctoral fellow at the
University of Michigan Medical School in the United
States. Since august 2016, she has served as the head
of JiaoJiao Laboratory of Gan & Lee Pharmaceuticals,,
and during her tenure at Gan & Lee, she has been
awarded the "Beijing Overseas Introduced High-Level
Talents Haijiu Project Youth Project Specialist" and
"Beijing Science and Technology Rising Star", etc.;
Since March 2021, she has served as a director of the
Company.

Born in 1985, PhD, graduated from Shandong
University. From 2014 to 2020, he served as a
postdoctoral researcher at the University of Michigan
Medical School; since August 2020, he has served
as Executive Director of Gan & Lee Pharmaceuticals;
and since 2025, he has served as a director of the
company.

Born in 1965, Ph.D., graduated from Baylor College
of Medicine, USA. He taught in the Department of
Biology, Tsinghua University from 1996 to 2003; In
2003, he transferred to the School of Life Sciences,
Peking University and is currently a professor, a Ph.D.
supervisor, and director of the Interdepartmental
Centre for Protein Science, Peking University. Since
May 2022, he has been an independent director of the
Company.

Born in 1973, Master's degree, graduated from the
University of International Business and Economics.
From 1993 to 1997, served as Finance Manager at
Hainan Airport Co., Ltd.; from 1997 to 2001, served
as Partner in the Listed Companies Audit Department
at Dehao International-LianDa XinLong Certified
Public Accountants; from 2001 to 2006, served as
Senior Manager at the Beijing office of PwC Zhongtian
Certified Public Accountants; From 2006 to 2009, he
served as Director of the Consulting Department at
KPMG; from 2010 to 2011, he served as Vice President
and Chief Financial Officer at CITIC Publishing Co., Ltd,;
from 2011 to 2015, he served as Managing Director
and Chief Representative of the Beijing Office at Jiazi
Investment & Management Co., Ltd.; and from 2015
to present, he has served as Founding Partner, Legal
Representative, Chairman, and General Manager at
Beijing Boru Hongyu Investment Management Co., Ltd.
From 2020 to 2025, served as an independent director
of Shanghai Yitu Network Technology Co., Ltd. Since
May 2025, has served as an independent director of
the Company.

Born in 1953, Ph.D., graduated from Newcastle
University, UK. Graduated from the College of
Pharmacy at Beijing Medical University in 1975 and
remained at the university as a faculty member,
engaged in teaching and research in organic chemistry,
bioorganic chemistry, and medicinal chemistry. From
1989 to 1994, he studied bioorganic and medicinal
chemistry at the School of Chemistry and Biochemistry
at Newcastle-Cambridge University in the UK, where
he earned a Ph.D. in Science. From 1994 to 1997, he
conducted postdoctoral research in Newcastle, UK,
focusing on antiviral and anticancer drugs. Since 1997,
he has served as Professor of Medicinal Chemistry and
Chemical Biology and Dean of the School of Pharmacy
at Peking University. From May 2025 to present, he has
served as an independent director of the company.
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Name

Zifei Yuan

Cheng Xing

Zhi Li

Rong Zou

Qi Wang

FETHREZR

1989F HE, L, BRI FBEERFUFR
20175, LEBESMMAEFHI,; 20174
F2018%F, EEHYNITENAIE S 20184
F20205F, BEEDINFESE; 200065,
BERBESAE, REFRAE. BF KX
TERNBEHFLERES,

1901F HE, id, B TFEHLZFRAZK
Fo 2016%F, UEEESHMANEFZTH I,
017FEE2018%F, BEFHEAMSEHRLES
FZEIR; 2018FF 20205, HEANRFEIE
;20208 E%5, BEARRSEZE, REF
ANRRE. BEZETEARNEBEEFTLARE
5, HFIAES, ERHEES

1993F H4E, L, BV FIERUKIAREM
BRFE5TEFMk. 200878 LEWLF,
MEBlE S G mAEFEZ,; 20214 £2022
F, BERENBRAEE; 2022FF 202445,
BERENDEE%; 2023FEF2014F, F T
MIEM EEmHEEXE AT A; 2024F &
S, BERIREE, REEASHEE, =8
% & [3) B B/ Gan&Lee Pharmaceuticals USA
Corporation 218 ,

1983F HE, MiE, B FHHIELFRAZK
F o 2005FE2007F , FRFIRBERER
KEBERRE, BELSKIERIE; 2001F £2017
F, BERFIEFES AKX, 20174 £2021
F, BERFREZEZMNE; 202155, BE
BEEaNP, REAISKLE, PELLHENIEE
HEEEES,

I92F AL, L, P FEBERBEBKRF,
2008F E2026F28 , AR FHEIEFRAR
TMEBIESAHERFLS, BERTDEE.
REMAERA; 2026F386HE S, BEQFNY
SHHEAN, RELSEE, TBHLLRNEEE
FUAREE, HTHEEES . USHTARE
718,

Main Work Experience

Born in 1989, Ph.D., graduated from the Department
of Chemistry of Tsinghua University. After graduating
from her Ph.D. in July 2017, she joined Gan & Lee
Pharmaceuticals as a management trainee; In
October 2017, she served as the Acting Director of
the Company's drug analysis department; from June
2018 to July 2020, she served as the Director of the
Company's analytical platform; From 2020 to present,
she has served as the company's Deputy General
Manager and Chief Technology Officer. Ms. Zifei Yuan
also serves as a director of Gan & Lee Shandong.

Born in 1991, Master, graduated from Capital
University of Economics and Business. In 2016, she
joined the Company as a management trainee; From
2017 to 2018, she served as the senior manager
of compensation performance and organizational
development; From 2018 to 2020, she served as
the director of the Company's human resources
department; From 2020 to present, she has served as
Deputy General Manager and Chief Human Resources
Officer of the company. Ms. Cheng Xing also serves as
a director of Gan & Lee Shandong, Gan & Lee Jiangsu,
and Beijing Gangan.

Born in 1993, Ph.D., graduated from the School of
Materials Science and Engineering of Beijing University
of Chemical Technology. After graduating from Ph.D.
in July 2020, he joined Gan & Lee Pharmaceuticals
as a trainee; served as a senior manager of the
General Manager's Office from 2021 to 2022. From
2022 to 2024, he served as Deputy Director of the
General Manager’'s Office; from 2023 to 2024, he
concurrently served as Head of Sales for the Zhejiang
and Shanghai regions; from 2024 to the present, he
has served as Deputy General Manager and Chief
Business Development Officer. Mr. Zhi Li also serves as
General Manager of Gan & Lee Pharmaceuticals USA
Corporation.

Born in 1983, Master, graduated from University of
International Business and Economics. From 2005 to
2007, she worked at Beijing Aolan Taisheng Technology
Co., Ltd. as the assistant to the general manager; From
2007 to 2017, she served as the Company's security
af fairs representative; Since 2021, she has served as
Corporate Secretary and Deputy General Manager.
Ms. Rong Zou also serves as a director of Gan & Lee
Hengqgin.

Born in 1982, Master's degree, graduated from
Shanghai Jiao Tong University. From 2008 to February
2026, he worked in the investment banking division
of CITIC Pacific Securities, where he was engaged in
securities underwriting and sponsorship, serving as
Executive General Manager and Lead Underwriter.
Since March 6, 2026, he has served as the Company's
Chief Financial Officer and Deputy General Manager.
Mr. Qi Wang also serves as a director of Gan & Lee
Shandong, and as a director, Chief Financial Officer,
and General Manager of Gan & Lee Henggin.
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Positions Held at Shareholder Entities

Annual Report 2025

Positions Held by Incumbent and Departed Directors and
Senior Management During the Reporting Period

HEM =i HITES 2011438 x4
Zhongru Gan Beijing Xute Hongda Executive Director March 2011 to date
Technology Co.,Ltd
1T B 7R B2 (i A BR 15 05 A9 35t B
Explanation of Positions x
Held at Shareholder None
Entities
2. EEHEMBEMNERER 2. Positions Held in Other Entities
N NP SN /N = L,
Technology Co., Ltd Executive Director March 2011 to date
BHRm . 1z Zm=
MABEMBEAEKE SEEEF. USHTA
Zhongru Gan IR A 5
el General Manager, 2025118 =4
sweet Tianyue i i i November 2025 to date
Biotechnology (Lingshui) Director, Financial
Co., Ltd Controller
PR HEEE #% 2026438 £
Wei Chen Gan & Lee Henggin Board March 2026 to date
HEXE BEK 20144128 £S5
Gan & Lee USA Chairman December 2014 to date
X N
Cal 1oL bINes NEw S 2020515 £
JERSEY Chairman January 2020 to date
X
JGH&?L EEA/T\‘ E:%CF; URING %ﬁffﬂ an Jzaonzuoa% 1 2% 20 tz_E /g\ate
NEW JERSEY y
#S N 4= = A
. H = EROM MITES 2021448 ES
Kai Du Gan & Lee Europe Executive Director April 2021 to date
HZELE MITESE 20205118 E
Gan & Lee Shanghai Executive Director November 2020 to date
HEREES HITES 20214353 S
(Hong Kong) 8 Executive Director March 2021 to date
HEESE BEEK 202518 )
Gan & Lee Henggin Chairman January 2025 to date
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R LESR
Weigiang Song

175 1t
Hongpin Du

X & X
Junyi Liu

g4 i
Zengyi Chang

FE
Zifei Yuan

JiiiEES
Cheng Xing

S
Zhi Li

LA

Rong Zou

T8
Qi Wang

£ HM B AERIBE NS

Positions Held in Other
Entities

=TT
Gan & Lee Shandong

HFEIH

Gan & Lee Jiangsu

EtREH
Beijing Gangan

HEHEE
Gan & Lee Henggin

TREFREBREAERES
RAFE

WinDigital Capital
Management Co., Ltd.

ERAFHZER

School of Pharmaceutical
Sciences, Peking
University

ItRARFEEFRZEZF
School of Life Sciences,
Peking University

JEEITN
Gan & Lee Shandong

HFEUAK
Gan & Lee Shandong

HZFEIH

Gan & Lee Jiangsu

EREH
Beijing Gangan

H=%E
Gan & Lee USA

HEME
Gan & Lee Henggin

HFLtiE
Gan & Lee Shanghai

JEETTPN
Gan & Lee Shandong

HE#E=E
Gan & Lee Henggin

BEK. RRE
Chairman of the Board,
General Manager

BEK

Chairman

Bk, 8%
Chairman of the Board,
General Manager

==
Board

BEEK. REE
Chairman of the Board,
General Manager

BE. K

Professor, Dean

B ETESW
Professor, Doctoral
Supervisor

=
Board

-
Board

=
Board

=
Board

BERE
General Manager

-
Board

b

Supervisor

=
Board

B BRE USAHE
A

Directors, General
Manager, and Financial
Controller

ZNone

20194108
October 2019

2015494
September 2015

202098
September 2020

2026 3H
March 2026

20154
2015

19974
1997

20034
2003

2020484
August 2020

2020584
August 2020

2019118
November 2019

202098
September 2020

202441 8
January 2024

2026434
March 2026

2020F118
November 2020

2026434
March 2026

2026 3H
March 2026

= A
ET

to date

A
ESe

to date

e
to date

5

to date

A
E

to date

= A
£= 7

to date

A
E

to date

= A
ET

to date

=%
to date

A
ESe

to date

A
E

to date

2026518
January 2026

e
to date

20264FE3H
March 2026

5
to date

5

to date
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()~ Remuneration Details of Directors and Senior Management

Ex. SREEARFINRERER
Decision-Making Process for Director and
Executive Compensation

EEEEFEWRFAFINEINZ G Q8
Should a director abstain from the Board of
Directors' discussion and voting on matters
concerning his/her own remuneration?

HFMSZERERSTRUEFELTINXT
EF. . SAEBARFHETIARENUNEA
NEPH

Details regarding the recommendations
made by the Compensation and Evaluation
Committee or at a special meeting of
independent directors concerning the
compensation of directors and senior
management

EF . oREEADFIMNEEKRE
Basis for Determining Compensation for
Directors and Senior Management

EENMSREEARFIHAERFZGER
Actual payments of compensation to
directors and senior management

RERR2UEZTNSREBARILRRRT
B9 # Bl & 3t

Total actual compensation received by all
directors and senior management as of the
end of the reporting period

RERR2BEZTNSREBARLGRE
# B B9 Z 2 AR HE A0 e AUE R

The performance evaluation criteria
and achievement status for the actual
compensation received by all directors and
senior management as of the end of the
reporting period

RERFRLARESNESREEARLRRKR
7 BN A9 2B AE 32 A 2 HE

Deferred payment arrangements for
the actual compensation received by all
directors and senior management as of the
end of the reporting period

REHAREARESTNSREEARETRE
HHMALENERBR

Status of the suspension of recourse for
compensation actually received by all
directors and senior management as of the
end of the reporting period

AR EECHFMNEERERERNESTCENINTFTRABNESTNFHFIN R HME

M, RAAEENHFMREBRASHNRNURE. RASREBARNFINBE
ZRE, HFHNSZERERSATERK

The Compensation and Evaluation Committee of the Company's Board of

Directors makes recommendations to the Board regarding the compensation

and other benefits to be paid to the Company's directors; the compensation

of the Company's directors is determined in accordance with resolutions

of the shareholders' meeting. The compensation of the Company's senior

management is determined by the Board of Directors and implemented by the

Compensation and Evaluation Committee.

=
E
Yes

202548230, AR ENBEESHFWSERERZE /RS NENBELT
(RXRFRBRFEBEEFFHF MO NENK T RAB025FE S REE A R F
BII Do

On April 23, 2025, the eighth meeting of the Compensation and Evaluation
Committee of the Company's Fourth Board of Directors reviewed and
approved the "Proposal on the Company's 2025 Director Compensation” and
the “Proposal on the Company's 2025 Senior Management Compensation."

ABFETRATENZTNG, BLISLEENEBRAERKEETEZRE,
The company has established a comprehensive performance evaluation
system that uses a multi-dimensional set of metrics to determine rewards
and disciplinary actions.

REFRENEERSREEARELTQB ANF Y S KRR RIBEREF
The compensation disclosed by the Company for its directors , and senior
management corresponds to the amounts actually paid.

896.05 5T ARM
RMB 8.9605 million

HEXARKRBERABDGHEZNERBHELNNFI . SHERIFEZRADHEN
ERME, BMAITHTNL

Relevant personnel receive compensation in accordance with the company's
performance evaluation regulations. The performance evaluation process is
effectively implemented and completed in accordance with the company's
performance evaluation regulations.

& A
Not applicable

& A
Not applicable
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PR 15
Wei Chen

=&
Zhongru Gan

R 458
Weigiang Song

B
Kai Du

=870}

Jiao Jiao

L
Fuming Xu

T 2 B
Fuming Xu
En
Zengyi Chang

I8 HE
Hongpin Du

XL X
Junyi Liu
(B
Yanging He

ME
Guojun Zheng

PR 15
Wei Chen

R LESR
Weigiang Song

L
Kai Du

BEK

Chairman

S
Board

S
Board

BgF
Board

S
Board

=
Board

RIKKES
Employee Representative
Director

RUBE
Independent director

T EE

Independent director

RUBE
Independent director

T EE

Independent director

TMIIEE

Independent director

REFIE
CEO

BREE
Vice president

BREE
Vice president

prirkes
Elections
bk
Elections
pri
Elections
priS
Elections
PP
Elections
HE
Resignation
bk
Elections
bk
Elections
pri
Elections
bk

Elections

B

Resignation

B

Resignation

EEAE
Appointment

EEAE
Appointment

B
Appointment

BT (V) Changes in directors and senior management of the
company
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iz BIREE. MESHZEA @B % B
Cheng Sun Vice president, CFO Dismissal Dismissal
Gl BBEE B {E i@
Zhi Li Vice president Appointment Rotation
etz B BEE B i
Cheng Xing Vice president Appointment Rotation
BFY B RpamE BT iR
Zifei Yuan Vice president Appointment Rotation
Secretary of the board, Vice ) )

Rong Zou presiden>t/ Appointment Rotation
I EIRSE=SE NN E=Rn =N B B

Qi Wang Vice president. CFO Appointment Appointment

N EESTRENEZERZER

(—) EE2TRENZERSMERER

VIIl. Special committees under the Board of Directors

(h Membership of specialized committees under the Board of
Directors

HItTZERS
Audit Committee

REBZERE

Nomination Committee

FHSERERS
Remuneration and Appraisal Committee

HEEER S
Strategic Committee

g HRwm. 28
Hongpin Du, Zhongru Gan, Zengyi Chang

Eigm. XWEX. KE
Zengyi Chang, Junyi Liu, Wei Chen

MEX. Efm. R0
Junyi Liu, Zengyi Chang, Zhongru Gan

Wfh. BRa. B8
Wei Chen, Zhongru Gan, Zengyi Chang

1% BB 20254E5H30H, REBHE
AEEESEF AR, BNEY
TAXTHEBEEETNZRS
RBHWNEY. EBIBEERN QS TF2025
FE5A3IATBE LBIESER 57 FT W
U5 (www.sse.com.cn) BI(EREES
RE—REWRANRENRNERS:
2025-034)

Note: On May 30, 2025, the Company convened the First Meeting
of the Fifth Board of Directors, at which the "Proposal on the
Election of Members to the Special Committees of the Board of
Directors" was considered and passed. For details, please refer
to the Announcement on the Resolution of the First Meeting
of the Fifth Board of Directors (Announcement No.: 2025-034)
published by the Company on the website of the Shanghai Stock
Exchange (www.sse.com.cn) on May 31, 2025.
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(Z) REMAREHEZERSZBAASREN ()

The Audit Committee held 5 meetings during the reporting
period

2025-04-23

2025-05-30

2025-08-06

2025-10-29

2025-12-31

A(RTQQUFEEHFHELARRBE RS>
HINEN X FRBI<QQ4FEERS>RBENINE)
(RTFELEAT002FE R IMESAR R TEH R
B EN K F <2024 F E AR H TN IR E>AIWE)

(RF2024EER T ESHRRIBR TG IREHIIN
ENAXRTFHEUERASN20U4FERITIMESMETR

ERIABABRENUENRT AT QLQBEFE-—FE

RE>BIINE)

Consideration of the "Proposal Regarding the
<2024 Report on the Performance of the Board
of Directors' Audit Committee>","Proposal
Regarding the Company's <2024 Annual Report>
and Summary" , "Proposal Regarding the
Reappointment of the Company's Accounting Firm
for the 2025 Fiscal Year and Determination of Its
Remuneration”, "Proposal Regarding the <2024
Internal Control Evaluation Report>", "Proposal
Regarding the 2024 Evaluation Report on the
Performance of the Accounting Firm" , "Proposal
Regarding the Audit Committee's Report on the
Supervision of the Accounting Firm's Duties for
the 2024 Fiscal Year", "Proposal Regarding the
Company's <2025 First Quarter Report>"

HAI(XTEEATRMS AT ABNNE)
Consideration of the "Proposal Regarding the
Appointment of the Company's Chief Financial
Officer"

HI(R T AF025FFFERERBEMNMENX
FRABNDBFXFEEERETTFNR. EESEKFF
RBIERHNE TR & HINE)

Consideration of the "Proposal Regarding the
Company's 2025 Semi-Annual Report and
Summary", "Proposal Regarding the Special Report
on the Storage, Management, and Actual Use of
Raised Funds for the First Half of 2025"

HIM(X FRA<QLWFE=ZFERS>HNE)
Consideration of the "Proposal Regarding the
Company's <Third Quarter Report for 2025>"

3 154<<9é$ﬁ$ﬁ%mi& BARHNENXFEERW
ZETRITMS AR ARITHINE)

Consideration of the "Proposal on the Dismissal of
Senior Management", "Proposal on Designating Ms.
Li Zhou to Act as Interim Chief Financial Officer"

SRR ES LRGPy
All proposals were
considered and
adopted

FrENEHEINEL
All proposals were
considered and
adopted

FrE IR BN @
All proposals were
considered and
adopted

FAEN R\ BT
All proposals were
considered and
adopted

SRR ES LRGP
All proposals were
considered and
adopted

2FRZRYLUERAI NG S
ZHAREFEE N

All members attended the
meeting by correspondence
or on-site participation

2FZEAYUBNRING S
= HFAEERN

All members attended the
meeting by correspondence
or on-site participation

2FRZRYLUERAI NS
BB REFES N

All members attended the
meeting by correspondence
or on-site participation

2FRZERYUBRXIAG S
ZHAREFES N

All members attended the
meeting by correspondence
or on-site participation

2FRZRYLUERARRH S
ZHAFREFEE N

All members attended the
meeting by correspondence
or on-site participation
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(Z2) MEMARBEZZARBAIRE

e

2025-04-23

2025-05-30

2025-12-31

(1)

HM(RTFRERAELBESFCFRUBRREIE
AP NENXRTRERADELBESTRIES
&% ARV ZD

Consideration of the "Proposal on the
Nomination of Candidates for Non-Independent
Directors of the Company's Fifth Board of
Directors", "Proposal on the Nomination of
Candidates for Independent Directors of the
Company's Fifth Board of Directors”

FI(RTFEEQRLLENNENX TFEENK

SHEEHNEMSREE ANRNINE)
Consideration of the "Proposal on the
Appointment of the Company's General
Manager", "Proposal on the Appointment of
Senior Management Other Than the General
Manager"

HM(XTRESRAEEARHNENXTFIEE

AmZEtRITMSHE ARIRHNE)
Consideration of the "Proposal on the
Dismissal of Senior Management", "Proposal on
Designating Ms. Li Zhou to Act as Interim Chief
Financial Officer”

FAEN R\ BT
All proposals were
considered and
adopted

FrE N =Y EINED
All proposals were
considered and
adopted

FrBE IR E M@
All proposals were
considered and
adopted

Annual Report 2025

The nomination held 3 meetings during the reporting period

2FRZRYLERARIN T Z =
WAREERWN

All members attended the
meeting by correspondence
or on-site participation

2RZEAYLERAR N TS 2
WARNERESW

All members attended the
meeting by correspondence
or on-site participation

2HREZRYLULBRARINT S =
A REHE SN
All members attended the

meeting by correspondence
or on-site participation

() REBRAFHNEEREZGSAF

3IRE

P

(V)

during the reporting period

Remuneration and Appraisal Committee held 3 meetings

2025-04-23

(KT RE2025FFEFFMIINFEINE T 28

2025F B 5 REEN FFEIINFINE FEIT
<LQ022%F [RFV1E R ZH )it 2 (RE) >R A EH
WERNK F 1B 1T<20244F R #) 11 i R B it 2 (2

F)>RAFHEHNE)

"Proposal on the Company's 2025 Director
Compensation”, "Proposal on the Company's
2025 Senior Management Compensation’,
"Proposal to Amend the <2022 Restricted
Stock Incentive Plan (Draft)> and Its Summary’,
"Proposal to Amend the <2024 Restricted Stock
Incentive Plan (Draft)> and Its Summary"

FrBE IR E M@
All proposals were
considered and
adopted

2ARZERYUBARII G S
2MAAERE RN
All members attended the

meeting by correspondence
or on-site participation
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BN (X F 2 512022 [R# 14 e 22 50 foy if % %5 —

THEE R E B BRI R & 5 fERE L BT I MR T 4
B]2024 4F [R & 1% AR B B i) 1 %) 5 — TN BE S5 R & 7
RBEIR IR & 5% AL 3L B9 X (K T B 2 5 &8 77 IR

B 14 B 52 7F 18 2 [0] 1 1) 15 59 1 52 ) N 22 44 B Y 2FRZRAYUBAE N T S

Consideration of the "Proposal on the PR ISR 2 B OB 2 s R EELSN
2025-05-30 Fulfillment of the Vesting Conditions for the All proposals were All members attended the

Second Vest//?g Period of the Compan)/'s 2022 considered and meeting by Correspondence

Restricted Stock Incentive Plan", "Proposal on adopted or on-site participation

the Fulfillment of the Vesting Conditions for

the First Vesting Period of the Company's 2024

Restricted Stock Incentive Plan", "Proposal on

the Repurchase and Cancellation of Certain

Restricted Stock and Adjustment of the

Repurchase Price”

BT RENEEEAN=ZFZZEFN N 22 b Y S N 2ERZERYLUBR LN RS

=Y FRE I E Y EGE T 2By

2025-07-21 Consideratio n of the "Proposal on the Three- All members attended the
Year Performance Goals for the Company's New meeting by correspondence
Management Team" or on-site participation

All proposals were
considered and
adopted

N. IBEBHFBLATMTETEF,Y X Employees of the parent Company and major

FIMRTIER subsidiaries at the end of the reporting period
(—) BIER () Employee Information

BRABERATINHE

4,353
Number of active employees in the parent Company
FTEFRATERAINHE 956
Number of active employees in major subsidiaries
HIRRATINHESIT 5309

Total number of employees in employment

BRERTIBFRAEDFAEBERANBRKE L AL
Number of retirees for which the parent Company 22
and major subsidiaries need to bear the expenses
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Tk Y 2K 5l
Professional composition category

Bt & 36
R&D

Sy

Production

HERX
Sales
T
Administrative
a1t
Total

HERELT
Education level

Bt
PhD

i+
Master

K
Undergraduate

AERUT
College and below
& it
Total

Annual Report 2025

BRI X039

Professional composition

BRI

Number of professional composition

886

1,784

2,305

334

5,309
HERE

Education level

#HE(N)
Quantity (person)

78

642

1,926

2,663

5,309

(Z) FrEMECER

REURAMETFENZL, EE17
WHFH BB EIE, G885
BRNREENM. TSN &K
MEER, NHEMSRERETHE
S . EEFHITEREL, &
BUEWVSAESMA, KEZTHN
IR, KEEE. THFILSRE
VEERZEFRARTURFRE

NBUGHEGAESXUREG, AT
AT ANERFANEZER,
BESEMEZ. MEEZ R
B Z AR AL HI, IR Bl H SR AR L AT
BV XEEFHAEYEREBRA
To lbsh, RBRREITFEL
SR RALE BN R H M
KFE, WRITFHFMETHSEE, L
FREFHERNEFHES AT,

X— R I F & E AT K
i, 3. REHMBRFIAL, &
HRTIERBHBMK

Compensation Policy

With job valuation as the core, the company continuously
optimizes its pay grade system by integrating industry
compensation survey data and comprehensively evaluating
the role definitions, job characteristics, and differences in job
value across various business units. When setting specific pay
standards, the company bases its decisions on the direction
of business development and scientifically determines
compensation levels based on factors such as job characteristics,
practical experience, work performance, and corporate
profitability.

To strengthen performance-oriented management and cultural
alignment, the company has defined its behavioral values and
incorporated them into its performance evaluation system.
Through various mechanisms—including performance reviews,
project evaluations, and project-based incentives—the company
identifies and rewards employees who demonstrate outstanding
performance and align with the corporate culture. In addition,
the company dynamically adjusts employee compensation based
on annual performance, promotions, and prevailing market rates
to ensure the competitiveness and fairness of the compensation
system.

This set of mechanisms is designed to support the
implementation of corporate strategy, attract, retain, and
motivate outstanding talent, and promote the mutual growth of
employees and the Company.
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— I E=ZFFERIHHRENM

S iatn

FTEMSERMEERR
SECTION 11l KEY FINANCIAL INDICATIONS AND STATE OF OPERATION

(—) EESHIUE

FERIHHIE

Key accounting data

ERI25ON

CAIRE RS

3B FLEHFABIA Net profits attributable
to shareholders of the

9T E

JFBF L AT Net profits attributable
. 4z 0 shareholders of the
ABNREER g company after

MR = B E R

ZEEMTEN
W& E 5 A

JABF LEH AT Net assets attributable
to shareholders of the

REF R

Operating revenue

Total profit

listed company

deduction of non-
recurring profits or
losses

Net cash flow from
operating activities

listed company

Total assets

Key accounting data

Annual Report 2025

Key accounting data and financial indicators for the
last three years

BRIt MM ARM

Unit: RMB
20244  AELL EERERIE R (%) 20234
Year of 2024 Increase/decrease in Year of 2023

3,045,347,805.11

630,385,148.09

614,663,846.87

430,433,077.84

537,309,723.30

2024F K
End of 2024

11,054,470,662.18

12,042,916,391.88

the current reporting
period over the same

period last year (%)

33.06
95.09

86.05

81.21

45.96

KK EEREIRE

& (%)
Increase/Decrease at

the end of the current
period compared with

the end of the same

period of the previous

year (%)
5.19

4.85

2,608,036,951.05

306,141,077.24

340,068,569.84

297,158,540.72

109,452,084.73

20234FE R
End of 2023

10,742,506,022.92

11,715,023,471.80
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(Z) EEMSER (I Key financial indicators
FEMSENR Key financial indicators 20255 20245  ZAEAEL E 4R [B) HA 3G R (%) 20234
Year of 2025 Year of 2024  Increase/decrease in the Year of 2023
current reporting period
over the same period last
year (%)
BEASRKHE Basic earnings per share 1.93 1.04 85.58 0.60
(72 /B8) (RMB per share)
wEskkE Diluted earnings per share 1.93 1.04 85.58 0.60
(T ./ 58) (RMB per share)
B 4E 42 % 4 #7 7 Basic earnings per share 1.32 0.73 80.82 0.53
. n b >« after deducting non-recurring
E_E'ngliﬁxuﬁlm profit or loss (RMB per share)
(7T /B&)
A F 19 4 & 7= Ug Weighted average return on 10.08 5.55 ®IN4.53 1N E 9 = 3.44
232 (0p) net assets (%) Increase by 4.53
me percentage points
MBI A 5 4 7 22 Weighted average return on 6.88 3.88 EM3.00ME DR 3.01

Increase by 3.00

. 7 414 2 NEt assets after deducting
RET DAL 19 5 55 percentage points

non-recurring profit or loss

7 U 25 =1 (%) (%)

36 \ HEHURMBERQE

REPFRADM=ZFTEZITIIE
MW 55 6 13 BY 5 BR

EWWANEERE:

KR EBHE WM A 740.52127T, B
FEREAEK33.06%, BERET
Iy
(1) ERWARN35.131Z27T , B EER
HA3EN9.96127% , [AELIE+39.56% o
Hrp, EAHFHEEWNN34.3012
7T, B K4072% . NEELH
RESEEXR, KRDEMT AT
P BN. LHME2024F 1%
GEXP, EXEFEFRBHNUER
ERERKEBEK. IREHANRN,
ENM—RRESEREXRBENREANR
17, ERHEIFIBEERLLIEK31.71%,
ANBRNEBRKEETENZE,

1.

Explanation of key accounting data and financial indicators for
the past three years as of the reporting period end

Reasons for changes in operating income:

The operating income for the reporting period was RMB 4.052
billion, an increase of 33.06% over the same period of last year.
The specific reasons are as follows:

(1) Domestic revenue was RMB 3.513 billion, an increase of RMB
996 million over the same period last year, representing a year-on-
year increase of 39.56%. Among this, domestic revenue from sales
of preparation was RMB 3.430 billion, representing a year-on-
year increase of 40.72%. Through two rounds of insulin-specific
volume-based procurement, the Company has successfully
achieved its strategic goal of expanding market share. In the
2024 continuous volume-based procurement, the first-year
procurement agreement volume under the volume-based
procurement increased significantly compared with the previous
round. During the reporting period, with the deep implementation
of the new round of insulin volume-based procurement policy, the
sales volume of domestic preparations increased by 31.71% year-
on-year, providing strong support for revenue growth.




Q) ERW AN R399, HFE
PrtH & W N\ 85.2912 7T, B G K
36.59% c X—HEKETER/RHETAH
RESEHN 2R ME . IREHN,
RAFERUERBHHKEEEF
NHBEREGEXR, KEEFE
EEM, 2 RdEE, AE
ERGEHBL, RIRARSIEN
KR

MESTEDRRA: SRS HF
R EIE 1230127, RLEF
1B mM5.99127t, 5 EFERMAMEL
RIEEK, TERAKRSHRNE
WK

AET EHRRARANAMNEZ
RE: FREFIEPIET LS
NERABEFENLLAMZTT,
S5EFRAMELERBELRK, £
ZABRSHRNELWANE K,

FE T LT RABREARIVGRIES
EMRmpyeEFEEHREA: 3
BF LT RBARANINGIELE
MR m B AFERNT80ZTT, @
tb 18 K8121%, FERIREH
WE WA K

KETNTENNERELHE
RA: AR EMEEEDAE
MEFIR EFIBIN2472 7T,
TEARETHHEESm. BHES
SWENIMEEM,

EASklas. WESRE=
THRE: SREMERERK
m. WREERWE DA N193T
/&< 1937/k, 5 EFFHMAE
EERIBEK, TBEREARSH
JAB T LT RB R KRB GG
EDO

HFRFEEERmENEEESR
Wm T RE: A#& SR
FELEEHRaENELRERK
ml327T /KR, WEFREHPEK
80.82%, ETEARARESHIE
T EHRATRAVNGRIFELE1E
W B A AR .
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(2) International revenue reached RMB 539 million, of which
international sales revenue amounted to RMB 529 million,
representing a year-on-year increase of 36.59%. This growth was
primarily driven by the Company's continued advancement of its
globalization strategy. During the reporting period, the Company
further deepened its stable cooperative relationships with key
partners in major markets. Leveraging the trust of its clients, it
promoted diversified product portfolios, thoroughly explored
new potential for collaboration, and actively pursued new growth
points in partnerships.

Reasons for changes in total profit: Total profit for the reporting period
increased to RMB 1.230 billion, an increase of RMB 599 million over
the previous year, representing a significant increase compared to the
same period last year. This was mainly due to the growth in operating
income during the reporting period.

Reasons for changes in net profit attributable to shareholders of listed
companies: During the reporting period, the net profit attributable
to shareholders of listed companies and the net profit attributable
to shareholders of the listed company after deducting non-recurring
profits and losses were RMB 1.144 billion, representing a significant
increase compared with the same period of the previous year,
primarily due to the growth in operating revenue during the reporting
period.

Reasons for changes in net profit attributable to shareholders of listed
companies after deducting non-recurring profits and losses: The net
profit attributable to shareholders of listed companies after deducting
non-recurring profits and losses was RMB 780 million, representing
a year-on-year increase of 81.21%, primarily due to the growth in
operating revenue during the reporting period.

Reasons for changes in net cash flows from operating activities: Net
cash flows from operating activities in the current reporting period
increased by RMB 247 million as compared with the previous year,
primarily due to the rise in cash receipts from the sale of goods and
provision of labor services in the current reporting period.

Reasons for changes in basic earnings per share and diluted earnings
per share: Basic earnings per share and diluted earnings per share
were RMB 1.93 per share and RMB 1.93 per share, respectively,
representing a substantial year on year increase for the same period
in the previous year. This growth was driven primarily by an increase
in net profit attributable to shareholders of the listed company in the
current reporting period.

Reasons for changes in basic earnings per share after deducting non-
recurring profit or loss: Basic earnings per share after deducting non-
recurring profits and losses for the reporting period were RMB 1.32
per share, representing a 80.82% increase compared with the same
period of the previous year. This was mainly due to an increase in net
profit after non-recurring profit or loss attributable to shareholders of
the listed company for the reporting period.
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Z. 2025 FERFEFEMSEEIE 1. Mainfinancial data by quarter for 2025
B mH AR

Unit:RMB
- EZEE BE=FE BOEE
(1-38 %) (4-6819) (7-98 1) (10-128 1)
First quarter Second quarter Third quarter Fourth quarter

(January to March)  (april to June) (July to September) (October to December)

ENIZON Operating revenue 984,867,402.61  1,081,928,240.16 980,243,436.47 1,005,107,880.29
Y38 F £ Net profit attributable 311,918,723.02 291,761,849.46 214,659,044.82 325,243,985.98

= pn 7 gy Lo shareholders of the
“ E\}‘ﬂx 8 listed company
bR alpEd

Y38 F £ Net profit attributable 214,645,947.22 273,275,566.95 204,514,133.52 87,553,109.52

= an #= @y O shareholders of
L the listed company
MR AFZE after deducting non

MIREE®D recurring gains and

N losses
Eilbs
28 E M Net cash flows from 158,746,266.77 89,803,975.32 233,410,214.48 302,314,810.79
£HT 2R operating activities
EEY
=, EEEMREmBEMEE . Non-recurring profit and loss items and amounts

B mH: ARD
Unit:RMB

Non-recurring profit and 2025F & M?‘;I(ﬁﬂjﬁﬁﬁ) 2024 FE &8 2023F &5
loss items 2025 Amount Notes (if 2024 Amount 2023 Amount
applicable)

EmshER=LEW 7T, B  Gains and losses from 2,651,936.27 582,889.96 -493,503.51
TSRO S e 3 the disposal of non-
BItR AT REEEN HHE I current assets, including
b2) the off-setting portion
of impairment provisions
already made for assets

FELBEURENE

TANEBERmBFEY, B Government subsidies 14,740,919.47 14,795,808.14 13,759,486.13
S5NFES2E I EZHE%. included in the current

period's profit and loss,
FEERBEME. REBWE  except for those closely
BRI SEA. AR REm e [elated (o the company's

) normal business
i 40 F 0 B9 BT #h B B b operations, in compliance
with national policies
and regulations, enjoyed
according to established
standards, and having a
sustained impact on the
company's profit and loss
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B mHH: AR®

Unit:RMB
SR MR T Non-recurring profit and Bﬁﬂi(ﬂﬂﬁﬁﬁ) 2024 F F 2023F F i
loss items 2025 Amount Notes (if 2024 Amount 2023 Amount
applicable)

FREABEBZELSHEXN
BEMEHRELSS, F2/
A FF A=A~ ER AR
FENAANEBEESDRE UK
REEZRMAFMERMAGTE
B9 &

EBUHE « e BRAUEUB 1T R —
RN R ) 329 2% B

REKPARNE AT ROEKE
W &

TEEHNGE, MRRRZAQ
ANMEEMITESENNE

bR LR B Iz 5By E At E L 5
L ON IR

HttFEFLBHEREE XH
9 B E

L P AS B P 2

DERAN=Z MW (R E)

Except for effective
hedging business related
to the normal operation of
the same company, non-
financial enterprises shall
bear gains and losses
from changes in fair value
of financial assets and
liabilities held by them,
as well as gains and
losses from the disposal
of financial assets and
liabilities

Share-based payment
expenses recognized
on a one-time basis due
to the cancellation or
modification of an equity
incentive plan

Investment income arising
from the disposal of long-
term equity investments

Gains arising from the
remeasurement of the
remaining equity interests
at fair value after loss of
control

Other non-operating
income and expenses
other than those
mentioned above

Other profit and loss items
that meet the definition of
non-recurring gains and
losses

Subtract: Income tax
impact

Minority shareholder
equity impact (after tax)

Total

74,052,600.10

166,210,128.12

103,821,049.56

47,194,085.21

51,609,424.67

363,594,846.07

218,302,985.46

-19,218,488.45

1,140,647.70

1,678,290.83

33,051,364.61

184,230,769.03

45,414,567.99

-8,362,139.43

650,296.37

7,895,753.43

162,925.00

42,910,029.12
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SHRNBBARAFERTIESHATEERHE  For companies that classify items not listed in the "Explanatory
BEUEANEEIS—IEZEUMAIRY]  Announcement No. 1 on Information Disclosure of Publicly Issued
FNTENERNELEBUEMBMBEBSE  Securities Companies - Non-recurring Gains and Losses” as non-
BAW, URB(AFARITIESFSWATE  recurring gains and losses with significant amounts, as well as
ERBEEBEMASEEIS—ELEMME)  defining non recurring gains and losses listed in the "Explanatory
FRAIENIEEEMRBMBEREAELEN  Announcement No. 1 on Information Disclosure of Publicly Issued
MEWIE, WiKBERA -, Securities Companies - Non-recurring Gains and Losses" as recurring
gains and losses, reasons should be explained.
Bl M AR®
Unit:RMB
m B ltem & R&A
Amount Reason
BIEWEPES Deferred income  [10,021,877.35 ARBBREFHEXNBFHHENEEW S EINENEE 4w

amortization

A B KB f3 Investment income 166,210,128.12

arising from the
#ﬁ/ﬁEE’J& AU disposal of long-
m term equity

investments
FEREHMNE, Gainfrom

=\ 4 T€Measuring the
Tl AR H2 2 5 remaining equity

MEEZH T E ™ investment at fair
R FE value after loss of
control

103,821,049.56

Our Company recognizes the amortization of deferred income from
government subsidies related to assets as recurring gains and losses

NEEHEBHABERNEILDY, E—FRNFZILTHE,
FUARFEHEIH45% KN, ﬁﬁﬁzﬁﬁﬁﬁﬁlﬁﬁ%
HIBMARBERAR . REAIRKLEH HILH MO RINIRSG
&i‘%%? A% /= ﬁéHx&?ﬁ’Aﬁmfﬁ%%ﬁﬁ%rﬁﬁzﬂﬁlﬂ%ﬁ\

Durmg the reporting period, the Company entered into an equity
transfer agreement with Henggin Ganling. Upon completion of the first
tranche of equity transfer, the Company held 45% equity interest in
Gangan Jiangsu through Gan & Lee Shandong, while Henggin Ganling
held 55% equity interest in Gangan Jiangsu, and Gangan Jiangsu became
an equity-accounted investee of the Company. The investment income
derived from the disposal of part of the Company's equity interest in
Gangan Jiangsu and the gain from remeasuring the remaining equity
interest at fair value following the loss of control have been classified as
non-recurring profit or loss by the Company.

M. FERNARM. ZTTHFR
BB ERKEN
PR AR 17 32 {1 &2 i /3 B9 7% 7

IV. Companies with equity incentives and employee
stock ownership plans may choose to disclose
net profit after deducting share-based payment

pEd] expenses
Bt mH: ARM
Unit: RMB
B2 E3E Key accounting data 20254 2024 ANHALL b R HA R (%) 20234
Year of 2025 Year of 2024 Increase/decrease in the Year of 2023

B B 19 32 A4 52
M) = B9 /% A1

Net profit after
deducting share-based
payment expenses

1,217172,679.08

current reporting period
over the same period
last year (%)

727,515,370.40 67.31 390,180,890.37

HREHREEZERR

20255, REIEWRAN40.52127T, B E

FEHAIEK33.06%; ABEFTLHREIR KR
BAMIEN1L441270 , R EFRAMEL,
B L 1 £86.05% o

40 \ HEHLRHBERQE

V. Main operating conditions during the reporting
period

In 2025, the Company's operating revenue reached RMB 4.052 billion,
representing a 33.06% increase compared with the same period of the
previous year. The net profit attributable to shareholders of the listed
company was RMB 1.144 billion, a year-on-year increase of 86.05%
compared with the same period of the previous year.
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(—) EEWLS AR () Main business analysis
1. FiEREMEFTERABEERBEET 1. Analysis of changes in accounts related to the income statement

MR and cash flow statement
BT ™M ARD
Unit:RMB
7S B # EFREAH 5 5 L il (%)
N Current period Prior-year Change ratio(%)
HAE tem amount comparable
amount
ERIZ/@N Operating revenue 4,052,146,959.53  3,045,347,805.11 33.06
=l A A& Cost of sales 978,951,761.53 766,506,268.87 27.72
HEZH Selling expenses 1,350,426,822.26  1,167,041,098.71 15.71
EEEA Administrative expenses 268,898,684.65 255,856,652.47 5.10
155 2% A Financial expenses -72,884,714.57 -98,280,790.29 TEMB
N/A
R A Research and Development 646,974,969.22 541,045,258.13 19.58
expenses
ZEFENTENMEREAI  Net cash flows from operating 784,275,267.36 537,309,723.30 45.96
activities
BRBNENIERE AT Net cash flows generated from 35,979,290.58 -262,028,397.43 TEMH
investment activities
N/A
EZENTENMERE AL Net cash flows generated from -737,774,345.74  -300,713,783.00 TEMB
financing activities N/A

EUWBMANTRARE: XFE
AP INER £ F R I110.0712 7T 5 A
EE18133.06% , ZaREFL “%H
=N RBEANMEEMSER/
tVE=ZFEFERITHENMNS
AR/ IREARRBN=ZFETER
TR M SIERBIIRERT

Reasons for changes in operating income: Operating income for the year
increased by RMB 1.007 billion, a year-on-year increase of 33.06%. For
details on the reasons for the change, please refer to "Section Il Corporate
Information and Key Financial Indicators / VII. Key Accounting Data and
Financial Indicators for the Past Three Years / Explanation of the Company's
Key Accounting Data and Financial Indicators for the Past Three Years as of
the End of the Reporting Period"

Bl ATRERERE: AFE
At A EF IR IN2.12127T, @
EbIBK2772%, FERZEARS
ZHFTREERIER, &
Bl AR ZIEK,

Reasons for changes in operating cost: Operating costs for the
year increased by RMB 212 million, a year-on-year increase of
27.72%, mainly due to the steady growth in sales of domestic
insulin preparation products, and consequently operating costs
increased in the period.

HEZRATHRRAWRE: AFH
EZRAREFIEMLEMZIT, F
b8 15.71% , FERZMIHET
BRAMEEARTFIMIGM,

Reasons for changes in selling expenses: Selling expenses for
the year increased by RMB 183 million, a year-on-year increase
of 15.71%, mainly due to the increase in market promotion
expenses and sales personnel compensation.

MR ERTRERA: &FH
RERREFENI0NZT, B
tb189019.58% , T ERARBIMA
BNFFEIEM -

Reasons for changes in R&D expenses: R&D expenses for the
year decreased by RMB 106 million, a year-on-year decrease of
19.58%, mainly due to the steady increase of the Company's R&D
investment.
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KEERNTENNESREFMED
RARR: xkEHLEETD AT
MEAIR LFEM24727T, £B
AREHHEEDRR. BRHFZSKE
B 21 A0 o

BRABNFENNEREAMLEENR
FiReA: AERFED N REFT
W EFEIN298ZT, TERIREH
NABHEH B ARRAFTE R

W,

ERFNTENINEREFTMED
RARE: xEERENIUERE
AR EFERVA3TZT, TERLE
FRMABENREITENERE
WEIME1.39127T , A DRI E R
MEZAHA TR EFRIAEMNLTITZ
TUREBEZRTHEBEH X
TR &1.35127T , L ERAYEmA
FEREADANETREFTR LFR

a5
el

HFEHIRHBERAR

Reasons for the change in net cash flows from operating
activities: Net cash flows from operating activities for the
reporting period increased by RMB 247 million compared with
the previous year, mainly due to the increase in cash received
from the sale of goods and provision of labor services during the
reporting period.

Reasons for the change in net cash flows generated from investing
activities: Net cash flows generated from investing activities
increased by RMB 298 million in the current year as compared with
that of the previous year, which was mainly attributable to to the
cash received from the disposal of the equity interest of Gan Gan
Medical Technology Jiangsu Co., Ltd. during the reporting period.

Reasons for the change in net cash flows from financing
activities: Net cash flows from financing activities decreased by
RMB 437 million in the current year as compared with that of
the previous year, which was mainly attributable to the receipt
of proceeds of RMB 139 million from the issuance of shares
to specific recipients in the same period of the previous year,
and the cash paid for distributing cash dividends in the current
period increased by RMB 177 million compared with the same
period of the previous year, and the Company paid RMB 135
million for share repurchases in the secondary market during the
current period. Both of these factors contributed to the decrease
in the net cash flow from financing activities in the current year
compared with the previous year.
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247k

Yo N TR 7 53 A

REHA, 28

£27.48% o

FEUSHTL. 77m. S,

DHERABR

By Industry

B HE

Pharm

237

aceutical industry

By product

£l dm (R A 25 R 1 57 7

an)

Biological products (API
and preparation products)

BR- R AR 55 WL\
International franchise

service revenue

Hth

Others

a1t
Total

gl AR
405,214705 7%, AEEIEIN33.06% ,
Bl pl A 1B K £97,895.185 75, A
EE1EK27.72% o HARTEUSWA
403,999.335 70, EEL1EN33.16% ,
FEWESMA97,669.17H 7T, FLLIG

4,039,993,327.68

3,801,634,792.58

4,753,470.57

233,605,064.53

4,039,993,327.68
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2. Revenue and Cost Analysis

During the reporting period, the Company's operating revenue
reached RMB 4,052.147 million, representing a year-on-year
increase of 33.06%, while operating costs rose to RMB 978.9518
million, a year-on-year increase of 27.72%. Among these, revenue
from main business operations amounted to RMB 4,039.9933
million, an increase of 33.16% year-on-year, and the cost of main
business operations was RMB 976.6917 million, a year-on-year
increase of 27.48%.

)] Main business by industry, product, region, and sales model

BT MR AR

Unit:RMB
ER 20N EFE BAWW AL E BA AL EE EFEL FFIER
Operating (%) F IR (%) IR (%) (%)
costs Gross Increase or Increase or Increase or
margin(%) decrease in decrease in decrease in gross
operating operating costs  profit margin
income compared to the compared to the

compared to  previous year(%) previous year(%)
the previous

year(%)
976,691,677.24 75.82 33.16 27.48 EMNLOTTMNE D R
Increase by 1.07
percentage points
SR 25%:S EFE BB E BA AL EE EFEL EFIER
Operating (%) F R (%) IR (%) (%)
costs Gross Increase or Increase or Increase or
margin(%) decrease in decrease in decrease in gross
operating operating costs  profit margin
income compared to the compared to the

compared to  previous year(%) previous year(%)
the previous

year(%)

817,891,679.21 78.49 41.14 29.45 ENLISTNE D =
Increase by 1.95
percentage points

522,824.46 89.00 -96.49 -92.15 BL6.08 N E DR
Decrease by 6.08
percentage points

158,277173.57 32.25 13.91 24.01 S5 51 TN E D R
Decrease by 5.51
percentage points

976,691,677.24 75.82 33.16 27.48 BMLOTNE SR

Increase by 1.07
percentage points
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Bt mF: ARD

Unit:RMB
7 X ERIAON 1337 EFIES BN EFE B AL FE EFEL EFIGRE
By region Operating Operating (%) 185 (%) 185 (%) (%)
revenue costs Gross Increase or Increase or Increase or
margin(%) decrea;e in decrea_se in decrease in gross
operating operating costs : .
) profit margin
income compared to the
compared to  previous year(%) Ccompared to the
the previous previous year(%)
year(%)
ESNON 3,505,973,062.68 676,190,660.33 80.71 39.62 26.68 BMLOTNED =
Domestic sales revenue Increase by 1.97
percentage points
Bﬁ-%ﬁ%ﬂ&)\ 529,266,794.43  299,978,192.45 43.32 36.59 32.92 BINL56TNE DR
International - sales Increase by 1.56
revenue
percentage points
B - 45 VA AR 55 N 4,753,470.57 522,824.46 89.00 -96.49 -92.15 BL6.08 N E D=
Inte(natlonal-franch|se Decrease by 6.08
service revenue
percentage points
& it 4,039,993,327.68 976,691,677.24 75.82 33.16 27.48 BT NE SR
Total Increase by 1.07
percentage points
HERI RPN R332 ERE BN EFE BN AL EFE EF XL EFIERE
Sales model Operating Operating (%) #R (%) 185 (%) (%)
revenue costs Gross Increase or Increase or Increase or
margin(%) decrea;e in decrea;e in decrease in gross
operating operating costs : :
) profit margin
income compared to the
compared to  previous year(%) Ccompared to the
the previous previous year(%)
year(%)
ZiEt 4,035,239,857.11 976,168,852.78 75.81 39.21 28.53 EIN2.011ME D R
Distribution model Increase by 2.01
percentage points
FR- 45 VAL AR 55 N 4,753,470.57 522,824.46 89.00 -96.49 -92.15 BL6.08 N E DR
Intematlonalffranchme Decrease by 6.08
service revenue
percentage points
& it 4,039,993,327.68 976,691,677.24 75.82 33.16 27.48 EIM1I0T TN E D R

Total Increase by 1.07

percentage points
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REHAN, MIESHERE
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Explanation of the main business by industry, product, region,
and sales model

During the reporting period, in terms of product classification:

(1) During the reporting period, the Company’'s Revenue from
principal operations mainly came from the sales of biological
products (APIs and preparation products). The sales revenue of
biological products (APIs and preparation products) accounted for
94.10%, and the gross profit margin reached 78.49%. Compared
with the previous year, the sales revenue of biological products
(APIs and preparation products) achieved steady growth, with a
year-onyear increase of 41.14%, mainly due to the the increase in
sales volume of insulin preparation products. During the reporting
period, with the gradual implementation of the continuous
volume-based procurement policy, the sales volume of domestic
insulin formulation products increased by 31.71% year-on-year.

(2) During the reporting period, the Company's international
franchise service revenue decreased by 96.49% compared with
the previous year. This was primarily because the Company
recognized milestone-based revenue in 2024 in accordance
with the terms of the agreement, while no such revenue was
recognized during the reporting period.

During the reporting period, from the perspective of business
segments:

(1) During the reporting period, the Company's domestic sales
revenue increased by 39.62% compared with the same period of
the previous year. Mainly due to the increase in sales volume of
insulin preparation products.

(2) During the reporting period, the Company's international
sales revenue increased by 36.59% compared to the same
period last year. This was mainly attributable to the Company's
continued efforts to expand its presence in overseas markets
during the reporting period, with a significant increase in orders
from overseas emerging markets, resulting in a significant growth
in revenue scale. The Company accelerated the coverage of key
regions in emerging markets by assisting in localized production
overseas.
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(2) FHEBRIWR (2) Analysis table of production and sales volume

FE~m B £ HEE EFE S 2L FFEIER HES LF EFESt FFIE

Main Products  Unit Production Sales Inventory (%) 1855 (%) T (%)

volume volume Increase or Increase or Increase or

decrease in decrease in  decrease in
production sales volume inventory
volume compared to compared to
compared to the the previous the previous
previous year(%) year(%) year(%)

e il Vak:a 8,788.76  9,763.05 683.66 8.45 30.58 -61.82

Insulin 10,000 units

preparations

21 i A Explanation of production and sales situation

NAESEH RN ETEF L The production volume of the Company's insulin formulation
BELH, HEEFLLAREBIE LK, products increased slightly year-on-year, while the sales volume
EFeEREFEFRETR, HESIE grew significantly, and inventory decreased substantially
KIESHF LA TEXRFEND compared with the previous year. The significant growth in sales
ZBEMBE L, AW RMAMIFETET volume was primarily attributable to the Company's advantage
17, ERES5F RN EEL K in market coverage gained through volume-based procurement,
& g4 . which enabled it to continuously deepen and expand its market

presence, leading to a substantial increase in the sales volume of
insulin preparation products.

) EARWEE. EXHESEAWE (3) Performance of Major Purchase Contracts and Major Sales

TER Contracts
EFXITHNEAEECRBERRS Performance of Major Sales Contracts Signed as of the Reporting
HNETIE, Period End
B AT MM ART
Unit:RMB 10,000
=SNGk NHEHEAN EREEH SITERTT AREBPET SETEM ESEEET SEXRERRE
Contract subject matter ~ Counterparty Aggregate £ %R % % Amount to be Whetherthe {38935 BB
contract Total Amount performed contract Explanation
amount amount performed is being of abnormal
performed during the performed contract
reporting normally performance
period
HERSRRHD . HIE R 11,719.68 11,719.68 2
BHFTEER. ERBmE CUSOMET ves
EER N

Insulin Glargine

Active Pharmaceutical
Ingredient (API), Long-
acting Glargine Injection,
Insulin Injection Pens

WER: LRERAANEEATRAEEN Note: The above contract is a 10-year framework agreement
I0FHERNDIN, RATEREE signed with a Brazilian customer, with no total contract amount
Bl o specified.

HFEHIRGERAE
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Cost Analysis Table
BT i AR
Unit:RMB

Pk niid
By industry

EPSEIRENI4
Pharmaceutical
industry

BY 75 1
=

Cost component

item

FEIS
B 7

Cost of sales

R HA &
Current
amount

976,691,677.24

ABELEER LEFRBEH LHEEBLSE FAHPSIREFEFRSH B
ALELI(%) Amountinthe gy AL (%)  Z5&h kL 51 (%) %A
Proportion same period Proportion Proportion of Explan
of total last year of total cost ~ change in current ~ -atory
cost in this in the same  period amount note
period(%) period last compared to the

year(%) same period last

year(%)
99.77 766,132,581.70 99.95 27.48

P2l adn
By product

¥ Il (R #

2y K il 7 7= &)
Biological
products

(APl and
preparation
products)

B - 455 1F A BR
=L N
International-
franchise
service
revenue

Hh
Others

& it
Total

BY 75 19 B
=

Cost component

items

FEW S A
Cost of sales

FEWSESHA
Cost of sales

FE W E A
Cost of sales

FEL S

Cost of sales

ZHA &
Current
amount

817,891,679.21

522,824.46

158,277,173.57

976,691,677.24

LSRN LEFRBEH LHEFRBLSE FAHPSIREFFH BR
AtEfl(%) Amountinthe  ggAELfl(%) 2 Eh LB (%) 3% B
Proportion same period Proportion Proportion of Explan
of total of the previous  of total cost change in current  -atory
costin this year in the same period amount note
period(%) period last compared to the

year(%) same period last

year(%)

83.55 631,843,281.14 82.43 29.45

0.05 6,658,618.31 0.87 -92.15
16.17 127,630,682.25 16.65 24.01
99.77 766,132,581.70 99.95 27.48

B 7 53 A ELA 1 5 35 B

REFRETEL S AR E K
2748% , TBREYHI MEAFHE
MERBIBK, ZPELRAEZ

K.

Cost analysis and other situation descriptions

During the reporting period, the cost of main business
operations increased by 27.48% year-on-year, primarily
attributable to the significant growth in the sales scale
of biological products in the current year, which led to a
corresponding increase in operating costs for the period.
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(5)

(6)

(1)
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HEEZEL

BEWN, AISEEHASER
E LI, % — % RATEE L 5 A
B, ARESHSURBEE T
HAs6 BRI, MEH A
STHS5%MBAL, HETHRAAT
BRAT, TEAANADEHRE
BH.

TEHEEPRIEHEBERER

BFRA—&ZEHAEHNERHMHE
BRAR-—EPRMEEHEHTIT,
REA—EERE~EENHKIREH
BIBR 5 o

THEFRHEEBERERRE—&
HOREHTEINTHBERREA

x

ARBITEHEEFRTEHNE
&R

A AEE A HER47,095.10A7T, &
FEHERHIL62%,;, HPRAEE
FHEGHXEKSHEERNOLIT, &
FEHEDHO%

A 2 L 7 R W 81 24,685.55 5 7T
S FEEXMNE S E35.78%; HP AT A
A 1H N 5 R B o KB 75 SR W ARO0S
7T, AFEERWEEH0% .

&N
MEB/RANBRE

(5)

(6)

(M

Changes in Consolidation Scope Due to Equity Changes in
Major Subsidiaries During the Reporting Period

During the reporting period, the Company entered into an equity
transfer agreement with Henggin Ganling. Upon completion of
the first step of the equity transfer, the Company held 45% of
the equity interest in Gan Gan Medical Technology Jiangsu Co.,
Ltd. through Gan & Lee Shandong, while Henggin Ganling held
55% of the equity interest in Gan Gan Medical Technology Jiangsu
Co., Ltd. As a result, Gan Gan Medical Technology Jiangsu Co.,
Ltd. became an associate company of the Company and was no
longer included in the Company's scope of consolidation.

Information Regarding Major Sales Customers and Major
Suppliers

Customers or suppliers under the control of the same
controlling party shall be presented on a combined basis as
a single customer or supplier, except for those entities under
the actual control of the same state-owned asset regulatory
authority.

Explanation of the presentation of the following customer and
supplier information calculated on a combined basis under
the same control principle.

None

A.Information on the Company's Major Sales Customers and
Major Suppliers

The sales amount of the top five customers was RMB 470.951
million, accounting for 11.62% of the total annual sales; Among
the sales of the top five customers, the sales of related parties
are RMB 0, accounting for the total annual sales of 0%.

The purchase amount of the top five suppliers was RMB
246.8555 million, accounting for 35.78% of the total annual
purchase; Among them, the purchase amount of related parties
of the top five suppliers is RMB 0, accounting for 0% of the total
annual purchase.

Research and Development Investment

Research and development table
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B M AR
Unit: RMB

AEATR B RN

Expensed R&D investment for the period

NN AT & PN

Capitalized R&D investment for the period
MAERNEIT

Total R&D investment

AR N ST S E WU (%)
Proportion of total R&D investment to operating income (%)

MAEBENERLBLE (%)
Proportion of capitalization of R&D investment (%)

646,974,969.22

693,675,364.70

1,340,650,333.92

33.08

51.74

(2) MERARBARAER (2) Information table of R&D personnel
NEHE N R R -
The number of R&D staff in the Company
R ANG#HESAE S A G (%) 16.69
The number of R&D personnel as a percentage of the total
number of employees in the Company (%)
FHERES FHEW AN
Educational structure category Educational distribution
Bt 66
PhD
i+ 339
Master
KR 368
Bachelor
RERUT 113

College and below

FIR LWL FIREMAE
Age structure category Age distribution
305 AT (R &30%) 471
Under age 30 (excluding age 30 )
30-40% (230%, ~&40%) 360
Age 30-40 (including age 30, excluding age 40)
40-50% (£40% , F&50%) 44
Age 40-50 (including age 40, excluding age 50)
50-60% (B50%, ~&60%) 8
Age 50-60 (including age 50, excluding age 60)
60% K LA £ 3

Age 60 and above

(3) iERHEA (3) Description of Situation

R NERLBLE N51.74% ,
FBERRASZREMRT oL T IRK

The proportion of capitalized R&D investment was 51.74%, mainly
attributable to the fact that several of the Company’s products

(=)

=

HIEA BN BR o

AE,. ARBRSW (1
BAEkiamER 1.

under development were in Phase Il of clinical trials.

Analysis of assets and liabilities

Assets and liabilities

2025 EiRE



Gan & Lee Pharmaceuticals.

"SIUBWIISAAUI
A1Inba wus1-8uo] Joapun 11 JoJ Sunnunodde pue
91P|D0SSE UB SE U0l1ed[}ISse|dal sl Ul Suijnsal ‘%G
01 9%001| wou) uipjoyaleys s,Auedwod ayl padnpal
Ua1ym ‘poliad 8uppioday aya Supnp ‘Aueipisgns
paumo-Ajjoym e ‘nsduelf ueSueo Ul 1Sa4a1Ul

A1Inba 9%Gg Jo |esodsip 3yl 01 a|geingiiiie Ajuie

° N Ud & 2 B T

HEAIN G HMIT S ML S %Sy Z 2 %00LY g 97 51 &
HHNSSHTIHBEY LTSRS HEEE

‘polJad Sujiodals aya Jo
pUS 93U} JO SE JE3A SUO UIY}IM NP SI3SSP JUSJINd-UoU
se Jeak auo ujyim 3upiniew 3sodap Jo S91ed1}13J3D JO

uoI1ed1}ISSe|DaJ 9] 03 a|geingliile Ajulew sem sy
CRE U S M2 Y IECHEE [E B
—[EXYEFZEYHHEMS —HXBMIHUEEE

‘porsad Suliiodal 3yl JO puUS BYI JO Se U0IIdNPaP
Suipuad s1paJd xe1 1ndul YA PUe Xel awodul
pledaid Ul asealdap e 01 9|geingliile Ajurew si siyl
°X5E
HrEEwHEWE SN YS N G U HEET
‘popiad Sujylodals ays jo

pPUS 9Y1 JO Se Jeak 3uo UlylIMm anp S19SSe 1uaJind-uou
03 JeaA auo ujyim Supniew 3sodap JO $91eD1}1343D

JO UONBIIISSe|D3J 9yl 01 9|geingliile Ajurew si siyl
TR L LY E S
—EXEEEIRYIHEME —HXMEHEETE

‘polJad Sujziodal 3yl JO pus 3yl 18 puey ul
sooueldadde yueq Ul 95e94d9p Ue 03 anp Ajulew si syl
TR EEH RN EDXHEHESE

‘polJad Suiriodas syl SuNp aNUaA3l
S9|es Ul yimodd syl 01 a|geingliile Ajuiew si siy
CREEFMNMSHMEIYUHEET

‘poliad Suniodal oy
1O PU3 9y} Jo se Jeak auo ulyym Suriniew sysodap
3WI1 U] 9SPaJdU| U 0) d|geingliiie Ajulew si S|yl

TR HEDHIWHEN T —XHSHEE £

uonenys jo uondpdsag
He WL YR

V/N

B =
6C'C9- (A%
06" 0¢0
Y6 ¥LT'9 700
0€'L6- LL0
85 LLL LL)
ceLel 05,

(%)
s}asse [e10] 0}

(9%)poliad snojraud
943 JO pUo =yl Wol)
a3ueyd Jo a8ejusdiad

(%) 14 A 2 &
YHHEH T HESXHE Y

syunowe 3uipus
pollad snoiraud
10 28ejusdJad syl
(%) 14} 29 GE =
PRSI

€L°20L'6Y

S8'SYi'C

96'809

08'5/0'C

Sy LLE'LT

8L°L1T'06

polJad

snoiaaid jo pu3

YR HEE T

SIUBWISIAUY
Anba

60'C wJi91-8uo

JUsW1SaAUl

8L 19=d

Slosse
jus4dnd

<00 19430

Jeak

U0 UIYIIM
Suliniew
si1asse

JASH4 1USJJINd-UON

S9|qeAl9Ial

7000 Jo Bupueuly

31geAladaul

0LV SIUNO0JDY

spunj
759l AJe1suop

(%) poliad
3Y3 JO pua ay1
e S13SSE [P101

10 28eiusdlad
e sy

(%)
46 = &
SNE

00001l gAY 3uUN
WY Il UL IT)E

auweu 123loud

F I Bl HE F

UMY

L

HlEyHE

=
3 (=2 W HE G
HE[E M —
¥

P T Yz X A

32 36 ¥ 7Y

=2 Eir

50 \ HEHIRHERAQT




£ 2025

Annual Repor

‘S}osse |e10]1 o9yl

10 949G°0 40J SunNUNOIde (GNY IUN) LO'T0S 655’0/ SI9SSP SPSIDA0 (Way) Suowy

9|eds }1assy

S}osse SeasIanQ

(1)

C

‘polsad Sulniodal 3yl Jo pua syl Jo se

S13SSE Xe) paJJajap 1sulede 3Ul1195440 J91je paluasald
Junoule 3y} Ul 3seaJddap e 03 3|gengliize Ajurew st siyl
° XE Yd <
HESHLIEHBE ML LG W TNEESXHSHEE T

‘polsad Suniodas 3yl 1o pus
241 1e ajqehed ]y JO @SEaIdUl 3yl 01 aNp Ajulew SISyl

CREHNHEE M NXHEHESETE

‘polJad Suniodal sy

1O puUa Y1 JO Se siua|eAINba ysed pue ysed 01 Jeak sauo
ulyam Supiniew sysodap awil Jo 1saJdaiul pue |edjppulid
9U1 JO UOI1edIJISSe|DaJ 8] 01 3|geIngliiie Ajulew si siy |
CEHSHELY
EXCEENN T EIMIME —HXWHEYRESEE

‘porsad Suiniodals aya Supnp aseyd

uollezijeilded syl olul JuswdopAsp Japun s1dafoid Jo
uolsuely |enpeld ayl 031 a|geingriize Ajurew si siyl
CREEHUNEEN EFEHON DM S HEEE
‘pasNed S13sse pax|j 01Ul 91L1S 3|gesn paujwialapald
3U1 yoeals 01 poltad 1usiind ayl ul s1dafoud
U0J10NJISU0d 3UOpUBYS 337’3 UeD 01 anp AjUlew s| syl
CREUHLAL RN HE

WHHCZWUENGHEYDEHOFEYMEHAEETE

‘poriad Suniodal ayl Sulnp pjay siuswisaaul A21inba Jo
SN|eA JIBj 9yl U] sa3ueyd 01 3|geinqliiie Ajulew s| siyL

CRUHEFH VYV EHNHEEEHMESHEETE

uoneniis jo uondidsaqg

Ho ML 8

00°00L-

857SE

1019~

89'9L

(8'89-

75'88Y

(%)poliad snoiraud

9U3 JO pUD 3yl Wol}
38ueyd Jo a8e1UadIad

(%) 1624z & ¥
HEHE T S B S X HH B ¥

0L0

600

€eoc¢

9L

8v'0l

0L0

(%)

S19SSe |e101 01
syunowe 3ulpua
pollad snoiraud
J0 28ejusdiad syl
(%) ) 9 68 =
EET BT

° %95 0LL 1443
BT (WY dh UL ) 107056550, = B4 ¥ (b
INEECE-)
YRl FN
S

80°LLT'L

7I6LLL

€1°0L8'v¥C

vZ18L'16

S/'z0T'9tl

ceELLLL

polJad

snoiaaid Jo pu3

YR HHE T

Palaod Kk &) Ud T B

00 s|geded soxe| M T

SloSse 1ualJind

-
g9c/ -Uou 13Yl10 [z WHER

saJnipuadxa

9/ 7L 1uswdolanaq MEXH

ssaJdoud
71e uluondNIISuUOD  EBTHI

s1955P [BIDUBUI) -
Jueuny =RWRE

G50 -uou Isy10 (W HAEE
(%) poliad
3U1 JO pua ay1
e S13SSE [P10)
Jo 28eiusdlad
e sy

(%)

16} 1 GH = B2

50 X B B SWeu1slold g I

000'0L gAY lUN
WY i ALY ITE




W IE S o

SR
|
|
I
l

=

) / / \
/, \ Al .?\ / v
./ ‘,‘ \\ _,"/.,( — J“k;_/_/ v
i LW Ay
L\ EEEL, ommme
N/ AT
\

e
)

ENT DISCUSSION AND ANALYSIS




FOT EEERWRSSH

Annual Report 2025

SECTION IV MANAGEMENT DISCUSSION AND ANALYSIS
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(1)

Business Operations During the Reporting Period

Company's main business

The Company is primarily dedicated to the high-tech research,
development, production, and sales of insulin analog active
pharmaceutical ingredients (APIs) and injectable, possessing
a comprehensive insulin R&D pipeline. As the first high-tech
biopharmaceutical enterprise in China to master the technology
for industrialized production of recombinant insulin analogs,
the Company has successfully and independently developed
several of China’s inaugural third-generation insulin analogs,
positioning China among the select few nations capable of
industrial-scale production of these analogs. The Company's
main products include multiple insulin analog products such
as Long-acting Glargine Injection (Basalin®), Fast-acting Lispro
Injection (Prandilin®), Mixed Protamine Zinc Lispro Injection
(25R) (Prandilin®25), Fast-acting Aspart Injection (Raplin®),
Aspart 30 injection (Raplin®30), and Mixed Protamine Human
Insulin Injection (30R) (Similin®30). The products cover the three
functional sub-markets of long-acting, rapid-acting, and pre-
mixed insulin.

The Company will continue to achieve comprehensive coverage in
the field of diabetes mellitus management, further enhancing its
market competitiveness in this area. On this basis, the Company
will actively develop innovative drugs, focusing on metabolic
diseases, cardiovascular disorders, and other therapeutic areas,
striving to provide patients with more high-quality drug therapy
options.

Company business mode

Procurement model

In 2025, the Chinese Center for Disease Control and Prevention
published a study titled “Prevalence and Non-fatal Burden of
Diabetes Mellitus in China at National and Provincial Levels
from 2005 to 2023, with Projections to 2050.” The study
showed that in 2023, 233 million people in China had diabetes
mellitus, accounting for 15.88% of the total population. The age-
standardized prevalence rate (ASR) has been on a yearly upward
trend, and is projected to reach 16.15% by 2030, 21.52% by 2040,
and further increase to 29.10% by 2050.
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For different material characteristics, the company flexibly
uses strategic procurement, annual agreement procurement,
centralized procurement, and other models to ensure the
stable and efficient operation of the supply chain. To guarantee
the safety of production and the steady provision of raw
and auxiliary materials, the quality management department
conducts audits and manages the qualification of these materials
suppliers. When these materials are received into inventory,
the quality management department performs rigorous quality
checks. For engineering and equipment procurement, the
company adopts negotiation or bidding procurement methods
in accordance with procurement management systems and
national regulations to determine the final supplier, ensuring
the compliance of procurement activities. It comprehensively
plans and controls all aspects of the procurement process,
continuously improving procurement efficiency, reducing
procurement risks, and providing strong support for sustainable
development.

Production model

The Production Management Department is responsible for
overseeing the Company’'s commercial production planning,
process management, production scheduling, and organization. The
Production Management Department, based on the production and
sales plan formulated by the Supply Chain Management Department
and considering the procurement of raw and auxiliary materials
and product inventory, formulates a rolling production plan for the
production workshop. It adopts a combination of Make-to-Order
and Make-to-Stock production models to meet the needs of various
customers, while strictly managing the entire production process of
the products. During the production process, the Quality Management
Department supervises the quality of the entire process, and conducts
full-process testing and monitoring of the quality of raw and auxiliary
materials, intermediate products, products to be packaged, and
finished products.

Sales model

Domestic sales model

The Company predominantly adopts a sales approach that integrates
both commercial entities and specialized academic marketing. For
domestic product sales, the Company primarily utilizes a distributor-
based model. This entails selling and delivering medications to
hospitals via pharmaceutical distribution firms. These distributors
are not responsible for market expansion or promotional activities.
Instead, they submit orders to the Company in line with the medication
needs of hospitals or pharmacies in their designated distribution
zones. In accordance with the annual distribution agreement and
specific order details, the Company supplies medications to its
partnering pharmaceutical distributors. It is then the responsibility of
these regional distributors to manage the sales and logistical delivery
of these medications to both hospitals and retail outlets.
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Considering the high technological barriers of insulin analogs,
the domestic market is primarily promoted and publicized by the
marketing system through an independent professional academic
promotion model. The promotional information includes: product-
related information (drug indications, usage methods, safety, and
related academic theories, latest clinical study results), company brand
information, etc.

Overseas sales model

Based on the policies and market characteristics of overseas
countries, the Company's international sales products include insulin
drug substance (DS)/active pharmaceutical ingredient (API) and insulin
drug product (DP)/formulation. The sales models are divided into
authorized distribution of insulin preparations and cooperation with
local enterprises in the importing country for the filling of cartridges
of drug substance preparations. Under the authorized distribution
model, the Company's drug products are sold to overseas markets
by authorized international distributors. Under the filling cooperation
sales model, the Company often cooperates with local enterprises that
have strong filling capacity, complete assembly lines, and qualifications
for biopharmaceutical production. The Company exports the API, and
the partner in the importing country carries out local drug product
filling and production, pre-filled pen assembly, and sales.

Main performance drivers

The Company always adheres to the core development strategy of
“R&D innovation as the core, cost leadership as the cornerstone,
global layout as the vision, and talent development as the guide,”
deeply cultivating the field of diabetes mellitus management and
advancing all business operations in a comprehensive manner. During
the reporting period, driven by the synergy of multi-dimensional
performance drivers, the sales volume of the Company's domestic and
international insulin and ancillary products climbed sharply. The global
new drug R&D layout was implemented in an orderly manner, and the
market share continued to expand, laying a solid foundation for the
growth of operating performance.

In the domestic market, relying on product competitiveness, a mature
market operation system, and advantages in centralized procurement
access, the Company actively connected with medical institutions at
all levels, continuously expanded its network of medical institution
coverage, deepened its penetration of the primary market, and
promoted a steady increase in domestic product sales, which directly
led to significant growth in operating revenue in 2025.

20255 EiRS



Gan & Lee Pharmaceuticals.

56 \ BHFEHURHERAR

EfRmyLEE, ABFEEHESIX
wmE, £ —H —B A% KX
THRFEEHRERR, RETE
ZEREFNEENSENR, &
EPREHHRAHEL K KX
Mz, AEEREEZRARK, H
BROFIHBRABECLEHHE,
R A0 T) & Bk B &R OE 5T R TR IREMA
ANBARZERZHRRETER,
NEeEITARMNTIEET EM

R, AT SR BRI R E R
SN, L P B9 % B A
5wl , BEEFRESN, LI
HASHBREERERD KB LR
K,

 IREHAQERATIER

BEXEAOEZEREMBERERE
EHANNRE, REEROEMR
BREFGE LA, B+EXR, BR
W BB . O RIME F 8RR R
REF8ED, BERUXLARTHAY
BFEREM, Feh TR BT
DRFET B

TAEARER

20255, RERBMB IS F O R
T I 5(2005—-2023F R E 2
[E Kz & b PR B9 B A JE Ban
MRBIER, 2050F B/ KN 2
T, 2023F HEBF2.3312 N BREIR
%, 42 AOM15.88%, BF KI5
HEBRE(ASR) EZFLEFESE,
i it E20304F X F16.15% , 2040
FEFE21.52%, 2050F # —F B E
29.10% o

In the international market, the Company continued to advance its
global layout, achieving significant expansion results in markets along
the “Belt and Road” and in emerging markets. It has won the trust and
cooperation opportunities of more international customers, achieving
sales growth in multiple key markets. In the European market, the
Company achieved a milestone breakthrough. Its Long-acting Glargine
Injection received marketing authorization from the European
Commission (EC), and its Fast-acting Lispro Injection and Fast-acting
Aspart Injection also received a positive review opinion from the EMA's
Committee for Medicinal Products for Human Use (CHMP), laying the
foundation for fully opening up the European market.

In the future, the Company will continue to deepen and expand
domestic and international markets, advance the global registration
and commercialization of its core products, strengthen its international
competitiveness, and continuously drive long-term performance
growth through innovative R&D and efficient operations.

Industry conditions during the reporting period

With the accelerating aging of China's population and changes in
residents' lifestyles, the prevalence of chronic diseases among Chinese
residents continues to rise. Over the past decade, the incidence
rates of chronic diseases such as diabetes mellitus, obesity, and
cardiovascular and cerebrovascular diseases have continued to rise.
The increasing demand for therapeutic drugs for these conditions has
driven the continuous expansion of the chronic disease treatment
market.

Industry Overview

In 2025, the Chinese Center for Disease Control and Prevention
published a study titled “Prevalence and Non-fatal Burden of
Diabetes Mellitus in China at National and Provincial Levels
from 2005 to 2023, with Projections to 2050." The study
showed that in 2023, 233 million people in China had diabetes
mellitus, accounting for 15.88% of the total population. The age-
standardized prevalence rate (ASR) has been on a yearly upward
trend, and is projected to reach 16.15% by 2030, 21.52% by 2040,
and further increase to 29.10% by 2050.
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The health burden of diabetes mellitus extends far beyond
elevated blood glucose. The International Diabetes Federation
(IDF) “2025 Global Diabetes Atlas” points out that compared
to people without diabetes mellitus, patients with type 2
diabetes mellitus have a significantly higher risk of developing
cardiovascular disorders. Among them, the risk of cardiac failure
is 84% higher, the risk of heart attack is 72% higher, the risk of
stroke is 52% higher, and the risk of dementia is 56% higher.
Furthermore, nearly 25% of adult patients with diabetes mellitus
have retinopathy.

Figure 1. Trend of Diabetes Mellitus Prevalence in the Chinese
Population, 2010-2050

29.10%

20304 20404 20505
(Year 2030) (Year 2040) (Year 2050)

In recent years, the prevalence of overweight and obesity in
China has also shown a continuous upward trend. The “Report
on Nutrition and Chronic Diseases of Chinese Residents (2020)"
shows that the overweight rate among the population aged >18
was 34.3% and the obesity rate was 16.4%, an increase of 4.2
and 4.5 percentage points respectively from 2015. The “World
Obesity Atlas 2025" predicts that the number of adults in China
with a high Body Mass Index (BMI) (BMI >25kg/m?2) will climb from
273 million in 2010 to 515 million in 2030.

Facing a continuously growing patient population and a complex
and severe disease burden, the Company has long been deeply
cultivating the field of metabolic diseases such as diabetes
mellitus and obesity. Currently, the Company's marketed
products and pipeline under development can systematically
meet the multi-dimensional needs of patients in glycemic control,
weight management, and complication prevention. Based
on the technological platform advantages and deep clinical
understanding formed in the field of metabolic diseases, the
Company will continue to promote source innovation, expand
market boundaries, and commit to providing better treatment
options for patients.
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Industry Policy Environment

Supporting the High-Quality Development of Innovative Drugs
and Medical Devices

In recent years, promoting the development of innovative
drugs has become a core policy direction in the national
pharmaceutical field. Policies safeguard the entire life cycle of
innovative drugs, from accelerating drug marketing approval to
encouraging the clinical use of innovative drugs and devices, and
enhancing the multi-level payment security for innovative drugs,
forming a full-chain synergistic effect.

In early 2025, the General Office of the State Council issued
the “Opinions on Comprehensively Deepening the Reform of
Drug and Medical Device Regulation to Promote High-Quality
Development of the Pharmaceutical Industry,” which clarified
specific requirements for supporting R&D innovation in drugs
and medical devices, improving the quality and efficiency of
review and approval, and comprehensively deepening the reform
of whole-process regulation for drugs and medical devices.
In July 2025, the National Healthcare Security Administration
(NHSA) and the National Health Commission (NHC) jointly
issued the “Several Measures to Support the High-Quality
Development of Innovative Drugs.” These measures are people-
oriented and address key issues in the current development of
innovative drugs, proposing 16 measures in 5 aspects to fully
support all stages of innovative drugs from R&D to multi-level
payment. In December 2025, the NHSA released the “National
Reimbursement Drug List for Basic Medical Insurance, Maternity
Insurance, and Work-Related Injury Insurance (2025 Edition)" and
the first “/nnovative Drug List for Commercial Health Insurance”.
The new medical insurance list added 114 drugs, 50 of which
are Class 1 innovative drugs, with an overall negotiation success
rate of 88%, an increase of 12 percentage points from 2024.
Additionally, 19 high-value innovative drugs were included in the
“commercial insurance list,” providing a new channel of security
for patients through a tiered payment model of “basic medical
insurance + commercial insurance.”

As a company that continues to deeply cultivate the field
of endocrine and metabolic therapy, the company actively
responds to national policy calls, is guided by clinical needs,
and continues to increase investment in R&D and innovation.
In 2025, the Company's R&D investment reached RMB 1.341
billion, accounting for 33.08% of its operating revenue. The
Company has a rich R&D pipeline, with several highly potential
Class 1 new drugs in the clinical development stage, including
the potential world's first bi-weekly GLP-1TRA formulation,
Bofanglutide injection; the first domestically developed ultra-
long-acting weekly insulin formulation, GZR4 injection; and
the first domestically developed innovative pre-mixed dual
insulin combination formulation, GZR101 injection. These
advancements signify that China's biopharmaceutical industry
is reshaping the international competitive landscape with its
independent R&D capabilities.
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Linkage of Medication Use at the Primary Level

Since the release of the “Opinions on Reforming and Improving
the Linkage Management Mechanism for Primary-Level Drugs
and Expanding the Variety of Primary-Level Drugs" in 2024, all
provinces have been solidly promoting policy implementation.
Many regions have set clear requirements for the types and
quantities of drugs available at primary medical institutions
in their specific implementation plans. This has significantly
optimized the accessibility of medication at the primary level and
effectively guaranteed the long-term, stable medication needs
of patients with common and chronic diseases. In September
2025, the State Council approved the “/mplementation Plan
for the Project to Strengthen the Foundation of Medical and
Health Services,” which aims to enhance the service capacity of
primary medical and health services, promote joint prevention
and management of multiple diseases, and foster the deep
integration of medical treatment and prevention. It also set
a clear quantitative target: by 2030, the rate of standardized
management services at the primary level for patients with
hypertension and type 2 diabetes mellitus will reach over 70%. In
October of the same year, to implement the above plan, the NHC
reviewed and approved the “Guiding Opinions on Strengthening
Health Management Services for Chronic Diseases at the Primary
Level”. These opinions further proposed phased goals for 2027,
requiring counties (cities, districts) that are building integrated
medical consortiums to basically achieve full-process health
management services for chronic diseases at the primary level,
while also increasing the utilization rate of primary services
by patients with chronic diseases. This series of high-level,
continuous policy deployments clearly indicates that the national
prevention and control strategy for chronic diseases such as
diabetes mellitus and hypertension has undergone a profound
transformation: from a hospital-centric treatment model to a
full-chain comprehensive prevention and control model covering
“prevention, management, treatment, and health promotion.”
This marks the accelerated formation of a new pattern of chronic
disease management centered on the primary level and public
health.

In addition, to extend the benefits of centralized procurement
to more people, various regions have actively implemented
the NHSA's “Notice on Strengthening Regional Collaboration
to Improve the Quality and Expand the Scope of Centralized
Pharmaceutical Procurement in 2024," comprehensively
promoting the “Three Entries” campaign for centralized
procurement drugs (i.e., entry into retail pharmacies, private
medical institutions, and primary medical institutions). By 2025,
most provinces had issued “Three Entries” implementation
plans, making specific requirements regarding the scope of drug
varieties, allocated quantities, and prices.

Under the policy background of coordinated primary-level drug
management and the “Three Entries” for VBP, the management
of chronic diseases is gradually shifting to primary medical
institutions. The Company will closely monitor the development
trends of relevant policies for grassroots markets. It will continue
to strengthen its academic promotion efforts in rural areas,
primary healthcare institutions, and retail pharmacies. By
enhancing the professionalism of academic promotion and the
precision management capabilities of the market, the Company
aims to continuously improve the quality of services for
grassroots diabetes patients and increase market recognition of
its products.
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Full-chain regulation and corporate compliance

In January 2025, the State Administration for Market Regulation
(SAMR) officially released and implemented the “Compliance
Guidelines for Pharmaceutical Companies on Preventing
Commercial Bribery Risks." These guidelines aim to guide the
pharmaceutical industry in correctly and effectively managing
business operations, preventing bribery risks, establishing and
improving compliance management systems, standardizing
and purifying the market order of the pharmaceutical industry,
and promoting its healthy and orderly development. In
June, the NHSA issued the “Notice on Further Improving the
Pharmaceutical Price and Procurement Credit Evaluation
System.” This aims to continuously improve the market-led
pharmaceutical price formation mechanism, further build a
unified national market for pharmaceutical procurement, and
encourage pharmaceutical companies to set prices based on
the principles of fairness, reasonableness, honesty, credit, and
quality commensurate with price.

The Company will continue to strengthen the construction
of its compliance management system and strictly adhere to
national laws, regulations, and industry regulatory requirements.
It will solidify the foundation for risk prevention and control
by improving its governance structure and refining its code
of conduct; deepen company-wide compliance education
by systematically conducting training on legal norms and
professional ethics to comprehensively enhance organizational
compliance awareness; synchronously build a strategy-
oriented performance management mechanism that explicitly
prohibits any behavior violating market competition principles;
and establish a dynamic review mechanism to regularly
assess changes in the internal and external environment and
iteratively optimize the management system, thereby forming a
continuously improving compliance governance ecosystem.

Weight Management Action

The more than 200 diseases associated with obesity pose a
systemic pressure on medical resources, labor quality, and the
social security system. For this reason, in recent years, the state
has elevated weight management to a national strategic level to
address the increasingly severe problem of obesity. Data shows
that in 2018, the adult overweight rate in China reached 34.3%
and the obesity rate reached 16.4%. The combined overweight
and obesity rate for children and adolescents was 19%. Without
effective intervention, the adult overweight and obesity rate is
projected to exceed 70.5% by 2030 (Data source: NHC's “Guiding
Principles for Weight Management (2024 Edition)").
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In April 2025, the National Health Commission issued "the Notice
on Doing a Good Job in the Establishment and Management of
Health Weight Management Clinics", requiring all localities to
strengthen the construction of health weight management clinics
and promote the construction of a specialized technical control
system for health weight management. During the same period,
the National Patriotic Health Campaign Committee issued "the
Notice on Incorporating Three Actions, including the Healthy
Weight Management Action, into the Healthy China Action”, which
integrates the Healthy Weight Management Action, the Healthy
Rural Construction Action, and the Traditional Chinese Medicine
Health Promotion Action into the Healthy China Action, and sets
goals for each action by 2030. In June of the same year, the NHC,
jointly with 16 other departments, launched a three-year “Weight
Management Year” campaign and released the accompanying
"Guiding Principles for Weight Management (2024 Edition)," which
details scientific dietary plans and intervention standards.

This series of policies has a profound impact on the metabolic
disease treatment sector of the pharmaceutical industry.
The weight management market is expected to achieve rapid
growth, bringing new development opportunities for related
pharmaceutical companies. In the field of obesity/overweight,
the Company is advancing at full speed the global clinical
development of its independently developed long-acting GLP-
1RA, Bofanglutide injection, including Phase Il clinical trials in
China and Phase Il clinical trials in the United States. Previously,
in a Phase llb clinical study conducted in patients with obesity/
overweight in China, Bofanglutide injection demonstrated
excellent weight-loss efficacy and clinical potential: after 30
weeks of treatment with Bofanglutide injection once every two
weeks, patients' weight decreased by an average maximum of
17.3% from baseline, while patients receiving placebo only had
an average weight reduction of 1.0% from baseline. Furthermore,
at 30 weeks, the weight of subjects in the Bofanglutide injection
group was still continuously decreasing. At the same time, the
Company has taken the initiative to organize its employees to
participate in the “Healthy Gan & Lee-Gan & lLee Weight Loss
Year” series of activities, actively practicing health concepts.
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Industry Development Trends and Position

Policy-Driven Penetration into Lower-Tier Markets, Centralized
Procurement Driving Continuous Sales Growth

|u

With the in-depth promotion of the national "Project to
Strengthen the Foundation of Medical and Health Services”
and the full implementation of the “Three Entries” campaign for
centralized procurement drugs (i.e., entry into retail pharmacies,
private medical institutions, and primary medical institutions),
resources for chronic disease diagnosis, treatment, and
medication are continuously extending to the primary level. This
trend requires companies to have deeper channel penetration
capabilities and broader market service coverage, opening up
new space for product volume growth.

In the national special renewal of centralized procurement for
insulin, the Company successfully won a first-year procurement
agreement volume of 46.86 million units, an increase of 32.6%
compared to the first round of centralized procurement.
Among this, the agreement volume for third-generation insulin
products reached 43.55 million units, accounting for 30% of the
total volume in this renewal procurement. This has propelled
the Company's market share in the domestic insulin market
to the second position in the industry, second only to Novo
Nordisk. After entering the implementation phase of centralized
procurement, the Company seized policy opportunities and
fully leveraged its market competitive advantages, significantly
increasing its penetration rate in the primary market and driving
rapid growth in product sales volume. During this reporting
period, the Company's domestic sales revenue from insulin drug
products reached RMB 3.43 billion, a year-on-year increase of
40.72%.

Grasping Policy Direction, Tackling Core Innovations, and
Steadily Advancing the R&D Pipeline

As the state officially incorporated weight management into the key
tasks of the “Healthy China” strategy, the upgrading of the prevention
and treatment system for obesity and related metabolic diseases
has accelerated. In recent years, the number of approvals for drugs
with a weight-loss indication has continued to grow, and medical
institutions at all levels have set up weight management clinics, leading
to a rapid release of clinical demand. Against this backdrop, obesity
treatment is gradually shifting from traditional lifestyle interventions
to a comprehensive intervention model centered on medication. The
innovative therapy of glucagon-like peptide-1 receptor agonists (GLP-
1RA) has been widely applied, driving the expansion of endocrine
and metabolic treatment from single “glycemic control” to full-
cycle management of “glycemic control—weight control—metabolic
control.”
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The Company has made a forward-looking layout in the
endocrine and metabolic field and continuously increased
its R&D investment. In 2025, the Company's R&D investment
reached RMB 1.341 billion, accounting for 33.08% of its operating
revenue. The results of a Phase Il clinical study of the Company's
self-developed bi-weekly GLP-TRA formulation, Bofanglutide
injection, conducted in patients with type 2 diabetes mellitus in
China, showed that after 24 weeks of treatment, its reduction in
HbATc was superior to that of the semaglutide (Ozempic®) group.
This product is also the world's first in its class designed to
conduct a head-to-head trial against tirzepatide (Zepbound®). It
has entered pivotal clinical stages in China and the US for type 2
diabetes mellitus and obesity/overweight indications. Its Phase I
clinical data from studies in China have shown significant weight-
loss efficacy and safety potential. In addition, the Company
continues to explore its clinical value in other metabolism-related
indications.

While deeply cultivating the GLP-1RA track, the Company is
synchronously accelerating the R&D process of other core
innovative products to further enrich its product matrix in
the endocrine and metabolic field. The results of a Phase Il
clinical study of the Company's self-developed ultra-long-acting
weekly insulin formulation, GZR4 injection, completed in China,
showed that after 16 weeks of treatment in patients with type
2 diabetes mellitus, GZR4 injection was comparable or superior
to once-daily insulin degludec (Tresiba®) in reducing HbA1c. The
results of a Phase Il clinical study of the pre-mixed dual insulin
combination formulation, GZR101 injection, completed in China,
showed that it was superior to insulin degludec/insulin aspart
(Ryzodeg®) in reducing both HbAlc and postprandial glucose.
The interim results of the above core pipelines fully demonstrate
the Company's innovative capabilities in areas such as the long-
acting formulation technology platform, combination synergy
mechanisms, and the design of personalized treatment plans.
By systematically creating full-cycle solutions covering “glycemic
control—weight control—metabolic control,” the Company is
accelerating the construction of its technological moat and
market leadership position in the endocrine and metabolic field.

Artificial Intelligence Empowering New Drug R&D, Health
Management Moving Towards Precision

The Third Plenary Session of the 20th Central Committee of the
Communist Party of China clearly identified artificial intelligence as a
strategic industry, promoting the digital and intelligent transformation
of various sectors. In August 2025, the State Council issued the
“Opinions on Deeply Implementing the ‘Al+’ Action,” providing guidance
at the national level for the development of artificial intelligence
applications in various industries and fields. This accelerates the
broad and deep integration of artificial intelligence with all areas of the
economy and society, providing solid policy support and development
opportunities for intelligent pharmaceutical R&D.
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The Company is closely following the national digital and
intelligent development strategy, actively seizing the opportunities
for industrial transformation brought by the new round of
technological revolution, and has made a forward-looking layout
of an Al-driven innovative system for new drug R&D. During
the reporting period, the Company reached a deep strategic
cooperation with XtalPi Inc. (2228.HK) to introduce its Al peptide
drug R&D platform. This platform is expected to accelerate new
target discovery, molecular structure design, and candidate
compound screening through artificial intelligence algorithms,
significantly improving R&D efficiency and success rates, and
promoting the evolution of the Company's R&D model towards

being “data-driven and intelligent decision-making.”

This technological layout will effectively support the efficient
development of the Company's next-generation drugs in the field
of metabolic diseases, provide key technical support for future
exploration of patient-specific personalized treatment plans, and
further strengthen the Company's innovative R&D capabilities and
long-term competitiveness in the endocrine and metabolic field.

Riding the wave of industry business development to accelerate
global layout

Chinese pharmaceutical companies reached an important
juncture in their global development in 2025. Against the
backdrop of rapid growth in the global weight-loss and diabetes
mellitus drug markets and active Business Development
(BD) deals, overseas expansion has become a key path for
leading companies to achieve a value leap. As a benchmark
enterprise in the domestic insulin field, the Company, relying
on over twenty years of technological accumulation and deep
cultivation in the industry, has built a complete industrial
value chain and successfully expanded its products to 21
countries worldwide, covering regions such as Eurasia, Asia-
Pacific, Latin America, and Africa. In January 2026, the Company
brought in Dr. Qiang Wang as Chief Strategy Officer (CSO), to
be fully responsible for business development and strategic
cooperation, driving the Company's globalization process and
diversified layout in therapeutic areas. Dr. Wang has over 30
years of experience in R&D, strategy, and commercialization in
the pharmaceutical industry. He has demonstrated excellence
particularly in business development, in-licensing and out-
licensing, and alliance management, and is skilled in the full-
process management from early-stage project evaluation and
due diligence to cross-departmental collaboration and strategy
implementation. The addition of Dr. Qiang Wang will further
expand the Company's deep cooperation with top international
pharmaceutical companies, biotechnology firms, and R&D
institutions. It will accelerate the clinical development and
commercialization process of the innovative product pipeline on
a global scale, help the Company build a future-oriented global
innovation system, enhance international competitiveness,
and inject strong momentum into the Company's long-term
sustainable development.
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The Company is driven by the dual engines of its innovative
drug and insulin businesses, comprehensively advancing its
internationalization strategy. In the field of innovative drugs, the
Company relies on its mature overseas commercialization and
registration systems, focusing on Bofanglutide (GZR18) injection
and adopting a differentiated strategy to expand the global
market. As of the disclosure date of this report, the Company
has successively reached exclusive licensing and commercial
supply agreements for this drug with well-known pharmaceutical
companies in Latin America, top pharmaceutical companies in
India, and leading pharmaceutical companies in South Korea.

In the insulin business, the Company signed commercial and
supply agreements with Sandoz in 2018 for three insulin analog
products (insulin glargine, insulin lispro, and insulin aspart).
Among them, Long-acting Glargine Injection (Ondibta®) has been
approved for marketing by the EC, becoming the first domestically
produced third-generation insulin to enter the European market.
The positive opinion received for Fast-acting Lispro Injection
and Fast-acting Aspart Injection from the EMA's Committee
for Medicinal Products for Human Use (CHMP) marks a key
breakthrough for this strategy. At the same time, the Company
is actively promoting the external transformation and value
spillover of its cutting-edge technology platforms. At the innovative
technology platform level, the Company's PROTAC technology
platform has formed a relatively complete technical system in
areas such as target discovery, molecular design, screening
systems, and drug product process optimization. Regarding the
exploration of oral small molecules for difficult-to-drug immune-
related targets, the external transformation and collaborative
exploration of the platform's achievements are progressing in
an orderly manner. The possibility of deeper cooperation, such
as through the platform or joint development, is being evaluated
under suitable conditions.

Discussion and Analysis of Business Operations
Business Overview

During this reporting period, the Company aligned with
the national guidance for innovative development in the
pharmaceutical industry, connected policy dividends with its
medium- and long-term strategic layout, efficiently transformed
policy support into tangible development results, and
continued to consolidate its leading position in the domestic
insulin field. The Company continued to explore domestic and
international markets, focused on the R&D progress of core
projects, optimized its product layout, continuously enhanced its
competitiveness, and successfully achieved rapid performance
growth. In 2025, the Company achieved an operating revenue of
RMB 4.052 billion, a year-on-year increase of 33.06%;
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the net profit attributable to shareholders of the listed company
was RMB 1.144 billion, a year-on-year increase of 86.05%; the
net profit attributable to shareholders of the listed company
after deducting non-recurring gains and losses was RMB 0.78
billion, a year-on-year increase of 81.21%. After deducting annual
depreciation and amortization expenses of RMB 0.306 billion, the
Company achieved Earnings Before Interest, Taxes, Depreciation,
and Amortization (EBITDA) of RMB 1.45 billion, a year-on-year
increase of 81.78%.

In the domestic market, the Company accurately grasped the
industry policy direction and fully leveraged the core advantages
of winning the bid in the renewal of centralized procurement for
insulin. The first-year procurement agreement volume from the
2024 renewal of centralized procurement for insulin increased
significantly compared to the previous round. During the
implementation of the centralized procurement, the Company
adhered to its high-quality, reliable product quality and the
advantages of winning the bid, earnestly fulfilled its responsibilities
as a selected enterprise, and actively expanded its coverage and
services to medical institutions at all levels. During the reporting
period, the Company supplied over 90 million units of insulin
drug products to medical institutions nationwide, a year-on-year
increase of 31.71%, covering 48,000 medical institutions at various
levels (counting multiple product coverages in the same hospital
as one). This provided comprehensive, high-quality, and reliable
treatment options for hundreds of millions of patients. During the
reporting period, with the in-depth implementation of the new
round of centralized procurement policy for insulin, domestic drug
product sales rose steadily, providing strong support for revenue
growth. In 2025, the Company's domestic revenue reached RMB
3.513 billion, a year-on-year increase of 39.56%. The foundation
of the local market was continuously consolidated, and through
practical actions, the Company helped improve the accessibility of
medication for diabetes mellitus patients in China.

In the international market, the Company continued to
advance the deep cultivation and expansion of the global
market, constantly improving its localized operation system,
strengthening local service and operational capabilities, and
driving significant growth in international business revenue. In
2025, international sales revenue reached RMB 0.529 billion,
a year-on-year increase of 36.59%, and the contribution from
overseas markets steadily increased.
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In terms of R&D innovation, the Company adheres to the
philosophy of innovation-driven development, continuously
increases R&D investment, optimizes the allocation of R&D
resources, and fully promotes breakthroughs in core technologies
and product iteration and upgrading. In 2025, R&D investment
reached RMB 1.341 billion, accounting for 33.08% of operating
revenue. The Company has multiple core products under
development in the clinical research stage, reserving sufficient

momentum for future development.

In the future, the Company will always adhere to the corporate
tenet of "Quality First, Eternal Innovation,” deeply cultivate the
domestic centralized procurement market, accelerate its global
business layout, and rely on technological innovation to provide
higher-quality diagnosis and treatment solutions for diabetes
mellitus patients worldwide, promoting the Company's high-quality
development.

During the reporting period, the Company primarily
completed and focused on the following tasks:

Focusing on Core Pipelines, Accelerating the Achievement of Key
Milestones

Adhering to the core strategy of “Clinical Value-Oriented,
Innovation-Driven Development,” the Company actively responds
to the national call to promote the integrated development of
technological and industrial innovation. It takes R&D innovation
as its foundation, and while consolidating its advantages in the
field of diabetes mellitus management, it actively expands into
new therapeutic areas such as obesity and autoimmune diseases,
continuously enriching its R&D product pipeline. As of the end of
the reporting period, the Company's main R&D projects that have
entered the clinical stage include Bofanglutide (GZR18) injection,
GZR4 injection, GZR1071 injection, GZR102 injection, and GLR2037
tablets. Meanwhile, the marketing applications for dapagliflozin
tablets, mesalazine enteric-coated sustained-release capsules, and
finerenone tablets have been accepted by the National Medical
Products Administration (NMPA). Product registration certificates
for sitagliptin phosphate tablets, linagliptin tablets, , sitagliptin and
metformin tablets (ll), and empagliflozin tablets have been issued
by the NMPA.

20255 EiRS



Gan & Lee Pharmaceuticals.

1.1

(1)

68 \ HFEHURHERAT

& PR 9% 78 7T

1K 2 GLP-1RA & i XX & I 71 18 N 4%
& RE SR

BAEERKIFRERABDBENA
B IR = 8 = -1 RO s
(GLP-1RA) 12K 8IH &y, SAEAERME
GLP-1E B & i1K894% , BFAIT2
BEREREHN/BEXAEEER, %
FRRXANABAHHE, 5XRAE
FIFIAY B =R B/ GEMER/IEM
BO)MBICARK (BIEX°) BLLEFF
SOREUR L50%, BEEEERAR
ENRAGCMNES AT I RS, H
A IRE R _EMRIGLP-IRA &

o

rmBEI D FEMEIH. £EFLZ
RUsRKFALRES®R, THTE
ENERURFMSE:
DEFIZEBER. THEXAE
KBTZH &, REBREKEFRE,
RFEZOAURSTLWHMIE, ER
ErmREaRENENFRN, K
EFERAMLA;

DB FEMARAR, ZHREEDF
ZEMARSINATIERIAER , F8MI
SEREMARAE KR Gly), 8
REEXFREERMEEM, #—F
RAZERKPAAN T2,

3) KIEAIFERH . B @BE22C
e —BRME MU AR HFHEIE,
REREFE. M EREER,
HYIEREEFA, #—FBUN
BEB8ImKLS;
BRTMEERIF. BB ERE
GLP- 1R KEM AN S Hsh AN, Kl
EMORM . FRARANARISIE,
BEHEREDEARRNMNAK, 2
FAREATMETESKEAHKM
(<
SIHBRERRSZT. B ARG
SS5ORFME, IBEAR BT
B.AERAREEENZ THIG
REXR, BEFRERIR;
B)VABHFERFER. REZMK
FMERERZR, JREEERTN
EE5MZBRRANELAE, B
ELRERBAFRNATER, &K
ol PRIR 25 o

1.1

(1)

Field of Diabetes Mellitus Management

Bofanglutide Injection, a Long-Acting, Innovative Bi-Weekly GLP-
1RA Formulation

Bofanglutide injection is a Class 1 innovative drug, a long-
acting GLP-TRA self-developed by the Company. It has up to
94% homology with human endogenous GLP-1 and is used
for the treatment of type 2 diabetes mellitus and for weight
management in individuals with obesity/overweight. This product
uses a bi-weekly dosing regimen. Compared to mainstream
weekly formulations such as semaglutide (Ozempic®/Wegovy®)
and tirzepatide (Mounjaro®), it reduces the annual number of
injections by 50%. It is expected to significantly improve patient
medication adherence and treatment accessibility, and to become
the world's first marketed bi-weekly GLP-1RA formulation.

This product has formed significant differentiated competitive
advantages through innovations in molecular structure,
optimization of the production process, and systematic layout of

clinical development:

1) Green and efficient production process. The main chain
is prepared using a full fermentation process, which greatly
simplifies the production flow and offers both environmental
friendliness and industrialization advantages. It ensures stable
and controllable product quality while optimizing production
costs;

2) All-natural molecular structure. The peptide main chain
structure does not incorporate artificially synthesized amino
acids. The amino acid at position 8 is replaced with natural
glycine (Gly), resulting in lower immunogenicity compared to
similar products and further enhancing the safety of long-term
patient use;

3) Clear long-acting characteristics. Pharmacokinetic
characteristics are optimized by coupling a 22C fatty diacid side
chain, resulting in a delayed time to peak concentration, a lower
peak plasma concentration, and a prolonged duration of action,
further strengthening the clinical advantages of bi-weekly dosing;
4) Good treatment tolerability. By precisely regulating the GLP-
1 receptor affinity and agonist activity, it achieves a gentle onset
and long-lasting pharmacodynamic profile, effectively reducing
the risk of gastrointestinal adverse reactions and improving
patient treatment tolerability and long-term medication
adherence;

5) Diverse administration route layout. Injectable and oral
dosage forms are being developed simultaneously to cover the
diverse clinical needs of patients at different treatment stages
and with different medication preferences, thereby broadening
the product's applicable scenarios;

6) Flexible and adaptable dosing regimen. Multiple
specification dose titration schemes are established, allowing for
individualized dosing based on patient treatment response and
tolerability. This enables precise matching of the treatment needs
of different populations to maximize clinical benefits.
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During the reporting period, the global clinical development of this
investigational product accelerated comprehensively, achieving
multiple milestone advancements. In February 2025, the first
subject was dosed in two Phase Ill clinical studies in China for the
indication of type 2 diabetes mellitus-OPTIMUM-1 (for populations
with type 2 diabetes mellitus inadequately controlled by diet
and exercise alone) and OPTIMUM-2 (for populations with type
2 diabetes mellitus inadequately controlled by oral antidiabetic
drugs).

In June 2025, the Company presented positive clinical results from
multiple Phase Il clinical studies in a poster presentation at the
85th American Diabetes Association (ADA) Scientific Sessions. In a
Phase lla clinical study, once-weekly Bofanglutide injection, after
23 weeks of treatment in patients with type 2 diabetes mellitus,
demonstrated good safety and tolerability. It also significantly
reduced subjects' HbATc and improved cardiovascular metabolic
indicators such as weight, blood pressure, and blood lipids. In
September 2025, the Company presented the results of a Phase
lIb clinical study of Bofanglutide injection for the type 2 diabetes
mellitus indication in an oral presentation at the 61st Annual
Meeting of the European Association for the Study of Diabetes
(EASD). The study showed that after 24 weeks of treatment with
Bofanglutide injection once every two weeks, the reductions in
HbATc and weight in patients with type 2 diabetes mellitus were
numerically greater than those in the once-weekly semaglutide
(Ozempic®) group, with good overall safety and tolerability. The
Company is accelerating the advancement of large-scale Phase
lll studies of Bofanglutide injection for type 2 diabetes mellitus
in China, aiming to further improve patient treatment adherence
while ensuring efficacy and safety.

Fourth-Generation Treatment Solutions
(D Weekly Basal Insulin Formulation GZR4 Injection

GZR4 injection (China: Phase Il clinical stage, Europe/US: Phase |
clinical stage) is a Class 1 innovative therapeutic biological product
self-developed by the Company. It is a fourth-generation basal insulin
and the first domestically developed weekly insulin formulation
to enter Phase Ill clinical trials. Compared to daily basal insulin
formulations, weekly insulin formulations have a longer half-life and
can significantly reduce the number of injections: a once-weekly
subcutaneous injection regimen is expected to reduce the annual
number of injections by over 300, a frequency reduction of more than
80%. Weekly insulin formulations are expected to significantly improve
patient adherence and quality of life, and provide more durable,
effective, and stable, peak-less glycemic control.
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GZR4 injection, through its innovative molecular mechanism at
the source, has formed a significant differentiated competitive
advantage over similar weekly insulin formulations and has the clinical
development potential to be “Best-in-class.” Its core advantages are as
follows:

1) Innovative molecular mechanism at the source. This product
is a fourth-generation basal insulin with a novel structure. Its core
mechanism of action differs from similar products, as it can efficiently
bind to and activate the insulin receptor even when bound to albumin,
achieving a breakthrough at the source of molecular design;

2) Greatly optimized dosing frequency. Administered via
subcutaneous injection once a week, it reduces the annual number of
injections by over 80% compared to daily basal insulin formulations.
This effectively overcomes patient treatment inertia, alleviates fear of
injection, and improves long-term medication adherence;

3) Stronger drug activity and potency. Compared to marketed
insulin products, its activity is significantly enhanced, allowing it to
achieve equivalent glucose-lowering effects at a lower molar dose,
thereby reducing the patient's medication burden;

4) Faster achievement of a stable and safe state. The incidence of
clinically significant hypoglycaemia events is low, providing a better
therapeutic safety window. A steady-state plasma concentration can
be reached with only 1-2 injections, helping patients quickly achieve
glycemic control targets;

5) Convenient and controllable administration. When switching
treatments, patients do not need an additional “loading dose”
injection, which significantly lowers the threshold for clinical
medication management and improves convenience for both doctors
and patients;

6) Stable glycemic control with low variability. The drug's effect is
evenly distributed throughout the dosing interval, with small diurnal
variations in plasma concentration, achieving stable, peak-less
glycemic control and significantly reducing glycemic fluctuations.

During the reporting period, the clinical progress of GZR4 injection
was rapid. In February 2025, the first subject was dosed in all three
Phase I clinical studies of GZR4 injection in China for the treatment
of type 2 diabetes mellitus—SUPER-1 (initial insulin therapy), SUPER-2
(basal insulin-treated), and SUPER-3 (basal insulin combined with
mealtime insulin intensive therapy). In October 2025, the first subject
was dosed in a Phase Ill clinical study of GZR4 injection initiated in
China, SUPER-8 (insulin-treated). This study is the world's first Phase
Il head-to-head comparative clinical study against Novo Nordisk's
marketed weekly insulin formulation, icodec insulin (Awigli®).
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During the reporting period, the clinical study results of GZR4
injection in Chinese patients with type 2 diabetes mellitus were
successively presented and widely recognized at top international
academic forums. In June 2025, the research results from the
Phase Il clinical study of GZR4 injection in Chinese patients
with type 2 diabetes mellitus were first announced in an oral
poster presentation at the 85th ADA Scientific Sessions. In
September 2025, at the EASD Annual Meeting, detailed positive
clinical results were presented to domestic and international
experts and scholars in an oral presentation. The results
showed that after 16 weeks of treatment in patients with
type 2 diabetes mellitus, the weekly insulin formulation GZR4
injection demonstrated good efficacy and safety. In patients
previously inadequately controlled on basal insulin, its HbATc
lowering effect was superior to that of once-daily insulin
degludec (Tresiba®). In December of the same year, the results
of a Phase Ib clinical study of GZR4 injection conducted in
Chinese patients with type 2 diabetes mellitus were published
in the internationally renowned academic journal “Diabetes
Research and Clinical Practice”. In January 2026, the results of
a Phase I clinical study conducted in healthy Chinese subjects,
which assessed the impact of different injection sites on
the pharmacokinetic characteristics of GZR4 injection, were
published in the internationally renowned academic journal
“Diabetes, Obesity and Metabolism". In March 2026, the results
of a Phase Il clinical study conducted in Chinese subjects with
type 2 diabetes mellitus, which evaluated the efficacy and safety
of once-weekly GZR4 injection versus once-daily insulin degludec
(Tresiba®), were also published in the top-tier international
academic journal “Metabolism-Clinical and Experimental”. In
the same month, two pivotal Phase Il clinical studies of GZR4
injection both met their primary endpoints. The results showed
that after 26 weeks of treatment, once-weekly GZR4 injection was
significantly superior in lowering HbATc compared to once-daily
insulin glargine U100 or insulin degludec.
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@ Dual Insulin Analog GZR101 Injection

GZR101 injection (China: Phase Il clinical stage) is another fourth-
generation insulin self-developed by the Company, made from
a mixture of the long-acting basal insulin GZR33 injection and
the rapid-acting insulin aspart. Compared to the marketed
similar product insulin degludec, GZR33 injection has a longer
time to peak plasma concentration, a lower peak-to-valley ratio,
and a more stable plasma concentration. Its duration of action
is longer, enabling better long-acting, stable glycemic control,
with prominent clinical application advantages. With once-
daily administration, GZR101 injection can simulate the biphasic
pattern of physiological insulin secretion, controlling both fasting
and postprandial blood glucose for stable glucose lowering.
GZR101 injection is expected to simplify treatment while
improving the rate of achieving glycemic control targets, enhance
patient adherence, reduce treatment burden, and optimize
long-term diabetes mellitus management, which is conducive to
reducing or delaying the onset of complications.

As of the end of the reporting period, GZR101 injection met its
primary endpoint in a Phase Il clinical study in patients with
type 2 diabetes mellitus in China. The results showed that after
16 weeks of treatment in patients with type 2 diabetes mellitus,
GZR101 injection was superior to insulin degludec/insulin aspart
(Ryzodeg®) in lowering HbA1c and postprandial glucose.

Pre-mixed insulin remains an important part of the Chinese
insulin market. As an extension and upgrade of the Company's
pre-mixed insulin product line, GZR1071 injection is expected
to enter the high-end market as a fourth-generation insulin. By
leveraging the channel advantages of the Company's existing
pre-mixed insulin products (e.g., Mixed Protamine Zinc Lispro
Injection (25R), Aspart 30 injection), it can rapidly penetrate
lower-tier markets and enrich patients' medication choices.
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® Fixed-Dose Weekly Combination of Basal Insulin/GLP-1RA:
GZR102 Injection

GZR102 injection (China: Phase Il clinical stage) is a Class 1 new
drug, a fixed-dose weekly combination of basal insulin and GLP-
1RA, self-developed by the Company. It is the first domestically
developed drug of its kind to enter the clinical stage. The
pathogenesis of type 2 diabetes mellitus is complex. The
combination of GLP-1RA and insulin can achieve complementary
mechanisms, effectively correcting multiple pathological
mechanisms of type 2 diabetes mellitus. At the same or lower
insulin doses, this combination therapy has a superior glucose-
lowering effect compared to insulin monotherapy and reduces
adverse reactions caused by insulin treatment, such as weight
increased and hypoglycaemia. The individual components of
GZR102 injection, the basal insulin (GZR4 injection) and the GLP-
1RA (Bofanglutide injection), have both been fully validated for
safety and efficacy in Phase Il clinical trials. GZR102 injection
achieves synergistic effects between the two drug components
through an innovative formulation, providing a combination
therapy with complementary mechanisms for patients with type
2 diabetes mellitus.

In April 2025, GZR102 injection received approval from the NMPA
to conduct clinical trials for type 2 diabetes mellitus. In May 2025,
the first subject was dosed in the Phase | clinical study in China,
and the study was completed in October of the same year. In
August 2025, the first subject was dosed in the Phase Il clinical
study in China. Globally, only two daily combination formulations
and one weekly formulation (marketed in Europe) are currently
available.

Although long-acting weekly combination formulations have
advantages over daily formulations, such as lower dosing
frequency and greater convenience, which are expected to
improve patient medication adherence. However, clinical data
show a strong drug-drug interaction between the insulin
component and the GLP-1TRA component in investigational weekly
combination formulations, leading to poor control of fasting
blood glucose in the initial phase of treatment. In contrast,
the components in the GZR102 injection formulation are
independent of each other, and the insulin component reaches
a stable state quickly. This is expected to overcome the clinical
challenge of poor early glycemic control, making it a potential
“Best-in-class” weekly combination formulation.

As the only domestically developed fixed-dose weekly
combination of basal insulin/GLP-1RA under investigation, the
introduction of GZR102 injection brings a new option to clinical
practice in the field of combination therapy for diabetes mellitus,
with the potential to improve patient medication adherence
and enhance overall treatment outcomes. It elevates “diabetes
mellitus management” from a basic survival need to a guarantee
of quality of life, benefiting more patients with type 2 diabetes
mellitus. Furthermore, in the arena of global diabetes mellitus
drug R&D, it demonstrates to the world the hard-core strength of
Chinese innovative pharmaceutical companies and their solemn
commitment to being “patient-first”.
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1.2 Field of Overweight/Obesity Treatment

Bofanglutide Injection, a Long-Acting, Innovative Bi-Weekly
GLP-1RA Formulation: Weight Management for Obesity/
Overweight (China: Phase Ill clinical stage, US: Phase Il
clinical stage) In March 2025, the first subject was dosed in
a Phase Il clinical study of Bofanglutide injection conducted
in the US. This is the world's first study of a single-target GLP-
1RA to conduct a head-to-head evaluation of the drug's weight-
loss efficacy against tirzepatide (Zepbound®). In the fourth
quarter of the same year, the Company successively initiated two
Phase Il clinical studies in China—GRADUAL-2 (for populations
with obesity/overweight with up to 20% having type 2 diabetes
mellitus) and GRADUAL-3 (for populations with obesity/
overweight alone), marking the full rollout of the registration
pathway for the product's dual indications. Among them, the
GRADUAL-3 study, as the third large-scale Phase Il clinical study
of Bofanglutide injection in the field of obesity/overweight,
adopts a once-monthly subcutaneous injection dosing regimen.
It aims to explore the clinical potential of Bofanglutide injection
as a monthly formulation for controlling and maintaining weight.
Currently, no bi-weekly or monthly GLP-1RA formulation has been
marketed globally. With its longer dosing interval and positive
clinical data, Bofanglutide injection is poised to become a global
first-in-class drug in this therapeutic category.

In February 2026, the results of a Phase Ilb clinical study of
Bofanglutide injection completed in Chinese patients with
obesity/overweight were officially published in the internationally
authoritative journal “Signal Transduction and Targeted
Therapy". As a globally authoritative academic journal, its 2025
impact factor reached 52.7, and it enjoys a significant academic
reputation in the biomedical field.In April of the same year, the
Phase Ib/lla clinical study results of Bofanglutide injection for
weight reduction were published in Cell Reports Medicine, a sub-
journal of Cell magazine. This journal is a highly recognized and
impactful academic publication in the field of biomedical science.
As a potential first-in-class bi-weekly GLP-1RA formulation to be
marketed globally, the study results indicate that Bofanglutide
injection can significantly reduce subjects' weight and bring
comprehensive metabolic benefits. The Company aims to
upgrade the diabetes mellitus management paradigm from
traditional “disease treatment” to “health remodeling” through
the triple metabolic regulatory mechanisms of Bofanglutide
injection—glycemic control, weight management, and
improvement of cardiovascular metabolic risk factors.
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Deepening Marketing System Reform, Building a
Commercialization Engine with Full-Domain Coverage

Optimizing Organizational Structure, Enhancing Efficiency
through Resource Integration

During the reporting period, the Company continued to
deepen the iteration of its organizational structure, focusing
on operational effectiveness management to drive a dual
improvement in overall operational efficiency and resource
utilization effectiveness.

At the business front end, the Company continued to improve
its specialized medical marketing system, focusing on in-depth
clinical value mining in core disease areas. By pushing marketing
functions down to the front line, it achieved precise alignment
between market strategies and front-line sales scenarios,
enhancing the team's academic promotion and professional
service capabilities. At the same time, leveraging its rich insulin
product line, the Company strengthened its refined operational
capabilities in various market segments to fully adapt to the new
requirements of large-scale market expansion after centralized
procurement.

To ensure the effective implementation at the business front
end, the Company further strengthened the empowering and
supporting roles of its middle and back offices. On one hand, the
Company upgraded its refined management and data support
systems, analyzing the market from multiple dimensions such
as sales volume, penetration rate, and expense investment.
Through upgrading regional management effectiveness and
integrating resource allocation, it strengthened localized
management and resource synergy to ensure the efficient
execution of centralized procurement policies. On the other
hand, the Company focused on the two cornerstones of talent
and compliance, strengthening the recruitment of professional
talent and optimizing the incentive system. It also solidified
the bottom line of compliant operations by conducting
regular compliance training and assessments to enhance
the compliance awareness and operational capabilities of all
employees, providing a solid guarantee for sustainable business
development.

Deepening Commercialization System Construction,
Accelerating Channel Sinking and Primary-Level Penetration

The Company seized the opportunity of the insulin renewal
procurement policy to promote the quality improvement and
expansion of its commercialization network. Leveraging the channel
advantages formed by centralized procurement, the Company
achieved deep coverage of medical terminals at all levels. The
penetration rate of third-generation insulin continued to increase,
and core products such as Raplin® and Raplin®30 experienced rapid
volume growth, with sales achieving significant increases. While
consolidating the core market in secondary and tertiary hospitals, the
Company comprehensively promoted channel sinking, significantly
increasing the product penetration rate in primary medical institutions
such as county-level and community health centers. In addition, the
Company actively improved its online sales channel layout, achieving
product coverage on mainstream online pharmacy platforms to meet
patients' diverse needs for medication purchasing channels.
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On this basis, the Company strategically upgraded its integrated
“offline + online” service model. While continuously breaking
through high-end market access, it is accelerating deep
penetration into the primary market. Relying on its strong
channel network, the Company is, on one hand, comprehensively
accelerating the market introduction of newly approved products
such as sitagliptin phosphate tablets. On the other hand, it is
preemptively laying the groundwork for academic promotion and
commercialization preparation for core investigational products
like Bofanglutide injection and GZR4 injection, aiming to build a
new growth pattern driven by multi-product synergy.

Deepening Clinical Value, Strengthening Academic Coverage,
and Shaping Differentiated Brand Advantages

The Company adheres to clinical evidence-based medicine as
its core, building a trinity of competitive advantages: “product
strength + academic strength + brand strength.”First, the
Company is deeply engaged in mining the clinical value of its
core products, accelerating the Phase Il clinical studies for the
three clinical indications of Bofanglutide injection and for GZR4
injection. It is synchronously conducting key clinical projects for
investigational products such as GZR102 injection and GZR101
injection to accumulate high-quality clinical data, providing solid
evidence-based support for product launch and future market
promotion. Second, the Company continuously improves the
construction of its compliant academic promotion system. By
holding multiple academic seminars and clinical observation
meetings, strengthening cooperation and communication with
top domestic and international experts in the field of diabetes
mellitus, presenting at international and domestic industry
academic conferences, and publishing clinical research results
in core medical journals, it continuously enhances the academic
influence of its product brands and the coverage rate of medical
terminals at all levels. Third, it deepens patient education and
the domestic and international communication of the Gan & Lee
brand. Through multi-channel formats such as popular science
education in hospitals and presentations on online platforms,
it conveys scientific concepts of glucose lowering and weight
reduction, deepens the recognition of the Gan & Lee brand
among global doctors and patients, and provides strong support
for the commercialization of innovative products.

Comprehensively Advancing Internationalization Strategy,
Upgrading from “Overseas Expansion” to “Co-construction”

In 2025, Chinese pharmaceutical companies reached an important
juncture in their global development. Against the backdrop of rapid
growth in the global weight-loss and diabetes mellitus drug markets
and active Business Development (BD) deals, “overseas expansion” has
become one of the key paths for leading companies to achieve a leap
in product value. As a benchmark enterprise in the domestic insulin
field, the Company, relying on over twenty years of technological
accumulation and deep cultivation in the industry, has built a complete
industrial value chain and successfully expanded its commercial sales
to 21 countries worldwide, covering regions such as Eurasia, Asia-
Pacific, Latin America, and Africa.
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European and American Market Access for Insulin Products

The Company's internationalization business has made milestone
progress in high-end market access and global footprint
expansion. In January 2026, the Company's self-developed Long-
acting Glargine Injection (EU trade name: Ondibta®, China trade
name: Basalin®) was officially granted marketing authorization
by the EC, becoming the first domestically produced third-
generation insulin to enter the European market. In February
of the same year, the EMA's CHMP issued a positive opinion,
recommending the approval of the Company's self-developed
Fast-acting Aspart Injection (EU trade name: Dazparda® China
trade name: Raplin®) and Fast-acting Lispro Injection (EU trade
name: Bysumlog® China trade name: Prandilin®). The EC will
review the positive opinion from the CHMP. These achievements
signify that the Company's R&D system, production quality
management, and registration submission capabilities fully
conform to strict international regulatory standards, laying a
solid foundation for the subsequent deepening of the European
market layout for its innovative drugs.

Promotion of Insulin Products in Emerging Markets

At the same time, the Company's pace of expansion in emerging
markets has significantly accelerated. During the reporting period, the
Company obtained 15 overseas registration approvals, a record high,
achieving broad coverage of key high-potential markets such as the
Asia-Pacific, North Africa, and Latin America. This has built a diversified
market support system for the sustained growth of its international
business. While deepening market coverage, the Company has actively
promoted the strategic upgrading of its international business model,
achieving a transformation from simple product trade to “technology
transfer + localized co-construction."The Company officially signed
a 10-year “Technology Transfer and Supply Agreement” with a
public laboratory under the Brazilian Ministry of Health and a local
biopharmaceutical company, marking the substantive implementation
of Brazil's “Productive Development Partnership” (PDP) project. At the
same time, the Company signed a 'Supply Framework Agreement’
with a local Brazilian biopharmaceutical company. The agreement
stipulates a cumulative order amount of no less than 3 billion RMB
over 10 years. This not only secures long-term and stable overseas
revenue but also validates the feasibility and replicability of the
Company's overseas technology co-construction model, providing
a clear path and solid guarantee for achieving the Company's
globalization strategic goals.
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International Cooperation and Business Development for
Innovative Drugs

As of the disclosure date of this report, the Company achieved
substantial breakthroughs in international cooperation for
innovative drugs in the field of metabolic diseases. Relying on
its existing overseas commercialization system and registration
compliance experience, the Company actively promoted
international cooperation for its innovative pipeline under
development, established differentiated overseas expansion
strategies for different market characteristics, and has achieved
phased results in international cooperation in emerging markets.
The Company signed regional licensing and commercialization
cooperation agreements for Bofanglutide injection with a
well-known pharmaceutical company in Latin America, a top
pharmaceutical company in India, and a leading pharmaceutical
company in South Korea, respectively. At the same time, the
Company signed a memorandum of understanding with the
Oswaldo Cruz Foundation, a public laboratory directly under
the Brazilian Ministry of Health, for innovative drugs self-
developed by the Company that are in the late stage of clinical
development. This includes the ultra-long-acting weekly insulin
formulation GZR4 injection, the weekly combination formulation
of basal insulin and GLP-1RA, GZR102 injection, and new drugs in
therapeutic areas such as neoplasm and autoimmune diseases
developed based on the Company's mature PROTAC technology
platform.

Synergistic Cooperation to Empower Sustainable Business
Growth

Focusing on the three pillars of 'ensuring supply, strengthening
capacity, and stabilizing safety,' the Company has systematically built
an efficient, synergistic, and resilient global operational system to
support the volume increase in the centralized procurement market
and the advancement of its internationalization strategy, continuously
consolidating its comprehensive advantages in the field of diabetes
mellitus management.

International Cooperation and Business Development for
Innovative Drugs

The Company has established a full-process control system from
procurement to the end terminal. Through production-sales synergy
and integrated management, it precisely matches centralized
procurement demand with production plans. Relying on an integrated
supply chain information platform, the Company achieves synergistic
management across all links, including sales, production, procurement,
warehousing, and logistics. This enables information sharing and real-
time collaboration among internal and external links of the supply
chain, enhancing transparency and synergy. In terms of supplier
management, by establishing long-term, trust-based cooperative
relationships, defining quality and delivery standards, improving
accountability mechanisms, and actively developing diversified
alternative supply channels, the Company effectively reduces the
risk of supply shortages. At the same time, while ensuring quality
and performance, the Company is steadily advancing the domestic
substitution of key materials to break international monopolies,
reduce procurement costs, decrease capital tie-up, and increase
inventory turnover rates, thereby comprehensively strengthening the
independent and controllable capabilities of the supply chain.
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Implementing a Dual-Wheel Drive for Production Capacity to Support
Global Market Expansion

The Company has adopted a dual-wheel drive model of 'expanding
capacity with the new Shandong base + improving efficiency at
the existing Beijing base' to strengthen the supporting role of
production capacity for business development. On one hand,
the Company is accelerating the construction of the Shandong
production base, where the biopharmaceutical building began
commercial production in the fourth quarter of 2025. At the
same time, the Company is fully advancing the production
approval of its products. As of the disclosure date of this report,
three biopharmaceutical products — Long-acting Glargine
Injection, Fast-acting Lispro Injection, and Mixed Protamine Zinc
Lispro Injection (25R) — have all obtained good manufacturing
practice (GMP) certification approvals at the Shandong base.
The newly added capacity will primarily be matched with the
production needs of these certified products. On the other hand,
by implementing intelligent upgrades to production lines, lean
process optimization, and dynamic efficiency monitoring at the
Beijing base, the Company continues to tap into the potential of
its existing capacity, achieving a steady increase in production
capacity while ensuring quality.

Taking Preventive Measures to Build a Solid Safety Defense Line

In terms of safety management, the Company has always placed
production safety first, building a solid safety defense line through
systematic measures. First, it strengthens training and drills by
implementing hierarchical and customized safety training and
emergency drills to continuously enhance employees' safety literacy
and emergency response capabilities. Second, it encourages full
participation by implementing a reward system for reporting potential
accident hazards and organizing activities such as safety knowledge
competitions and skill contests to create a positive atmosphere where
‘everyone focuses on safety and participates in management.'Third,
it improves system operation by continuously refining the fire safety
management system and promoting the sustained and effective
operation and certification maintenance of the occupational health
management system. Fourth, it consolidates on-site management
by adhering to regular risk control and hazard investigation, actively
promoting the construction of standardized laboratories, and
standardizing on-site safety environment management, resulting in a
continuously stable and improving production safety situation.

Strengthening Quality Assurance to Support Business Expansion

The Company has always adhered to the core principle of 'quality
solidifies the foundation of production, and capacity supports
the implementation of strategy." With capacity expansion and
optimization as the main focus, it simultaneously strengthens quality
control, green production, and compliance operation guarantees.
This comprehensively consolidates the core competitiveness of the
production system, providing solid production support for the steady
growth of the Company's domestic centralized procurement and its
overseas market expansion.
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The Company adheres to the tenet of 'Quality First, Eternal
Innovation,' maintaining a full-chain, international quality
management system with strict control from the procurement of
raw and auxiliary materials to production and delivery. Upstream,
the Company has achieved a breakthrough in the domestic
production of core insulin components. Key materials have
passed rigorous validation against import standards, solidifying
the quality foundation from the source. The entire process
complies with both China GMP and EU GMP standards. At the
same time, the Company is deepening its alignment with global
quality compliance, signing quality agreements with multiple
countries and regions. It leverages its mature quality, certified
by the EMA, to support overseas market expansion and its
international-standard quality to support the implementation of
major collaborations, such as in Brazil, thereby building a solid
quality foundation for global business expansion.

In the future, the Company will continue to improve its
quality management system, promote the deep integration
of quality control and its internationalization strategy, and
safeguard patient health with excellent quality, enhance its core
competitiveness, and contribute more to the development of the
global pharmaceutical industry.

Attracting and Nurturing Talent, Optimizing Structure, and Enhancing
Organizational Effectiveness

In 2025, with the goal of 'comprehensively enhancing long-term
development momentum,' the Company further deepened its
global talent strategy and profound organizational transformation.
It promoted the globalization of its R&D system, systematically
enhanced R&D synergy and innovation efficiency, and safeguarded
the globalization of its business. The Company successfully brought
in Dr. Qiang Wang as Chief Strategy Officer and Mr. Qi Wang as Chief
Financial Officer. The US subsidiary successfully brought in Dr. Ting
Jia as Chief Medical Officer. The Company will continue to use this as
a benchmark to vigorously attract global leading talent in key areas
such as R&D, marketing, and production, in order to strengthen
source innovation, build a refined marketing platform, accelerate
product globalization, and improve production quality and efficiency.

The Company adheres to the philosophy of 'making the best use of
talent, matching positions to abilities, and appointing people on merit.'
Centered around four core business echelons, it implements a three-
pronged strategy of 'cultivating the main force internally, introducing
fresh troops externally, and reserving a backup force through campus
recruitment.'Driven by the dual projects of the 'Leadership Program'
and the 'Elite Talent Program,' the Company has established a full-
cycle training system, from forging three-dimensional leadership
in 'heart, mind, and hand' to empowering core competencies with
'G-STAR.Pro." It is committed to rapidly transforming high-potential
graduates into self-reliant business backbones and future leaders.
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In terms of incentive mechanisms, the Company has established
diverse and competitive compensation and incentive policies
compared to the industry. Through a competitive compensation
and a comprehensive system that includes global rotational
training, the Company provides employees with clear and broad
career development channels. The Company is committed to
achieving a deep win-win situation for both corporate value and
individual employee achievement while stimulating the vitality of
the global organization.

Through the aforementioned systematic measures for attracting,
utilizing, and nurturing talent, the Company aims to have talent
growth and organizational effectiveness enhancement resonate
in sync. It uses talent-driven long-termism to build a solid
foundation for the implementation of its global strategy and
high-quality development.

Practicing ESG, Leading Green Development

The Company has always practiced the concept of sustainable
development, focusing on seeking more genuine and long-term well-
being for society and humanity. As of the disclosure date of this
report, the Company has released its first post-listing sustainable
development report. This is not only a systematic review and
disclosure of past Environmental, Social, and Governance (ESG)
practices but also a firm commitment to the future, marking the
entry of the Company's sustainable development management into a
more standardized and transparent new stage.

To ensure the effective implementation of the ESG concept, the
Company has established a sound governance system. In the
environmental dimension, the Company actively responds to the
'dual carbon' goals and continuously promotes a green development
strategy. The Company accelerates energy conservation and
emission reduction and effectively reduces its operational carbon
footprint through energy management measures such as adopting
renewable energy and purchasing green electricity. In terms of
social responsibility, we adhere to the mission of 'providing higher
quality medicines and services for humanity. We not only focus on
R&D innovation but also enhance drug accessibility and affordability
through licensing cooperation, technology transfer, and localized
production, practicing the original aspiration of 'patient-first,
medicine for good.'In terms of shareholder returns, the Company
balances business development with investor sharing, achieving a
balance between shareholder returns and sustainable development
through continuous and stable cash dividends. The Company plans
to distribute a cash dividend for 2025 to all shareholders, proposing
a cash dividend of RMB 10 (tax included, subject to approval at the
shareholders' meeting) for every 10 shares, allowing investors to
genuinely share in the Company's growth results.

With its efforts and practices in the ESG field, the Company was
included in the S&P Global 'Sustainability Yearbook (China Edition)
2025' and was honored with the title of 'Industry Best Progress
Enterprise'. This recognition is the first authoritative acknowledgment
the Company has received in a mainstream international ESG
evaluation system, demonstrating to stakeholders that Gan &
Lee Pharmaceuticals' sustainable development capability building
has entered the fast track of international recognition. Looking
to the future, we will continue to deepen our ESG management
and practices, and join hands with all partners to move towards a
sustainable future.
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Analysis of core competitiveness during the
reporting period
Technological Innovation and R&D Advantages

As the first company in China to master the technology
of industrialized production of insulin analogs, Gan & Lee
Pharmaceuticals. has been adhering to the corporate motto
of “quality first, innovation forever” since its establishment,
and has successfully researched and developed a number of
third-generation insulin analogs covering the three functional
segments of insulin: long-acting, rapid-acting and premixed
products. While continuously pushing the boundaries of
insulin drugs for diabetes mellitus management, the Company
carries the mission of 'providing higher quality medicines and
services for humanity' and forges ahead, actively engaging in
R&D of drugs for diabetes-related endocrine and metabolic
diseases, such as obesity/overweight and lipid-lowering, with
the aim of providing patients with diabetes mellitus with
more and higher-quality treatment options. At the same time,
the Company continues to efficiently advance the drug R&D
process, constantly developing innovative chemical drugs and
biopharmaceuticals, with a key focus on metabolic diseases,
cardiovascular disorders, and other therapeutic areas,
injecting new vitality into the Company's sustainable long-term
development. In addition, by integrating diverse resources and
actively engaging in domestic and international exchanges and
cooperation, the Company further enhances its R&D capabilities,
injecting more vitality into its sustainable development.
During the reporting period, the Company's R&D investment
amounted to RMB 1.341 billion, accounting for 33.08% of its
operating revenue, providing a solid guarantee for exploring the
boundaries of science and technology.

Platform Foundation: Cutting-Edge Technology Driving Source
Innovation

The Company takes R&D as its foundation, systematically consolidating its
source innovation capabilities by strengthening the two pillars of 'top talent
and academic ecosystem' and 'platform-based, integrated technology
matrix.
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In terms of R&D talent and ecosystem building, the Company
deeply promotes the integration of industry, academia, and
research, precisely connecting with top academic resources such
as Peking University, Tsinghua University, and the University
of Chinese Academy of Sciences. By establishing its own
postdoctoral research workstation, the Company collaborates
with university mobile stations to cultivate high-level innovative
talent in the field of drug R&D. This move not only achieves
a deep integration of the academic frontier and industrial
practice but also continuously enhances the Company's scientific
research and innovation capabilities and academic level,
injecting strong momentum into disciplinary development and
industrial upgrading. Through cooperation and exchanges with
top global institutions, the Company has not only accelerated
the translation of its innovative achievements but also cultivated
an R&D team with an international perspective. From molecular
design and formulation process to clinical protocols, the R&D
team has overcome multiple technical challenges. The Company’s
clinical team has led and supported numerous R&D projects
across various disciplines, including clinical trials design,
operation, registration, pharmacovigilance, and more. They have
successfully advanced numerous projects to the clinical trials,
both domestically and internationally.

In terms of technology platform construction, the Company focuses
on the global frontier of drug R&D, building core platforms that cover
diverse technology fields such as peptides, proteins, PROTAC, and small
nucleic acids, forming a full-chain R&D capability from source innovation
to industrialization. At the same time, the Company actively expands
external cooperation and continues to deepen its layout in emerging
technology platforms such as Al drug R&D. Among them, the peptide
drug technology platform, as a leading platform in the field of metabolic
diseases, has successfully brought 6 insulin products to market,
with 4 Class 1 new drugs entering late-stage clinical trials. It has also
established significant industry advantages in long-acting modification,
oral delivery, and intelligent sustained-release technologies. The PROTAC
technology platform that the Company is focused on building has
reached a level comparable to international first-class standards. Led by
a top-tier team, the platform focuses on tackling 'undruggable' targets
in the fields of neoplasm and autoimmune diseases. It represents a
focused strategic exploration by the Company towards more cutting-
edge therapeutic modalities, based on its core chemistry and biology
R&D capabilities. Supported by advanced technology platforms, the
Company's source innovation achievements continue to emerge.
During the reporting period, a total of 7 self-developed innovative
molecules entered the pre-clinical study (Pre-IND) or Investigational
New Drug (IND) application stage. These cover multiple drug types
such as PROTAC and antibodies, with therapeutic areas expanding to
metabolism, autoimmune diseases, neoplasm, and other directions. To
efficiently empower the R&D process of its technology platforms, the
Company has built a supporting full-chain translational system from
structural biology, druggability assessment, process development, and
pharmacology/toxicology research. This includes a biology technology
platform, an analytical technology platform, a process development
technology platform, an in vitro evaluation technology platform, and an
in vivo efficacy, pharmacokinetic, and toxicology technology platform.
Through the matrix-based construction of these focused platforms,
the Company has effectively ensured the efficient aggregation of R&D
resources towards core advantages and strategic frontiers. This has
formed a benign innovation pattern of 'maintaining leadership in mature
fields and achieving key breakthroughs in emerging fields, providing a
solid engine for building a globally competitive product pipeline.
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Accelerating Core R&D Pipeline, Fully Promoting Key Pipeline Milestones

From an overall system perspective, a clear and stable synergistic structure
has been formed between the Company's existing mature business and
its innovative pipeline: in the therapeutic pathway, it achieves continuous
coverage from early intervention to long-term control; in clinical value, it
balances efficacy improvement with patient experience optimization; in
application scenarios, it supports broad expansion from primary care to
specialist diagnosis and treatment, and even multidisciplinary collaboration.
As innovative achievements are gradually realized, this synergistic effect is
expected to be continuously released, further enhancing the Company's
long-term competitive advantage.

Accelerating Core Pipeline, Fully Promoting Key Pipeline Milestones

The Company focuses on developing differentiated products with
global competitiveness. While consolidating the foundation of its
mature business, the Company continues to advance its strategically
forward-looking innovative R&D layout, focusing on the long-term
development trends of diabetes mellitus and metabolic diseases.

In terms of domestic clinical development, the clinical development of
the Company's Class 1 innovative drugs in the field of endocrine and
metabolic diseases has been fully accelerated:

Bofanglutide injection, a once-every-two-week GLP-1 receptor
agonist (GLP-1RA), has successfully initiated two pivotal Phase Il
registration studies (OPTIMUM studies) for type 2 diabetes mellitus,
three Phase Il series studies (GRADUAL studies) for the obesity/
overweight indication, and a Phase Il study for the obstructive
sleep apnea indication, marking the full rollout of the registration
pathway for multiple indications of this product. The Company is also
synchronously exploring the potential of once-monthly Bofanglutide
injection for weight control and maintenance, aiming to improve
patient medication adherence through a lower injection frequency
and a more convenient treatment method, and to address the issues
of weight regain and suboptimal efficacy after long-term treatment
with GLP-1RA drugs.

GZR4 injection, as the first domestically developed fourth-generation
weekly basal insulin innovative formulation to enter Phase IlI clinical
trials, initiated 4 Phase Ill SUPER series studies during this reporting
period to verify its efficacy and safety. These studies comprehensively
cover patients with type 2 diabetes mellitus from different medication
backgrounds and include a breakthrough study design with a head-to-
head comparison against the world's first weekly insulin formulation
product, demonstrating the Company's determination to pursue first-
class international treatment standards.
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GZR102 injection is the first domestically developed and the second
globally to enter the clinical stage innovative fixed-dose weekly combination
of basal insulin/GLP-1RA, indicated for type 2 diabetes mellitus. This drug
has successfully completed Phase | studies and entered Phase Il clinical
trials. With its 'dual-target, dual-mechanism synergy, once-weekly' dosing
regimen, it is expected to provide patients with diabetes mellitus with a more
convenient and effective treatment option.

GZR101 injection is the first domestically developed and the
second globally to enter the clinical stage dual insulin innovative
drug analog, indicated for diabetes mellitus. GZR101 injection is
made from a mixture of the long-acting basal insulin GZR33 and
the rapid-acting insulin aspart. It can better simulate the biphasic
pattern of physiological insulin secretion, controlling both fasting and
postprandial blood glucose with once-daily administration to achieve
stable glucose lowering. During this reporting period, GZR107 injection
completed a head-to-head Phase Il clinical study against insulin
degludec/insulin aspart (Ryzodeg®) and is currently actively preparing
for Phase Ill clinical studies.

GZR33 injection is a domestic once-daily basal insulin innovative drug
that has entered Phase Il clinical trials.

In the complex and ever-changing international pharmaceutical
regulatory environment, the Company adheres to scientific and
prudent principles to steadily advance the global layout of its innovative
drugs. During the reporting period, Bofanglutide injection for the
indication of obesity/overweight weight management successfully
advanced its Phase Il clinical study in the US; GZR4 injection and
GZR33 injection for the indication of type 2 diabetes mellitus initiated
a first-in-human (FIH) Phase | glucose clamp study (the gold standard
for evaluating the pharmacokinetics and pharmacodynamics of insulin
drugs) in European and American populations in Germany. This has
laid a solid safety and pharmacological/pharmacodynamic foundation
for subsequent global development. The Company will continue to rely
on its parallel development strategy in China and overseas, actively
communicate with European and American regulatory agencies, and
accelerate the development process of its innovative drugs in major
global markets.

Overall Efficient Advancement of the R&D Pipeline and Output of
Results

While advancing its cutting-edge pipeline, the Company is deeply
exploring the potential of its marketed products. During the reporting
period, the market penetration rate and brand influence of the
Company's core insulin products were further enhanced, continuously
driving the expansion of its overall market share. At the same time,
the successive launches of oral hypoglycemic drugs such as sitagliptin
phosphate tablets, linagliptin tablets, and empagliflozin tablets
complement the existing injectable formulations.
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This builds a treatment portfolio that connects 'oral-injectable’
therapies, helping to advance towards the 'Gan & Lee One-Stop
Solution' for patients with diabetes mellitus. It achieves full-course
coverage of diabetes mellitus from early intervention to late-stage
management, providing more flexible and tiered treatment options
for clinical practice. Notably, the approval of a new indication
for intravenous infusion of Rapilin® has become an important
milestone in the Company's development process. The expansion
of this indication extends the product's application scenarios from
traditional endocrinology departments to key clinical areas such as
intensive care, anesthesia, emergency medicine, and perioperative
management. This not only opens up new market space but also
promotes a deeper integration of the Company's products and
service systems into the hospital's multidisciplinary diagnosis
and treatment system. It lays the foundation for the widespread
application of subsequent innovative therapies within the hospital
and provides patients with an upgraded treatment option of
intravenous administration of third-generation insulin.

Deepening Open Cooperation, Integrating Global Resources to Innovate
Frontier Paradigms

The Company adheres to the core concept of open innovation, actively
establishing strategic collaborations with top global scientific and
technological forces and industrial partners. It aims to break through
internal resource boundaries, integrate cutting-edge technologies and
global resources through flexible and diverse cooperation models,
accelerate the R&D process, and build a future-oriented innovation
ecosystem.

Clarifying Cooperation Strategy, Al Empowering Core R&D. The
Company's open cooperation is closely centered on strategically
focused areas, aiming to inject new momentum into internal
R&D platforms rather than diversifying its focus. By integrating
complementary advantages with external partners, the Company
rapidly acquires and internalizes key technologies to serve deep
innovation in core disease areas such as metabolism and autoimmune
diseases. During the reporting period, the Company's strategic
cooperation with XtalPi Inc. (2228.HK) in the field of Al peptide
drug R&D combines cutting-edge Al computational design with the
Company's deep expertise in the field of metabolic diseases, directly
empowering the focused development of next-generation peptide
drugs. The two parties will jointly establish a dedicated team with
the goal of covering the entire chain from target discovery to the
identification of preclinical candidate compounds, thereby accelerating
the innovation speed of the Company's core pipelines in fields such as
diabetes mellitus and metabolic diseases.

Building an Innovation Network, Integrating into the Global R&D
Ecosystem. The Company is evolving from internal independent R&D
to building a three-dimensional innovation network with internal-
external synergy and global linkage. To optimize resource allocation
and accelerate its global layout, the Company flexibly uses models
such as 'technology transfer + local clinical development' (e.g.,
licensing cooperation in Latin America and India) to reduce overseas
R&D costs and improve development efficiency.
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Gaining Both Research and Reputation: Receiving High Recognition from
Global Academia and Industry

Based in China and facing the world, the Company continuously
enhanced its international influence through academic exchanges
during the reporting period, with its innovative research results being
widely presented and recognized on the international academic stage.
At the 2025 ADA Scientific Sessions, 3 studies on 2 of the Company's
innovative drugs in the diabetes mellitus field were selected, with 4
poster presentations. At the 2025 EASD Annual Meeting, 4 research
results on 2 of the Company's innovative drugs in the diabetes
mellitus field were accepted, including 2 oral presentations and 1
short oral presentation. At the 2025 ObesityWeek conference in the
US, the clinical research results of one of the Company's innovative
drugs were selected for a poster presentation. At the same time, the
Company's research on products in the neoplasm field also made
appearances on the international academic stage, showcasing the
Company's strong independent drug R&D capabilities and allowing
the international medical community to see more of China's strength.
As clinical research deepens, the academic value of the Company's
core innovative products is increasingly recognized by domestic
and international academic circles. Since 2025, the Company has
published a total of 8 research papers on its investigational products
in internationally renowned academic journals. Among them, the
Phase llb clinical trial data of Bofanglutide injection for the treatment
of obesity/overweight were successfully published in the top
international journal 'Signal Transduction and Targeted Therapy' (2025
impact factor 52.7). This study is the first published clinical research
data worldwide on a bi-weekly GLP-1RA, providing a key evidence-
based medicine foundation for a more convenient dosing regimen for
obesity treatment. Other research results have also been published
in relevant professional journals, reflecting the Company's continuous
and solid scientific research accumulation and innovation capabilities
in the field of metabolic diseases.

With a professional R&D team and strong independent innovation
R&D capability, the Company has continuously received the Certificate
of High-tech Enterprise since 2011. In January 2025, the Company was
successfully selected as an outstanding case for the '2024 National
Brand Innovation Breakthrough' for its 'Globalization Brand Strategy
for National High-Quality Treatment Solutions'; in the same month,
the Company was awarded '2024 Best Technology Advancement
Listed Company' for its breakthroughs in products and technologies
in key areas; in May 2025, it was listed in the TOP 100 of the 2025
Future Healthcare Listed Companies Innovation Power List, and
its innovative drug won the 'Value Product/Solution - Peptide Drug'
award”; in June 2025, with its continuous independent innovation
capabilities and breakthrough R&D achievements, the Company stood
out from many candidates and was awarded the 'CPHI R&D Innovation
Award' at the 23rd CPHI China; in September 2025, the Company
was awarded '2024 Beijing Top 100 Private Enterprises in Scientific
and Technological Innovation’; in November 2025, with its continuous
innovation and outstanding achievements in the biotechnology field,
the Company was honored as a '2025 Typical Case of Biotechnology
Innovation,' reflecting the industry's full recognition of the Company's
continuous innovation capabilities in the biopharmaceutical field.
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Moving forward, the Company will continue to uphold the spirit of
innovation, deepen technological research and development, and
drive ongoing progress in the pharmaceutical industry, providing safer
and more efficient “China solutions” for the global diabetes treatment
field and contributing further to the advancement of human health.

Advantages of a Full Product Line Layout

As an industry leader in recombinant insulin technology in China, the
Company not only has a complete insulin R&D pipeline but has also
gradually mastered R&D pipelines for various oral endocrine and
metabolic disease drugs. Among them, five insulin analog products,
one human insulin product, and three oral hypoglycemic drug
products have been approved for marketing. The insulin products
cover the three functional sub-markets of long-acting, rapid-acting,
and pre-mixed insulin. While second- and third-generation insulins
continue to contribute stable revenue, the Company is also actively
laying out and advancing fourth-generation insulin and more cutting-
edge drugs and therapies related to diabetes mellitus management.

To continuously break through the boundaries of diabetes mellitus
management, the Company actively invests in the R&D of innovative
biopharmaceuticals. Among them, the self-developed Class 1 new
GLP-1RA drug, Bofanglutide (GZR18) injection, has entered the Phase
[l clinical stage in China for the two major indications of obesity/
overweight and type 2 diabetes mellitus. With its 'head-to-head'
design, this product is expected to establish a differentiated advantage
in the huge GLP-1 market and become a core engine driving future
growth.

In terms of oral drugs, the Company is laying out its pipeline around
cardiovascular, metabolic, and immune system disorders, aiming to
create synergy with injectable formulations and provide patients with
more flexible, convenient, and tiered treatment options. Currently, the
Company has several oral hypoglycemic drugs, including sitagliptin
phosphate tablets, empagliflozin tablets, and linagliptin tablets.

This full product line layout, covering 'insulin and GLP-1, injectable and
oral, glycemic control and comorbidity management,' has built a broad
competitive moat for the Company, continuously driving intrinsic value
growth.
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Rl RA2FmE&HmREE Table 1: Company's Full Product Line Layout

HEMBREAR (Long-acting Glargine Injecton) (Diabetes)
NS --
IS R 447 (Fast-acting Lispro Injection] (Diabetes)
EER25(Prandilin®25) R
$HER®(Raplin®) ﬂﬁﬁ
I -
$iFR30(Raplin®30) R
1% RBH30:291 (Rspart 30 injection) (Diabetes) E (N
HFER30(Similin®30) BRE
(Mixed Protamine Human Insulin Injection (30R)
HE4 douvie®)
RIERFITH (Sitagliptin Tablet) (Type 2 diabetes mellitus) HE (CN)
H AR in®)
H iujing®)
185154 (Empagliflozin Tablet) (Type 2 diabetes mellitus) HE (CN)
HR4 i)
(Sitagliptin and Metformin Tablets)
2BUBR B
(Type 2 diabetes mellitus)
% (US)
Bofanglutide GLP 1RA Biweekly Formulation SRR
B (US)
P21t B BRI IR T £ o
GZRAM 5% AHIFI HER
(GZR4 Weekly Insulin Formulation) (Diabetes) B (EV)
GZR1017R M S EE MM TR
hE (CN)
ez | o - .
RS % EMA(Daily basal insulin formulation) (Diabetes)
B8R (EV)
GZR102 (HEMS%E/
GLP-1RAEIE Lt 152 75 8 $151) 2LARR iE (CN)
GZR102 (Basal Insulin/Fixed-ratio Combination (TyPe 2 diabetes mellitus)
Weekly Formulation of GLP-1RA)
liﬂmiﬁﬁﬁﬁﬂt | A A%
(Mesalzine Enteric-Conted Sustaned-Relesse (oo i) & (CN)
Capsules)
GLR2037H BEHA A1 51 B
(6LR2037 Tablet) (Advanced Prostate Cancer) RE (CN)

AR KEF(EERERINRE)T Note: Basalin® (Long-acting Glargine Injection ) was approved
20261 A FREC itk ; GLR2037 for marketing by the EC in January 2026; the first subject was
B 202648 =R BRI Rt 0 & dosed in the Phase | clinical trial of GLR2037 tablets in April
BISIRE AL, FERITBEWRE 2026,Sitagliptin and Metformin Hydrochloride Tablets (Il) were
() F2026 E 48 3 # ; GZR335E 5% approved, and the first subject was dosed with GZR33 injection.
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Cost Leadership Advantage

The Company has a highly experienced R&D and industrialization
team, well-equipped to the rapid translate laboratory results into
industrialization. Drawing on years of R&D and manufacturing
experience, the Company has established a technologically advanced
and scientifically driven production facility. Continuous process
optimization ensures the highest standards of product quality and
cost control, in line with our ongoing commitment to a cost-leading
strategy. While providing more accessible and affordable medicines
for diabetic patients worldwide, the Company is continuously
advancing the process of substituting key materials with domestic
alternatives to ensure the medication needs of domestic diabetic
patients at reasonable prices and reduce their medication burden.
In April 2025, the Company's project for the domestic production of
a core component of its insulin products—the bromobuty! rubber
plunger for cartridges—achieved a major breakthrough. It successfully
passed the review by the Center for Drug Evaluation (CDE) and was
approved for use, successfully breaking the international monopoly.
This has significantly enhanced the Company's supply chain autonomy
and control, achieving breakthroughs in cost reduction and efficiency
improvement, shortening supply cycles, and optimizing inventory
management.

The company adopts a strategy of comprehensive process control,
integrating cost management into all aspects of its operational
activities. We have implemented an effective cost control system
across the entire value chain - from product R&D, material
procurement, and manufacturing to sales and after-sale services.
Simultaneously, the Company continuously refines its full-chain lean
management and control system, which strengthens the integration
across the value chains, contributing to the Company's goals of cost
reduction and efficiency improvement.

The Company continuously increases product sales, thereby improving
capacity utilization, leveraging economies of scale, diluting production
costs, and further maintaining and enhancing its cost leadership
advantage. Moreover, through measures such as expanding
production scale, enhancing production management, and optimizing
resource allocation, the Company ensures quality of its drugs and
improve production efficiency, securing sufficient supply for volume-
based procurement. As production volume grow, the fixed cost per
unit will decrease, further accentuating the benefits of economies
of scale. The Company will continue to leverage its cost and scale
advantages to support ongoing investments in marketing and R&D,
ensuring sustainable growth.
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Internationalization strategy advantage

The Company has always adhered to the corporate mission of
“providing higher quality medicines and services for humanity” and
the vision of “laying out a global market and becoming a world-class
pharmaceutical enterprise”.

Since establishing its internationalization strategy in 2005, the
Company has built a global operational system covering R&D,
registration, production, and commercialization. Currently, the
categories of the Company's overseas approved products include
various types of insulin drug substance (DS), cartridge injections, and
pre-filled injections. The internationalization strategy has become the
core driving force for the Company to achieve its vision of "expand
into global markets and become a world-leading pharmaceutical
company". Under the guidance of this strategy, the Company
continues to advance its international layout, committed to bringing
high-quality medicines made in China to the global market. In 2025,
we will further deepen our global layout:

Expanding Business Globally, Marching Towards a New Journey

As the registration of major products is completed in key emerging
countries in Eurasia, Asia-Pacific, Latin America, and Africa, the
focus of the Company's international business is gradually shifting
to deep commercial cultivation. In 2025, the Company continued to
promote the upgrading of its business models. By combining product
characteristics with local market features, it deepened cooperation
with leading regional pharmaceutical companies through diversified
business models, systematically laid out overseas government bidding
and access channels, strengthened collaborative cooperation with
local public health systems, accelerated global market penetration,
and built a more resilient and sustainable international marketing
system.

Relying on stable large-scale production capacity and an internationally
advanced quality management system, the competitiveness of the
Company's products in overseas markets is continuously increasing.
With reliable supply assurance and excellent quality, the Company
has gained wide recognition from international customers, leading
to a continuous increase in order volume and rapid growth in
overseas sales revenue. At the same time, the Company continued
to deepen localized cooperation with strategic partners, advancing
product technology transfer and localized production preparations
in emerging markets. During the reporting period, several technology
transfer projects were completed, covering core products such as
Long-acting Glargine Injection, Aspart 30 injection and Fast-acting
Lispro Injection. The 'joint implementation, mutual benefit, and win-
win' cooperation model not only significantly improves the efficiency
of product technology transfer but also more accurately meets local
market needs, building a solid foundation for the Company's global
commercialization layout.
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While deeply cultivating emerging markets, the Company has also
achieved key breakthroughs in developed European markets. In
November 2025, the Company's core product, Long-acting Glargine
Injection (Ondibta®), received a positive opinion from the EMA's
Committee for Medicinal Products for Human Use and was approved
by the EC in January 2026 for the treatment of diabetes mellitus in
adults, adolescents, and children aged 2 years and older. In February
2026, Fast-acting Lispro Injection and Fast-acting Aspart Injection also
received a positive opinion from the EMA's Committee for Medicinal
Products for Human Use, opening a new chapter for the Company's
commercialization layout in developed markets.

Deepening International Presence, Intelligently Expanding New Frontiers

The Company is driven by the dual engines of its innovative drug and
insulin businesses, comprehensively advancing its internationalization
strategy layout.

In the insulin field, the Company is actively promoting cooperation
with leading regional pharmaceutical companies overseas. On
one hand, the Company officially signed a 10-year "Technology
Transfer and Supply Agreement" with a public laboratory under the
Brazilian Ministry of Health and a local biopharmaceutical company,
and simultaneously signed a "Supply Framework Agreement." The
cumulative order amount over ten years is no less than 3 billion RMB,
marking an important milestone in regional strategic cooperation.
On the other hand, the Company signed commercial and supply
agreements with Sandoz in 2018 for three insulin analog products
(insulin glargine, insulin lispro, and insulin aspart). Among them, Long-
acting Glargine Injection (Ondibta®) has been approved for marketing
by the EC, becoming the first domestically produced third-generation
insulin to enter the European market; Fast-acting Lispro Injection and
Fast-acting Aspart Injection received a positive opinion from the EMA's
Committee for Medicinal Products for Human Use, marking a key
breakthrough for this strategy.

In the innovative drug field, the Company is steadily advancing
the global cooperation layout for its late-stage clinical products. In
October, a memorandum of understanding was signed with a public
laboratory directly under the Brazilian Ministry of Health, covering
the weekly formulation GZR4 injection, the weekly combination
formulation GZR102 injection, and new drugs in the fields of
neoplasm and autoimmune diseases developed based on the
PROTAC technology platform, laying the foundation for the global
commercialization of innovative drugs. In November, the Company
reached an exclusive licensing and commercial supply agreement
with a renowned pharmaceutical company in the Latin America
region for its self-developed bi-weekly formulation, Bofanglutide
injection, further perfecting its layout in the Latin American market. In
December, an exclusive licensing and supply agreement was signed
with a renowned Indian pharmaceutical company, granting it the
exclusive rights to develop and commercialize Bofanglutide injection in
India. This product is expected to become the first bi-weekly GLP-1RA
formulation to be marketed in India, seizing a first-mover advantage
in the regional market. ; In April 2026, the company entered into an
exclusive partnership with a top-tier pharmaceutical company in
South Korea, marking another step forward in the globalization of
Bofanglutide injection, an innovative GLP-1 drug.
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Intelligent Convergence Globally, Journeying Together on the Insulin
Path

The Company continues to deepen its global academic influence in the
field of diabetes treatment, actively promoting international exchange
and cooperation through high-profile academic platforms. During the
reporting period, the Company supported the “2025 Multinational
Diabetes Academic Conference” and collaborated with over fifty key
opinion leaders (KOLs) in the diabetes field from six countries. Through
various forms such as special forums, clinical research exchanges, and
expert discussions, it actively built a professional academic exchange
platform to promote academic exchange and innovative development
in the global diabetes prevention and treatment field, earnestly
fulfilling its corporate mission and bringing more benefits to diabetic
patients worldwide.

While actively creating international academic platforms, the Company
has also made breakthrough progress in scientific research and
innovation in the field of diabetes treatment. In June 2025, at the
85th ADA Scientific Sessions, the Company publicly disclosed and
presented three important studies for the first time in the form of
oral posters. These studies focused on the two major fields of ultra-
long-acting GLP-1RA and basal insulin weekly preparations, covering
multiple key clinical data points and marking a further enhancement
of the Company's global academic recognition.

Company's Discussion and Analysis of Future

Development

Company Development Strategy

Gan & Lee Pharmaceuticals is consistently committed to its corporate
mission of "providing higher-quality medicines and services to
humanity," dedicating itself to advancing human health. Adhering to
the corporate tenet of "Quality First, Innovation Forever," the company
deeply addresses the urgent needs of patients and clinical practice.
With a corporate culture centered on "Science and Excellence," Gan
& Lee pursues continuous innovation in academic exploration and
clinical application. Guided by the corporate vision of "expanding into
global markets to become a world-class pharmaceutical company,”
Gan & Lee strives to deliver high-quality diagnostic and therapeutic
products and medical services to patients worldwide.
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"Stable growth in the short term, boundary expansion in the medium
term, and ecosystem development in the long term" is the company's
core development strategy. Through systematic and forward-looking
business planning, the company is committed to building a strategic
framework characterized by strong growth drivers, synergistic
business ecosystems, and sustained resilience. With its marketed
insulin biosimilar products as the foundation, Gan & Lee focuses
on the domestic market as its cornerstone and overseas markets
as its breakthrough opportunity. The company pursues a strategic
development path that positions innovative diabetes and weight
management products as new growth drivers, while also investing in
non-diabetes innovative products as a long-term strategic priority.
By advancing four growth engines in synergy, Gan & Lee continues
its progress toward becoming a world-leading biopharmaceutical
company.

Consolidating the First Growth Engine: Deepening the Domestic
Market Foundation

The company will continue to consolidate and strengthen its
leadership position in the domestic insulin market, focusing on the
dual opportunities of "accelerating population aging" and "domestic
substitution of pharmaceuticals." It will deepen its current commercial
strategies of "volume expansion through centralized procurement”
and "channel penetration," further expanding the breadth and
depth of insulin product coverage across various levels of medical
institutions. By steadily and continuously increasing its market share,
Gan & Lee aims to become the market share leader in China's insulin
market. The company will also continue to optimize its marketing
network system and strengthen brand influence, ensuring that the
domestic market remains a stable foundation for cash flow and profit,
thereby providing solid support for the coordinated development of
other strategic engines.

Strengthening the Second Growth Engine: Building a Globalized
Local Operations System

The company's international marketing strategy is progressively
evolving toward a "glocal" operational system. On one hand, the
company actively expands into markets along the Belt and Road
and other emerging regions, establishing benchmark cooperation
models exemplified by the Brazil PDP project. Through its leading
"technology licensing + local manufacturing” model, Gan & Lee is
transitioning from simple product trade to technology export and
ecosystem co-development. On the other hand, the company is
making every effort to overcome regulatory barriers in developed
markets such as Europe and the United States. Its insulin glargine,
insulin aspart, and insulin lispro have successfully passed EU GMP
on-site inspections and are expected to receive European EMA
marketing authorizations successively in 2026. The company's earlier
strategic commercialization partnerships with global partners such as
Sandoz have laid a solid pathway foundation and channel reserve for
the efficient commercial launch of these products in European and
American markets.
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Building the Third Growth Engine: Leading Innovation in Diabetes
Therapeutics

In the field of innovative drug R&D for diabetes and overweight/
obesity, leveraging its core technological advantages, the company
has established the core R&D strategies of "long-acting" and "oral
formulation" for peptide drugs, aiming to build a powerful third
growth curve for business performance. The core pipeline candidate,
Bofanglutide injection, has entered Phase Il clinical stage in China
for type 2 diabetes, overweight/obesity, and obstructive sleep apnea
(OSA), with the potential to become the world's first approved
once-every-two-week GLP-1 receptor agonist. It has demonstrated
excellent efficacy and safety potential in clinical studies for type 2
diabetes and overweight/obesity, and multiple head-to-head Phase
Il clinical studies against semaglutide (NovoNorm® and Wegovy®)
are currently underway in China. GZR4 injection, the company's
self-developed innovative once-weekly insulin, is the first such product
from China to enter Phase Il clinical development. Phase Il results
have shown significantly superior glucose-lowering effects compared
to daily insulin formulations, with the potential to break the monopoly
of multinational companies in the once-weekly insulin space. Another
long-acting once-daily basal insulin candidate, GZR33 injection,
has initiated a Phase Ill head-to-head clinical study against insulin
degludec (NovoNorm®). Compared with traditional daily basal insulins,
GZR33 exhibits a prolonged time to peak plasma concentration, a
lower peak-to-trough ratio, and more stable plasma concentration
profiles, enabling superior long-acting and stable glucose control
with prominent clinical advantages. The once-weekly fixed-ratio
combination GZR102 injection and the once-daily dual insulin GZR101
injection have both entered Phase Il clinical stages, marking a key step
for domestic innovation in the field of combination diabetes therapies.
On the international front for innovative drugs, Bofanglutide injection
has already secured exclusive licensing and commercialization
agreements with leading pharmaceutical companies in Latin America,
India, South Korea, and other regions, accelerating the global
expansion of the company's innovative pipeline.

Furthermore, the company has built a tiered and sustainable
product pipeline in the metabolic disease field, including an oral
once-weekly GLP-1 RA candidate, an ultra-long-acting injectable GLP-
1 RA candidate dosed once every three months, and next-generation
GLP-1 molecules as both single-agent multi-target and multi-target
combination therapies, fully demonstrating the company's parallel
capabilities in original innovation and iterative upgrading.

Planning the Fourth Growth Engine: Expanding the Ecosystem
Boundaries of Non-Diabetes Innovative Drugs

With a view to building a long-term, diversified, and sustainable
industrial ecosystem, the company is proactively addressing
major non-diabetes disease areas, including metabolic diseases,
autoimmune diseases, and oncology, with a forward-looking vision.
Closely aligned with national priorities for disease prevention and
treatment and unmet clinical needs, the company has established
four drug technology platforms in advance: peptides, proteins,
PROTACs, and small nucleic acids. In 2026, leveraging these
technology platforms, the company will achieve several key milestones
for innovative drugs in autoimmune diseases and oncology. These
initiatives aim to capture future global market opportunities in major
disease areas and gradually establish the fourth growth engine that
will support the company's long-term development.
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Gan & Lee's future development strategy will be implemented
in stages: In the short term (stable growth), it will rely on the first
and second engines to ensure the stable growth of the Company's
operating revenue and profit. It will continue to increase its market
share in the domestic market, achieve sales volume expansion
in overseas emerging markets, and push for decisive progress in
marketing applications in Europe and the US. In the medium term
(expanding boundaries), it will vigorously promote the core products
of the third growth engine to complete key clinical studies and
apply for marketing, achieving innovative breakthroughs and market
positioning in the field of diabetes mellitus management. At the same
time, multiple pipelines from the fourth growth engine will enter
the clinical validation stage, opening up new growth space for the
Company. In the long term (planning the ecosystem), it will form an
industrial ecosystem where the four engines are mutually synergistic
and create a virtuous cycle. The domestic and overseas markets will
provide a continuous cash flow; innovative diabetes mellitus drugs will
become the core driver of profit growth; and the successful expansion
into non-diabetes mellitus fields will constitute a "risk buffer" for the
Company to cope with market cycle fluctuations and a "new pillar" for
future growth, ultimately making the Company a biopharmaceutical
platform with strong innovation resilience and global competitiveness.

Looking to the future, Gan & Lee Pharmaceuticals will unswervingly
execute its established development strategy. With R&D innovation
as its foundation and the global market as its stage, it will create
sustainable long-term value for patients, employees, shareholders,
and society through the synergistic efforts of its four growth engines.

Business Plan

In 2026, the Company will firmly practice the ecological development
concept of "continuously innovating to break boundaries, synergizing
and integrating to expand space, and making forward-looking layouts
to grasp the future." It will adhere to innovation-driven development
and fully implement its globalization development strategy. It will
continue to use the domestic market as a solid cornerstone, rely on
the growth of overseas markets to achieve accelerated breakthroughs,
speed up the pace of R&D innovation and new product launches,
continuously improve its scientific management mechanisms, and
focus its efforts on achieving sustainable and steady development.

In terms of R&D innovation, it will focus on key layout areas such
as metabolism, accelerating source innovation and the translation of
results. It will concentrate resources to advance key milestones for
core pipelines, fully promoting the Phase Il clinical studies of the GLP-
1 receptor agonist Bofanglutide injection for the three indications
of weight loss, glucose lowering, and obstructive sleep apnoea, and
the weekly basal insulin formulation GZR4 injection. It will accelerate
the clinical development process of projects such as the weekly
combination formulation of insulin and GLP-1 receptor agonist
GZR102 injection, and the daily combination formulation of basal/
mealtime dual insulin GZR101 injection. It will continue to improve
the construction of early-stage R&D platforms, deepen Al-empowered
drug discovery, and expand R&D boundaries by leveraging cutting-
edge technology platforms such as PROTAC, oral peptides, antibodies,
and cell therapy. It will optimize the global R&D decision-making
mechanism, build a dual-wheel drive model of "independent R&D +
open cooperation," and flexibly promote various cooperation models
such as out-licensing, joint development, and in-licensing to maximize
the global market value of its pipelines.
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In terms of production and quality, it will adhere to "quality solidifies
the foundation, capacity supports the strategy," and strengthen global
supply and demand assurance. It will accelerate the commissioning
of the Shandong base and the intelligent transformation of the
Beijing base, tapping into production capacity potential through
lean production and automation upgrades to precisely match the
incremental demand from domestic centralized procurement and
overseas orders. It will continue to improve its international quality
management system benchmarked against EU GMP, deepen
global quality compliance alignment, and safeguard global business
expansion with first-class international quality.

In terms of operational management, it will focus on improving
organizational effectiveness, and optimizing resource allocation and
shareholder returns. It will deepen its talent strategy, attracting and
nurturing talent through projects like the "Leadership Program,"
and improve its competitive compensation and incentive systems to
enhance organizational capabilities and talent density in key areas. It
will upgrade its comprehensive budget management, building a trinity
mechanism of "strategy-business-finance," and strengthen production-
sales synergy and supply chain integration. Adhering to the philosophy
of creating value for shareholders, it will share development results
through measures such as cash dividends to achieve high-quality,
sustainable development for the Company.

In terms of global layout, the Company will deepen the reform of
its marketing system. Domestically, it will build a commercialization
engine with full-domain coverage to ensure the high-quality
implementation of centralized procurement agreement volumes to
solidify the insulin foundation. At the same time, it will accelerate
channel sinking and online-offline linkage to build a multi-product
synergistic growth pattern. Internationally, it will leverage the quality
endorsement from the EU approval of insulin glargine to accelerate
access and commercialization in Europe and the US. It will cover
emerging markets through overseas registration advantages, solidly
advance the Brazilian PDP project to lock in long-term revenue,
and accelerate the overseas expansion of innovative drugs through
diverse cooperation to build an international business map with global
competitiveness.

Risks the Company may face

In 2026, the Company will firmly practice the ecological development
concept of "continuously innovating to break boundaries, synergizing
and integrating to expand space, and making forward-looking layouts
to grasp the future." It will adhere to innovation-driven development
and fully implement its globalization development strategy. It will
continue to use the domestic market as a solid cornerstone, rely on
the growth of overseas markets to achieve accelerated breakthroughs,
speed up the pace of R&D innovation and new product launches,
continuously improve its scientific management mechanisms, and
focus its efforts on achieving sustainable and steady development.

Risk of Industry Policy Changes
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As a key national regulatory area, the development of the
pharmaceutical industry is deeply influenced by policy direction. Since
2025, with the continuous deepening of the reform of the medical and
health system, the state has successively issued several regulatory
documents, such as the "Compliance Guidelines for Pharmaceutical
Companies on Preventing Commercial Bribery Risks," the "Antitrust
Guidelines in the Field of Pharmaceuticals," the "Opinions on
Improving the Price Governance Mechanism," and the "Notice on
Further Improving the Pharmaceutical Price and Procurement Credit
Evaluation System," which have placed higher requirements on
corporate compliance management, pricing behavior, marketing
models, and credit system construction. Against this backdrop, the
Company faces multiple challenges, including rising compliance costs,
restructuring of the marketing system, and adjustments to pricing
strategies.

Countermeasures:

(1) Deepen primary-level channel layout: Actively respond to the
national policy direction of promoting centralized procurement drugs
to "enter retail pharmacies, private medical institutions, and primary
medical institutions," and accelerate product access and coverage
in primary medical terminals; (2) Accelerate the launch of innovative
products: Seize the policy window, promote priority review and rapid
launch of new drugs with high clinical value, and cultivate new profit
growth points; (3) Explore diverse cooperation models: Engage in
cross-industry cooperation with other health industries (such as
commercial insurance) to explore new profit models; (4) Expand
international markets: Accelerate product certification in European
and American countries and actively expand into emerging markets
to open up new profit growth points for the Company; (5) Dynamically
monitor policy trends: Closely monitor the changing trends of national
and local policies and adjust the corporate development strategy
in a timely manner. At the same time, through platforms such as
industry associations, actively express the reasonable demands of the
enterprise and provide reference opinions for policy-making.

2. Risk of New Drug R&D Not Meeting Expectations

New drug R&D is characterized by high investment, long cycles,
and a high failure rate, and is affected by changes in the external
environment. Even if a project progresses smoothly to the marketing
stage, factors such as changes in the disease spectrum, accelerated
iteration of competing products, and adjustments in medical insurance
payment policies may still lead to the product's commercialization
falling short of expectations, thereby affecting the company's long-
term profitability and growth momentum.

Countermeasures:
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(1) Dual-track R&D strategy: On one hand, develop Best-in-class
drugs based on cutting-edge international targets to quickly respond
to clinical needs; on the other hand, rely on proprietary technology
platforms to steadily advance the layout of First-in-class original drugs;
(2) Improve scientific decision-making mechanism: Integrate internal
and external expert resources, combined with cutting-edge technology
trends and market prospects, to enhance the scientific and forward-
looking nature of project initiation and phase reviews; (3) Strengthen
full-cycle risk management: Establish technical assessment and exit
mechanisms at key R&D nodes, dynamically monitor project progress,
and optimize resource allocation in a timely manner; (4) Deepen
external collaborative innovation: Engage in strategic cooperation
with biotechnology companies that have technological advantages
and complementary pipelines to enrich the product matrix through
methods such as introducing artificial intelligence drug R&D systems
and joint development; (5) Optimize R&D operational efficiency:
Evaluate the input-output ratio of each R&D link, outsource low-value-
added R&D links, and make corresponding organizational structure
adjustments to accelerate the new drug launch process.

Risk of Intensified Market Competition

The field of endocrine and metabolic disease treatment, which
the Company focuses on, is experiencing unprecedented market
expansion. The number of patients with diabetes mellitus and
overweight/obesity worldwide continues to climb, attracting
numerous domestic and international pharmaceutical companies to
make intensive layouts. Current market competition has extended
from traditional generic drugs to multi-target innovative drugs
like GLP-TRA. Coupled with the price pressure on homogeneous
products from national centralized procurement, the Company faces
greater pressure in market access, channel expansion, and pricing
strategies.

Countermeasures:

(1) Implement precise and differentiated marketing: Formulate
customized promotion strategies for different product characteristics
and target populations, and use digital tools to enhance brand
influence and patient reach efficiency; (2) Accelerate penetration
of overseas emerging markets: Formulate localized access and
commercialization paths based on in-depth analysis of regional
policies, payment capabilities, and competitive landscapes; (3)
Strengthen source innovation capabilities: Continuously increase R&D
investment, focusing on the layout of therapeutic drugs for diabetes
mellitus and metabolic diseases with new mechanisms of action or
new targets to build technological barriers; (4) Build an agile and
efficient supply chain: Optimize full-chain synergy from raw material
procurement to terminal distribution, improve supply stability, reduce
operating costs, and enhance overall profitability resilience.
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Other Information on the Use of Raised Funds during the
Reporting Period

o
1. WHNEEERASHITHESEE, 1. Cash Management of Idle Raised Funds and Investment in
S ABEEERER Related Products
Bi: A M AR™
Unit:RMB 10,000
BEEHINHAR SEZXTHATY RBHBES LZRBH REBHAUNEEE PHEEEROESBHEN
Date of Board Approval &£ &m@pygseE Date of Date of £ 0 RS
I\ B0 E commencement  tarmination Balance of Cash Whether the Highest
Approved Management as Balance during the
Limit for the of the End of the  Reporting Period Exceeded
Use of Raised Reporting Period  the Authorized Limit
Funds for Cash
Management
2025%7H21H 25,000.00 2025%7H21H 202647820  20,000.00 &=
July 21, 2025 July 21, 2025 H No
July 20, 2026

(M) FANEXTFEEREERESE (V)
ARRANEDZE. £IENESE

=R

BARRNETIEN AT TF2026F4823H
£ £ B 5 325 P W (www.sse.
com.cn) H BEBH(A B0 FERE
RerER. BEESERERBLY
TMKRED -

Conclusive Opinions of Intermediaries on the Special

Verification and Assurance of the Deposit and Utilization of
Raised Funds

For details, please refer to the Special Report on the Deposit,
Management and Actual Utilization of Raised Funds by the
Company for 2025 disclosed by the Company on the website of
the Shanghai Stock Exchange (www.sse.com.cn) on April 23, 2026.
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BT ROTDHREFRER
SECTION VI CHANGES IN SHARES AND SHAREHOLDERS

—. BEXZToER I Changes in share capital
(—) BROTHBERR (I)  Statement of changes in shares
1. ROAZEHBERR 1. Statement of changes in shares .
AL
Unit:Share

— . BPIRE Shareswith 47,147,482 7.84 -7,701,093 -7,701,093 39,446,389 6.60
% Tal/IN trading
AR ) limited
conditions
1.EXR#E Shares held
by state
2.E A A AFF Shares held 4,256,033  0.71 -4,256,033 -4,256,033
s by domestic
state-owned
legal entity
3. HM A E#FF Shares held 38,595,417  6.42 -3,445,060 -3,445,060 35,150,357 5.88
o by domestic
capital
Hr: K9k Of which: 259,327 0.04 259,327 0.04
N Shares held
HBEANS by domestic
i3 non-state-
owned legal
entity
BRBEA A Shares held 38,336,090 6.38 -3,445,060 -3,445,060 34,891,030 5.84
o by domestic
R natural
person
4 98N &R Shares held 4,296,032 0.71 4,296,032 0.72
by foreign
capital
Hrp: 1B 5% Of which: 4,296,032 0.71 4,296,032 0.72
n Shares held
AR by foreign
legal entity
WINE SR A Shares held
by foreign
g natural
person
— . EBRE Floating 553,917,808 92.16 3,940,772 3,940,772 557,858,580 93.40
S (H shares on
ﬂ?{#/)lbﬁﬁ& unlimited
% trading
condition
1LARMZE RMB 553,917,808 92.16 3,940,772 3,940,772 557,858,580 93.40
Ba ordinary
shares

2. $EHhET Foreign
B 9N S RS shares listed

oversea

20255 ERE /107
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KR EF R AREFH R (+, —) A RLH R
Before this change Increase/decrease (+, -) After this change
HE LE 6l (%) RiTHE ER NREER Hth /Nt HE £t 151 (%)
Quantity Propor  New sharesBonus Transfer Other Subtotal  Quantity Propor
-tion (%) issued shares from -tion
provident (%)
fund

3. \Ah LT Foreign

shares listed

4985 RS
RIS A overseas

4. HAth Others

=. KfHE Total 601,065,290 100.00 -3,760,321 -3,760,321 597,304,969 100.00
2 number of

= shares

2. B& 13 T 5 1557 3% BA Statement on the changes in shares

108\ HFHIRHBERAR

20205 7HRTH, R EHREIESFEF
BEEBRITETRBI LB RN
18 52 52022 4 BR &I 14 AR Z2 8 B it X
BN FRIRIRE &2024 5 IR H M R
EHMIT N E — M RRIBE AR
RESEE, HitHRREERNDHZ
3,224,7608% , H 7, 20224 [R &I 1%
BEYRITXE ZNRRIRE AR
B PR £1,121,7600% , 20244 [R &l 1%
& BB IT R — DR PR IR S B R
F% BR 52,103,000 , B EEZTH L
BTF2025F7TH2HEHETE LBIESR
S ML (www.sse.com.cn) BY (X F
02FRAIMERZHBITE =D
iR B BR & HA R B PR & 22024 5 BR 1
MRZEMITE — MERIBE R
REREEBE T RENERELS)
(NEH S 2025-045),

2025F7H25H, KRB BERAFLRIT
B PR & 24,256,033 EdmiE, ¥
BEEEATF2025F7T8228FI &
£ L BIE 5 R 5 T M i (www.sse.
comcn) (B R A FRITEDRE
BREFTRELAE)RERS: 2025-
054) o

2025€9H8H, ABAEHREHIESHFE
PEEERETERAT LB AT N
BEEmUERPENXZAALDHBEA
BRMEHTME, ZitEWEFH
BG 19 # 83,540,0218% , 1B &5
NETF2025F988ATEE EBIEH
325 P ik (www.sse.com.cn) B¢ =
TRORBWEEERERG TN
NEYRE RS 2025-064)

On July 7, 2025, the Company completed the procedures with
the Shanghai Branch of China Securities Depository and Clearing
Corporation Limited for the lifting of lock-up restrictions in
respect of the second lock-up release period under the 2022
Restricted Stock Incentive Plan and the first lock-up release
period under the 2024 Restricted Stock Incentive Plan, involving
an aggregate of 3,224,760 shares. Of these, 1,121,760 shares
were released from lock-up under the second lock-up release
period of the 2022 Restricted Stock Incentive Plan, and
2,103,000 shares were released from lock-up under the first
lock-up release period of the 2024 Restricted Stock Incentive
Plan. For details, please refer to the Indicative Announcement on
the Release from Lock-up and Listing for Trading of Shares under
the Second Lock-up Release Period of the 2022 Restricted Stock
Incentive Plan and the First Lock-up Release Period of the 2024
Restricted Stock Incentive Plan (Announcement No. 2025-045)
published by the Company on the website of the Shanghai Stock
Exchange (www.sse.com.cn) on July 2, 2025.

On July 25, 2025, a total of 4,256,033 pre-IPO restricted shares
of the Company were listed for trading. For details, please refer
to the Announcement on the Listing for Trading of Certain
Restricted Shares Issued Prior to the Initial Public Offering
(Announcement No. 2025-054) published by the Company on the
website of the Shanghai Stock Exchange (www.sse.com.cn) on
July 22, 2025.

On September 8, 2025, the Company completed the cancellation
of shares repurchased through centralised competitive bidding
at the Shanghai Branch of China Securities Depository and
Clearing Corporation Limited. A total of 3,540,021 shares were
repurchased and cancelled. For further details, please refer to
the '‘Announcement on the Results of the Share Repurchase and
Share Changes’ (Announcement No. 2025-064) published by the
Company on 8 September 2025 on the Shanghai Stock Exchange
website (www.sse.com.cn).



2025%F10H9H, A EHREBZIESE
BERRERA LB RNANETHR
20224 . 20245 BRI M AR Z 8 1t
KSR ZLIMESETIE, &
1T[B]1 8 B F 58 B 13 #&220,3008% ,
FEIBIBEER QB T202559827H T
B LBIES R 5 AT Wi (www.sse.
com.cn) B¢k F20224 . 2024E R
B MR Z Bt RO REI MR E
B FHELERAENR SRS 2025-
067) o

Annual Report 2025

On October 9, 2025, the Company completed the repurchase
and cancellation of a portion of the restricted shares under the
2022 and 2024 Restricted Stock Incentive Plans at the Shanghai
Branch of China Securities Depository and Clearing Corporation
Limited. A total of 220,300 shares were repurchased and
cancelled. For further details, please refer to the Company's
‘Announcement on the Implementation of the Repurchase and
Cancellation of Certain Restricted Shares under the 2022 and
2024 Restricted Stock Incentive Plans' (Announcement No. 2025-
067), published on the Shanghai Stock Exchange website (www.
sse.com.cn) on September 27, 2025.

3. BROTmiRiE—FEMRiE—iA The impact of changes in shareholding on financial
SBRWE. BB 2SS M21E indicators such as earnings per share and net asset value per
R EY B2 I share for the most recent financial year and the most recent
period
NEREEHRNBO TN BIE—F Changes in the Company's shareholding during the reporting
MR —SklE. BRE2AE period had no material impact on financial indicators such as
EMSEINEBEEARE W earnings per share and net asset value per share for the most
recent financial year and the most recent interim period.
(Z) RERMDENDFER Changes in restricted shares
B R
Unit:Share
FVRER TEEBRRE FAFEMEB FRRERYM RERE RIRREAH
] Ba % = Number of ~ Reasons for  Date of Lifting of Sales Restrictions
B 7% 2 Number of ~ Number Increase in  restricted the sales
Restricted  of shares the number shares at restriction
Shareholder . d
name Shares released from of restricted Yyear-en
at the the lock-up shares this
Beginning of period this year
the Year year
20226 RHIMERR 2,787,540 1,121,760 1,665,780 RHIMERSE  RE2022F R I&t B 52 38 D 3t X (B
&8 e - EERITREXMERFRETBHR
SBUBh I X B R Y ®F | ST o 5
R (125AN) Restricted In accordance with the relevant
Participants Stock Grant  Provisions of the 2022 Restricted
in the 2022

Stock Incentive Plan (Revised Draft),
the shares will be released from the
lock-up period or repurchased and
canceled by the Company.

Restricted Stock
Incentive Plan
(125 individuals)
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2024 FE PR &% BE 7,040,000 2,103,000 4,937,000 PR &l 1% AR 22 *E%EZO%4§BE5§;JE’|_&L E%gé‘%ﬁl Eg%ﬁgﬁ(%
. . ZEITRB)MEXNEBRRRETHL
== 535 3+ 300 84 2y 5[0 3 3

TR (86.N) Restricted In accordance with the relevant

Participants Stock Grant  Provisions of the 2024 Restricted
) P Stock Incentive Plan (Revised Draft),
in the 2024 the shares will be released from the
Restricted Stock lock-up period or repurchased and

led by the C :
Incentive Plan canceled by the Company

(86 individuals)
20224 . 20244 -220,300 -220,300 FRA&IMER B R IB202245F . 2024 F PR &M KR E &
M BD T Sy Bl it X (2 =BT 185) 18 X M E #7 IR IR
| =2
?E%\J\Eﬁxjﬁfﬂf@] 8+ £ of th A B B T ok
It X [B]  5F 5 Repurchase In accordance with the relevant
Repurchase and and provisions of the 2022 and 2024
. ) Restricted Stock Incentive Plans
Cancellation of Cancellation  (Revised Draft), the shares will be
Restricted Stock of Restricted released from the lock-up period or
. repurchased and canceled by the
Incentive Plans Stock Company.
for 2022 and
2024
STRONGLINK 4,256,033 4,256,033 BRAFEIT 2025 7825H
INTERNATIONAL Initial public July 25,2025
LIMITED offering (IPO)
=i 14,083,573 7,480,793 -220,300 6,382,480 / /
Total
—. BERMELRITHEABR IIl. Information on Shareholders and Controlling
Shareholders
(—) BREREH ()  Total number of shareholders
HERGHAEZBERERARSE(F) Total number of common stockholders as of 86,686
the end of the reporting period
FERSWEHIT LE—BRNZERRKRARS2(F) The annual report discloses the total 81,965
number of common stockholders as of the
end of the previous month
BHERSHARANMENMERRERBE(F) Total number of preferred shareholders 0
whose voting rights had been restored as of
the end of the reporting period
FERSEBAN L —ARRANMER MK The total number of preferred shareholders 0
RE2H(P) whose voting rights were restored at the end

of the previous month, as disclosed in the
annual report

(Z) BERSHER+RBBRE. 81 () Table of Shareholdings of the Top 10 Shareholders and the

+E2RBERA (XELREFHR Top 10 Free-Floating Shareholders (or Shareholders with No
F) FRERAR Restrictions on Sale) as of the End of the Reporting Period
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Gan & Lee Pharmaceuticals.

TR

ARL HERHUROBERQAT B
ENERETKREFI, R85HRB
WEET (M FHFEMBIRE NG
WO Kz CBff 5% 18 £ 20 BY B 19 A 1 1 1
ZHFBDID . MILATE: KREIT
TRE, RITNRINBHKRDBEE
REATERZAEITARNIFR
e RRXRTHBRMOETRER
BREHNX—-—RXZHEELBILS
REMERETRERZ, WBZE
ETNRANKER, WREEHF
WE—TRXZH

AR IRIEARB K KRHillhouse . ¥
HINES R B EREAR. BT
AHBUDREEN(RTFEEKRD
MEHNDIIMNYE: OEHD
WBEENEBERELZTARG AR
FHYFIIFR2FBIS55%MEIRE T,
FEKIERAEEDIIBESZS
LRI AT ARG B916.91% (LUF
B IR EAE B E B
EH4ESEKYE, BEEHIWPEE
18 H0 R BR ME K B E 3 H I B E )
HTEMEMZXEHNTENBEE. TK
MEMBRE, ERBREARBTLITA
RDIMEETFERE. A HEHE
NXHRIEFR B S IMUWBEX ,
Q) EREK B ERNHITRIE, G0
KU ERAT LT EHBEHG L
BB FREN D= RTF T K8 E B R
B, WAKKABES —£ R
FENMZRTEK S E IR
PEFBWENS0%ZAFTEEW, £
XA E IR T BRI R R A AR 3T B E
MBI R - (3) T K B E AR R BLAR
MRS EBENRANAAZ M,
TREY B 9 BT Rz B ENIBAY . FRIRM
DANERANA, AZEKBE
BRAMIBEHBTITE,

AERE3 L 2024 FF E IR B AR R BAGH It
WEFHRAIMEREFTREXIMATE
HIT oS, REAIHNNEE
FTERTHZAELDNA . 241A .
36 1A

R4 20225 E IR B AR TSR T
WERTFHREEREFTREXAE
HATOHES, REMOBNER
FEICTMZBREI2NA . 2418
361 A

Notes:

Note 1: Regarding the issuance of stocks by Gan & Lee
Pharmaceuticals. to specific parties, the company and
Zhongru Gan signed the "Conditional Effectiveness Share
Subscription Agreement" and the "Conditional Effectiveness
Share Subscription Agreement Supplemental Agreement". The
agreement stipulates: After the completion of this issuance,
the shares subscribed by the issuance targets shall not be
transferred from the date of the completion of this issuance for
36 months. The newly issued shares will be listed and traded on
the main board of the Shanghai Stock Exchange starting from the
next trading day after the expiration of the restricted period. If it
falls on a legal holiday or rest day, it will be postponed to the next
trading day.

Note 2: According to the agreements signed by the company's
shareholders Hillhouse, Zhucheng Shunkang, and the company's
controlling shareholder and actual controller Zhongru Gan
respectively: (1) Provided that Zhongru Gan directly and
indirectly holds no less than 55% of the company's shares at
any time, each of the extended-lockholders is willing to continue
extending the lock on their current holdings of the company's
shares by 16.91% (hereinafter referred to as "target shares")
after the expiration of the legal lock period, until Zhongru Gan
gives a written notice to terminate the extension of the lock
or until other termination conditions stipulated in the lock
agreement are met. After the extension of the lock is lifted, the
aforementioned shareholders' reduction of the issuer's shares
still needs to comply with the requirements of laws, regulations,
regulatory documents and business rules of the stock exchange.
(2) As an execution guarantee for the extension of the lock, if
the extended-lockholders choose to sell the target shares that
are still subject to the extension of the lock after the expiration
of the legal lock period, then the selling shareholders shall
pay 50% of the income from each sale of the target shares
that are still subject to the extension of the lock to Zhongru
Gan. In this case, the sale shall not constitute a violation of the
lock agreement. (3) The shareholder rights of the extended-
lockholders regarding the target shares are not affected. The
rights of shareholders such as the right to know, the right to vote,
and the right to dividends corresponding to the target shares
shall be independently owned and exercised by each extended-

lockholder.

Note 3: The restricted stocks granted under the 2024 Restricted
Stock Incentive Plan shall be unlocked in batches in accordance
with relevant regulations. The restricted periods are 12 months,
24 months, and 36 months respectively from the date of
completion of the grant registration.

Note 4: The restricted stocks granted under the 2022 Restricted
Stock Incentive Plan shall also be unlocked in batches in
accordance with relevant regulations. The restricted periods are
12 months, 24 months, and 36 months respectively from the date
of completion of the grant registration.
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S EBRRBREREMEHIAIMG Il Information on the controlling shareholder and the
) actual controller

(—) ERBHEBR 0] Control Shareholding Situation

1. BAA 1. Natural person

e B8 Zhongru Gan

Name

= %8 FRE China

Nationality

BE S H M E KX E B Y £ No

Whether obtaining the right to reside in other countries or regions

FERWKRERS HEAUIVROHEBERLATDES Director of Gan&Lee
Main occupation and position Pharmaceutical Co., Ltd.

2. NaEEREEAEZENENRE 2. A box diagram showing the property rights and control
BIXZRZMNBAIEER relationship between the company and its controlling
shareholder

BRM
Zhongru Gan

34.43%

v

HEAGWROARQHE

Gan & Lee Pharmaceuticals.

(=) SEpRiEE#HIAG (1) The actual controller

1. B#AA 1. Natural person

e BHEm Zhongru Gan
Name

= #5 FE China
Nationality

BRENBHEMERS MK F BN & No
Whether obtaining the right to reside in other countries or regions

FERIERS HEHUIROBERATDESE Director of Gan&Lee
Main occupation and position Pharmaceutical Co., Ltd.
SBEIVEEERNBERNII LETREER x None

The situation of domestic and foreign listed companies that were
once under our control over the past 10 years
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2. NAELHFEFAZENENE 2. A box diagram showing the property rights and control
THIX BN HIEE relationships between the company and its actual controller

HE
Zhongru Gan

96.28%

FERBREERRERAT

34.43% Beijing Xute Hongda Technology Co.,Ltd

5.37%

A 4 :

HEHURGBBRAE

Gan & Lee Pharmaceuticals.

M., BB MWERSHEHBWEA{E IV Specific Implementation of Share Repurchase During

SCHEiS R the Reporting Period
Bf:w M AR™
Unit: RMB
Bl R 19 75 22 B #R Share Repurchase Plan Name UEFZNRZHAEEE G
Repurchase of shares through centralized competitive bidding
process
Bl R 575 3w EBTE  Disclosure time of the share 20245F986H
repurchase plan September 6, 2024
PEIMERSBHEREE  The number of shares to be 239.01 /5 B&-478.0175 B (f&k BB [B] M 1 #& L PR &)
B& s B9 L6 51 (%) repurchased and the proportion (%) 0.40%-0.80%
of the total share capital 2.3901 million shares - 4.7801 million shares (calculated based on
the upper limit of the repurchase price)
0.40% - 0.80%
A [B] 1 & ZR Planned repurchase amount 15,00075 75-30,0005 7T
15 million RMB - 30 million RMB
A B 14 H7 i8] During the proposed repurchase BEESxENESIEMAEZBREI2ZNAR
period Within 12 months from the date when the board of directors

approved the repurchase plan

[E1 4 A & Repurchase purpose BFEHRELDABEMER
Used for cancelling and reducing the company's registered capital
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B Ay M ARM
Unit: RMB 10,000

BEW#%E (R)

B =M & SR
I RIFR S R B AR BT AR B
B9 b 51 (%) (30 B)

NEAXAEFENKS
73 =0 Fr B0 1 AR ) B s
RER

Number of shares repurchased

) The proportion (%) of the
repurchased shares to the target
stocks involved in the equity
incentive plan (if any)

The progress of the company's
reduction of repurchased shares
through centralized competitive
bidding trading.

3,540,021

T iE
N/A

B F2025%9H8H, AR BTMAXREW , Rit[E WA #354.0021
Tk, ARERRAREFI90.5890% , MR &EN 451470/ ,
A RN 7937.657/8 , B 7H42.390/K, EXTHNRER
AR ANERM1I5,006.9654 AT (REXBEM) . BFEBELEWATT
20259888 FIE £ £BIE 53 5 A W ik (www.sse.com.cn) BI (3
FTROCBWEEERERDENNRAEN (R ERS: 2025-064)
As of September 8, 2025, the company has completed this share
repurchase. A total of 3,540,021 shares have been repurchased,
accounting for 0.5890% of the company's total share capital. The
highest transaction price was 45.14 yuan per share, the lowest
transaction price was RMB 37.65 per share, and the average
transaction price was RMB 42.39 per share. The total amount

of funds paid is approximately RMB 15,006,965.40 (excluding
transaction fees). For details, please refer to the "Announcement
on the Implementation Results of Share Repurchase and Changes
in Shareholding" (Announcement No.: 2025-064) published by the
company on the Shanghai Stock Exchange website (www.sse.com.
cn) on September 8, 2025.
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SECTION VIII FINANCIAL REPORTS

HitiR &
HEBVRHERABDREBRR:
HitER

BN\ THFALRDERAT
(UTEHEEHL)MSIRE, BF
2025F12A31HN EH N E ABHT
&R, 2005FENEHRE QT
FEXR. aARSRENERER.
BHMEREBRANRD TR LUK
EESEE &5

FANINN, EWNHMSIRREMRE
BEAFTEEZRELSITHENNE
HWHl, AnRRTHFHI2025F
23BN EHKRERB M SRR
UR2025FENEHRBRABEE
FRRMIMUERE -

2 BB T B B9 B b

AT PR R EE N = 3D A
WMERTTHITIE. BIHRE
BCEM It M S IREREITAIR
FEDE—TERT HANEXEE
MWTHERE. RRPEEM T
Rlb@aEsll, HRITEHFSH
W, HEGT TRLEEFEBNEM
RfE. HRMEE, RANKEBET
EERRD. B8, ARKREIT
ERRMET A,

KEBHEITFM

X EITETERHANTRIBIR LA 4,
NANEREMSHREREFTRANER
BET . XEFMAYN XM SRE
BEATEHEITATLAETELNE
2, HMNAWXEEFNERLAERE
o

Audit Report

To all shareholders of Gan & Lee Pharmaceuticals.:

Audit opinion

We have audited the accompanying financial statements of
Gan & Lee Pharmaceuticals. (referred to as "Gan & Lee" or the
"Company"), which comprise the consolidated statement of
financial position and parent Company statement of financial
position as at December 31, 2025, and the consolidated income
statement and income statement of the parent Company,
consolidated cash flow statement and cash flow statement of
the parent Company, and consolidated statement of changes in
shareholders' equity and statement of changes in shareholders'
equity of the parent Company, and the notes to the financial
statements in 2025.

In our opinion, the consolidated financial statements
attached below give a true and fair view of the consolidated
financial position of the Company and the parent Company
as at December 31, 2025, and of the consolidated financial
performance and cash flows of the Company and the parent
Company in 2025 in accordance with Accounting Standards for
Business Enterprises.

Basis For Opinion

We conducted our audit in accordance with the Auditing
Standards for Certified Public Accountants of China. Our
responsibilities under those standards are further described in
the "Auditor's Responsibilities for the Audit of the Consolidated
Financial Statements" of the audit report. We are independent of
the Company in accordance with the Certified Public Accountants
of China's Code of Ethics for Professional Accountants, and we
have fulfilled our other ethical responsibilities in accordance with
the Code. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional
judgment, were of most significance in our audit of the
consolidated financial statements of the current period. These
matters were addressed in the context of our audit of the
consolidated financial statements as a whole, and in forming our
opinion thereon, and we do not provide a separate opinion on
these matters.
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(—) BREEWRNGTIA ()  Recognition of Revenue from the Sale of Goods
BXEERBEI(EERD L ERMDE
RABDZOZHEHITREIM SR
RME= 26MMER. 40,

1. FUhERk 1.

For the disclosure of relevant information, please refer to Note
[11.26 of the financial statements in the 2025 Audit Report of Gan
Lee Pharmaceuticals and Note V.40.

Description of the matter

Gan & Lee Pharmaceuticals. is mainly engaged in the R&D,
production and sales of insulin analogue APIs and preparations.
The operating income in the 2025 consolidated financial
statements is RMB 4.035 billion. As revenue is a key performance
indicator, and the inherent risk of potential misstatement in the
recognition of revenue from the sale of goods is high. Therefore,
we have identified revenue recognition as a key audit matter.

HEAUVFENERSELUDR
BAREFANME. EFNEE
W5, F2025FEHFHU LAY
B in B E W\ 940.3512 70 o AT UK
ABXBIASHENS, EBAREER
ANFBINVFERBEEROEE XK
Bo AL, HMNEBEBHMBEWRANS
INRBI AKX BEHITET

2. EERRd VAL 2. How our audit addressed the key audit matter

HWEREEKR AL, BT The following audit procedures were performed with regard to

BRITTUTHITER:

(0

)

3

(4)

(5)

TEER O TS B an #5 & WA
B XK BY A BB 1L #1321 B9 B R
M, F L T X # RS A
RITHIB R o

ERFERNBEHESGR, IR
NEBmEHNEBHEXR
BRFMREFMH, FMNERAN
RBINRREERERL =t
HENRE, AEZTHEX
FTHREER/I—RIzA;

N mEEWRANREMNKE
FE. BEMFREEDN
BRE, DM @mBEERAR
EMNXTHER, HAMWE
IR,

ERERARESFREENK
NHBINAE R BY 32 B 1 X
BREEELESR. AR E
PEWRSERREBEE, HFH
FmEERABIAEETS
EESNIA:SE QN RN

PEERE P KR ERR B, BX
B8 X HOMIES IKE I HE

the recognition of revenue from the sale of merchandise:

(1

Understood and evaluated the effectiveness of the design
of internal controls related to merchandising revenues and
tested the effectiveness of the implementation of key internal
controls.

A sample of sales contracts was selected for examination
to identify contractual terms and conditions related to the
transfer of control of goods. The purpose was to evaluate
whether the timing of revenue recognition was in accordance
with the provisions of the Accounting Standards for Business
Enterprises (ASBE). The contract sample was also reviewed to
determine whether the relevant accounting policies had been
consistently applied.

Implement analytical procedures for product sales revenue and
gross margin by year, month and product. This will allow you
to analyse changes in product sales revenue and gross margin,
and determine the reasonableness of the changes.

Selected samples were examined for supporting documents
related to revenue recognition from product sales, including
sales release forms, invoices, customer signing receipts or
customs declarations, etc., to evaluate whether revenue
recognition from merchandise sales was in compliance with
Gan & Lee Pharmaceuticals' revenue recognition policy.

Select customers to implement the correspondence program
to obtain customs export data to reconcile with the export

WNIBFRHITZXT; revenue records on the books;
(6) R ATEAERARGEIERE 6) Selected revenue transactions are to be recorded before and

120\ HFHIRHBERAR

after the balance sheet date in order to reconcile supporting



BY W N 32 5 12 5 5 R 8 3 3R
XBEEXHFEXMH, FER
AEnmREAEEWREN
RXEERWEBRHEEK
=ITRER, LU & @ H
EBRANZESHIAERIENS
THHAIE);

(N KRESEmHEEBRAEXN
EEREERAGHUSRE
FRYEH G S P IR EE o

& % H 89 RE T i

BRXEEREFNEATD(HEFTHI
BRHPBBERRABD _O_HEFEHITIR
E)M SRR E= 20, 2170
AR 26

E IR

B E2025%F12H318, HE &KW
SH/ERP AR HKEN EH16.11
12700 X AR E B E BRI LY
B, HEAUEER(UTEMRE
BR)BETHAZHBXNE LD
BB R R I 07 8 1F H OB E T
o BTHERSREERTEKRSA
i A0 4 i, R 3 AR R SR
BNAHENXEHITE I,

B it R X

HXWHLEZXHBENR, HMNEE
WITTUTEITER:

(1) TEERFOTSHL LB E
B X B9 A BB 1 ) 1% 1 B9 B R
M, HW it T X # A E T F
RITHIB R NE;

(2) ITFIEEEERATRAX R E
B 7%, BFEITMIFL L
B B P B B 25 7 A T &
Z 7N A B 89 3T B E A &
THEBIEREN S ET

(1)
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documentation, such as signing receipts or customs
declarations. The same applies to selected signing receipts or
customs declarations before and after the balance sheet date,
in order to reconcile the accounting records of revenue from
the sale of merchandise. This is in order to evaluate whether
revenue from the sale of merchandise is recognised in the
proper accounting period.

(7) Examine whether information relating to revenue from the sale
of goods has been properly presented and disclosed in the
consolidated financial statements.

Impairment of development expenditures

The relevant disclosures are detailed in notes I, 20 and 21 and note
V1.2 to the financial statements in the 2025 Audit Report of Gan Lee
Pharmaceuticals.

Description of the matter

As at 31 December 2025, the carrying value of development
expenditures in the consolidated financial statements was RMB
1.611 billion. For intangible assets that have not yet reached a
useable condition, the management of Gan & Lee (referred to as
“management”) conducted an assessment of impairment based
on the estimated future cash flows from each of the research
and development projects related to development expenditures.
As this matter involves significant management judgments and
estimates, we identified the impairment test for development
expenditures as a key audit matter.

How our audit addressed the key audit matter

We have performed the following key audit procedures for
impairment of development expenditures:

m Understood and evaluated the effectiveness of the design
of internal controls related to impairment of development
expenditures and tested the effectiveness of the
implementation of key internal controls.

(2) Evaluate the key assumptions and methods adopted by the
management, especially on the reasonableness of the discount
rate and cash flow growth rate used in cash flow forecast of
individual development expenditure or its asset group.
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) BLERHEXEIWHLZH
b B A8 25 7 4 Ot =
B RE a5 & it 4,
18 B 2 % & AT AR R R
ANHEZERLRI S E T, #
WAG I+ ELE, FiEEE
i3t 45 R BY O W 1 S

4) KNESARXRZHEXNER
BEEGHMSIREPME
HiaH7IRAMBEE o

HitE2

HEHIEERNHMEE AR
HMERBEEFTHUL2025FFE
REFRENERS, BEXREEUS
WEMBANBFIIRS

BN MBS IRERETHNEITELR
HMEHMER, RINBANHAME
BARREFATANEIESEE.

SNV SREIE, B
WRAERHREMER, FiLtdiz
h, EREMEERSEVSRE
HEANEFITIERTHEINGBE R
FEERT—HAENUFEEEKR
ER

EFRNSHTHOIME, MBHA
BEEMEBFEEAER, B
MYREZER. EXHE, B
EERERRBRE

BEEERMEERENMSIR

REME

HFEAHILEERERARRRBREL It
ENRMERS M SREK, FEK
WARKRBR, Fi&iT. HITHNLER
HENREITHE, UEMSIRERT
FERTERNBERSHNEKRSE
o

EREIV SRR, EEERRIT
, WER

BEFHIHNFELTRE
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(3) By reviewing the projected cash flows of individual
development expenditures or their respective asset groups,
as well as the corresponding product sales plans, assess the
reasonableness of future revenue and operating results in the
cash flow forecasts, obtain detailed calculation processes, and
evaluate the accuracy of impairment test results.

(4) Check whether information related to development expenditure
has been properly presented and disclosed in the consolidated
financial statements.

Other Information

The management of the Company is responsible for the other
information. The other information comprises the information
included in the 2025 annual report of the Company, but does not
include the financial statements and our auditor's report.

Our opinion on the financial statements does not cover the
other information and we do not express any form of assurance
conclusion thereon.

In connection with our audit of the financial statements, our
responsibility is to read the other information and, in doing so,
consider whether the other information is materially inconsistent
with the financial statements, or our knowledge obtained in the
audit, or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there
is a material misstatement of this other information, we are
required to report that fact. We have nothing to report in this
regard.

Responsibilities of the management and those
charged with governance for the financial statements

The management of Gan & Lee is responsible for preparing the
financial statements that give a fair view in accordance with
Accounting Standards for Business Enterprises, and designing,
implementing and maintaining the internal control that is
necessary to enable the financial statements that are free from
material misstatement, whether due to fraud or error.

While preparing the financial statements, the management
is responsible for assessing the ability to continue as a going
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concern, disclosure of matters regarding going concern,
and using the going concern basis of accounting unless the
management either intend to liquidate Gan & Lee or to cease
operations, or have no realistic alternative but to do so.

Those charged with governance are responsible for overseeing
the Company's reporting process.

CPA's responsibility for financial statement audits

Our objectives are to obtain reasonable assurance about
whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to
issue an auditor's report that includes our opinion. Reasonable
assurance is a high-level assurance, but is not a guarantee
that an audit conducted in accordance with China's auditing
standards will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are
considered incorrect. If reasonable expectation of misstatements
individually or in aggregate, could affect the economic decisions
of users taken on the basis of the financial statements, then the
misstatement is generally considered material.

As part of an audit in accordance with CSA (Chinese Standards
on Auditing), we exercise professional judgment and maintain
professional scepticism throughout the audit. We also perform
the following:

1. Identify and assess the risks of material misstatement of the
financial statements, whether due to fraud or error, design and
perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide
a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of
internal control.

2. Learn internal control relevant to the audit in order to design
appropriate audit procedures.

3. Evaluate the appropriateness of accounting policies used
and the reasonableness of accounting estimates and related
disclosures made by the management

4. Conclude on the appropriateness of the management's use
of the going concern basis of accounting, and based on the
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audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt
on Gan & Lee's ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to
draw attention in our auditor's report to the related disclosures
in the financial statements. If such disclosures are inadequate,
we are required to express a qualified opinion. Our conclusions
are based on the audit evidence obtained up to the date of
our auditor's report. However, future events or conditions may
cause Gan & Lee to cease to continue as a going concern.

5. Evaluate the overall presentation, structure and content of the
financial statements, including the disclosures, and whether
the financial statements represent the underlying transactions
and events in @ manner that achieves fair presentation.

6. Obtain sufficient appropriate audit evidence regarding the
financial information of the entities or business activities within
Gan & Lee to express an auditors'opinion on the consolidated
financial statements. We are responsible for the direction,
supervision and performance of the group audit. We remain
solely responsible for our auditors' opinion.

We communicate with those charged with governance regarding,
the planned scope and timing of the audit and significant audit
findings, including any significant deficiencies in internal control
that we identified during our audit.

We also provide those charged with governance with a statement
that we have complied with relevant ethical requirements
regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought
to bear on our independence, and related precautions (if
applicable).

From the matters communicated with those charged with
governance, we determine those matters that were of most
significance in the audit of the financial statements of the
current period, and are therefore the key audit matters. We
describe these matters in our auditor's report unless law or
regulation precludes public disclosure about the matter or when
in extremely rare circumstances, we determine that a matter
should not be communicated in our report because the adverse
consequences of doing so would reasonably be expected to
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outweigh the public interest benefits of such communication.

Grant Thornton (Special General Partnership)

Chinese Certified Public Accountant:
Beijing, the PRC

(Project Partner)
Huali Qian

Chinese Certified Public Accountant:
Huitao Zhou

April 21, 2026
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Consolidated balance sheet

BHAEFAGRR

2025412H831H
31 December, 2025

AR HER/LRDERAE
Prepared by: Gan & Lee Pharmaceuticals.
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Current Assets:

Cash and Cash equivalents

Financial assets held for
trading

Notes receivable
Accounts receivable
Financing receivables
Prepayments

Other receivables
Inventories

Non-current assets
maturing within one year

Other current assets

Total current assets
Non-current Assets:

Debt investment

Long-term receivables

Long-term equity
investment

Other non-current financial

assets
Fixed assets

Construction in progress
Right-of-use assets

Intangible assets

Development expenditures

Long-term prepaid
expenses
Deferred tax assets

Other non-current assets
Total non-current assets

Total assets

Pz

Notes

O oo N U b

RN
N O

13

14
16

17

21
22
25
26

28

29
30

Bt mHARD
Unit: RMB
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2024128318
31 December, 2024

902,777,760.68
1,500,496,835.63

12,246,237.38
213,714,496.82
20,758,005.45
56,562,468.46
1,847,488.41
1,052,906,832.75
5,089,557.41

24,458,526.06
3,790,858,209.05

497,027,269.78
7,669,407.96

11,713,152.96

2,615,687,526.41
1,262,027,468.83
4,323,594.06
273,059,639.42
917,812,401.72
7,101,160.03

206,935,277.52
2,448,701,284.14
8,252,058,182.83
12,042,916,391.88
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AHAEEAGRR (B Consolidated balance sheet (Continued)
mE tem e 31 December 2034
= ARG Current Liabilities
VARELEA Accounts payable 36 129,129,386.84
& E R Contract liabilities 38 63,254,168.23
R BR T 5 B Payroll and employee benefits payable 39 150,681,683.52
[ 32 7t 2 Taxes payable 40 11,191,413.07
B 7 1 3R Other payables 41 426,587,948.23
— ERIEAWNIER A E Current portion of non-current 43 10,056,983.05
liabilities
Hmsh ks Other current liabilities 44 10,230,151.30
mEp R a1t Total current liabilities 801,131,734.24
ERmBN AR Non-current Liabilities:
HERAMR Lease liabilities 47 3,306,003.23
VAN E Long-term payables 48 2,973,351.09
i IE W Deferred income 51 168,923,889.62
8 3 P 15 i 1 i Deferred tax liabilities 29 12,110,751.52
EmspAaRE it Total non-current liabilities 187,313,995.46
R E It Total liabilities 988,445,729.70
FrBEENE (SR ARN ) Owners' (or Shareholders’) Equity:
U A (3B ) Paid-in capital (or share capital) 53 601,065,290.00
BARRNIR Capital reserve 55 3,590,961,537.76
B EER Less: Treasury share 56 200,846,739.31
Hih R & W@ Other comprehensive income 57 4,036,955.66
BRRR Surplus reserve 59 300,532,645.00
RO EFE Retained earnings 60 6,758,720,973.07
HETHABMEENE (H R Equity attributable to owners of the 11,054,470,662.18
R z) &1t parent
DB RN & Non-controlling interests

FraENm (ABRANG) &1t Total owners’ (or shareholders’) equity 11,054,470,662.18

=y

ARMFFEENE (R EARMNE)  Total Liabilities and Shareholders’ Equity

AT

12,042,916,391.88

=+

v

NEHEA: W% FESUWIMEATA: 0 UMW AT A Sl
Legal representative: Wei Chen Chief accountant: Qi Wang Head of accounting Li Zhou

department:
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BREAEFAGRR

2025%12H31H
31 December, 2025

Balance sheet of the parent company

AR HERHILRDBERAE
Prepared by: Gan & Lee Pharmaceuticals.

B mHARM
Unit: RMB
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Iltem

Current Assets:
Cash and cash equivalents

Financial assets held for trading

Notes receivable
Accounts receivable
Financing receivables
Prepayments

Other receivables
Inventories

Non-current assets maturing within one
year

Other current assets

Total current assets
Non-Current Assets:

Debt investments

Long-term equity investments
Other non-current financial assets

Fixed assets
Construction in progress
Right-of-use assets
Intangible assets
Development expenditures
Deferred tax assets
Other non-current assets
Total non-current assets
Total assets
Current Liabilities:
Accounts payable
Contract liabilities
Payroll and employee benefits payable
Taxes payable
Other payables
Current portion of non-current liabilities
Other current liabilities

Total Current Liabilities

M E

Notes

2024%12H31H
31 December, 2024

864,732,134.61
1,500,496,835.63

12,246,237.38
T 208,162,998.06
20,749,879.49
40,023,713.30
+I. 2 3,352,909,652.17

588,688,210.08

11,553,071.53
6,599,562,732.25

497,027,269.78

+Ju. 3 723,749,024.01

11,713,152.96

1,454,376,400.02
104,486,602.17
77777573
146,505,259.38
831,185,936.41

2,397,787,344.30
6,167,608,764.76
12,767,171,497.01

71,190,732.34
48,508,335.55
126,066,151.03
6,548,989.23
357,240,863.62
1,169,913.68
9,766,622.01
620,491,607.46
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Balance sheet of the parent company (Continued)
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Item

Non-current Liabilities:
Lease liability
Long-term payable
Deferred income
Deferred tax liabilities
Total non-current liabilities
Total liabilities

Owners' (or Shareholders’) Equity:
Paid-in capital (or share capital)
Capital reserve

Less: Treasury shares
Surplus reserve
Retained earnings

Total owners’ (or shareholders’)
equity

Total Liabilities and Shareholders’

[Sp=3
Notes

it Equity
NEATEA: W 5 FESUIERTE AL T
Legal representative: Wei Chen Chief accountant: Qi Wang

2024%12831H

31 December, 2024

94,186.32
2,958,971.24
38,581,715.21
12,110,751.52
53,745,624.29
674,237,231.75

601,065,290.00
3,590,960,777.59
200,846,739.31
300,532,645.00
7,801,222,291.98
12,092,934,265.26

12,767,171,497.01

=N mRE A GG

Head of accounting
department:

Li Zhou
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Gan & Lee Pharmaceuticals.

BHMBEE

Consolidated income statement

20251128
From January to December 2025

FHRUHFHULRNDBERELRT BT mHARD

Prepared by: Gan & Lee Pharmaceuticals. Unit: RMB
iz 2024 E
m
mE tem Notes 2024
—. Bl BKA I. Total Operating Revenue 3,045,347,805.11
He: gl A Including: Operating revenue 61 3,045,347,805.11
T EBULEEA Il. Operating cost 2,663,266,844.19
Hep: Bl A Including: Operating cost 61 766,506,268.87
it & e BfE A0 Taxes and surcharges 62 31,098,356.30
HEZEA Selling expenses 63 1,167,041,098.71
EEER General and administrative 64 255,856,652.47
expenses
& & R&D expenses 65 541,045,258.13
552 A Financial expenses 66 -98,280,790.29
m: EU Add: Other income 67 27,029,652.52
BHEWE GRELL Income from investments (loss 68 61,249,137.11
=18 5) expressed with "-")
NANET R E (7 Income from changes in fair value 70 156,612,377.87
Kl 2 E)) (loss expressed with "-")
ERBER K HRELL Credit impairment losses (loss 71 18,358,447.29
«_voiEE|) expressed with "-")
AEBERK GRELL Asset impairment losses (loss 72 -15,656,632.99
«_» o) expressed with "-")
BB IR (7 L Income from disposal of assets (loss 73 1,866,209.36
«_reiEE) expressed with "-")
= BUFE(GHRU“="5 |ll. Operating profit (loss expressed with 631,540,152.08
1B F)) nny
=N PN Add: Non-operating revenue 74 2,848,918.49
B BN H Less: Non-operating expenses 75 4,003,922.48
 FOE R (TR B EL IV. Total Profit (loss expressed with "=") 630,385,148.09
“="S1E75)
B PR 2 A Less: Income tax expense 76 15,721,347.39

. AFECGESHRUS
=)
(DEZEFSEDE

LEaggsrEasiHi
=" S 1A 51)

V. Net profit (net loss expressed with "-")

(I) Classification by business continuity

1. Net profit from continuing operations
(loss expressed with "=")
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614,663,800.70

614,663,800.70
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Consolidated income statement (Continued)

o
(D) EEAmERAR D %
LABT 8RB RANA
Ao O ML =" S8 )

0B BARBRm (TR
" SIET)

AL HMEEWRENRER
#

(DHAEBRBMEER
Hih & W B i 2 % 3

1. TRREDEHRTHEHE
el

2. BESEHABREHM
SZalm

B) S mMSMETEER

(DNPABFLEHBRARNE
Ea W mIHE SR

Tt ZEHREIH;

(DRABFERBmMEE
W e s S

(DVPRABF L EBRARBOLE
G S

N BRI
(D EXGR W (T/R)

(D) mBEsRY=E(T/K)

Iltem
(1) Classification by ownership

1. Net profits attributable to
shareholders of the parent (net loss
expressed with "-")

2. Minority profits and losses (net
loss expressed with "-")

VI. Net amount after tax of other
comprehensive income

(1) Net amount after tax of other
comprehensive income attributable
to owners of the parent Company

1. Other comprehensive income
that cannot be reclassified into
profits/losses

2.0ther comprehensive income
to be reclassified into gains/losses

(6) Exchange differences from
translation of foreign currency
financial statements

(II) Net amount after tax of other
comprehensive income attributable
to minority shareholders

VII. Total Comprehensive Income

() Total comprehensive income
attributable to owners of the parent
Company

(I) Total comprehensive
income attributable to minority
shareholders

VIII. Earnings Per Share:

(I) Basic earnings per share (RMB
per share)

(I) Diluted earnings per share
(RMB per share)

M o

Notes

Annual Report 2025

2024 F E
2024

614,663,846.87

-46.17

219,526.81

219,526.81

219,526.81

219,526.81

614,883,327.51

614,883,373.68

-46.17

1.04

1.04

FPARER—IZHI TRAUEH, ®
AHAFEEHAIEIMNAFIER: 0
70, EEAREH A RMA AT

As for business merger under the same control in the current
period, the net profit generated by the merged party before the
merge was RMB 0, and that generated during the previous period

07t o was RMB 0.
NEATEA: W 5 FERWIERT A T5 =i mRzE A GG
L : ) ) . Head of accounting )
Legal representative: Wei Chen Chief accountant: Qi Wang department: Li Zhou
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Gan & Lee Pharmaceuticals.

BREMER Income statement of the parent company
202551128
From January to December 2025
BHEIBMAHZHURNHBERAE Bt MAHARD
Prepared by: Gan & Lee Pharmaceuticals. Unit: RMB
Bt 5E 2024 F E
M
mE tem Notes 2024
—. Bk I. Operating Revenue +H. 4 2,871,968,392.00
B BNk B A Less: Operating cost +J. 4 648,469,999.55
T & K B Taxes and surcharges 20,871,953.22
fHE A Selling expenses 1,067,841,194.01
BEZR General and administrative 179,615,239.85
expenses
ot & 2% A R&D expense 451,030,799.00
%% 2% A Financial expense -95,618,083.54
m: Bt s Add: Other income 22,870,358.18
BRI (L Investment income (loss +JL. 5 61,249,137.11
=141 5)) expressed with "-")
NANEZ W T (R Income from changes in fair 156,612,377.87
e “— S FY) value (loss expressed with "-")
ERBER K (KLl Credit impairment losses (loss 20,960,700.76
“_reiEE) expressed with "-")
EFERERK (BEL Assets impairment losses (loss -12,998,517.26
“» 2 g expressed with "-")
A B W= GRELL Income from disposal of assets
“_roiEg)) (loss expressed with "-")
Z . EBLFBEGEHU—"5S . Operating profit (loss expressed with 848,451,346.57
151) ")

JIRE=RZ N PN Add: Non-operating revenue 2,469,086.52

BBl Less: Non-operating expenses 3,947,767.48
=, MESF(SH DML L Total profit (Total loss expressed 846,972,665.61
“__» %tﬁﬁu) W|th n7v|)

B TSk g B Less: Income tax expense 78,503,581.98
AN CETIRU="5 IV. Net profit (Net loss expressed with 768,469,083.63
1= 51) ")

(D) FEEEAMNED (&S (1) Net profit from continuing 768,469,083.63
181 “—” 21 F) operations (Net loss expressed with

3 )
A, HthEAWEMHE%E V. Net amount after tax of other
0 comprehensive income
NN BERESM VI. Total comprehensive income 768,469,083.63
NSTRARN PR 15 FESUHIMEAR A & I AE A & N
Legal representative: Wei Chen Chief accountant: Qi Wang Head of accounting Li Zhou

department:
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EHMERER Consolidated cash flow statement

2025%1-128
From January to December 2025

RHEBAEFTHIWERNERALFT B BHART

Prepared by: Gan & Lee Pharmaceuticals. Unit: RMB
lhp=d 2024F E
Im
nH tem Notes 2024
— BEEMFENIMER | Cash flows from operating
2 activities:
HEBMD. REFSWE Cash received from the sale 3,288,200,661.20
A T of goods and the rendering of
B & services
W EI B9 7t 28 R 1E Receipts of tax refund 78 67,514,079.81
WEIEMMEZXREENE * Other cash receipts in relation 32,558,036.64
H I S to operating activities
ZZETME | NN Subtotal of cash inflows from 3,388,272,777.65
operating activities
WEXER.. BERHSEZM Cash paid for purchase of 877,788,113.15
R goods and services
STNHHEIMI R NIRRT Cash paid to and for employees 868,551,344.92
NI =
AT HY & I A 2R Cash paid for taxes 167,704,019.59
THEHMEZXEZNEX Cash paid relating to other 78 936,919,576.69
B S operating activities

KEERNE R E NI

KEEDTENATRE
ekl
L RRAEDFENAER

=.
Y el 4 # W BT £
SRR WS W B E

REEEAES. XA
MEMKAE~WENINE
AR

REFARAREMELS
i UK B B9 B & 5 20

WEIHM SRR B E X
B &

BAREDIE RN

WMEEEAE™. ERA
MEMKBRERSZTNINE

BRAZNHNE
®ARESH I E R NI

SHEBENTENNERE
AN

Subtotal of cash outflows from
operating activities

Net cash flow from operating
activities

II. Cash flows from investing
activities:

Cash received from disposal of
investment

Cash received from investment
income

Net proceeds from disposal of
fixed assets, intangible assets,
and other long-term assets

Net cash received disposal
subsidiary and other business
nits

Cash received relating to other
investing activities

Subtotal of cash inflows from
investing activities

Cash paid for purchase and
construction of fixed assets,
intangible assets, and other long-
term assets

Cash paid for investment

Subtotal of cash outflows from
investment activities

Net cash flow from investing
activities

2,850,963,054.35

537,309,723.30

8,766,979,387.42

88,224,339.14

2,604,019.81

8,857,807,746.37

440,801,383.90

8,679,034,759.90
9,119,836,143.80

-262,028,397.43
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Gan & Lee Pharmaceuticals.

if

EHUERER (B Consolidated cash flow statement (Continued)

s

b £ 20245
=
e tem Notes 2024
= EREMFENMER NI Cash flows from financing
2 activities:
IR Uy 3% 25 W B B 3 & Cash received from 139,321,600.00
absorbing investment
FEHREDMERMNNIT Subtotal of cash inflows 139,321,600.00
from financing activities
D ECREF) o R SR AT A Cash paid for dividend and 420,547,253.00
o+ 1 T profit distribution or interest
B E payment
THHEHMEEREDEX Other cash payments 78 19,488,130.00
O related to financing activities
FERGHI E ME NIt Subtotal of cash outflows 440,035,383.00
from financing activities
EREFNFENNERE Net cash flow from financing -300,713,783.00
5 activities
CERTHMMEKRIME V. Effect of exchange rate -951,386.70
=N RO changes on cash and cash
equivalents
E. R kWESENYFEIE V. Netincrease in cash and -26,383,843.83
P cash equivalents
m: YR ERIASEN Add: Opening balance of 286,438,980.59
i cash and cash equivalents
N HERMERMEENY VI Closing balance of cash and 260,055,136.76
B3 cash equivalents
REIHNTA: R 16 FERITIMEATA: @& SIMBAE AN B
o : . ) . Head of accounting )
Legal representative: Wei Chen Chief accountant: Qi Wang department: Li Zhou
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BAGRUNERER Cash flow statement of the parent company

2025%1-128
From January to December 2025

FHl R BFEAHUVROHBRATE BT MM ARM

Prepared by: Gan & Lee Pharmaceuticals. Unit: RMB
M o 2024FE
mE tem Notes 2024
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ZNEMSEEEHEX
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I. Cash flows from operating
activities:

Cash received from the sale
of goods and the rendering of
services

Cash received relating to
other operating activities

Subtotal of cash inflows
from operating activities

Cash paid for purchase of
goods and services

Cash paid to and for
employees

Cash paid for taxes

Cash paid relating to other
operating activities

Subtotal of cash outflows
from operating activities

Net cash flow from
operating activities

II. Cash flows from investing
activities:

Cash received from disposal
of investment

Cash received from
investment income

Net proceeds from disposal
of fixed assets, intangible
assets and other long-term
assets

Cash received relating to
other investing activities

Subtotal of cash inflows
from investing activities

3,108,621,879.31

81,432,401.65

3,190,054,280.96

592,047,364.01

688,799,994.24

136,732,334.84

865,428,195.37

2,283,007,888.46

907,046,392.50

8,653,488,669.97

86,273,691.98

985,067.35

208,321,525.91

8,949,068,955.21
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Cash paid for purchase and
construction of fixed assets,

Cash flow statement of the parent company (Continued)

2024FE
2024

94,856,913.74

< 7 = N N l-l N7 . .
MAMKAAF XN intangible assets, and other
long-term assets
KRAZGNIE Cash paid for investment 8,672,194,585.26
TRHEMEERERENE Cash paid relating to other 821,125,000.00
R investing activities

®AR B I E R LI

Subtotal of cash outflows
from investing activities

9,588,176,499.00

SEEMEENNERE Net cash flow from investing -639,107,543.79
R activities

ERBEHFENIER

I!fﬂllﬂ [11

IIl. Cash flows from financing

activities:
R YT 2 25 UK B 89 IR <& Cash received from 139,321,600.00
investment
EREDIE A NNIT Subtotal of cash inflows 139,321,600.00
from financing activities
DERF . FEFEEF Cash paid for dividend and 420,547,253.00
. profit distribution or interest
B HE payment
T TEMEEREHE X Other cash payments 18,063,731.62
pay
R related to financing activities
EREIW &R E /T Subtotal of cash outflows 438,610,984.62

EREDNTENRNERE
gl
CERTHRAERAE
ENYH M

E.RERBEENY 5L
N &n

m: e RIAEFN
L/

ABERAERAESENY

from financing activities

Net cash flow from financing
activities

IV. Effect of foreign exchange
rate changes on cash and cash
equivalents

V. Net increase in cash and
cash equivalents

Add: Opening balance of
cash and cash equivalents

V1. Closing balance of cash and
cash equivalents

-299,289,384.62

-1,890,822.81

-33,241,358.72

259,682,188.26

226,440,829.54

NEHEAN: W FESTIERTR A B2 UM BERAFA: A
o . ) . . Head of accounting )
Legal representative: Wei Chen Chief accountant: Qi Wang department: Li Zhou

136\ HFEHIRHBERAFE



Annual Report 2025

€CY91'697'829'LL

00°618'881',65-

00°618'881',65-

S0°LSY'798'8€EL-

¥2'650°071'L9L

617209'2L5'8C

98'81L'609'CYL'L

S0'70S'866'€LS

81'799'0L¥'7S0'LL

81°299'0LY'7S0"LL

gINY un
WY gl AT

€CY91'697'879'LL

00618'881',65-

00618'881',65-

S0°LSY'798'8€EL-

¥2'650'071'L9L

617¢09'2L5'8¢

98'81LL'609'CrL'L

S0'70S'866'€LS

81'799'0L¥'¥S0LL

81°799'0LY'¥S0"LL

SELSL'SLL'SOEL

00618'881',65-

00618'881',65-

8C'€09'€8S'EVLL

8T ¥8L'V6E'97S

LO'€L6'0L'85L'9

LO€L6'0CL'8SL'9

00°579'7€5'00€

00°579'7€5'00€

00°579'¢€5'00€

¥Z1L0'€90'E

r'v88'EL6-

' 788'€L6-

99°'556'9€0Y

99°'556'9€0Y

00°086'89L'LLL

L€'828'9¢CL'SL-

00'L€6'055 V.-

LE'6SL'LL9'68~

LE'6SL'£.9'68-

LE'6€L'978'00¢

LE'6€L'978'00¢

A1nba ;sJapjoyaJleys ul saSueyd Jo JUsWILIS PIILPIOSUOD

¥9'10L'179'€ES'E

9€'%96'8CC'0G1L-

¥7'871'688'C6

CL'9E8'6EE'LS

71'9€8'6E€'LS-

9/'£€5'196'06S'E

9/°L€5'196'065'

00696'70€'L6S

00'LC€E'09L'E-

00°1LC€E'09L'E-

00°12€'09L'e~

00°062'590'L09

00°06¢'590'L09

polJad JuaJind

941 Jo adueleq SuUiso|D Al
(siep|oyaieys Jo)

SJ9UMO 01 uolingliasig "L

uoniNglasip 140.4d (1)
SIBY10 '€

A1inba siaumo

Ul papnjoul syuawAed
paseq-aJeys 'z
SJaumMo Agq paisanul

saJeys Aleuipio ‘|
Sasealdap

|e11ded pue siaumo Aq

paingiiiuod fended (1)
2wWodUl

aAIsuayatdwod [eio] (|)
(4= UM
passaldxa aseasdap)

popiad uslind ayl ul

95e9123p JO asealdu| |||
Jeak jualdind

2431 Jo adueleq SujuadQ ||
Jeak snoinaud

a1 Jo adueleq Suiso|d |

XY "
o8 & G (%

WHE) BELEN T
28 &R (=)
WmE ¢
ETHENFELY
NHNEGHH ¢
HE R
BANFHEEL T

T
N EHEEL (D)

BREMSE (—)

(4% =
T M E) BT
ZEHHEY "=
EBEREHY ~ =

EEXHHT ~—

‘s|esdxnnedewldeyd

9379 ueo :Ag paJedald
EVHEYHMZEH T &L
G707 J2qwadag 03 Adenuel wol4

ZPEERNZFEEHHS

EC1—T#520C

137

2025 EiRE



Gan & Lee Pharmaceuticals.

noyz I

uswiledap
3ununodde jo peay

Y EYUEBWALE

3uem 10

&F

jueijunoosoe Ieiy)

YEYHTHSEE

usyd IsM
£

:9AleIURSaIda B8R

YEYESY

81°799'0LY'¥S0'LL

00°€ST'LYS 0Ty

00°€ST'LYS'0Cy-
98°/9L'v6v'LL-

68°£76'CTL'SEL

€0°091'829'LLL

1S'LTE'€88'719

YSYETYI6'LLE

§5'89¢€-

§5'89¢€-

L1797

L YO

¥9°LTy'90S'TyL'0L TL YOV

v9'LTY'90S'TrL'0L TLYOY

81°799'0/L¥'7S0'LL L0€46'0TL'8SL'9 00°SY9'TES'00E 99'SS6'9€0'Y

00°€SC'LYS'0CY-

00°€ST'LYS'0CY-
LE'60Y V6L L

68°,T6'CCL'SEL

85°815'8C9'LLL

89°€LE'€88'719

97°6€9'796'LLE

76720905 TrL'0L

26'720'90S5'TvL'0L

00°€SC'LYS 0Ty

00°0LL'LSY'E-

00°€20'666'€Cl-

L8978'€99'119

L8'€T8'799'061

0C'671'950'895'9 00°5/8'080'L6C

0T°6%71'950'895'9  00°548'080'L6¢

00°0£L'LSY'E

00°0LL'LSY'E

00°0£L'LSY'E

18'975'61¢C

18'9zs'6le

G8'8CY'LI8'E

S8'8CY'LL8'E

LE'6EL'IYB'00T

L€'878'9¢CL'SL

00'60£'596'C-

00°009'LZE6EL

LE6LL'T8Y'6CL

LE6LL'T8Y'6TL

00°020'79€'LL

00°0C0'v9€'LL

9L'£€5'196'065'E

00'Lel'LeT'T

68'8LC'LSL'OLL

00°009'L8C'CEL

68269',0C'0vC

68°,69'L0C'0¥C

£8'6€8'€5L'0G€'E

L8'6E8'ESL'0SE'E

0006¢'590'109

00°09%'9€1L-

00°000'0%70'2

00°07S'€06'9

00°07S'€06'9

00°0S2'L91'76S

00°0S£'L91'76S

poad uslind ayl
10 @duejeq Sulso|D Al
(s1ap|oyaieys

10) SI9UMO 0}
uonngiisig 'z
SJI3Y10Sanlasal
snidins jo
|eMBIPYIIMSDAIISD
snidins jo
[EMBIPYIIM "L

UoNNQLIASIP 114044 (111)

SI3Y10 '€

Ainba sisumo

Ul papnjoul syuswAed
paseq-aJeys ‘¢

SJaumo Aq paisanul
saJeys Aleuipio |
S95E9423p

|ey1ded pue siaumo Aq
paingii3uod jeded (1)

awodul

anlsuayaidwod ey (|)
(4= UUM

passaldxa asea.ap)
popiad 1uslind a3yl ul
3se3.403p 10 3seaudu] |||

eak 1uauind syl
10 2dueleq SujuadQ ||

Jeak snmoiaaud
3y1 Jo @due|eq 3uiso|) |

UE EXHHEY
o & 68 (2
HE) BEWMK T

HERHES T

28 & B (=)
mE €
BETHENEE

WNHREEGH T
W

RENEHZFEN T
L2 NT
BN HEFEL (D)

MBS RME L (—)
(g

& AT E) &
TR R

R4 4 = v -

BEXHHT °

"
B
Ir
&
]
=
15
b
i
e}
™




Annual Report 2025

ELYY6'LL0'779'TL

00'6L8'881',65"
00'6L8'881',65"

S0°LS¥'798'8€EL-

¥2'650'077'L91

617209'245'8¢

89°568'7SL'660°L

L8'8/9'€VL'LES

97°597'v€6'C60'CL

97°597'v€6'760'CL

gAY IuN
WEY ‘LI

99'89€'88/4'€0€'8  00'S¥9'7ES'00€E

00'6L8'881',65"

00'6L8'881'£65"

89'568'7S5L'660'L

89'9/0'995'70S
86°16C'CCC'L08'L 00°'579'¢€5'00€

86°16C'CZ7'L08'L 00°'S5%79'7€5'00€

00°086'891L'LLL

1€'878'921'Sl-

00°'1L€6'05S V7L~

1€'65L'.19'68-

LE'6SL'£19'68-

LE'6EL'978'00C

LE'6EL'978'00C

LY LY76'0C9'€ES'E

9€'%796'872'051-

¥7'871'688'C6

TL'9€8'6EE'LS-

C1'9€8'6EE'LS-

65°,41'096'065'E

65°//.'096'065'E

00'696'70€'L6S

00°'1LZ€'09L'€-

00°'LZE'09L'E-

00°'1LZ€'09L'€-

00°06¢'590'L09

00°06¢'590'L09

Auedwod juased ayi Jo Ainba ul sa8ueyd Jo Juswalels

polJad jua4ind
9y1 Jo adueleq 3ulso|D Al

(sdep|oya.eys Jo)
SJUMO 01 uoiINqlsIaL

uonnqguisip 3404d (111

siaylo'¢
A1nba

,SJ9UMO Ul pazIugodal
siuswAed paseq
-9Jeys JO Junowy ¢
SJI2UMO AQ pa1Sanul
saleys Aleulpio ‘|
Sasealdap

|eyded pue sisumo Aq
paingriauod |eade) (|))
Qwooul

dAISUayaidwod |e10] (])
A:l:

UM passaidxa 9sea.d9p)
polad 1usiind a3yl ul
9SB9JI3P JO 9sealdu| |||

Jeak yusuind ayy
J0o 9dueleq SujuadQ ‘||

Jeak snoinaud
3y Jo aduejeq 8uiso|) |

EE¥HEH ¥ "
28 &
(SR FEWEK T

BRI (S)
WE €

BTHEN
SEUNHPESHH T

HERBUNHZFEL T

¥
BOEMN FHEEL (D)

0N XS5 (—)

(&8 = —, < E)
ETEFEHBEY "=

EBEEHESY "=

EEXLHT ~—

‘sjedjanadeulleyd 937 g ueo :Aq pajedald

ErHEOHEMEZEH " IHEGY

G707 Jaqwadaq 01 Auenuef wold

HI—T#520¢

EEgENREWET R

20255 ERE /139



Gan & Lee Pharmaceuticals.

noyz 11

e

JuswiJledap
Sununodde Jo peaH

YEBHWHRS

Suem 10

&x

‘JueIUNODIE J31yD

YEYHYTHSEE

uayd 1o

e

:9A1lBIUDSIdRl (BT

YEYEY

97°597'v€6'760CL

00°€SC'LYS'0CY-

00°€ST'LYS'0CY-

LE60Y'v6EY'LL-

68'/76'CCL'SEL

859°815'879'LLL

€9°€80'69%'89L

LZ'6¥7€'055'99Y

S0916'€8ELTI'LL

S0916'€8ELTI'LL

86°16C'CCC'L08'L

00°€SC'LYS'0CY-
00°0LL'\SY'E-

00°€20'666'€CY-

€9°€80'69%'89Z

€9°090°0LY V7€

SELET'CSL9SY'L

SELET'TSL'ISY'L

00°'S%79'¢€S'00€

00°0LL'LSY'E

00°0LL'LSY'E

00°0LL'LSY'E
00'5/£8'080'26¢

00'5£8'080'L6¢

LE'6EL'978'00C

LE'878'9C1l'SL

00'60£'596'17C-

00°009'LzE'6EL

LE'6lLL'Z8Y'6TL

LE6lL'z8r'6TL
00°020'v9€LL

00°020'79€"LL

65°£11'096'065'E

00°'LCL'LeT' e

68'81LC'LSL0LL

00°009°'L8C'CEL

68°£69'L0C'01C

68°269',0C'0%7¢
0/'6L0'€SL'0SE'E

0L'6L0'€SL'0SE'E

00°06¢'590'L09

00°09%'9€L-

00°000°0%0L

00°07S'€06'9

00°0¥S'€06'9
00°0S2'19L'76S

00052191765

polJad 1uaiind
9U1 Jo adueleq 3uisO|D Al

(sdepjoyaleys

10) SJ9UMO 0} UoIINGLIIsSIgZ
S9AI9S3

snidins o |emelpyim ‘|

uonNgLISIp 314044 (111)

SIBYI0 ‘€

A1inba ;siaumo

Ul paziudodal sjusaulked
paseq-aJeys Jo Junowy 'z

SJaUMO Aq

pa1SaAUl sadeys AleuipiQ ‘L
Sasealdap

je1ded pue sisumo Aq
paingliuod [ended (1)
auwodul

aAIsuaya1dwod |e1o(])
(=

Yiim passaldxa asealdap)
polJad Jualind ayy u|
3sPaJd9p JO dsealdu| |||
Jeak yuauind

3U1 Jo aduejeq Suiuado ||

Jeak snoinaud
341 Jo 9duejeq 8uiso|) |

UgE¥HH¥ " hd

o8 & B8

(HEPE) BB " T
W EZHEE T

2 & B (=)

WE "€
TR Z

BUENHNEGH T

Et

BRENVHEERM T

YT

BN HFEY (D)

N R XS5 (—)

(&8 & —, T E)
g T2 E RIS °

EBERHESY "=

BE¥HHT —

140\ HFEHIRBERAF




=

(1)

2)

3)

REESRFR
AT R
LEEBH . BRI S EB A

HEAHURDBRARE LN ET“Q
AR ANB)ERILREETSE
M AREBRLQE,MILFT1998F6H17
H, B—XREFEARHENEILR
MAEMNERIERE, BEHEBN.
H—wOfAHEaEREHEIRIL, T
201298 1I3HE MK H N R M E R
N o NETFT2020FE6829HE L&
EEXZRER, WEES—1H2
{5 FB 5% 991110000102382249M By
FAHE,

ZEZGFHRELIR . ILEFRK .

HHERAERELHRKR, #EFE2025
FI2H31H, FRARITLTRAE
& 2459,730.4969 75 IR, EMEEN
59,730.4969 75 75 » EMHAL: IER
N K HFEEERAG—HE8S , &
Bk R M X %8 E R
F—i48% , SLERIEFIAEZ L o

SMHEMEEZE D

ARBRBEAHETL, EFELSH
f & R LAY IR K25 R E 59 5 B9 B
E.EFNHEE. AR EETMm
BREETFERSRINRBEF@mEK

HFH) . BARS R IR (BRE
“EERC) BEOHEHB R

SERGIFFROR) (BRERES
FO25) . NEBREETFHR(ER
ZUBRBEZRO) . LBEIRIOEFRE
(ARE“SHEZR30). FEAAE
BEBRSETHBECR (BREESH
FO30NZ TR ELMUMARS
EL N

15 IR 2 B # E 7R

EMFIRERLZAFEE = T2026
FAR2IB A ERE o

(1)

)

3)

Annual Report 2025

Basic information of the company

Company overview

Registered address, organizational form and headquarter
address of the Company

Gan & Lee Pharmaceuticals. (hereinafter referred to as the
"Company" or "the Company") formerly known as Beijing Gan
& Lee Biotechnology Co., Ltd., established on June 17, 1998. It
is a limited liability company registered in Beijing, China. It was
jointly funded by Zhongru Gan, Yiru Gan, and Xiru Gan, and was
restructured as a joint stock limited company on September 13,
2012. The Company was listed in Shanghai Stock Exchange on
June 29, 2020, and now holds a business license with Unified
Social Credit Identifier of 91110000102382249M.

After all the years of bonus shares, placing of new shares,
conversion of capital and issuance of new shares,up to
December 31, 2025, the Company has issued a total number of
597,304,969 shares of capital stock, with a registered capital of
RMB 597,304,969. Registered address is No. 8 Nanfeng West 1st
Street, Huoxian, Tongzhou District, Beijing. Headquarter address
is No. 8 Nanfeng West 1st Street, Huoxian, Tongzhou District,
Beijing. The actual controller is Zhongru Gan.

Business type and main business activities of the Company

The Company belongs to the pharmaceutical manufacturing
industry, principally engages in R&D, production and sales of
insulin analogue APIs and preparations. The main products
of the Company include several insulin analogues and human
insulin, namely Long-acting Glargine Injection (Basalin®), Fast-
acting Lispro Injection (Prandilin®), Mixed Protamine Zinc Lispro
Injection (25R) (Prandilin®25), Fast-acting Aspart Injection
(Raplin®), Aspart 30 injection (Raplin®30), Mixed Protamine
Human Insulin Injection (30R) (Similin®30).

Approval of the financial statements

This financial statements have been approved for disclosure by
the Board of Directors of the Company on Apirl 21, 2026.
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Basis of preparation

The financial statements of the Company are prepared on a going

concern basis.

Going concern

The financial statements of the Company are prepared on a
going concern basis. The Company prepares financial statements
on the basis of transactions and events that have actually
occurred and are recognized and measured in accordance
with the "Accounting Standards for Business Enterprises -
Basic Standards", specific accounting standards for business
enterprises, application guidelines for accounting standards
for business enterprises, interpretations of accounting
standards for business enterprises and other related provisions
(collectively referred to as "Accounting Standards for Business
Enterprises") issued by the Ministry of Finance, and on this
basis, in conjunction with the provisions of the China Securities
Regulatory Commission's "General Provisions on Financial
Reporting, No. 15 of the Rules Governing Disclosure of
Information by Companies Issuing Public Securities" (revised in
2023).
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Principal accounting policies and accounting
estimates

Reminders on specific accounting policies and accounting
estimates:

The Company determines specific accounting policies and
accounting estimates based on actual production and operating
characteristics, which are mainly reflected in the methods of
accruing expected credit losses on accounts receivable amounts
(see Note (V)/ (13) Accounts receivable), the valuation methods
of inventories (see Note (V)/ (16) Inventory), depreciation of fixed
assets and amortization of intangible assets (see Note (V)/ (21)
Fixed Assets and Note (V)/ (26) Intangible Assets), and the timing
of revenue recognition (Note (V)/ (34) Revenue).

The Company evaluates the critical accounting estimates and
key assumptions used on an ongoing basis, based on historical
experience and other factors, including reasonable expectations
of future events. Significant changes in the following critical
accounting estimates and key assumptions could result in a
material impact on the carrying amounts of assets and liabilities
in subsequent fiscal years:

Expected credit losses on accounts receivable

The Company calculates expected credit losses on accounts
receivable by using the exposure to default on accounts
receivable and the expected credit loss rate, and determines
the expected credit loss rate based on the probability of default
and the default loss rate. In determining the expected credit
loss rate, the Company uses data such as internal historical
credit loss experience and adjusts historical data by taking into
account current conditions and forward-looking information, and
then adjusts the historical data again while taking into account
the forward-looking information. In considering forward-looking
information, the Company uses indicators such as the risk of
economic downturns, changes in external market conditions
and customer situations. The Company regularly monitors and
reviews assumptions related to the calculation of expected credit
losses.

Estimation of inventory impairment

In accordance with the Company's inventory accounting policy,
inventories are measured at the lower of cost or net realizable value,
and a provision for inventory write-downs is made for inventories
with cost higher than net realizable value and for obsolete, near-
expired and expired inventories. The impairment of inventories to
net realizable value is based on an assessment of the marketability
of inventories and their net realizable value. The identification of
inventory impairment requires management to make judgments and
estimates based on obtaining conclusive evidence and considering
factors such as the purpose for which the inventory is held and
the impact of post-balance sheet events. Differences between
actual results and original estimates will affect the carrying value of
inventories and the provision for impairment or reversal of inventories
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in the period in which the estimates are changed.
Depreciation and amortization

The Company depreciates and amortizes fixed assets and
intangible assets on a straight-line basis over their useful
lives, taking into account their residual values. The Company
periodically reviews useful lives to determine the amount of
depreciation and amortization expense to be charged to each
year, and useful lives are determined based on the Company's
historical experience with similar assets and in conjunction with
anticipated technological updates. Depreciation and amortization
expense is adjusted in future periods if there are significant
changes in previous estimates.

Deferred income tax assets and deferred income tax liabilities

The Company recognizes deferred tax assets for all unused tax
losses to the extent that it is probable that sufficient taxable
profit will be available to offset the losses. This requires
the Company's management to use significant judgment in
estimating the timing and amount of future taxable profit,
combined with tax planning strategies, to determine the amount
of deferred tax assets to be recognized.

Statement of compliance of ASBES

The financial statements have been prepared in accordance
with the requirements of Accounting Standards for Business
Enterprises, which truly and completely reflect the Company's
financial status, operating results, changes in shareholders'
equity, cash flow and other relevant information during the
reporting period.

Accounting period

The Company's accounting year is from January 1st to December
31st of each calendar year.

Operating cycle

The Company's operating cycle is from January 1st to December
31st of each calendar year

Recording currency

The Company's recording currency is RMB. The recording
currencies of the Company’s overseas subsidiaries are
determined based on the currency of the primary economic
environment in which they operate. The currency used in the
preparation of these financial statements is RMB.
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5. EEMMMERTEHZMERKE 5. Methodology for determining materiality criteria and basis
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Significant receivable write-
offs during the period

Prepayments aged over 1 year
and significant in amount

Accounts payable aged over
one year and significant in
amount

Other payables aged over one

Ay E At R A year and significant in amount
EEMEREIR Significant construction in
progress
EEMNEAWHATE Significant capitalised R&D
projects
FZNEERIHNEXE significant joint ventures or
b associated enterprises
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Individual write-offs amounting to more
than 5% of the accounts receivable balance
and amounting to more than 0.1% of total
assets at the end of the period

Prepayments individually aged over 1 year
represent more than 5% of the balance of
prepayments and are greater than 0.1% of
total assets at the end of the period

Accounts payable with an age of more
than 1 year account for more than 5% of
the balance of accounts payable and the
amount is greater than 0.1% of the total
assets at the end of the period.

Other accounts payable with an age of
more than one year accounted for more
than 5% of the balance of other accounts
payable, and the amount is greater than
0.1% of the total assets at the end of the
period.

The closing balance of a single
construction-in-progress project exceeds
0.5% of total assets at the end of the
period

Closing balance of individual R&D projects
exceeds 0.5% of total assets
The carrying amount of a single long-term

equity investment exceeds 5% of the total
assets at the end of the period
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Accounting treatment of mergers of enterprises under or
not under common control

Multiple transactions are accounted for as a package when the
terms, conditions and economic effects of each transaction in the
course of a step-by-step realization of a business combination
meet one or more of the following conditions.

® The transactions are made simultaneously or with
consideration of each other's influence.

®) Only when the transactions are as a whole can they achieve a
complete business outcome.

® The occurrence of a transaction depends on the occurrence of
at least one of others.

@) A transaction considered alone is uneconomic, but it is
economic when considered together with others.
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Mergers of enterprises under common control

In a business combination, assets and liabilities are valued at
the carrying value of the party being acquired, including any
resulting goodwill, as reported in the consolidated financial
statements at the date of the combination. The book value of
net assets acquired in a merger is compared to the book value
of the merger consideration paid (or the total par value of the
shares issued). Any difference is adjusted to the equity premium
in capital surplus. If the equity premium in capital surplus is
not enough to offset the difference, the retained earnings are
adjusted accordingly.

If there is a contingent consideration that requires recognition
of a projected liability or asset, adjust the difference between
the projected liability or asset and the subsequent settlement of
the contingent consideration to capital surplus (capital premium
or equity premium), or to retained earnings if capital surplus is
insufficient.

For business combinations achieved through multiple
transactions, each transaction is accounted for as a single
transaction for the acquisition of control if they are part of a
package deal. If they are not part of a package deal, on the
date of the acquisition of control, the difference between the
initial investment cost of the long-term equity investment and
the sum of the book value of the long-term equity investment
before reaching the merger plus the book value of the new
consideration paid for the further acquisition of shares on the
date of the merger adjusts the capital surplus. If the capital
surplus is insufficient to cover the difference, retained earnings
are adjusted. For equity investments held before consolidation,
any other comprehensive income resulting from adopting
the equity method of accounting or financial instrument
recognition and measurement guidelines is not accounted for
until the investment is disposed of using the same basis as the
investee unit's direct disposal of related assets or liabilities.
Other comprehensive income recognized in the net assets of
the investee unit due to the adoption of the equity method
of accounting, excluding net gain or loss, changes in equity
other than net profit or loss, other comprehensive income, and
profit distribution, are not accounted for until the investment
is disposed of and transferred to profit or loss for the current

period.

Mergers of enterprises not under common control

The acquisition date is the date on which the Company actually
obtains control of the acquire, i.e., the date on which control of
the acquiree's net assets or production and operating decisions
is transferred to the Company. The Company generally considers
that the transfer of control is achieved when all the following
conditions are met:

® The business combination contract or agreement has been
approved by the Company's internal authority.
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@ If the matter of business combination requires the approval
of the relevant state authorities, such approval has been
obtained.

® The necessary procedures for the transfer of property rights
have been carried out.

@ The Company has paid the majority of the consideration for
acquisition and has the ability and plan to pay the remaining
amount.

® The Company has effectively controlled the financial
and operating policies of the acquiree, and enjoys the
corresponding benefits and bears the corresponding risks.

The Company measures assets given and liabilities incurred or
assumed as consideration for a business combination at fair
value. The difference between the fair value and the carrying
amount is recognized in profit or loss for the current period.

The difference between the combination cost and the fair value
of the identifiable net assets of the acquiree obtained in the
combination is recognized as goodwill. The difference between
the combination cost less than the fair value of the identifiable
net assets of the acquiree obtained in the combination is
included in the profit or loss upon review for the current
reporting period.

For mergers of enterprises not under common control realised
by multiple exchange transactions, if the transaction is a package
deal, each transaction is accounted for as a transaction to obtain
control. If it is not a package deal, and the equity investment
held before the acquisition date is accounted for using the
equity method, the sum of the carrying amount of the equity
investment held in the acquiree before the purchase date and
the new investment cost on the acquisition date is taken as the
initial investment cost of the investment. Other comprehensive
income recognized by the equity method for equity investment
held before the merger date is accounted for on the same basis
as the investee directly disposes of related assets or liabilities
If the equity investment held before the acquisition date is
accounted for using the financial instrument recognition and
measurement criteria, the sum of the fair value of the equity
investment on the combination date plus the new investment
cost is taken as the initial investment cost on the acquisition
date. The difference between the fair value of the original equity
interest and the carrying amount and the accumulative changes
in fair value originally included in other comprehensive income
shall be transferred to the current investment income on the
acquisition date.
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Related expenses incurred for the combination

The audit fee, legal service fee, assessment and consulting
expenses and other directly related expenses incurred for
the business combination are recognized in current profit or
loss during the period incurred. Transaction costs for equity
securities issued for the business combination are deducted
from equity if they are directly attributable to the equity
transaction.

Criteria for determining control and presentation of
the consolidated financial statements

Criteria for determining control

The scope of consolidation for the consolidated financial
statements is determined based on control. Control refers to the
Company's power over the investee. From the participation in
the activities of the investee, variable returns can be obtained,
of which the Company is able to use its power to affect the level
of those returns. The Company reviews its assessment of control
when changes in relevant facts and circumstances affect the
elements that define control.

In determining whether to include a structured entity in the
consolidated financial statements, the Company evaluates
whether it controls the structured entity based on a combination
of all the facts and circumstances, including an assessment of
the purpose and design for which the structured entity was
established, the identification of the types of variable returns,
and whether the Company assumes some or all of the variability
of returns through its participation in the related activities, etc.

Preparation of consolidated financial statements
@® Scope of consolidation

The scope of combination of the Company's consolidated
financial statements is determined based on control, and
all subsidiaries (including separate entities controlled by the
Company) are included in the combined financial statements.

@ Consolidation procedure

The Company prepares consolidated financial statements based on
the financial statements of the Company and its subsidiaries, and
other relevant information. The Company prepares the consolidated
financial statements to reflect the financial position, operating results
and cash flows of the enterprise group as a whole by considering the
entire enterprise group as a single accounting entity in accordance
with the recognition, measurement and presentation requirements of
the Accounting Standards for Business Enterprises and in accordance
with unified accounting policies.
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The accounting policies and accounting periods adopted by
all subsidiaries included in the scope of consolidation of the
consolidated financial statements are consistent with the
Company. If the accounting policies and accounting periods
adopted by the subsidiaries are inconsistent with the Company,
the Company will make necessary adjustments to the accounting
policies and accounting periods of subsidiaries in preparing the
consolidated financial statements.

When the financial statements are consolidated, the impact of
internal transactions between the Company and its subsidiaries,
and between subsidiaries on the consolidated statement of
financial position, consolidated income statement, consolidated
cash flow statement and consolidated statement of changes in
shareholders' equity is offset. If the judgment of the consolidated
financial statements of the enterprise group is different from
the recognition of the same transaction by the Company or the
subsidiary as the accounting entity, the transaction is adjusted
from the perspective of the enterprise group.

The share of owner's equity, net profit and loss, and
comprehensive income of the current period attributable to
minority shareholders of a subsidiary are separately listed under
the owner's equity in the consolidated statement of financial
position, the net profit under the consolidated income statement
and under the total comprehensive income. The difference
between the current loss shared by the minority shareholders

of the subsidiary and the minority shareholder's share of the
owner's equity of the subsidiary at the beginning of the period is
eliminated to reduce the minority shareholders' equity.

For a subsidiary acquired under merger of enterprises under
common control, the financial statements are adjusted based
on the carrying amount of its assets and liabilities (including
goodwill resulting from the acquisition of the subsidiary by the
ultimate controlling party) in the financial statements of the
ultimate controlling part.

For subsidiaries acquired from mergers of enterprises not under
common control, the financial statements are adjusted based
on the fair value of the identifiable net assets at the acquisition
date.

Increase in subsidiaries or business

During the report period, if the Company increased subsidiaries
or business from mergers of enterprises under common control,
then the opening balance of the consolidated statement of
financial position should be adjusted. The revenue, expense and
profit from the combinations of the subsidiaries and business
from the beginning of the current year to the end of the
reporting period shall be included in the consolidated income
statement. Cash flows from the combinations of the subsidiaries
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and business from the beginning of the current year to the end
of the reporting period shall be included in the consolidated cash
flow statement. At the same time, the Company should adjust the
relevant items of the comparative statements and deem that the
reporting entity already exists when the ultimate controller starts
its control.

Where the company can control the investee under common
control from additional investments, it should deem that
parties involved in the combination have adjust at the current
state when the ultimate controller starts its control. Equity
investments held before the company controls the cquire, the
relevant profit and loss recognized during the period from
the later of the date when the company obtains the original
equity and the date when the acquirer and the cquire are under
common control, other comprehensive income and changes in
other net assets shall be used to offset the retained earnings
at the beginning of the year or the current profit and loss in the
period of the comparative statements.

During the report period, if the Company increased subsidiaries
or business from mergers of enterprises not under common
control, then the beginning amount of the consolidated
statement of financial position should not be adjusted. The
revenue, expense and profit from the subsidiaries and business
from the acquisition date to the end of the report period shall be
included in the consolidated income statement. Cash flows from
the subsidiaries and business from the acquisition date to the
end of the reporting period shall be included in the consolidated
cash flow statement.

Where the Company can control the investee not under common
control from additional investments, it shall remeasure equity
of the acquiree held before the acquisition date at the fair
value of such equity on the acquisition date and include the
difference of the fair value and book value in the investment
income in the current year. Where equity of the acquiree held
before the acquisition date involves in other comprehensive
income accounted for under equity method and other
changes in owner's equity other than net profit and loss, other
comprehensive income and profit distribution, the relevant other
comprehensive income and other changes in owner's equity shall
be transferred to investment income in the current year when
the acquisition date falls in, except for other comprehensive
income from changes arising from remeasurement of net
liabilities or net assets of defined benefit plan.
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Disposal of subsidiaries or businesses

General treatment

During the reporting period, if the Company disposed
subsidiaries or business, the revenue, expenses and profits from
the subsidiaries or from the beginning of operating period to
date of disposal shall be included in the consolidated income
statement. Cash flows from the combinations of the subsidiaries
and business from the beginning of the year to the disposal date
shall be included in the consolidated cash flow statement.

When the Company losses the control over the original
subsidiary due to disposal of partial equity investments or other
reasons, the remaining equity investments after the disposal will
be remeasured at the fair value at the date of loss of the control.
The difference of total amount of the consideration from disposal
of equities plus the fair value of the remaining equities less the
shares calculated at the original shareholding ratio in net assets
of the original subsidiary which are continuously calculated as
of the acquisition date is included in the investment income of
the period at the loss of control. Other comprehensive income
associated with the original equity investments of the subsidiary
and other changes in owner's equity other than net profit and
loss, other comprehensive income and profit distribution are
transferred into investment income in the current year when
the control is lost, except for other comprehensive income from
changes arising from remeasurement of net liabilities or net

assets of defined benefit plan.

Step-by-step disposal of subsidiaries

If the equity investment in a subsidiary is disposed of step by
step through multiple transactions until the loss of control, the
terms, conditions, and economic effects of each transaction to
dispose of the equity investment in the subsidiary satisfy one or
more of the following conditions, which generally indicate that
the multiple transactions should be accounted for as a package
deal:

A. These transactions are concluded simultaneously or under the
consideration of mutual effects.

B. Only when the transactions are as a whole can they achieve a
complete business outcome.

C The occurrence of a transaction depends on the occurrence of
at least one of others.

D. A single transaction is uneconomical, but it is economical when
considered together with others.

If all transactions of the disposal of an equity investment in a
subsidiary until the loss of control is a package transaction,
the Company accounts for each transaction as one transaction
to dispose of a subsidiary and to lose control. However, the
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difference between the disposal price and the corresponding
share of the net assets of the subsidiary corresponding to the
investment disposed of in each case prior to the loss of control
should be recognized in the consolidated financial statements as
other comprehensive income, and should be transferred to the
current profit or loss at the loss of the control.

If the various transactions for the disposal of equity investments
in subsidiaries until the loss of control are not a package
transaction, prior to the loss of the control, the accounting
treatment shall be made according to the relevant policies for
partial disposal of equity investments in the subsidiary without
losing control; upon the loss of the control, accounting treatment
shall be made according to general treatment methods for

disposal of subsidiaries.

Purchase of minority interest of subsidiaries

The difference between long-term equity investments newly
acquired by the Company through purchase of minority interest
and the subsidiary's identifiable net assets attributable to the
Company calculated continuously from the acquisition date (or
the combination date) in accordance with the newly increased
shareholding ratio shall be charged against stock premium
within capital reserves in the consolidated statement of
financial position, when stock premium within capital reserves is

insufficient to offset, the retained earnings shall be adjusted.

Partial disposal of equity investments in subsidiaries without losing
control

The difference between the proceeds from partial disposal of
equity investments in the subsidiary and the share of identifiable
net assets of the subsidiary attributable to the Company which
are calculated continuously from the acquisition date or the
combination date and which are corresponding to the disposal
of long-term equity investments without losing control shall
be charged against stock premium within capital reserves in
the consolidated statement of financial position. When stock
premium within capital reserves is insufficient to offset, the
retained earnings shall be adjusted.

Classification of Joint Arrangements and Accounting
Treatment for Joint Operations

A joint arrangement refers to an arrangement jointly controlled by two
or more parties. The Company's joint arrangements are classified into
joint operations and joint ventures.

(1) Joint Operations

A joint operation is a joint arrangement whereby the Company has
rights to the assets relating to the arrangement and obligations for the
liabilities relating to the arrangement.

The Company recognizes the following items in relation to its interest
in a joint operation and accounts for them in accordance with the
relevant Accounting Standards for Business Enterprises:
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A. Its assets held individually and its share of assets held jointly;

B. Its liabilities incurred individually and its share of liabilities incurred
jointly;

C. Revenue from the sale of its share of the output arising from the
joint operation;

D. Its share of revenue from the sale of output by the joint operation;

E. Expenses incurred individually and its share of expenses incurred
by the joint operation.

(2) Joint Ventures
A joint venture is a joint arrangement whereby the Company has
rights to the net assets of the arrangement.

The Company accounts for investments in joint ventures in accordance
with the provisions on the equity method of accounting for long-term
equity investments.

Criteria for determining cash and cash equivalents

Cash equivalents refer to investments held by an enterprise that
are short-term (generally maturing within three months from the
date of purchase), highly liquid, readily convertible into a known
amount of cash, and subject to an insignificant risk of changes in
value.

Foreign currency transactions and translation of foreign
currency statements

Foreign currency transactions

When the foreign currency business transaction is initially
recognized, it is converted into RMB at the spot exchange rate on
the transaction date.

On the balance sheet date, monetary foreign currency items are
translated at the spot exchange rate on the balance sheet date.
The resulting exchange differences, except for those from foreign
currency special borrowings related to the acquisition and
construction of assets eligible for capitalization that are treated
based on the principle of capitalization of borrowing costs, are
included in the current profit and loss. Non-monetary foreign
currency items measured at historical cost are still translated at
the spot exchange rate on the transaction date without changing
the amount of the book keeping currency.

Non-monetary foreign currency items measured at fair value
are translated using the spot exchange rates at the date when
the fair value is determined. The resulting exchange differences
are recognized in profit or loss as change in fair value. In the
case of non-monetary items that are available for sale in foreign
currencies, the resulting exchange differences are included in
other comprehensive income.
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Exchange differences on translation of foreign currency
financial statements

Assets and liabilities in the balance sheet are translated using the
spot exchange rate on the balance sheet date. Owner's equity
except for the "undistributed profit", are converted at the spot
exchange rate at the time of occurrence. Income and expense in
the income statement are translated at the spot exchange rate
on the transaction date. The exchange differences on translation
of foreign currency financial statements arising from the above
conversion is included in other comprehensive income.

When disposing of an overseas operation, the exchange
differences on translation of foreign currency financial
statements related to the foreign operation listed in other
comprehensive income in the balance sheet is transferred
from the other comprehensive income to the profit or loss for
the period of disposal. When disposing of part of the equity
investment or other reasons, resulting in a decrease in the
proportion of overseas business interests held but not losing
control over overseas operations, the translation difference of
foreign currency statement related to the disposal part of the
foreign operation will be attributed to minority shareholders'
equity and will not be transferred to the current profit or loss.
When disposing of a part of the equity of an overseas enterprise
or a joint venture, the exchange differences on translation of
foreign currency statement related to the foreign operation
is transferred to the current profit or loss according to the
proportion of disposal of the foreign operation.

Financial instruments

A financial asset or a financial liability is recognized when the
Company becomes a party to the contractual provisions of

financial instrument.

The effective interest method is a method of calculating the
amortized cost of a financial asset or financial liability and of
allocating interest income or interest expense to each accounting

period.

The effective interest rate is the rate used to discount the
estimated future cash flows of a financial asset or financial
liability through its expected life to the carrying amount of the
financial asset or the amortized cost of the financial liability. In
determining the effective interest rate, the expected cash flows
are estimated taking into account all contractual terms of the
financial asset or financial liability (such as early repayment,
rollover, call option or other similar options, etc.) without

considering the expected credit losses.

The amortized cost of a financial asset or financial liability is the
cumulative amortization resulting from the initial recognized
amount of the financial asset or financial liability, less the
principal repaid, plus or minus the difference between that initial
recognized amount and the amount due using the effective
interest rate method, then less accumulated provision for losses

(applicable only to financial assets).
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Classification, recognition and measurement of financial
assets

The Company classifies its financial assets into the following
three categories based on the business model of the financial
assets under management and the contractual cash flow
characteristics of the financial assets:

® Financial assets measured at amortized cost.

@ Financial assets measured at fair value and will have their
changes accounted for in other comprehensive income.

©) Financial assets measured at fair value and will have their
changes accounted for in profit or loss.

Financial assets are measured at fair value at initial recognition,
except for accounts receivable or notes receivable arising from
the sale of goods or provision of services that do not contain a
significant financing component or do not consider a financing
component of less than one year, which are initially measured at
transaction price.

For financial assets measured at fair value and will have their
changes accounted for in profit or loss, the related transaction
costs are recognized directly in profit or loss, and for other
categories of financial assets, the related transaction costs are
recognized in their initial recognition amounts.

The subsequent measurement of a financial asset depends
on its classification, and all related financial assets affected
are reclassified when and only when the Company changes its
business model for managing financial assets.

Financial assets classified as measured at amortized cost

If the contractual terms of a financial asset provide that the cash
flows arising on a specific date are solely payments of principal
and interest based on the outstanding principal amount, and the
business model for managing the financial asset is to collect the
contractual cash flows, the Company classifies the financial asset
as financial assets carried at amortized cost. The Company's
financial assets classified as financial assets carried at amortized
cost include monetary funds, accounts receivable, other
receivables, debt investments,long-term receivables,etc.

The Company recognizes interest income on such financial
assets using the effective interest method, which is subsequently
measured at amortized cost, and any gain or loss arising from
impairment, derecognition or modification of such financial
assets is recognized in profit or loss for the current period. The
Company determines interest income by multiplying the carrying
amount of the financial assets by the effective interest rate,
except for the following situations:

1) For financial assets acquired or originated that are credit
impaired, the Company determines the interest income fro
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the initial recognition on the basis of the amortized cost of
the financial assets and the effective interest rate adjusted for
credit.

2) For financial assets acquired or originated that are not credit
impaired but become credit impaired in a subsequent period,
the Company determines interest income in the subsequent
period based on the amortized cost of the financial asset
and the effective interest rate. If the financial instrument is
no longer credit impaired in a subsequent period because
its credit risk has improved, the Company shifts to determine
interest income by multiplying the effective interest rate by the
carrying amount of the financial asset.

Financial assets classified as measured at fair value and will have their
changes accounted for in other comprehensive income

If the contractual terms of a financial asset provide that the only cash
flows arising on a specific date are payments of principal and interest
based on the principal amount outstanding, and the business model
for managing the financial asset is to both collect the contractual cash
flows and sell the financial asset, the Company classifies the financial
asset as a financial asset measured at fair value and will have their
changes accounted for in other comprehensive income.

The Company uses the effective interest rate method to
recognize interest income on such financial assets. Except for
interest income, impairment loss and exchange differences
recognized in profit or loss, the remaining changes in fair
value are recognized in other comprehensive income. When
the financial asset is derecognized, the cumulative gain or
loss previously recognized in other comprehensive income is
transferred from other comprehensive income and recognized in
profit or loss for the period.

Notes receivable and accounts receivable measured at fair
value and will have their changes accounted for in other
comprehensive income are reported as financing receivables,
and other such financial assets are reported as other debt
investments, of which other debt investments maturing within
one year from the balance sheet date are reported as Non-
current assets maturing within one year,and other debt
investments with original maturity of less than one year are
reported as other current assets.

Financial assets designated as measured at fair value and will have
their changes accounted for in other comprehensive income

On initial recognition, the Company may irrevocably designate
investments in non-trading equity instruments as financial assets
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as measured at fair value and will have their changes accounted
for in other comprehensive income on an individual financial
asset basis.

Changes in the fair value of such financial assets are
recognized in other comprehensive income and no impairment
allowance is required. Upon derecognition of such financial
assets, the cumulative gain or loss previously recognized
in other comprehensive income is transferred from other
comprehensive income and included in retained earnings.
Dividend income is recognized in profit or loss over the period,
in which the Company holds the investment in this equity
instrument, when the Company's right to receive dividends has
been established, it is probable that the economic benefits
associated with the dividends will flow to the Company, and
the amount of the dividends can be measured reliably. The
Company reports such financial assets under the item of
investment in other equity instruments.

An investment in equity instruments is a financial asset
measured at fair value and will have their changes accounted for
in profit or loss, if it meets one of the following conditions: it is
acquired principally for the purpose of selling in the near term,
it is part of a portfolio of centrally managed identifiable financial
asset instruments at initial recognition and there is objective
evidence of a recent actual pattern of short-term profit-taking,
or it is a derivative (other than meeting the definition of a
financial guarantee contract and derivatives that are designated
as effective hedging instruments).

Financial assets classified as measured at fair value and will have
their changes accounted for in profit or loss

Financial assets that do not qualify for classification as financial
assets at amortized cost, or measured at fair value and will have
their changes accounted for in other comprehensive income
and are not designated as measured at fair value and will have
their changes accounted for other comprehensive income, are
classified as financial assets measured at fair value and will have
their changes accounted for in profit or loss.

The Company uses fair value for the subsequent measurement
of such financial assets and recognizes gains or losses resulting
from changes in fair value, as well as dividend and interest
income related to such financial assets, in profit or loss for the
current period.

The Company presents such financial assets in the items of
financial assets held for trading and other non-current financial
assets according to their liquidity.
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Financial assets designated as financial assets measured at fair value
and will have their changes accounted for in profit or loss

At initial recognition, the Company may irrevocably designate a
financial asset as a financial asset measured at fair value and will
have their changes accounted for in profit or loss on an individual
basis in order to eliminate or significantly reduce accounting
mismatches.

If a hybrid contract contains one or more embedded derivatives
and its host contract is not one of the above financial assets, the
Company may designate the whole of it as a financial instrument
measured at fair value and will have their changes accounted for
in profit or loss. The exceptions are as follows:

1) The embedded derivatives do not materially change the
cash flows of the hybrid contract.

2) When firstly determining whether a similar hybrid contract
requires a spin-off, little analysis is required to clarify that
the embedded derivatives it contain s should not be spun
off. If an embedded loan has an early repayment right that
allows the holder to repay the loan early at an amount
close to amortized cost, the early repayment right does
not require a spin-off.

The Company uses fair value for the subsequent measurement
of such financial assets and recognizes gains or losses resulting
from changes in fair value, as well as dividend and interest
income related to such financial assets, in profit or loss for the
current period.

The Company presents such financial assets under the line
items of financial assets held for trading and other non-current
financial assets according to their liquidity.

Classification, recognition and measurement of financial
liabilities

The Company classifies a financial instrument or its components
as financial liabilities or equity instruments at initial recognition
based on the contractual terms of the financial instrument
issued and the economic substance reflected therein, rather
than solely in legal form, in conjunction with the definitions of
financial liabilities and equity instruments. Financial liabilities
are classified at initial recognition as follows: financial liabilities
measured at fair value and will have their changes accounted
for in profit or loss, other financial liabilities, and derivatives
designated as effective hedging instruments.
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Financial liabilities are measured at fair value at initial
recognition. For financial liabilities measured at fair value and
will have their changes accounted for in profit or loss, the related
transaction costs are recognized directly in profit or loss. For
other categories of financial liabilities, the related transaction
costs are recognized in the initial recognition amount.

The subsequent measurement of a financial liability depends on
its classification:

Financial liabilities measured at fair value and will have their changes
accounted for in profit or loss

Such financial liabilities include financial liabilities held for trading
(including derivatives that are financial liabilities) and financial
liabilities designated as measured at fair value and will have their
changes accounted for in profit or loss on initial recognition.

A financial liability is classified as a financial liability held for
trading if one of the following conditions is met: the financial
liability is assumed primarily for the purpose of selling or
repurchasing in the near future, it is part of a portfolio of
centrally managed identifiable financial instruments and there
is objective evidence that the enterprise has recently adopted
a pattern of short-term profit-taking, or it is a derivative
instrument, except for derivatives that are designated and
are effective hedging instruments, derivatives that qualify as
financial guarantee contracts exceptions. Financial liabilities for
trading (including derivatives that are financial liabilities) are
subsequently measured at fair value, with all changes in fair
value recognized in profit or loss, except those related to hedge
accounting.

At initial recognition, for the purpose of providing more relevant
accounting information, the Company irrevocably designates
financial liabilities measured at fair value and will have their
changes accounted for in profit or loss if they meet one of the
following conditions:

1) Be able to eliminate or significantly reduce accounting
mismatches.

2) The management and performance evaluation of a portfolio of
financial liabilities or a portfolio of financial assets and financial
liabilities is performed on a fair value basis in accordance
with the enterprise risk management or investment strategy
set forth in formal written documents and reported to key
management personnel on this basis within the enterprise.

The Company uses fair value for the subsequent measurement
of such financial liabilities and recognizes changes in fair value
in profit or loss, except for those arising from changes in the
Company's own credit risk, which are recognized in other
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comprehensive income. The Company recognizes all changes in
fair value (including the amount of the effect of changes in its
own credit risk) in profit or loss unless the inclusion of changes in
fair value in other comprehensive income would create or enlarge
an accounting mismatch in profit or loss.

Other financial liabilities

Except for the following items, the Company classifies financial
liabilities as financial liabilities measured at amortized cost,
and applies the effective interest rate method to such financial
liabilities, which are subsequently measured at amortized cost,
with gains or losses arising from derecognition or amortization

recognized in profit or loss for the current period:

1) Financial liabilities measured at fair value and will have their
changes accounted for in profit or loss.
2) Financial liabilities arising from the transfer of financial assets

that do not qualify for derecognition or continue to be involved
in the transferred financial assets.

3) Financial guarantee contracts that do not fall into the first two
categories of this article, and loan commitments to lend at
below-market interest rates that do not fall into category 1) of
this article.

A financial guarantee contract is a contract that requires the
issuer to pay a specified amount to the contract holder who
has suffered a loss when a specified debtor is unable to pay its
debt when due in accordance with the terms of the original Ol
modified debt instrument. Financial guarantee contracts that
are not financial liabilities designated as at fair value through
profit or loss are measured after initial recognition at the higher
of the amount of the allowance for loss and the amount initially
recognized, less accumulated amortization over the guarantee
period.

Derecognition of financial assets and financial liabilities

A financial asset is written off from its accounts and balance sheet
when it meets one of the following conditions:

1) The contractual rights to receive cash flows from the
financial asset are terminated.

2) The financial asset is transferred and the transfer satisfies
the requirements for derecognition of financial assets.

Conditions for derecognition of financial liabilities

A financial liability (or a portion thereof) is derecognized when
the present obligation of the financial liability (or a portion
thereof) is discharged.

If an agreement is entered into between the Company and the
lender to replace an original financial liability by assuming a new
financial liability, and the contractual terms of the new financial
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liability are materially different from those of the original financial
liability, or if the contractual terms of the original financial
liability (or part thereof) are materially modified, the original
financial liability is derecognized and a new financial liability is
recognized at the same time, and the difference between the
carrying amount and the consideration paid (including the non-
cash assets transferred or the difference between the carrying
amount and the consideration paid (including the non-cash
assets transferred or liabilities assumed) is recognized in profit
or loss for the current period.

If the Company repurchases a portion of a financial liability, the
carrying amount of the financial liability as a whole is allocated
according to the proportion of the respective fair values of the
continuing recognized portion and the derecognized portion
to the fair value of the whole at the date of repurchase. The
difference between the carrying amount allocated to the
derecognized portion and the consideration paid (including the
non-cash assets transferred or liabilities assumed) should be
recognized in profit or loss for the current period.

Recognition basis and measurement method for transfer of
financial assets

When a transfer of financial assets occurs, the Company
assesses the extent to which it retains the risks and rewards of
ownership of the financial assets and treats them separately as
follows:

If all the risks and rewards of ownership of a financial asset are
substantially transferred, the financial asset is derecognized, and
the rights and obligations arising from or retained in the transfer are
recognized separately as assets or liabilities.

If all the risks and rewards of ownership of a financial asset are
substantially retained, the financial asset continues to be recognized.

If all the risks and rewards of ownership of a financial asset are neither
substantially transferred nor retained (i.e, in cases other than those
in (1) and (2) of this Article), the financial asset is treated as follows,
depending on whether control over the financial asset is retained:

1) If control over the financial asset is not retained, the financial

asset is derecognized, and the rights and obligations arising
from or retained in the transfer are recognized separately as
assets or liabilities.

2) If control over the financial asset is retained, the financial
asset is recognized to the extent of its continuing involvement
in the transferred financial asset and the related liability is
recognized accordingly. The degree of continuing involvement
in the transferred financial asset is the extent to which the
Company bears the risk or reward of changes in the value of
the transferred financial asset.

In determining whether a transfer of financial assets meets
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the above conditions for derecognition of financial assets,
the principle of substance over form is applied, The Company
distinguishes between transfers of financial assets as a whole
and partial transfers of financial assets.

If a transfer of a financial asset as a whole meets the derecognition
condition, the difference between the following two amounts is
recognized in profit or loss:

1) The carrying amount of the transferred financial asset at
the date of derecognition.

2) The sum of the consideration received for the transfer
of the financial asset and the amount of the cumulative
amount of changes in fair value recognized directly in
other comprehensive income (the transferred financial
asset is a financial asset measured at fair value through
other comprehensive income).

If a portion of a financial asset is transferred and the transferred
portion as a whole meets the derecognition condition, the carrying
amount of the financial asset as a whole before the transfer is
apportioned between the derecognized portion and the continuing
recognized portion (in which case the retained service asset shall be
treated as part of the contimuing recognized financial asset) according
to their respective relative fair values at the date of transfer, and the
difference between the following two amounts is recognized in current
period's profit or loss:

1) The carrying amount of the derecognized portion at the
date of derecognition.

2) The sum of the consideration received for the
derecognition portion and the amount corresponding
to the derecognition portion of the cumulative amount
of changes in fair value previously recognized in other
comprehensive income (financial assets involved in the
transfer are financial assets at fair value through other
comprehensive income).

If the transfer of a financial asset does not meet the
derecognition condition, the financial asset continues
to be recognized and the consideration received is
recognized as a financial liability

Methods for determining the fair value of financial assets and
financial liabilities

The fair value of a financial asset or financial liability for which
there is an active market is determined using quoted prices
in an active market, unless there is a restricted period for the
financial asset itself. The fair value of a financial asset or financial
liability for which there is a restricted period for the asset itself is




(6)

mHHRNHMOFETH S 5ERASE
BEEHMBALEZEAATH LHE
% & BR B XL B R IK 1S B #h
RETMEHTE. EERTIHRNE
ESTERUEHRNZZH .. X558 .
SN ITLER.. ENNBE S
ENMEERETEXATHAGRHIR
i, BEAKRELAFTRZEM L
MHAZKXERXENTIRS

MIBES T EBZ R A = S & B
BEmMOG, UhBXZNBIEN
MEEAANENEM.

FEEERDINEMAT N/
A, RKBGERABEHAL AN
B. £EER, ZQRXBELANE
MTERAEBEES A AKIEM
HUEEXHHMEERK, £F5
THEE5ERERXETHARHR
SHRATEENA TR A GAIER—
B AE, HREUgEMEERE
RXAMBRANE. FHEXTMNE
NETLZREHEE A EATH
BRT, ERTIMNBRBNE,

ETHMTREE

KABWURRR AT EN /A
=LA E ARk 0 B B #H 1T R(E
SR EHBIUNRKES

MHAERKEL, BEURESAN
REANRENER TEEBEHMREDN
AEHE. ERBK, BEEAR
AIEBREREGMNERFTRG . RIES
ENWHNFEERRERES B
WERFFEREREZEINEN,
e RNEERONE. HP, X
TAERABEHRENESREEH
HMENEZRAS, VERZEMEA
FRERBEBHNEEMRITI.

QB XS H N EMN AT IR Z T
PUBIN W MK I PRI S TR AN F 4
HRMBAERARANSMITERK
&

X F U0 R SR B K 1 A
MERAS, EAFRARARES
#1485 A U TR R B PO T B 15
15 5 0 R T I B A 0 R
EETAERBERD, BENES

(6)

Annual Report 2025

determined on the basis of quoted prices in active markets, less
the amount of compensation required by market participants
for assuming the risk of not being able to sell the financial asset
on the open market within a specified period, Quoted prices in
active markets include quoted prices for the relevant assets or
liabilities that are readily and regularly available from exchanges,
dealers, brokers, industry groups, pricing agencies or regulators,
etc., and are representative of actual and regularly occurring
market transactions on an arm's length basis.

The fair value of financial assets initially acquired or derived or
financial liabilities assumed is determined on the basis of quoted
market prices.

Financial assets or financial liabilities for which no active market
exists are valued using valuation techniques to determine
their fair value. In the valuation, the company uses valuation
techniques that are applicable in the current circumstances and
supported by sufficient available data and other information,
selects inputs that are consistent with the characteristics
of the asset or liability considered by market participants
in transactions for the relevant asset or liability, and gives
preference to relevant observable inputs whenever possible.
Where relevant observable inputs are not available or not
practicable to obtain, unobservable inputs are used.

Impairment of financial instruments

The Company conducts impairment accounting for financial
assets measured at amortized cost on the basis of expected
credit losses and recognizes loss reserves.

Expected credit losses, which are the weighted average of credit
losses on financial instruments weighted by the risk of default,
are recognized. Credit losses, which are the present value of the
difference between all contractual cash flows receivable under
the contract and all cash flows expected to be collected by the
company discounted at the original effective interest rate, i.e,
the present value of the entire cash shortfall. In particular, for
financial assets purchased or originated by the company that are
credit impaired, they should be discounted at the credit-adjusted
effective interest rate of the financial assets.

For receivables resulting from transactions governed by the
accounting standards of revenue recognition, the company
applies the simplified measurement method and measures the
allowance for losses at an amount equal to the expected credit
losses over the entire life of the receivables.

For financial assets that are purchased or originated with
credit impairment, only the cumulative changes in expected
credit losses throughout their lives since initial recognition are
recognized as a provision for losses at the balance sheet date. At
each balance sheet date, the amount of the change in expected
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credit losses over the entire life of the asset is recognized as an
impairment loss or gain in profit or loss. Favorable changes in
expected credit losses are recognized as impairment gains even
if the expected credit losses determined at that balance sheet
date for the entire life of the asset are less than the amount of
expected credit losses reflected in the estimated cash flows at
the time of initial recognition.

For financial assets other than those for which simplified
measurement methods and purchased or originated credit
impairment have been applied as described above, the Company
assesses at each balance sheet date whether the credit risk of
the relevant financial instruments has increased significantly
since initial recognition and measures the allowance for
losses, recognizes expected credit losses and changes therein,
respectively, in accordance with the following circumstances:

If the credit risk of the financial instrument has not increased
significantly since initial recognition and is in the first stage, the
allowance for losses is measured at an amount equal to the expected
credit loss over the next 12 months and interest income is calculated
based on the carrying amount and effective interest rate.

If the credit risk of the financial instrument has increased significantly
since initial recognition but no credit impairment has occurred, and
is in the second stage, the allowance for losses is measured at an
amount equal to the expected credit loss over the entire life of the
financial instrument, and interest income is calculated based on the
carrying amount and effective interest rate.

If the financial instrument has been credit impaired since initial
recognition and is in the third stage, the Company measures its loss
allowance at an amount equal to the expected credit loss over the
entire life of the financial instrument and calculates interest income
based on the amortized cost and effective interest rate.

The amount of increase or reversal of the allowance for credit losses
on financial instruments is recognized as impairment loss or gain in
profit or loss. Except for financial assets classified as financial assets
at fair value through other comprehensive income, the allowance
for credit losses is offset against the carrying amount of the financial
assets. For financial assets classified as at fair value through other
comprehensive income, the Company recognizes a provision for credit
losses in other comprehensive income without reducing the carrying
amount of the financial assets presented in the balance sheet.

If the Company has measured the allowance for losses in the previous
accounting period at an amount equal to the expected credit losses
over the entire life of the financial instrument, but at the balance
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sheet date of the current period, the financial instrument is no longer
subject to a significant increase in credit risk since initial recognition,
the Company measures the allowance for losses on the financial
instrument at the balance sheet date of the current period at an
amount equal to the expected credit losses over the next 12 months,
and the resulting reversal of the allowance for losses is recognized as
an impairment gain in profit or loss for the current period.

Significant increase in credit risk

The Company determines whether the credit risk of a financial
instrument has increased significantly since initial recognition
by comparing the risk of default of the financial instrument
at the balance sheet date with the risk of default at the
initial recognition date using reasonable and substantiated
forwardlooking information that is available. For financial
guarantee contracts, the Company uses the date on which the
Company becomes a party to an irrevocable commitment as
the initial recognition date when applying the provisions for
impairment of financial instruments.

The Company considers the following factors when assessing
whether there has been a significant increase in credit risk:

1) Whether there is a significant change in the actual or expected
results of operations of the debtor.

2) Whether there has been a significant adverse change in the
regulatory, economic or technological environment in which
the debtor operates.

3) Whether there have been significant changes in the value of
collateral pledged as security for the debt or in the quality of
guarantees or credit enhancements provided by third parties
that are expected to reduce the debtor's economic incentive
to repay the debt by the contractual deadline or to affect the
probability of default.

4) Whether there is a significant change in the expected
performance and repayment behavior of the debtor.

5) Whether there are any changes in the Company's approach to
credit management of financial instruments, etc.

On the balance sheet date, if the company determines that
a financial instrument has only low credit risk, the company
assumes that the credit risk of the financial instrument has
not increased significantly since initial recognition. A financial
instrument is considered to have low credit risk if the risk of
default is low, the borrower’s ability to meet its contractual cash
flow obligations in the short term is strong, and the borrower’s
ability to meet its contractual cash flow obligations may not
necessarily be reduced even if there are adverse changes in
economic conditions and business environment in the longer
term.

Financial assets that are credit impaired

A financial asset becomes credit impaired when one or more
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events occur that have an adverse effect on the expected future
cash flows of the financial asset. Evidence that a financial asset is
credit impaired includes the following observable information:

1) Significant financial difficulties on the part of the issuer or the
debtor;

2) Breach of contract by the debtor, such as default or
delinquency in the payment of interest or principal;

3) Creditors granting concessions to the debtor that the debtor

would not otherwise make, due to economic or contractual
considerations related to the debtor’s financial difficulties;

4) A high probability of bankruptcy or other financial
reorganization of the debtor;

5) The disappearance of an active market for the financial asset as
a result of the financial difficulties of the issuer or the debtor;

6) The purchase or origin of a financial asset at a significant
discount that reflects the fact that a credit loss has occurred.

Credit impairment of a financial asset may be the result of a
combination of events and may not necessarily be the result of
separately identifiable events.

Determination of expected credit losses

The Company evaluates expected credit losses on financial
instruments on an individual and portfolio basis, and considers
reasonable and substantiated information regarding past
events, current conditions, and projections of future economic
conditions when evaluating expected credit losses.

The Company classifies financial instruments into different
portfolios based on common credit risk characteristics. The
common credit risk characteristics used by the Company include:
type of financial instrument, credit risk rating, aging portfolio,
overdue aging portfolio, etc. The individual evaluation criteria
and portfolio credit risk characteristics of the relevant financial
instruments are detailed in the accounting policies of the
relevant financial instruments.

The Company determines the expected credit losses on the
related financial instruments in accordance with the following
methods:

1) For financial assets, credit losses are the present value of the
difference between the contractual cash flows receivable by
the Company and the cash flows expected to be received.
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2) For lease receivables, the credit loss is the present value of the
difference between the contractual cash flow that the Company should
receive and the cash flow that is expected to be received.

3) For financial guarantee contracts, the credit loss is the present value
of the difference between the expected payment to be made by the
Company to the holder of the contract for credit losses incurred by the
holder of the contract, less the amount expected to be collected by
the company from the holder of the contract, the debtor or any other

party.

4) For financial assets that are credit impaired at the balance sheet date
but not purchased or originated with credit impairment, the credit loss
is the difference between the carrying amount of the financial asset
and the present value of the estimated future cash flows discounted at
the original effective interest rate.

The Company's method of measuring expected credit losses on financial
instruments reflects factors such as: the weightedaverage amount
of unbiased probability determined by evaluating a range of possible
outcomes, the time value of money, and reasonable and substantiated
information about past events, current conditions and projections of
future economic conditions that is available at the balance sheet date
without unnecessary additional cost or effort.

Write-down of financial assets

When the Company no longer has a reasonable expectation that the
contractual cash flows from a financial asset will be fully or partially
recovered, the carrying amount of the financial asset is written down
directly. Such write-down constitutes derecognition of the related
financial assets.

Offsetting of financial assets and financial liabilities

Financial assets and financial liabilities are presented separately in the
balance sheet and are not offset against each other. However, if the
following conditions are also met, they are presented in the balance
sheet as the net amount after offsetting each other:

The Company has a legal right to offset the recognized amounts and such
legal right is currently enforceable.

Th Company plans to settle on a net basis, or to realize the financial asset
and settle the financial liability simultaneously.
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Notes receivable

Categories of portfolios for which allowances are established
based on a combination of credit risk characteristics and the basis
for determining them

The Company determines its credit losses separately for notes
receivable that are sufficiently evidenced to assess expected
credit losses at a reasonable cost at a single instrument level.

When it is not possible to assess sufficient evidence of expected
credit loss at reasonable cost at single instrument level, the
Company, taking into account the experience of historical credit
loss, combines the current situation and judgment of future
economic conditions, divides the notes receivable into several
combinations according to the credit risk characteristics, and
calculates the expected credit loss on a combination basis. The
combination is based on the following:

12. WKERE 12.
HREBNXKRFEALESITIRIFKA
EWAHG LR N EKIE
AKRBIWERM T EEZHEENUSE
B A TS FER S AR R B9 78 0 1B
PN REREMHBTESEAR L.
ZHEBRMTIARELEEZUEGER K
FEFMAERR RN IERERN,

KRB EREERMKER, &
SHARIT UL RREFREIH
FIBr, k3B S B X QS BN U 2
B NETHS, TEHAEM E
HEMBERHRL. BTHSMK
BUOTF:
HEBRM Combination name HE A E 8K iE
TR EETT  Risk-free bank HEARABRESW
= acceptance note P
A EEA portlEoIio ERTE, ek
= FEERIEFEY,
15 IRk X %
], FEBERNETT
HEXGERMER
ENEWNE SRR

FEHAFE W Not overdue HEAREBREN

= commercial SR

AL EAR acceptance bill ERTE, e L

a portfolio REEZREEY,

BREEER

Basis for determining TR A% Method for accrual

the combination

The issuer has a high ZZFH$EH Refer to the experience

credit rating, No paper s 4 yzps 4t of historical credit

default in history, the Lﬂ‘%jgf\’ - loss, combined with

risk of credit loss is B®HBIWKITLL  current conditions and

very low, meeting the g3z expectations of future

obligation to pay the "° K economic conditions

contract cash flow in WREFAHAIT  to measure bad debt

the short term is very SRk & & provisions

strong

The issuer has a ZZHLER Refer to the experience

high credit rating, N0 o 4 4zas 4= of historical credit

default on the note h\%jg‘f\’ - loss, combined with

in history, and no B&HBWRILL  current conditions and

overdue acceptance Ntk kR expectations of fulture
s . economic conditions
WRHBMIIT  to measure bad debt
ERKES provisions
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Accounts receivable

Categories of portfolios for which allowances are established
based on a combination of credit risk characteristics and the
basis for determining them

The Company separately determines credit losses on accounts
receivable for which sufficient evidence of expected credit
losses can be assessed at the individual instrument level at a
reasonable cost.

When it is impossible to assess the sufficient evidence of
expected credit loss at a reasonable cost at the level of a single
tool, the Company refers to historical credit loss experience
combines the current situation and the judgment of the future
economic situation, and divides the receivables into severa
combinations based on the characteristics of credit risk, and
calculate expected credit losses on a combined basis. The basis
for determining the combination is as follows:

HER/M

REX 7T MR
Ik R

IFERTIT IR
M= B
KBISNEB AL
U T =R

Combination name

Accounts
receivable from
related parties

Non-separate
provision for
expected

credit losses of
external accounts

WEHGHKREE

5&XEKBZIE
B9 17 U2 K R

22 B RN AR OR
BN UREE
vl R=w: Bl S
BX 75 S0 8B Nz Uy i

Basis for determining
the combination

Accounts receivable
with various related
parties

External accounts
receivable from
unrelated parties
that have not been
individually tested for

R B E

ZERELERBE
2%, S48k
LA T 3 o 3R 42 5%
KR B9 IR B 31
HITR K&

LK 5 BN F 4
MM ERRRE
xR R It R

Method for accrual

Refer to the experience
of historical credit
loss, combined with
current conditions and
expectations of future
economic conditions
to measure bad debt
provisions

Provision is based on the
ageing of the accounts
against the expected credit
loss rate for the entire
duration

receivable
=
TA

impairment and that
are not subject to
separate testing
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Other receivables

Categories of portfolios for which allowances are established
based on a combination of credit risk characteristics and the
basis for determining them

The Company separately determines credit losses on other
receivables for which sufficient evidence of expected credit
losses can be assessed at the individual instrument level for a
reasonable cost.

When sufficient evidence of expected credit losses cannot
be evaluated at a reasonable cost at the level of a individual
instrument, the Company refers to historical credit loss
experience, combines current situations and judgments on
future economic situations and divides other receivables into
several combinations based on credit risk characteristics, and
calculate expected credit losses on a combined basis. The basis
for determining the combination is as follows:

HBER

XEAREN
B> HL A 17 UK

IF R IR M
HERRER
Sh BB H th [ 4R

h
TA

Portofolio name

Related parties
and other
receivables
without risk

Non-separate
provision for
expected
credit losses of
external other

WEHSEBKIE

5& XK ZEH
HMW KR RIE
. EREER.
EORRSE

2 8RN R ORUE
B, UREFLRR
st B 3R < BX 75 9h
IR VAL &

Basis for determining
portofolio

Other receivables with
various related parties,
guarantee deposits,
standby loans, and export
tax refunds

External other receivables
from unrelated parties
that have not been
individually tested for
impairment and that are

IR B

Z2EHEERAM
KEW, HEY
EIRNAY O ESES
Sk 2 55RO B9
Hir 8RR KES

RKKE5ENF
LT E B
KRWRERITIR

Method of accrual

Refer to the experience
of historical credit
loss, combined with
current conditions and
expectations of future
economic conditions
to measure bad debt
provisions

Provision is made on the
basis of ageing against
the expected credit
loss rate for the entire
duration of the accounts

receivables

not subject to separate
testing
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Inventory

Inventory category, issue valuation method, inventory system,
depreciation method for low-value consumables and packaging

Classification of inventories

Inventories refers to finished products or merchandise
possessed by the Company for sale in the daily of business, or
work in progress in the process of production, or materials and
supplies to be consumed in the process of production or offering
labor service. Mainly includes raw materials, revolving materials,
packaging materials, goods in progress, self-made semi-finished
products, finished goods (commodity stocks), goods in transit,
etc.

Measurement method of inventory

Inventories are initially measured in light of the cost when they
are obtained, including preparation costs, processing costs and
other costs. Inventories are priced by the weighted average
method at the end of the month.

Inventory count system

Perpetual inventory system is adopted.

Amortization method of low-value consumables and packaging
materials

One-off write-off method is amortized using for low-value
consumables.

One-off write-off method is amortized using for packaging materials.

Other revolving materials are amortised using one-off write-off
method.

Criteria for recognizing and accounting method for inventory
impairment

At the end of the period, the provision for inventory decline is
made or adjusted at the lower of cost or net realizable value. The
net realizable value of finished goods, inventory and materials
for sale, which are directly used for sale, is determined in the
normal course of production and operation as the estimated
selling price of the inventory less estimated selling expenses and
related taxes. The net realizable value of materials for processing
is determined in the normal course of production and operation
as the estimated selling price of the finished goods produced

20255 FERSE /171



Gan & Lee Pharmaceuticals.

16.

(1)

172\ BFHIRHBERAR

T, LUPR &£ 7 B AR am BY & 11
ENMREERTINMGEHRELERN
PR A . fh T BYH & 2R A A AR R 2R
EREE, BEANZINAE; IR
THEARRESZSERAMBAEN
7, HRZ M AENGRNER
BEitE, EREFENNESZT
HEGRIUMBHKEN, BHHEDH
FHEANTZNAEN—RHEE NS
NEMITE

HARERENEFEINE T RERE
MEE;, BYTHREESZ . BNKRIE
WELE, BREEEXIITRERK
MEE;, SER—MXEFNEERN
FaRIEX. BAEERREMNR
LARIEN, BEXUSHMIE D
FENER, WeHITRERE

NMES.

UETRIEEENENFEMRRESR
HER, BRIZMNEMFUME, H
ERETRNEEEKNEEZTN
¥, ROMSFITANLHRE

KRN IZH
45 12 25 B 25 B9 1 &€

A EHTRBNKBRNER, A
TR HREREET/ (6) B—&
FITMER—FFTRULEHOZ
HREFE

Hth 75 XIS KHRNR A

U % 5 NS KRR
®, BIRKIFRAA B ENRIEN
MR ERE . PR KRAMEEIE
SRERARNKRABERMBAXNE
B.REhHMBES L,

PUR AT A & 14 3E 25 BXUAS BY < H IR A
BE, BRREATR@mEILESFHAR
MEFRNIBIR B A ; 21T ER
FESNmZITAENLZENZIZEA,
AEEABTNEMRZHMN G
R A0R o

16.

(1)

®

less estimated costs to be incurred to completion, estimated
selling expenses and related taxes. The net realizable value
of inventory held for the execution of sales contracts or labor
contracts is calculated on the basis of the contract price. If the
quantity of inventory held exceeds the quantity ordered in the
sales contract, the net realizable value of the excess inventory is
calculated on the basis of the general sales price.

At the end of the period, the provision for inventory impairment
are accrued according to a single inventory item. However, for
the inventory with large quantity and low unit price, the provision
for inventory impairment are accrued according to the inventory
category. For the inventory related to the product series
produced and sold in the same region, with the same or similar
end use or purpose, and difficult to be measured separately from
other items, the provision for inventory impairment are accrued
in combination.

If the influencing factors of the previously written down inventory
value have disappeared, the written down amount shall be
recovered and reversed within the amount of the originally
accrued provision for inventory impairment, and the provision
amount shall be included in the current profit and loss.

Long-term equity investment

Determination of initial investment cost

For the long-term equity investment formed by the business
combination, the specific accounting policies are detailed in the
accounting treatment of business combination under common control
and not under common control as set out in this chapter/ (6).

Long-term equity investments acquired by other means

For a long-term equity investment acquired by cash, its initial
cost is the actually paid purchase cost. The initial cost includes
expenses directly related to the acquisition of long-term equity
investments, taxes and other expenses.

For a long-term equity investment acquired from issuance of
equity securities, its initial cost is the fair value of the issued
equity securities. The transaction cost incurred in the issuance or
acquisition of equity instruments is deducted from equity if it is
attributable to equity transactions.
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Under the premise that the exchange of non-monetary asset
has the commercial substance and the fair value of the assets
received or surrendered can be reliably measured, the initial
investment cost of the long-term equity investment acquired in
exchange for non-monetary assets is determined based on the
fair value of the assets exchanged, unless there is conclusive
evidence that the fair value of the assets transferred is more
reliable. For the exchange of non-monetary asset that do not
meet the above premise, the initial investment cost of long-
term equity investment is the carrying amount of the assets
exchanged and the related taxes and fees payable.

For a long-term equity investment acquired from debt
restructuring, its initial cost is determined based on the fair
value.

Subsequent measurement and recognition of profit and losses
Cost method

The long-term equity investment that the Company can control
over the investee is accounted for using the cost method, and
the cost of the long-term equity investment is adjusted by adding
or recovering the investment according to the initial investment
cost.

Except for the actual payment or the cash dividends or profits
included in the consideration that have been announced but
not yet paid, the Company recognizes the current investment
income according to the cash dividends or profits declared to be
distributed by the investee.

Equity method

The Company's long-term equity investments in associates
and joint ventures are accounted for using the equity method,
and some of the equity investments in associates that are
indirectly held by venture capital institutions, mutual funds,
trust companies or similar entities including investment-linked
insurance funds are measured at fair value through profit or loss.

If the cost of initial investment is in excess of the proportion of
the fair value of the net identifiable assets in the investee when
the investment is made, the difference will not be adjusted to
the initial cost of the long-term equity investments. If the cost of
initial investment is in short of the proportion of the fair value of
the net identifiable assets in the investee when the investment
is made, the difference will be included in the current profit and
loss.
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After obtaining the long-term equity investment, the Company
shall recognize the investment income and other comprehensive
income according to the share of net profit and loss and other
comprehensive income realized by the investee that is entitled
or should be shared, and adjust the carrying amount of the long-
term equity investment. Reducing the carrying amount of the
long-term equity investment based on portion of the profit or
cash dividend declared to be distributed by the investee. And for
other changes in the owner's equity other than the net profit or
loss, other comprehensive income and profit distribution of the
investee, the carrying amount of the long-term equity investment
is adjusted and included in the owner's equity.

When recognising the share of the net profit or loss of the
investee, the Company shall adjust and recognize the net profit
of the investee based on the fair value of the identifiable assets
of the investee at the time of obtaining the investment. The
unrealized internal transaction gains and losses between the
Company and the associates and joint ventures shall be offset
against the portion attributable to the Company in accordance
with the proportion to be enjoyed, on the basis of which the
investment gains and losses are recognized.

When the Company recognizes the losses incurred by the
investee that it should share, the Company shall deal with it in
the following order: First, offset the carrying amount of the long-
term equity investment. Secondly, if the carrying amount of
the long-term equity investment is not enough to be offset, the
investment loss will continue to be recognized to the extent of
carrying amount of other long-term equity that constitutes a net
investment in the investee, and the carrying amount of the long-
term receivables is offset. Finally, after the above-mentioned
treatment, if the enterprise still bears additional obligations
in accordance with the investment contract or agreement, the
estimated liabilities are recognized according to the estimated
obligations and included in the current investment losses.

If the investee becomes profitable in a subsequent period, the
Company proceeds in the reverse order of the above, after the
reduction of book balance of the recognized estimated liabilities
and recovery of the other long-term interest that constitute the
net investment of the investee and carrying amount of long-term
equity investment, the Company shall restore the investment
income.

Conversion of accounting methods of long-term equity

investment

Fair value measurement to equity method accounting
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The equity investment originally held by the Company that does
not have control, joint control or significant influence on the
investee, which is accounted as financial instrument under the
recognition and measurement criteria, can exert significant
influence on the investee or jointly control but does not
constitute control due to additional investment and otherwise, its
initial investment cost shall be the fair value of the original equity
investment held in accordance with the "Accounting Standards
for Business Enterprises No.22-Recognition and Measurement of
Financial Instruments" plus the sum of new investment cost.

If the initial investment cost calculated by the equity method is
less than the fair value share of the identifiable net assets of
the investee on the additional investment date determined by
the new shareholding ratio after the additional investment, the
carrying amount of the long-term equity investment is adjusted
and included in the current non-operating revenue.

Conversion method of fair value measurement or equity method
measurement to cost method measurement

If the equity investment originally held by the Company that does
not have control, joint control or significant influence on the
investee and which is accounted as financial instrument under
the financial instrument recognition and measurement criteria,
or the long-term equity investment originally held in associates
or joint venture, can exercise control over the investee not under
common control due to additional investment or otherwise, in
the preparation of individual financial statements, the sum of the
carrying amount of the equity investment originally held and the
new investment cost shall be regarded as the initial investment
cost under cost method.

The other comprehensive income recognized by the equity
method in respect of the equity investment originally held before
the purchase date is accounted for on the same basis as the
investee directly disposes of the relevant assets or liabilities
when the equity method is terminated.

If equity investments were held before the purchase date and
accounted for according to "Accounting Standards for Business
Enterprises No.22-Recognition and Measurement of Financial
Instruments", any previously recognized cumulative change in fair
value in other comprehensive income is transferred to current
profit or loss when changing to the cost method.
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Equity method measurement to fair value measurement

If the Company loses joint control or significant influence over
an investee for reasons such as disposal of a portion of its
equity investment, the remaining equity interest after disposal
is accounted for in accordance with "Accounting Standards for
Business Enterprises No.22-Recognition and Measurement of
Financial Instruments", and the difference between its fair value
and carrying amount at the date when joint control or significant
influence is lost, is recognized in the current profit or loss.

The other comprehensive income recognized in respect of the
original equity investment using the equity method is accounted
for on the same basis as the investee directly disposes of
the relevant assets or liabilities when the equity method is
terminated.

Cost method to equity method

If the Company loses control over the investee due to the
disposal of part of the equity investmentetc., in the preparation
of individual financial statements, if the remaining equity after
disposal can exercise joint control or exert significant influence
on the investee, equity method is adopted for accounting, and
the remaining equity is treated as an adjustment to the equity
method when it is acquired.

Cost method to fair value measurement

If the Company loses control over the investee due to the
disposal of part of the equity investmentetc., in the preparation
of individual financial statements,the remaining equity after
disposal cannot jointly control or exert significant influence
on the investee, the relevant provisions of the "Accounting
Standards for Business Enterprises No.22-Recognition and
Measurement of Financial Instruments" are adopted. The
difference between the fair value and the carrying amount when
joint control or significant influence is lost, is recognized in the
current profit or loss.

Disposal of long-term equity investments

For the disposal of long-term equity investment, the difference
between the carrying amount and the actual purchase price
shall be included in the current profit and loss. For the long-term
equity investment accounted for using the equity method, when
the investment is disposed, the part that is originally included in
the other comprehensive income is accounted for in the same
proportion based on the same basis as the investee directly
disposes of the relevant assets or liabilities.
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If the terms, conditions and economic impact of each transaction
dealing with the equity investment of the subsidiary satisfy one
or more of the following cases, the multiple transactions are
treated as a package transaction:

The transactions are simultaneously made or with consideration of
each other's influence.

Only when the transactions are as a whole, can they achieve a
complete business outcome.

The occurrence of a transaction depends on the occurrence of at least
one of others.

A transaction is not economical on its own, but it is economical when
considered together with others.

Where the loss of control over the original subsidiary due to
disposal of part of the equity investment or otherwise, which
does not belong to a package transaction, the individual financial
statements and combined financial statements shall be classified
for relevant accounting treatment:

In the individual financial statements, the difference between the
carrying amount of the disposed equity and the actual purchase
price is included in the current profit and loss. If the remaining equity
after disposal can exert joint control or significant influence on the
investee, it shall be accounted for under the equity method, and the
residual equity shall be deemed to be adjusted by equity method
when it is acquired. If the remaining equity after disposal shall not
exert joint control or significant influence over the investee, it shall be
measured by the relevant provisions of the "Accounting Standards
for Business Enterprises No.22-Recognition and Measurement of
Financial Instruments", and the difference between the fair value and
the carrying amount on the date of loss of control is included in the
current profit and loss.

In the consolidated financial statements, for each transaction
before the loss of control over the subsidiary, capital reserve (share
premium) is adjusted for the difference between the disposal price
and the share of the net assets that the subsidiary has continuously
calculated from the date of purchase or the merger date; if the
capital reserve is insufficient to offset, the retained earnings shall be
adjusted; when the control of the subsidiary is lost, the remaining
equity shall be re-measured according to its fair value on the date
of loss of control. The sum of the consideration for the disposal of
the equity and the fair value of the remaining equity, less the share
of the net assets that have been continuously calculated from the
date of purchase calculated based on the original shareholding, are
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included in the investment income for the period of loss of control,
while reducing goodwill.Other comprehensive income related to the
original subsidiary's equity investment will be converted into current
investment income when control is lost.

If per transaction on disposal of the equity investment in
a subsidiary until the loss of control, belongs to a package
transaction, each transaction is accounting for as a transaction
to dispose of the equity investment of the subsidiary with loss of
control, and should be distinguished between individual financial
statements and combined financial statements:

In individual financial statements, the difference between the disposal
price and the carrying amount of the long-term equity investment
corresponding to the disposed equity before the loss of control is
recognized as other comprehensive income, and when the control
is lost, it is transferred to profit or loss for the period of the loss of
control.

In the consolidated financial statements, the difference between each
disposal price and the disposal investment that has the share of the
net assets of the subsidiary before the loss of control is recognized as
other comprehensive income, and transferred to profit or loss for the
period of the loss of control.

Judging criteria for joint control and significant impact

If the Company collectively controls an arrangement in
accordance with the relevant agreement, and the activity
decision that has a significant impact on the return of the
arrangement needs to be agreed upon by the parties sharing
the control, it is considered that the Company and other parties
jointly control the arrangement, and therefore constitutes a joint
venture arrangement.

If the joint venture arrangement is reached through a separate
entity and it determines that the Company has rights to the net
assets of the separate entity in accordance with the relevant
agreement, the separate entity is regarded as a joint venture
and is accounted for using the equity method. If it is judged
according to the relevant agreement that the Company does not
have rights to the net assets of the separate entity, the separate
entity acts as a joint operation, and the Company recognizes the
items related to the share of the common operating interests and
conducts accounting treatment in accordance with the relevant
Accounting Standards for Business Enterprises.
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Significant influence refers to the investor's power to participate
in the decision-making of the financial and operating policies
of the investee, but it cannot control or jointly control the
preparation of these policies. Taking into account all facts and
circumstances, the Company has a significant influence on the
investee under one or more of the following situations:

@ Representation on the Board of Directors or similar authority
of the investee.

@Participation in the preparation of financial and business policy
of the investee.

@ Significant transactions with investees.

@ Assignment of management personnel to investees.

® Provides key technical information to the investee.

Fixed Asset

Recognition of fixed assets

Fixed assets refer to tangible assets held for the purpose of
producing goods, providing labor services, renting or operating
management, and having a useful life of more than one fiscal
year. Fixed assets are recognized when they meet the following
conditions:

It is probable that the economic benefits associated with the fixed
asset will flow to the enterprise.
The cost of the fixed asset can be measured reliably.

Depreciation method

Depreciation on fixed assets is provided over their estimated
useful life based on their recorded value less estimated net
salvage value. For fixed assets that provision for impairment has
been made, depreciation is determined in future periods on the
basis of the carrying amount net of provision for impairment
and the remaining useful life. Fixed assets that have been fully
depreciated and continue to be used are not depreciated.

The Company determines the useful life and estimated net
salvage values of fixed assets based on the nature and use of
the fixed assets. The useful life, estimated net salvage values and
depreciation methods of fixed assets are reviewed at the end of
the year, and adjustments are made accordingly if there are any
difference from the original estimates.

The depreciation methods, useful life, and annual depreciation
rates for various types of fixed assets are as follows:
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£ 51 Category EilI=bar 1B E R () AEES FIEE
Method of depreciation Useful Life (year)  Residual ratio (%)  Annual Depreciation
Rate (%)
BENERY Buildings and FR T 20-30 5.00% 3.17%-4.75%
constructions Straight-line method
V288 & Machinery and FRFEIYE 5-10 5.00% 9.50%-19.00%
equipment Straight-line method
EWmIA Carriers F R T4 5 5.00% 19.00%
Straight-line method
Hig& Others equipment  FE[RFi§7% 5 5.00% 19.00%
Straight-line method
18. #EEIRE 18. Construction in progress
(1) HTEBIEWEIE (1) Initial measurement of construction in process
KABBITRENTR LRZL KM The actual construction cost of the construction in progress
AT, KR ABHBEIEZINR is determined by the actual expenses incurred before the
FRIMEANFEARSEAREDN construction of the asset reaches the intended usable condition,
HEXZHM, BETIREBY AN including the cost of project materials, labor costs, relevant taxes
Ao ANIRA . THPEXTE. payable, capitalized borrowing costs, and indirect costs that
N 25 A0 BY 18 7R 2% A DA K2 e 70 Bt should be apportioned.
el A%,
2) GEIELZNETFEZS~BIFEEN (2 Criteria for and time point of construction in progress to convert
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into fixed asset

The total expenditure incurred before the construction projects
reaching the intended usable condition shall be recorded as
the value of the fixed assets. The construction of fixed assets
under construction has reached the intended usable condition,
but has not yet completed the final accounts, will be transferred
into fixed assets according to the estimated value based on the
project budget, cost or actual project cost, since the date of
reaching the intended usable condition. Meanwhile, depreciation
of fixed assets starts in accordance with the depreciation policy
of the Company’s fixed assets. After the completion of the
final accounts, the original estimated value shall be adjusted
according to the actual cost, but the original depreciation
amount shall not be adjusted.
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Intangible assets

Useful life and the basis for its determination, estimation,

amortisation method, or review procedure

Intangible assets refer to identifiable non-monetary assets
owned or controlled by the Company without physical form,
including land use right, software license, exclusive license, non-
patented technology, etc..

Initial measurement of intangible assets

The costs of external purchase of intangible assets comprise the
purchase price, related tax and surcharges and any other directly
attributable expenditure incurred to prepare the asset for its
intended use. If payments for the purchase of intangible assets
are extended beyond the normal credit terms with financing
nature, the costs of intangible assets are determined on the
basis of present values of the purchase prices.

For intangible assets obtained from debtors in settlement of
liabilities in case of debt restructuring, they should be initially
stated at their fair value. Differences between the book value and
the fair value of the intangible assets are charged to profit or loss
for the current period.

If the exchange of non-monetary assets has commercial
substance, and the fair value of these assets can be measured
reliably, the book-entry value of intangible assets traded-in
are based on the fair value of the intangible assets traded-out
unless there is any conclusive evidence that the fair value of
the assets traded-in are more reliable. If the exchange of non-
monetary assets does not meet the above criteria, the cost of
the intangible assets traded-in should be the book value of the
assets traded-out and relevant taxe and surcharges paid, and no

profit or loss shall be recognized.

For intangible assets obtained through business absorption
or mergers of entities under common control, the entry value
is determined by the carrying amount of the combined party.
For intangible assets obtained through business absorption
or mergers not under common control, the entry value is
determined by the fair value of the intangible assets..

The cost of an internally developed intangible asset include:
the materials consumed in developing the intangible asset,
labor costs, registration fees, amortization of other patents and
licenses used in the development process, interest expenses
meeting capitalization conditions, and other direct costs for
bringing the intangible asset to the intended usable condition.
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Subsequent measurement of intangible assets

The Company determines the useful life of intangible assets on
acquisition, which are classified as intangible assets with finite
useful life and those with indefinite useful life.

1) Intangible asset with a limited life

Intangible asset with a finite useful life is depreciated using
straight-line method over the term when it brings economic
benefit to the Company. The estimated useful life and basis for
the intangible assets with a limited life are as follows:

Hon KB T

=] ltem Wit fEAEe Estimated useful i Basis
life

LT HifE A Land use right 50 £ 50years RIFIHMEABEEFERER The legal useful life
according to the land
use right
MMHFE AN Software license 54 5 years 1R 8 F it {5 A8 BA PR {4 it The legal useful life
according to the land
use right
B B Exclusive license 5-10 & 5to 10 years R IR 3t 155 BB HA PR 1 it Estimated based on
expected useful life
ELZ LA Non-patent 10 & 10 years R 38 70 1t 15 A HA OR 1 3t Estimated based on
technology expected useful life

BHX, WEBEHERNELHE
FRERFmAEE R EAEITER,
MEREGITBEEERD, #HT
GERVAESRIEE:- 38

S8, FBPRETERTER
FakMHEHESUAGEITRE TR
& o

2) ERFNTHENLTTEES
TEMAER R REALTE
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Xt F 6 B3 %5 dn B E BY B
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mETEZ. WRAREHMR
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o
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The useful life and depreciation method of intangible assets with
finite useful life are reassessed at the end of each period. If the
original estimate varies, corresponding adjustments are made.

Upon reassessment, at the end of the period there was no
difference in the useful life and depreciation method of
intangible assets from the previous estimates.

2) Intangible assets with indefinite useful life

If the term of economic benefit the intangible asset can bring
to the Company cannot be estimated, it is deemed to be an
intangible asset with indefinite useful life.

Intangible assets with indefinite useful life are not amortized
during the holding period. The useful life of intangible assets
with indefinite life is reassessed at the end of each period. If
it is reassessed to remain indefinite at the end of the period,
impairment tests shall be conducted during each accounting
period.
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Scope of attribution of R&D expenditures and related accounting
treatment

Specific criteria in dividing the research stage and development stage
of internal research and development projects of the Company

Research stage: the stage of original and planned investigation
and research activities to acquire and understand new scientific or
technological knowledge.

Development stage: the stage of applying research results or other
knowledge to a plan or design to produce new or substantially
improved materials, devices, products and other activities before
commercial production or use.

Expenses for the research stage of internal research and development
projects are charged to current profit or loss as incurred.

Specific criteria of expenses met for capitalization during development
stage

Expenditure on the development stage is capitalized only when the
Company can demonstrate all of the following:

1) The technical feasibility of completing the intangible asset so
that it will be available for use or sale.

2) Intention to complete the intangible asset and either use or
sellit.

3) The way in which the intangible asset produces economic
benefits includes demonstrating the existence of a market for
the product that will be created using the intangible asset or
for the intangible asset itself. Additionally, it is important to
demonstrate the usefulness of the intangible asset if it is to be
used internally.

4) The availability of adequate technical, financial and other re-
sources to complete the development and the ability to use or
sell the intangible asset.

5) The expenditure attributable to the development stage of the
intangible assets can be reliably measured.

Taking into account the R&D process in the pharmaceutical industry
and the Company's own R&D characteristics, the Company's R&D
expenditure after the key time node or key stage of the R&D project
(In accordance with the "Measures for the Administration of Drug
Registration" issued by National Medical Products Administration,
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the review deadline stipulated by other countries to be declared,
the approved "clinical trial approval document”, or the approval of
the international drug regulatory agency in the regulatory market,
after which the relevant clinical research can be carried out) can be
considered as capitalized R&D expenditure. Other R&D expenses are
included in the profit or loss of the current period when incurred.
On each balance sheet date, the Company assesses projects under
development for capitalization as described above. For the project no
longer meet the conditions of capitalization, the carrying amount shall
be written off, and included in the current profit and loss.

Expenditures incurred in the development stage that do not meet the
above conditions shall be included in the current profit and loss in the
event of occurrence. The development expenditures which has been
included in the profit and loss shall not be reconfirmed as an asset
in the future. Capitalized expenditures in the development phase are
shown on the balance sheet as development expenditures and are
converted into intangible assets from the date when the item realizes
its intended use.

Impairment of long-term assets

On the balance sheet date, the Company determines whether
there may be a sign of a reduction in long-term assets. If there
are signs of impairment in long-term assets, the recoverable
amount is estimated on the basis of a single asset. If it is difficult
to estimate the recoverable amount of a single asset, then
determine the recoverable amount of the asset group on the
basis of the asset group that the asset belongs to.

The estimation the recoverable amount of assets is the larger
amount between the fair value deducting net cost when disposal,
and the expected value of future cash flow.

The measurement results show that when the recoverable
amount of long-term assets is lower than its book value, the
book value of long-term assets is reduced to its recoverable
amount. The reduced amount is recognized as impairment loss,
at the same time, make the corresponding provision for asset
impairment. As soon as the loss of assets is confirmed, it shall
not be returned in the subsequent accounting period.

After the asset impairment loss is confirmed, the depreciation
or amortization expenses of the impaired assets will be adjusted
accordingly in the future period so that the book value of
adjusted assets will be allocated in the remaining useful life
(deducting the estimated net residual value).
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Goodwill and intangible assets with indefinite useful lives arising
from business combinations are tested annually for impairment,
regardless of whether there are any indication of impairment.

In performing the impairment test for goodwill, the book value
of goodwill would be amortized to the asset group or portfolio
group that is expected to benefit from the synergies of the
business combination. When performing the impairment test
for the relevant asset group or portfolio group containing
goodwill, if there is an indication of impairment for the asset
group or portfolio group related to goodwill, the asset group or
portfolio group that does not contain goodwill is first tested for
impairment, the recoverable amount is calculated and compared
with the relevant carrying amount, and a corresponding
impairment loss is recognized. An impairment test is then
performed on the asset group or portfolio group containing
goodwill by comparing the carrying amount of the relevant asset
group or portfolio group (including the portion of the carrying
amount of the goodwill apportioned to it) with its recoverable
amount, and an impairment loss on goodwill is recognized if
the recoverable amount of the relevant asset group or portfolio
group is less than its carrying amount.

21, KHSHER 21. Long-term prepaid expenses

(1) PE#ERZE (1)  Amortization method
KEE®ERE, 284050848 % Long-term prepaid expenses refer to all expenses that have been
HENEABRUEZEAEHNS incurred but should be borne by the Company in the current and
BEHAPRE I PR IER ., KA future periods and are apportioned over a period of more than
EMERATSSANRES ESE one year. Long-term prepaid expenses is amortized on a straight-
B line basis over the benefit period.

(2) #WHEER (2)  Amortization years

Bl Category PR Amortization period

[T BB RI& I Plant decoration and design 10 & 10 years

fee
NREEEER Office renovation fee 54 5 years
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Contract liabilities

The Company recognizes the portion of the obligation to transfer
goods to customers for consideration received or receivable from
customers as a contractual liability.

Employee compensation

Accounting treatment of short-term remuneration

Employee remuneration refers to various forms of remuneration
or compensation given by the Company for services rendered by
employees or for the termination of employment relationships.
Employee remuneration includes short-term remuneration, post-
employment benefits, termination benefits, and other long-term
employee benefits.

Short-term remuneration is employee remuneration, other than
post-employment benefits and termination benefits, that is
payable in full within twelve months after the end of the annual
reporting period in which the employee rendered the related
service. The Company recognizes short-term remuneration
payable as a liability in the accounting period in which the
employee provides the service and includes it in the cost and
expense of the related assets based on the beneficiary of the
service provided by the employee.

Accounting treatment of post-employment benefits

Post-employment benefits are all forms of compensation and
benefits, except short-term remuneration and termination
benefits, provided by the Company to obtain services
rendered by employees after their retirement or termination of
employment with the Company.

The Company's post-employment benefit plans are classified as
defined contribution plans and defined benefit plans.

Defined contribution plan of post-employment benefits refers to
the basic endowment insurance and unemployment insurance
paid for the employees organized and implemented by local
labor and social security institutions. During the accounting
period when employees render services to the group, amount
payable calculated by the base and ratio in conformity with local
regulation is recognized as liability and accounted for current
profit and loss or related cost of assets.

The Company will no longer have any other obligation to pay
after making the above-mentioned payments on a regular basis
in accordance with the standards prescribed by the State.
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Accounting treatment of termination benefits

Termination benefits refer to the compensation paid when the
Company terminates the employment relationship with employee
before the expiry of the employment contracts or provides
compensation as an offer to encourage employee to accept
voluntary redundancy. The group recognizes a liability into the
current profit or loss relative to the payment of termination
benefits, at the earlier of the date that the Company is unable to
unilaterally withdraw the plan for termination of the employment
relationship or the proposal for layoffs, and the date that the
Company recognizes a cost related to the restructuring that
involves the payment of the termination benefits.

Accounting treatment of other long-term employee benefits

Other long-term employee benefits refer to all employee
benefits, except short-term employee benefits, post-employment
benefits, and termination benefits.

Provisions

Recognition criteria for provisions

A provision is recognized for an obligation related to a
contingency if all the fllowing conditions are satisfied:

The obligation is a present obligation of the Company.

It is probable that the fulfillment of this obligation will result in an
outflow of economic benefits to the Company.

The amount of the obligation can be measured reliably.

Measurement method of provisions

A provision is initially measured at the best estimate of the
expenditure required to settle the related present obligation.

When determining the best estimates, the Company considers
the risks, uncertainties and time value of the currency. If the time
value of money has a great influence, the Company determines
the best estimate by discounting the related future cash
outflows.

The best estimates are measured in different situation as follow:

If there is a continuous range (or interval) of the required
expenditure and the probability of the occurrence of all the
results in the range is the same, the best estimate is determined

20255 FiRSE /187



Gan & Lee Pharmaceuticals.

25.

(1)

)

(3)

188\ HFEHIRHBERAR

SEERFEER LT RS T
BHE -

AR AFAE—TELEE (X
&), RBEAFE-—NESLTEEBIRZ
EEARARMER L ERETREMLETE
E8Y, MEAEFIS RBEDIMER,
W EGITRRBRRAELESI
HE; IRBEFIIREZIIMERN,
W & T IR B R BEE R R AE
RAEERITBEHE -

EN/N IR =5 U pUAR G e e e
HED AR FE =M=, R
TMAEAHEEBUWEIN, (FH
R RN, BIANMEZTA
BI Mt aGeIKENE.

iR 3 2 14
R 14 3% {7 89 7 26

KABHRDEZMADAUNTER
WRMDZNMURELEENRMD X
o

Wt TRXA N BRI HE T %

NFRFHFEERTDHRANE
Nm TR, RREXTZHROIRN
BEERAANE. ITEFTHNIF
ERBRTONANENT TR, X
RN ENRESESHEEAANE,
ERBANENREZSEUTAR:
(1) SR BTN AR5 (2) BINBYE R
H; QRPN ITNE; DR
IR 5 (5) Bt YT R A ;
(6) AN B WHINB L X F X,

EFHENZ IAERFANQAANE
B, ZERRMOXNMHNAENRIT
NREHERBH I FFMIFRTITIE
HRRE. ROSXNEFAEIFTITN
48, RERINHAMASRRET
PRA RIAT A R B9 12 5 ¢ (10
RS EAPR ), BIMIAE S EIAR S48
XN BY BR A5 2 AR o

BEATHRNEGE TREREMG I
#

25.

(1)

2

3

according to the median value of the range, which is the average
of the upper and lower limit.

Where there is no continuous range (or interval) of expenditure
requirements, or where there is a continuous range but the
probabilities of the various outcomes within the range are
not the same, the best estimate is determined on the basis of
the most probable amount to be incurred. If the contingency
relates to more than one item, the best estimate is determined
on the basis of a range of possible outcomes and associated
probabilities.

If all or part of the expenditure necessary for settling the
provision is expected to be compensated by a third party, the
amount of compensation is separately recognized as an asset
when it is basically certain to be received. The recognized
compensation amount shall not exceed the carrying amount of
the provision.

Share-based payment
Types of share-based payments

The Company's share-based payment is divided into equity-
settled share-based payment and cash-settled share-based
payment.

Determination of the fair value of equity instruments

For granted equity instruments such as options in an active
market, the fair value is determined according to the quoted
price in the active market. For the granted options and other
equity instruments that do not have an active market, the option
pricing model is used to determine their fair value. The option
pricing model is selected considering the following factors: (1)
the exercise price of the option, (2) the validity period of the
option, (3) the current price of the underlying shares, (4) the
expected volatility of the stock price, (5) the expected dividends
of the shares, (6) the risk-free interest rate during the validity
period of the option.

When determining the fair value of the equity instrument on
the grant date, the effects of market conditions and non-viable
conditions in the viability conditions set out in the share-based
payment agreement are taken into account. If there are non-
viable conditions for share-based payment, as long as employees
or other parties satisfy all non-market conditions (e.g. service
period etc.) in all viability conditions, the corresponding costs
and expenses of the services have been confirmed.

Basis for determining the best estimate of vested equity
instruments
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On each balance sheet date during the waiting period, make the
best estimate based on the latest obtained follow-up information
such as changes in the number of exercisable employees, and
revise the estimated number of exercisable equity instruments.
On the exercise date, the final estimated number of exercisable
equity instruments is consistent with the number of those
actually exercisable.

Accounting treatment

Equity-settled share-based payments are measured at the fair
value of equity instruments granted to employees. If the right
can be exercised immediately after the grant, the fair value of
the equity instrument shall be included in the relevant costs
or expenses on the grant date, and the capital reserve shall be
increased accordingly. If the option is not exercisable until the
services during the waiting period have been completed or the
required performance conditions have been met, at each balance
sheet date during the waiting period, the services acquired in
the period are recognized in the relevant costs or expenses
and capital surplus at the fair value of the equity instrument at
the date of grant, based on the best estimate of the number of
equity instruments that will become exercisable. After the viable
date, no further adjustments are made to the related costs or
expenses recognized and to total owners' equity.

The cash-settled share-based payment shall be measured at
the fair value of the liabilities calculated and determined on the
basis of shares or other equity instruments undertaken by the
Company. If the right can be exercised immediately after the
grant, the fair value of the liabilities assumed by the Company
shall be included in the relevant costs or expenses on the grant
date, and the liabilities shall be increased accordingly. For cash-
settled share-based payments that become exercisable only
after the completion of services within the waiting period or
the fulfillment of specified performance conditions, at each
balance sheet date during the waiting period, the services
acquired in the period are recognized as a cost or expense and
the corresponding liability at the amount of the fair value of the
liabilities assumed by the Company, based on the best estimate
of the circumstances under which they will become exercisable.
On each balance sheet date and settlement date before the
settlement of the relevant liabilities, the fair value of the liabilities
is remeasured, and the changes are included in the current profit
and loss.

If the granted equity instruments are cancelled during the
waiting period, the Company treats the cancellation of the
granted equity instruments as an acceleration of the exercise
of options, and recognizes the amount to be recognized during
the remaining waiting period immediately in profit or loss and
recognizes capital surplus. If the employees or other parties can
choose to meet the non-viable conditions but not within the
waiting period, the Company will treat it as the cancellation of the
grant of equity instruments.
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measurement

The Company's revenue mainly comes from the following
business types:

a. FWEla (REARGIF ™M) ME Revenue from sales of commodities such as biological products (APIs
THRMETMBEERA and preparations), medical devices, etc.

b. IR 5 W Revenue from franchise services

@ MBI — IR T General principles of revenue recognition
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The Company has fulfilled the performance obligations in the
contract, that is, when the customer obtains control of the
relevant goods or services, the revenue is recognized at the
transaction price allocated to the performance obligation.

The performance obligation refers to the commitment of the
Company to transfer the goods or services that can be clearly
distinguished to the customer in the contract.

Obtaining control of related commodities means being able to
lead the use of the commodities and obtain almost all economic
benefits from them.

The Company evaluates the contract on the contract start date,
identifies the individual performance obligations contained in the
contract, and determines whether the individual performance
obligations are performed within a certain period of time or at a
certain point in time. If one of the following conditions is met, it
is a performance obligation performed within a certain period of
time. The Company recognizes revenue within a period of time
according to the progress of the performance: (1) The customer
acquires and consumes the economic benefits of the Company's
performance at the same time as the Company's performance.
(2) The customer can control the goods under construction of
the Company during the performance of the contract. (3) The
goods produced by the Company during the performance of the
contract have irreplaceable uses, and the Company has the right
to receiving money for the accumulated performance part that
has been completed so far. Otherwise, the Company recognizes
revenue when the customer obtains control of the relevant goods
or services.

For performance obligation fulfilled during a certain period
of time, the Company uses input method to determine the
appropriate performance schedule based on the nature of the
goods and services. The output method determines the progress
of performance on the basis of the value to the customer of the
goods that have been transferred to the customer (the input
method determines the progress of performance on the basis
of the inputs that the Company has made in order to fulfill its
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performance obligations). When the performance of the contract
cannot be reasonably determined, and the Company is expected
to be reimbursed for the cost incurred, the revenue shall be
recognized according to the cost amount incurred until the
performance schedule can be reasonably determined.

Specific methods of revenue recognition

1) Revenue from sales of commodities such as biological products
(APIs and preparations), medical devices, etc.

Contracts for the sale of goods between the Company and its
customers usually contain only performance obligations for the
transfer of goods. The Company usually recognizes revenue at
the point when revenue is recognized at the point of receipt of
goods by the customer for domestic sales and at the point of
receipt of customs declaration for foreign sales after shipment
based on a combination of the following factors: acquisition of
the present right to receive the merchandise, transfer of the
principal risks and rewards of ownership of the merchandise,
transfer of legal title to the merchandise, transfer of the physical
assets of the merchandise, and acceptance of the merchandise
by the customer.

Some of the Company's contracts with customers have sales
rebate arrangements that result in variable consideration. The
Company determines the best estimate of variable consideration
based on the expected or most probable amount, provided that
the transaction price that includes variable consideration does
not exceed the amount, for which it is highly probable that there
will be no material reversal of cumulative recognized revenue,
when the related uncertainty is removed.

2) Revenue from franchise services

Contracts between the Company and its customers for the
provision of services generally contain certain performance
obligations. Since the Company's performance is simultaneous
with the customer's acquisition and consumption of the
economic benefits resulting from the Company's performance,
the Company recognizes revenue as a performance obligation
to be performed over a period of time in accordance with
the progress of performance, except where the progress of
performance cannot be reasonably determined. The Company
determines the progress of performance of services rendered
under the input method based on the proportion of costs
already incurred to the estimated total costs. When the progress
of performance cannot be reasonably determined, the Company
recognizes revenue in the amount of costs already incurred until
the progress of performance can be reasonably determined, if
the costs already incurred are expected to be reimbursed.
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Contract costs

Contract performance costs

The Company recognizes an asset as contract performance costs
if the costs incurred to perform the contract do not fall within
the scope of Accounting Standards for Business Enterprises
other than the Revenue Guidelines and the following conditions
are simultaneously met:

©) The cost is directly related to a current or expected contract,
including direct labor, direct materials, manufacturing expenses
(or similar expenses), clear costs borne by the customer, and
other costs incurred solely for the contract.

®) The cost increases the resources that the Company will use to
fulfill its performance obligations in the future.
® The cost is expected to be recovered.

The asset is presented in inventory or other non-current assets
based on whether the amortization period at the time of initial
recognition exceeds a normal business cycle.

Contract obtainment costs

If the incremental cost of the Company is expected to be
recovered, the contract obtainment cost is recognized as an
asset. Incremental cost refers to the cost that the Company
will not occur without obtaining a contract, such as sales
commission. For the amortisation period not exceeding one year,
it is included in the current profit and loss when it occurs.

Amortization of contract costs

The Company recognizes the above-mentioned asset related to
contract costs on the same basis as the commodity or service
income related to the asset, and amortizes it at the time when
the performance obligation is performed or in accordance with
the performance schedule of the performance obligation, and is
included in the current profit and loss.

Impairment of contract costs

For assets related to contract costs, the book value is higher
than the difference between the Company's expectation that the
goods related to the assets are expected to obtain the remaining
consideration and the estimated cost of transferring the relevant
goods, and the excess should be depreciated and confirmed as
asset impairment losses.
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After the impairment provision is accrued, if the factors of
impairment in the previous period change, so that the above
two differences are higher than the book value of the assets,
the asset impairment provision previously accrued is transferred
back to the current profit and loss, but the transferred book
value of the asset after the return does not exceed the book
value of the asset on the date of reversal under the assumption
that no impairment provision is made.

Government grants

Classification

Government grants refer to monetary and non-monetary assets
received from the government without compensation. According
to the subsidy object stipulated in the documents of relevant
government, government subsidies are divided into subsidies
related to assets and subsidies related to revenue.

Government grants related to assets is obtained by the Company
for the purposes of constructing or forming long-term assets.
Government grants related to revenue refer to the government
grants other than those related to assets.

Recognition of government grants

Government grants are recognized at the receivable amount if
there is evidence at the end of the period that the Company is
able to meet the relevant conditions stipulated in the financial
support policy and that the Company expects to receive the
financial support funds. Other than that, government grants are
recognized when they are actually received.

Government grants in the form of monetary assets are stated
at the amount received or receivable. Government grants in the
form of non-monetary assets are measured at fair value. If fair
value cannot be obtained, a nominal amount (RMB 1) is used.
Government grants that are measured at nominal amount shall
be recognized directly in current profit or loss.

Accounting treatment

The Company determines whether a particular type of
government grant operation should be accounted for using the
gross or net method based on the substance of the economic
operation. Under normal circumstances, the Company only
chooses one method for same type of or similar government-
subsidized businesses, and uses that method consistently for
that business.
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29.

Government grants related to assets should be offset from the
book value of related assets or recognized as deferred income. If
government grants related to assets are recognized as deferred
income, they shall be included in profit and loss in installments in
accordance with a reasonable and systematic method during the
useful life of the constructed or purchased assets.

Government grants related to income that are used to
compensate the related expenses or losses of the enterprise in
the subsequent period are recognized as deferred income, and
are included in the current profit and loss during the period
when the related expenses or losses are recognized or used to
offset related costs. If they are used to compensate the related
incurred expenses or losses of the enterprise, they shall be
directly included in the current profit and loss or use to offset
the related costs.

Government grants related to the daily activities of the
enterprise are included in other income or to offset related
costs. Those not related to the daily activities of the enterprise
are included in the non-operating income and expenditure.

Government grants related to the subsidized interest received
from policy preferential loans offset the relevant borrowing
costs. If a loan is obtained from a lending bank with a policy
preferential interest rate, the actual amount of the loan received
is used as the recorded value of the loan, and the related
borrowing costs are calculated on the basis of the principal
amount of the loan and such policy preferential interest rate.

When a recognized government grant is to be returned, the
carrying amount of the asset is adjusted if the initial recognition
reduces the carrying amount of the related asset. If there is
a related deferred revenue balance, the carrying amount of
the deferred revenue balance is reduced, and the excess is
recognized in profit or loss for the current period. If there is no
related deferred revenue, it is recognized directly in profit or loss
for the current period.

Deferred tax assets and deferred tax liabilities

Deferred tax assets and deferred tax liabilities are recognized
for differences (temporary differences) between the tax bases of
assets and liabilities and their carrying amounts. At the balance
sheet date, deferred tax assets and deferred tax liabilities are
measured at the tax rates that are expected to apply in the
period in which the asset is recovered or the liability is settled.



(1)

2)

(3)

7 3/ 12 FE P 13 7 25 7 B 1K 18

AR B LR P RE IS AR IO AT
HERNMESR . EBERUEFE
BY BT % 0 5 53 A0 B SRR R BY Rz 40 A
PRIGER IR , BiA B PIHR0 & B 1%
ERTENRBLEMSRAS. BE,
FNAEE TIHRLENRZ AR
8 A {5 BY ¥ 468 B A PR 7 £ B9 338 S PR
BRAFATHIA DEXBTE
tWEH; QORXZRENEFEM
=1 F A A 208 R 40 B PR AS B e
AR5,

WNFEERERIKRABXB BTN
HMER, ANBR TG,
B IAAB N B9 2B RE PSR 28 7 0 BT AT 1%
SERMLAKRRKRATAERED,
B R KR AT BE IR 15 A3 SR K 0 BJ K 40
BRNMEESHNARISE
7 1A 22 FE P 13 0 03 155 B9 15 1
NEVF L H 5 LUAT HA (8] i 52 R 32 AY
Rz 48 1t & B 1% = F H N B EFR S
M. BREHE:

©  BENDBRWINPTTZ R E
RMES;

@ FrUIEHTEANKZHE
m, BRXZHERREN
BAEm=itFE, BFF
MR AT FT S AR (RTINS
) BN ERMTEER;

® NWF5FRE. KERIEK
REXPONARENEER
% E B 1% £ R ¥ B AY BT i8] BB
BIEHAFERENEERE
BB R KRS T 5
@l

16 # E T 55 B, WFiEHEAT 5
HEERBEFHGUMRHEE
B9 )3 815 7

© GUBEUAMEE LI
BRAF R LSHRER A HR
BYE EAA

(1)

2)

3

Annual Report 2025

Criteria for recognition of deferred tax assets

The Company recognizes deferred income tax assets arising
from deductible temporary difference to the extent it is probably
that future taxable amount will be available against which the
deductible temporary difference can be utilized. However, the
deferred tax assets arising from the initial recognition of assets
or liabilities in transactions with the following features are not
recognized: (1) the transaction is not a business combination, (2)
transactions that do not affect accounting profit, taxable income,
or deductible losses at the time of occurrence.

For deductible temporary difference in relation to investment in
the associates, corresponding deferred tax assets are recognized
in the following conditions: the temporary difference is probably
reversed in a foreseeable future, and it is likely that taxable
income is obtained for deduction of the deductible temporary
difference in the future.

Criteria for recognition of deferred tax liabilities

The Company recognizes deferred income tax liabilities for
taxable temporary differences between current and prior
periods that are due and owing, excluding:

® Temporary difference arising from the initial recognition of
goodwill.

@ Temporary differences arising from transactions or events that
are not part of a business combination and that, at the time
they occur, affect neither accounting profit nor taxable income
(or deductible losses).

® For taxable temporary difference in relation to investment
in subsidiaries or associates, the time for reversal of the
difference can be controlled and the difference is probably not
to be reversed in a foreseeable future.

When the following conditions are satisfied, deferred tax assets
and deferred tax liabilities shall be presented on a net basis

® An enterprise has the statutory right to settle the current tax
assets and current income tax liabilities at their net amounts.
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@ 16 JE BT 15 B 2R P A IE E P AR @ Deferred tax assets and deferred tax liabilities relate to income
MAGESR —MKIEEE taxes levied by the same tax authority on the same taxable
IS B — 49 # = A AE B PR entity or on different taxable entities, but in each future period
BB XIE RN in which deferred tax assets and deferred tax liabilities are
FHMEX, BEXRRE—EF reversed in a material way, the taxable entities involved intend
EEEMNBIEFIREAF to either settle the current income tax assets and current
A 3% GE P S 7 A i Bl Y ,HH income tax liabilities on a net basis or to realize the assets and
B, BRBENTEEEE settle the liabilities simultaneously.

UESEB LA RAR
K L HAPR 1S B A 152 30 =2 B B

BERF. BRES.

30. &\ 30. Leasing
@®  FAHAREEIEHBEEMENEZ @O  Judgemental basis and accounting treatment of short-term
7= 7 55 #1715 fE 2 2B B9 F B o 18 7T leases and leases of low-value assets as a simplified treatment
S L E 7% for lessees
EHEERETEEWEEENE Short-term leases are leases that do not include a purchase
AEBHABIRANBNEE. KN option and that have a lease term of not more than 12 months.
BEAFHEREREIEERT NS Low-value asset leases refer to leases with a low value when a
WREFENNERENEAR, T25R single leased asset is a brand-new asset, mainly office equipment
hRgEHER, leases.
AAB N TFEBEEENENESR The Company does not recognize right-of-use assets and lease
fim ERBINE RN EE=NEE R liabilities for the following short-term leases and low-value asset
5, HXHENRTMTHEHERARNS leases, and the relevant lease payments are included in the
NERE R BES IR EMNESSE relevant asset costs or current profits and losses on a straight-
B9 35 AN X R P A 5 Y B IR line method or other systematic and reasonable basis during
= each period of the lease term.
m 8 Items KAEHKLEBENAERST RS Classes of leased assets for which simplified
treatment has been adopted
T HATE & Short-term rental ETHMBEE. BaEE Vehicle rental, dormitory rental
KinEAE-EE Leasing of low-value assets DRgEER Office equipment rental

@ EHHEENHEES XIFEMZ2H @ Criteria for classification and accounting treatment of leases as

L EE 7 % lessors

1) FAENDHE 1) Classification of leases

ZIK \EIEREHFBEHBEES Mt The Company classifies leases into finance leases and operating
BREEMELERE. MRBAERIE leases on the lease commencement date. A financial lease is a

TR EFEBETEREARATHRENE lease that substantially transfers almost all the risks and rewards

FEHY L 4 B X S AR B B0 FR associated with the ownership of the leased asset, and its

EFfEN&ZARER, WA+ ownership may or may not be transferred eventually. Operating

i, AEHE2EKBEHESEL leases refer to leases other than finance leases.

SN EMAE
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If a lease has one or more of the following circumstances, the
Company usually classifies it as a finance lease:

a

2)

At the end of the lease term, ownership of the leased asset is
transferred to the lessee.

The lessee has the option to purchase the leased asset, and the
purchase price entered into is sufficiently low compared with
the fair value of the leased asset when the option is expected
to be exercised, so it can be reasonably determined that the
lessee will exercise the option on the lease commencement
date.

Although the ownership of the asset is not transferred, the
lease term accounts for most of the useful life of the leased
asset.

On the lease commencement date, the present value of the
lease receipts is almost equal to the fair value of the leased

asset.

The leased assets are of a special nature, and only the lessee
can use them if no major transformation is made.

If a lease has one or more of the following signs, the Company
may also classify it as a finance lease:

If the lessee revokes the lease, the lessee shall bear the loss
caused by the revocation of the lease to the lessor.

Gains or losses arising from fluctuations in the fair value of the
residual value of assets are attributed to the lessee.

The lessee has the ability to continue the lease to the next
period at a rent far below the market level.

Accounting treatment of financial leases

On the commencement date of the lease period, the Company
recognizes the finance lease receivables for the finance lease and
derecognizes the finance lease assets.

When the finance lease receivables are initially measured,
the finance lease receivable is recorded at the sum of the
unguaranteed residual value and the present value of the
lease receipts not yet received on the start date of the lease
term, discounted at the interest rate implicit in the lease. Lease
receipts include:
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a Fixed payments net of amounts related to lease incentives and
substantive fixed payments.

b Variable lease payments that depend on an index or ratio.

C When it is reasonably determined that the lessee will exercise
the purchase option, the lease receipts include the exercise
price of the purchase option.

d When the lease period reflects that the lessee will exercise
the option to terminate the lease, the lease receipts include
the amount payable by the lessee for exercising the option to
terminate the lease.

e The residual value of the guarantee provided to the lessor by
the lessee, a party related to the lessee, and an independent
third party that has the economic ability to perform the
guarantee obligation.

The Company calculates and recognizes interest income for each
period during the lease term based on a fixed lease implicit
rate, and variable lease payments acquired that are not included
in the measurement of the net investment in the lease are
recognized in profit or loss when they are actually incurred.

3) Accounting treatment of operating leases

The Company recognizes lease receipts under operating leases
as rental income using the straight-line method or other
systematic and reasonable methods in each period of the lease
term. Capitalized initial direct costs incurred in connection with
operating leases are amortized over the lease term on the same
basis as rental income recognition and are recognized in profit
or loss by installments. The variable lease payments relating to
operating leases that are not recognized as lease receipts are
recognized in profit or loss when they are actually incurred.
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31. Changes principal accounting policies and accounting
estimates

For details, please refer to the “Analysis and Explanation of
Reasons for and Effects of Changes in Accounting Policies,
Changes in Accounting Estimates or Corrections of Material
Accounting Errors by the Company” under the section “Material

Matters”.
7v . BRI VI.  Taxation
1. XEBRMRBE 1. Main taxes and tax rates
TEHMEHEIEL Information on main taxes and tax rate
A Tax types Itk iR Taxable basis
18 (8 Bt Value-added tax (VAT)  #®&BUEZMEITENSEE  The output tax is calculated

MR RIGT Urban construction and
maintenance tax

®A PSR Income tax
BB HMN Education surcharge

75 #E 20 Local education
surcharges

= S s Az 4 on the basis of income from
BRI RIAL 5 55 N 79 the sale of goods and taxable

Mt EEIAE , £ services in accordance with

MY HE 4 vFiRin ey the provisions of the tax law,

A and after deducting the input

WA, ZEMEDN  tax allowable for deduction

VR in the current period, the

IR E R difference will be the value-
added tax payable.

S BOm B B A AR Payment of the acual
turnover tax

K7 44 %t PIT 1 & Taxable income

S 47 B Bt B AR Payment of the acual
turnover tax

SEBOMm B B A AR Payment of the acual

turnover tax

FHETREELFTEHHENHEME
B9, % EERL B

Details of income tax rates for different taxpayers are set
out below

MR ERBM

HEAHURHBERQE
ERHEHRRERAT
ERBAERRZBRAT
HEAWIRBERAHE
HEHULWAREBRAE

Gan&Lee Pharmaceuticals USA Corporation
HHETREIIBBRAT
HEIZERBERAET

G&L HOLDINGS NEW JERSEY INC

G&L MANUFACTURING NEW JERSEY INC

HEEYRF (LB BRAE
Gan&Lee Pharmaceuticals of Brazil Commercial

and Importer for Medicines Ltda
Gan&Lee Pharmaceuticals Europe GmbH

HEEYHE (GRBEE) GRAH
SHBEEFRZWR)BRAR

Name of taxpayer

Gan & Lee Pharmaceuticals.

Beijing Gangan Technology Co., Ltd.

Bejing Dingye Haoda Technology Co., Ltd.
Gan & Lee Pharmaceutical Jiangsu Co., Ltd.
Gan & Lee Pharmaceutical Shandong Co., Ltd.
Gan&Lee Pharmaceuticals USA Corporation
Gan Gan Medical Technology Jiangsu Co., Ltd.
Gan&Lee Holdings Limited

G&L HOLDINGS NEW JERSEY INC

G&L MANUFACTURING NEW JERSEY INC

Gan & Lee Biotechnology (Shanghai) Co., Ltd.
Gan&Lee Pharmaceuticals of Brazil Commercial and
Importer for Medicines Ltda

Gan&Lee Pharmaceuticals Europe GmbH

Gan & Lee Biotechnology (Zhuhai Henggin) Co., Ltd.
Cinvige Medical Technology (Shandong) Co., Ltd.
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Note: The corporate income tax rate of Gan&lee
Pharmaceuticals Europe GmbH is 15%, and the statutory tax
rate after adding a solidarity surcharge of 5.5% to the income
tax rate is 15.825%;,The corporate income tax rate of Gan&Lee
Pharmaceuticals of Brazil Commercial and Importer for Medicines
Ltdais 15% and the Net Profit Social Sponsorship Fee is 9%.

Tax benefits

Since January 1, 2008, according to the "Enterprise Income Tax Law of
the People's Republic of China", high-tech enterprises that need to be
supported by the state are subject to a reduced enterprise income
tax rate of 15%. The Company obtained the Certificate of the High and
New Technology Enterprise in 2011, and has reapplied and qualified
for the recognition of the High and New Technology Enterprise every
three years since 2011, therefore, it is entitled to the tax benefits
of high-tech enterprise from 2011 to October 2026. The certificate
number of the "Certificate of the High and New Technology Enterprise" of
the Company is GR202311000039, which was issued on October 16,
2023 and is valid for three years.

On January 19, 2009, the Ministry of Finance and the State
Administration of Taxation (SAT) issued the "Circular on the Policy of
Applying the Low VAT Rate and the Simplified Method of Collecting VAT on
Some Goods" (Cai Shui [2009] No. 9), and on June 13, 2014, the Ministry
of Finance and the SAT issued the "Circular on the Policy of Simplifying
the Collection Rate of Value-Added Tax" (Cai Shui [2014] No. 57), which
provides that the sales of self-produced biological products made
from microorganisms, microbial metabolites, animal toxins, human
or animal blood or tissues may choose to pay VAT calculated in
accordance with the simplified method pursuant to a 3% levy rate.
The Company applied for and received approval for the simplified
levy from December 1, 2015, and income from the sale of biological
products is subject to VAT at a levy rate of 3%, with no further
deduction of input tax.

Pursuant to the “Announcement of the Ministry of Finance and the
State Taxation Administration on Relevant Tax and Fee Policies to
Further Support the Development of Small and Micro Enterprises and
Individual Industrial and Commercial Households” (Announcement
No. 12 of 2023 of the Ministry of Finance and the State Taxation
Administration), the policy of allowing small low-profit enterprises to
calculate taxable income at a reduced rate of 25% and pay enterprise
income tax at a rate of 20% shall be extended to December 31, 2027.
During the reporting period, the following subsidiaries of the Company
are eligible for the tax reduction and exemption policies for small
and micro enterprises: Bejing Dingye Haoda Technology Co., Ltd.,
Gan & Lee Biotechnology (Shanghai) Co., Ltd., and Cinvige Medical
Technology (Shandong) Co., Ltd..
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According to the Hong Kong Profits Tax - Inland Revenue Ordinance,
the two-tier profits tax system is applicable to tax years beginning on
or after April 1, 2018. The profits tax rate is reduced to 8.25% for the
first HK$2 million of profits of an enterprise, and continues to be taxed
at 16.5% for profits thereafter. For non-corporate entities, such as
partnerships, the profits tax rates for the two tiers are 7.5% and 15%,
respectively.
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t. EHMEZIRRIIMNB AR VIl. Notes to items in consolidated financial statements
1. HEm&ES 1. Monetary funds

BT MM ARM
Unit: RMB
=t Item BRI R AN
Opening balance
BITER Bank balance 888,904,389.86
HhEmES Other monetary funds 4,439,545.75
KEIHA U B Unexpired interest receivable 9,433,825.07
ait Total 902,777,760.68

HA: ZFRARIINRIEZE  Of which: total proceeds
deposited abroad

17,133,057.75

W M RAETHARRARBIR Note: The period-end balance of cash and cash equivalents
FIEMN1L861ZTT, TBERIEBAR increased by RMB1,186 billion compared with the beginning
—FLUANIANTEHREREE XK balance, mainly due to the increase in principal of time deposits
FI HA R U M) 218 00 PR RS o maturing within one year and accrued interest receivable on un-

matured deposits as of the end of the reporting period.

H {th 5% BF Other notes
HPZRENEMRESRAANT: The details of restricted monetary funds are as follows:
BT M ARM
Unit: RMB
HAR) R AR
m
m B Item Opening balance
BRNBSIRRIES Guarantees for wages of 4,431,318.85
construction labor
Hh Deposited investment funds
=1 Total 4,431,318.85
2. XRZHEEWMEAEF 2.  Financial assets held for trading
BT ™M ARM
Unit: RMB
= ltem YR FEEEAMAKED
Opening balance Reasons and basis for
designation
LAt {EITE B HEZ Financial assets measured at 1,500,496,835.63 /
a4\ AL A b 2 = fair value and and will have
H] e
?ﬂ URARLEE R their changes accounted for in
7 the current profit and loss
Hr: Of Which:
EHETER Structured deposit 1,400,475,739.73 /
U & 5 IF Income certificate 100,021,095.90 /
& it Total 1,500,496,835.63 /
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3. MWEE 3.  Notess receivable
(1) HKEESES T (1) Notes receivable are presented in a categorized manner.

mE ltem

Opening balance
RAITHA G RIE Banker's acceptance 12,246,237.38
&t Total 12,246,237.38

BT B ARD
Unit: RMB

AR

(2) HFELEEEBHMHAELSS (2) Notes receivable that have been endorsed or discounted by the
57 2% H 14 5K F B A9 17 1 Z 1 Company at the end of the period and are not yet due at the
balance sheet date.

mE ltem
RATHA R Banker's acceptance
&t Total

B MM ART
Unit: RMB

HARKRZIEHRINED
Amounts not derecognized at
the end of the period
5,932,598.99

5,932,598.99

WA BTERPAMANRIT AR
LERERFARBHRITAR,
15 A B A0 FE B A SRRBL AR /), FF
BEZEEEXNMNEXNLERB AR
17, LA RIEPRE N EBIEEN
RAMRMEZREE, WAL
AR WEEYNRITERL
B, HFETARLCERENRKS
R ERAR , BARITIRIAK

Note: Bankers' acceptances used for endorsement or discounting
are derecognised. This is because they are accepted by banks
with high credit ratings, the credit risk and risk of delayed
payment are minimal, and the interest rate risk associated with
the notes has been transferred to the banks. Therefore, it can
be judged that the major risks and rewards of ownership of the
notes have been transferred. The Company's notes receivable
are all bankers' acceptances, and no provision for bad debts has
been made as the risk of bad debts on bankers' acceptances is
low.

4. 7Y R 4. Accounts receivable
(1) IKEsEE (1) Disclosed by aging
BT M ARM
Unit: RMB
T ti4 Aging HA 40 K @ R AR
Opening balance
1FUA(BLF) Within 1 year 214,779,591.74
HA: IENASM Of which: Sub-item within 1 year
6 NALLA Within 6 months 214,484,135.16
T—121NH 7 to 12 months 295,456.58
1E24 11to 2 years 660,000.00
= Total 215,439,591.74

/M@é
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BASITHERKES: Provision for bad debts by portfolio:
HAEITIRIE: FFRTIHETHAER External Accounts receivable subject to expected credit losses
2K B9 9h BB B2 U K R provided on non-separate provision

B or M ARM
Unit: RMB

E=% Item
6B LA Within 6 months
=128 7 to 12 months
it Total
(3) HFHMESHER (3)  Provision for bad debts
Bl MM ARM
Unit: RMB
AE T shE N
Changes in the current period
S 8 .
%3 Categor Openin o . » _
7 e e R WEmBE  RENKE  HeSH
Accrual Recovery or Write-off Others
reversal
N WK Z R K & & Provision for 1,725,094.92  2,797,932.76 660,000.00 -1,813,474.40
bad debts
on accounts
receivable
=l Total 1,725,094.92  2,797,932.76 660,000.00 -1,813,474.40
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(4) BXZHHENHFAFTEHELZE (4  Top five accounts receivable and contract assets with closing

7 4 JiK 5% 7 & [B] 25 7= 18 70 balance based on debtors
Byt M ARD
Unit: RMB
BEAFHRRT NRKRMEER” SHRKARMNESEA~RHR FKESHRRM
MUK KRR RE  Closing balance HARRE KA T ML (%) Closing balance of
Closing balance of contract assets Closing balance of Percentage of combined  provision for bad
B Z TR Entity of accounts accounts receivable closing balance of accounts debts
receivable and contract assets receivable and contract
assets(%)
ZAL Customer 1 31,949,706.03 31,949,706.03 5.37 110,841.29
B2 Customer 2 23,665,536.77 23,665,536.77 3.98 81,978.13
EF3 Customer 3 18,418,886.05 18,418,886.05 3.09 63,899.59
24 Customer 4 13,636,031.74 13,636,031.74 2.29 47,278.66
EF5 Customer 5 13,077,736.08 13,077,736.08 2.20 45,369.84
it Total 100,747,896.67 100,747,896.67 16.92 349,367.51
5. 7 W =k 15 B 3 5. Financing receivables
(1). [ Yg 5 I7 i 25 57 K 5~ (1) Presentation of financing receivables classifications

B ™M ARM

Unit: RMB

mE ltem RIS
Opening balance

N W ZE R Notes receivable 20,758,005.45
a1t Total 20,758,005.45
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6.  FfdFRIN 6.
(1) FfT sk B b6 51 (1)

T 1% Aging

1FE R Within 1 year
1ZE26F 1 to 2 years
2E34F 2 to 3 years
3FELE more than 3 years

&1t Total

T ¢ 4833 16 H & 81 & 2 AY TS RN
RN E B RE R

B 202512831, ffT KR
HPAFERKRBEI -—FHESTME
B HIFAN FRI o

(2) BAMWKITENHEAFTTHES (2

BIFR AT 7% 16 7

51U & R Entity
VA= Supplier 1
R 2 Supplier 2
Rz 3 Supplier 3
L7 4 Supplier 4
EAVEEL Supplier 5
a1t Total

Annual Report 2025

Prepayments

Prepayments presented by aging

BT M AR

Unit: RMB
H R
Opening balance
Bl A INC))
Amount Proportion (%)
48,198,997.01 85.21
8,360,734.45 14.78
2,737.00 0.01
56,562,468.46 100.00

A description of the reasons why prepayments aged more than
one year and of significant amounts have not been settled in a
timely manner:

As of December 31, 2025, there were no prepayments in the
prepayment balance that were more than one-year-old and
significant in amount.

Top five closing balances of prepayment, grouped by prepayment
recipients

BT mMART

Unit: RMB

& IR AT FRIER R R ARG i #AY B 1 (%)

Percentage of total closing balance of prepayments
(%)

36.57
12.11
10.86
5.99
4.36
69.88
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7. Htt MR

A 7R

Other receivables

ltem presentation

=

[z Y1 B
7 Y8 fig )
HAth B Y 7R

ait

Iltem

Interest receivable
Dividend receivable
Other receivables

Total

H At N UL R
(1) K89 5%

(1)

Other receivables

Disclosed by aging

Mg e

IFLA

1F LA/t
1228
2E3F
3E4AF
4E5%F
SEL £

B RO

ait

Age of accounts

Within 1 year

Subtotal: Less than 1 year

11to 2 years

2 to 3 years

3 to 4 years

4 to 5years

more than 5 years

Less: provision for bad debts

Total

(2) BHTIEESEER

2)

Details of classification by nature

I B
BWERIES
RER
ERERHAM
R &

&it

Nature

Deposit guarantee
Advance of funds

Provisions and others

Less: provision for bad debts

Total

208\ HFEHIRHERAT

Bt ™M AR®
Unit: RMB

R
Opening balance

1,847,488.41
1,847,488.41

B M ARM
Unit: RMB

HA 47 T R A
Opening balance

671,581.71
671,581.71
283,932.39
204,600.00
1,652,256.00
9,330.00
142,593.68
1,116,805.37
1,847,488.41

BT MM ARD
Unit: RMB

H ) K@ R
Opening balance

2,318,101.53
390,571.39
255,620.86

1,116,805.37
1,847,488.41
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(3) HFIKESITIEBEL (3)  Provision for bad debts

Bfi: M ARM
Unit: RMB

& A EL &5 — A ERL s — RN ERL éi-l-
E—ME EZME BEZME Total
Stage 1 Stage 2 Stage 3 ota
R BAGLBEMBAEARK BENELEMBEHARK(E
Provision %or bad debts REDLRMAMBERR (RALEEREME) REERBE)
K Expected credit losses Expected credit losses Expected credit losses for
for the next 12 months for the entire duration  the entire duration (no credit
(no credit impairment) impairment)

2025F1B1H R & 1,116,805.37 1,116,805.37
Balance as of January 1, 2025

2025F 1818 R AU 4 85
Balance as of January 1, 2025
in the current period

~ENEZNE
Transferred to Stage 2

-HENE=ZNE
Transferred to Stage 23

-HEIEZME
Transferred to Stage 2

-EBE MR
Transferred to Stage 21

AERITHR 251,564.54 251,564.54
Accrued in the current period

7K 2 # [o] 636,068.18 636,068.18
Reversed in the current
period

PN R
Write-offs in the current
period

A1 5
Write-offs in the current
period

Hh Tz -184,253.49 -184,253.49
Others
2025F12A31H & 548,048.24 548,048.24

Balance as of December 31,
2025

YR RIRSEEAR , ARBANER Note: At the end of this reporting period, the Company had no
RTFEZMEME=ZMENEMW other receivables in Stage 2 or Stage 3.
W=
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(4) HFIKESZHIER (4)  Provision for bad debts
Bt i AR™D
Unit: RMB
T
HYRE A A2 ) 5 B AR & Hi
Opening Changes in the current period Changes in the
balance . ) . . current period
el ik Wi Il ke A ml B b A 4 H A AL 5
Category Accrual Recovery or Write-off  Otherschanngesl|
reversal
BRASITRIFKES 1,116,805.37  251,564.54 636,068.18 -184,253.49 548,048.24
DProvision for bad debts made
n a portfolio basis
a1t 1,116,805.37  251,564.54 636,068.18 -184,253.49 548,048.24

Total

(5) BXZrFIEMHFFTFTEESZR (5  Top five other receivables with closing balance based on debtors

B 7 e 350158
BT M AR™
Unit: RMB
SR KVALEN S T &
& 1T #AY EE 51 (%) HR R
& (1 2 R Percentage of total FRIUEY 4 T % Closing
closing balance of Nature Aging balance of
other receivables bad debt
(%) provision
ARIEREES (LB RZBRAT 61.64 HEBMRIESE 1E AW 132,750.00
Sigma-Aldrich(Shanghai)Trading . Within 1 year
Co,Ltd Deposit guarantee
FESCO (Australia) International 21.65 #HEHRIESE };ELXW 46,633.67
Business Centre Pty Ltd Deposit guarantee Within 1 year
RBHHAREAEBRITEATFM™ 385 HERIEE 1-34F 26,381.70
ZED AT Deposit guarantee 1to3years
Beijing Urban Development Group
Co., Ltd. Real Estate Operation Branch
The KRE Group 365 HERIEE SELE 157,200.38
Deposit guarantee More than 5
years
AABHHEEIEEHEERAT 313 KRB 2-3%F 40,500.00
Jiangsu Yang-Yang Chemical Advance of funds 2 to 3 years
Equipment Plant Inc
a1t 93.93 / / 403,465.75
Total
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8. #HX® 8. Inventory
(1) HFESE (1)  Classification of inventories
B M ARD
Unit: RMB
R
Opening balance
WERA FRENES/ SR T & &
Carrying amount g9 A B & B & Book value
e ltem Provision for
decline in value
of inventories/
impairment
of contractual
performance costs
R E Raw materials 201,703,567.99 3,626,352.82 198,077,215.17
(k) Packing 125,112,212.94 242,265.56 124,869,947.38
materials
B %1 ¥ 5 Self- 525,952,126.53 1,688,637.54  524,263,488.99
o manufactured
8 BRI i finished
aa products and
in-process
products
% 17 7 &4 Merchandise 176,855,909.51 4,710,916.23  172,144,993.28
in stock
K HEB & Goods in 5,274,480.04 5,274,480.04
transit
B ¥ 41% Revolving 28,276,707.89 28,276,707.89
materials
& it Total 1,063,175,004.90 10,268,172.15 1,052,906,832.75

2) HEEENESKSEELREZLREE (2) Provision for decline in value of inventories and impairment of

HE contractual performance costs
B M AR™
Unit: RMB
R 75 HE 12 10 % 50 AN HAOR D & 8
Opening  Increase during the Decrease during the period
balance period
e Item . N
itie Hl ¥% (o] 5 5% 5 Hith
Provision ~ Others Reversal or write- Others
off

AR Raw Materials 1,715,043.82 3,596,754.67
2y Packing 1,455,361.24 242,265.56

materials
BEl¥H o &RE~@ Self-manufactured 4,155,187.91 5,611,834.89

semi-finished

products and

inprocess products
EFE S Merchandise in 1,135,151.62 4,129,340.87

stock
ait Total 8,460,744.59 13,580,195.99
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AR RSN RN SN E Reasons for reversal or write-off of provision for decline in value
of inventories during the period
TEAARSHBECITEEEEHEN Mainly due to the disposal of inventories for which inventory
HEEWNEEHETLAE, impairment provisions had been recognized during the reporting
period
9. —HFRIPAMIFRMEF 9.  Non-current assets maturing within one year

By M ARM
Unit: RMB

AR R AR
Opening balance

mBE ltem

—FRH B HERIE R Debt investments due within one

year
—ERNEBEHNKBENWKE  long-term receivables due within 5,089,557.41
one year
&1t Total 5,089,557.41
10. Ht@zhzE ™~ 10. Other current assets
BT ™M AR®
Unit: RMB
=] ltem B REN
Opening balance
RO RELARE Withholding and payment of social 1,230,828.47
security and provident fund.
45 PR S 15 Prepayment of income tax 9,998,481.77
18 18 74 B2 4 10 AR VAT credit 9,404,438.35
FINMERFEEHIMBE  Input tax pending certification and 3,750,407.12
acquisition
I 45 EL At A T Prepayment of other taxes 74,370.35
=1 Total 24,458,526.06
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11. &mREHE 11. Debt investment
(1) ERBZIER (1) Status of debt investments
BT miR AR™
Unit: RMB
R
Opening balance
=i Item WERET BEES K E 0 E
Carrying  Provision Book value
amount for
impairment
LBt AT E Financial assets 497,027,269.78 497,027,269.78
- large certificates of
By B 5 7 deposit measured
REfF 5 at amortized cost
&t Total 497,027,269.78 497,027,269.78
(2) HFREEHENRE (2)  Significant debt investments at the end of the period

Bt ™M ARM

Unit: RMB
HAR) R AR
Opening balance
10 —
o EE EEAE  LEAE HEE
Par value  Coupon Effective  Maturity
rate interestrate date
ZSFHARHGFE 50,000,000.00 2.73% 2027/7/31
3-year large
certificate of
deposit
—FHRKEGEFER 30,000,000.00 2.70% 2027/7/9
3-year large
certificate of
deposit
—FHREGFE 300,000,000.00 3.25% 2026/7/13
3-year large
certificate of
deposit
ZSFEHAGEFR 100,000,000.00 2.75% 2027/6/21
3-year large
certificate of
deposit
ait 480,000,000.00
Total
WAE T F2025412831H, ERKER Note: At December 31, 2025, the cumulative outstanding interest
FEBENERRITITEN R BN receivable balance accrued on the above large certificate of
g F1 B 42 8M 97,438,589.237T » deposit debt investments was RMB 7,438,589.23.
12. KRB 12. long-term receivables,
(1) KHEKHIER (1)  Status of long-term receivables
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Bt M AR™
Unit: RMB

Ex i Item
124 1to 2 years
& it Total
(3) HFKESHIER (3)  Provision for bad debts
Bfi:or ™M ART
Unit: RMB
KHE T oh & &N
11 4] % & Changes in the current period
I Cat O i
= sreseny e HiE O KEREE ERREE EeIm
Accrual Recovery or Write-off ~ Others
reversal
KHE W W FE IR IK & Provision for 403,653.05 9,161,288.46
bad debts
on long-term
receivables
= Total 403,653.05 9,161,288.46
13. HtiERohE /A~ 13.  Other non-current financial assets
BfI:w ™M AR™
Unit: RMB
m B Item HR¥ R &N

DEURN RN EITE B E T 5h1t Classification of financial

Opening balance
11,713,152.96

e
Hf: NmTEBRR Of which: Investments in equity 11,713,152.96
instruments

&it Total 11,713,152.96
Hh 5 B Other Notes:
HE2025512831H, ARBFE As of December 31, 2025, the Company held 2,711,378 shares
AMBTED B H B R AT (688758. of Suzhou Sepax Technologies, Inc. (688758.SH), representing
SH)2,711,378R& Bg 17, 5 A% Eb 31 a 0.6510% ownership interest; It also held 527,009 shares of
0.6510%; FHAEIANBRZRMNE Jiangsu Hanbon Science and Technology Co., Ltd. (688755.SH),
IR 2 5] (688755.5H) 527,009 f& 17, representing a 0.5989% ownership interest. Both holdings are
FFRE L 510.5989%, B R EHL 5 /R T H classified as other non-current financial assets and are measured
AR ERM A, BARNEIT at fair value.
Eo
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14, EEHEF™ 14. Fixed assets
m 8 5w ltem presentation
Bt M ARD
Unit: RMB
m ltem BRI REN
Opening balance
& E &~ Fixed assets 2,615,687,526.41
&1t Total 2,615,687,526.41
FRPHEER> ZEINREE Fixed assets in the above table are net of fixed asset liquidation.
FEEBEENEER™
E & & Fixed assets
(1) BEEZE~IEHR (1)  Status of fixed assets
Bt mHARD
Unit: RMB
EERRENRY e E EWIA Hitig & ait
mE Iltem Houses and Machinery and Carriers Other equipment Total
buildings equipmnt

—. KERE:
LAAF R

I. Original book value:

1. Opening balance

2,159,678,837.06

1,452,135,356.82

12,894,873.86

156,725,648.23

3,781,434,715.97

2R INE A 2. Increase during the 146,354,447.23 932,090,460.33 949,239.36 80,478,113.52  1,159,872,260.44
period
LWE Acquisition 66,443.95 949,239.36 463,243.38 1,478,926.69
QUETEREIRE Transfer from 146,354,447.23 932,024,016.38 80,047,705.73  1,158,426,169.34
construction in progress
©FINGEE S0 Translation -32,835.59 -32,835.59
HEWM . :
differences on foreign
currency statements
AR LD 3. Decrease during the 113,668,506.04 308,002,672.31 441,166.78 8,863,080.53  430,975,425.66
period
1) REHRE Disposal or 9,372,460.17 11,208,227.47 2,324,323.11 22,905,010.75
scrapping
(2) EAth o Other decrease 104,296,045.87 296,794,444.84 441,166.78 6,538,757.42 408,070,414.91
AR RE 4. Closing balance 2,192,364,778.25  2,076,223,144.84  13,402,946.44  228,340,681.22 4,510,331,550.75
—. BitirlA Il. Accumulated

depreciation

LEAFI R 1. Opening balance 361,498,987.88 653,428,668.89 7,936,526.60 99,249,278.31 1,122,113,461.68
2RI E A 2. Increase during the 101,575,857.38 164,328,693.71 1,716,888.95 19,620,281.86 287,241,721.90
period
(1) it18 Acquisition 101,575,857.38 164,328,693.71 1,716,888.95 19,640,145.80 287,261,585.84
(2) ShmIRFTIT Translation -19,863.94 -19,863.94
HEM , :
differences on foreign
currency statements
JARER L 2] 3. Decrease during the 11,232,554.39 113,890,300.07 281,421.60 6,256,993.78 131,661,269.84
period
D) REHRE Disposal or 6,294,335.00 11,641,650.21 0.00 1,929,110.23 19,865,095.44
scrapping
(2) E At Other decrease 4,938,219.39 102,248,649.86 281,421.60 4,327,883.55 111,796,174.40
4R RE 4. Closing balance 451,842,290.87 703,867,062.53 9,371,993.95 112,612,566.39  1,277,693,913.74
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=, REE® I1l. Provision for
impairment
LE &8 1. Opening balance 22,779,306.91 20,200,534.59 653,886.38 43,633,727.88
2. HER I 0 & BN 2. Increase during the 29,607,282.78 29,607,282.78
period
(1) it1R Acquisition 29,607,282.78 29,607,282.78
AR LS 3. Decrease during the 3,078,125.17 17,439,274.55 653,886.38 21,171,286.10
period
(DREHIRE Disposal or 3,078,125.17 3,078,125.17
scrapping
(2) E AR > Other decrease 17,439,274.55 653,886.38 18,093,160.93
4RSI 4. Closing balance 19,701,181.74 32,368,542.82 52,069,724.56
LN TR = IV. Book value
LEAKRKE N E 1. Closing book value 1,720,821,305.64  1,339,987,539.49  4,030,952.49  115,728,114.83  3,180,567,912.45
2B KE N E 2. Opening book value  1,775,400,542.27 778,506,153.34 4,958,347.26 56,822,483.54 2,615,687,526.41
(2) K FE=GEBEEE 2= I§ 7 (2)  Fixed assets of which certificates of title have not been obtained
P M ARM
Unit: RMB
=i Item KNDEFRGEBBEREEA
Reasons for non-obtainment of certificates of title
B4 The B4 house FAGE B A
Title deeds in process
&it Total /
15. #EIRE 15. Construction in progress
=Rl R Item presentation
BT B ARD
Unit: RMB
mAe Item RIS
Opening balance
TEIR Construction in progress 1,262,012,424.58
TEYA Project materials 15,044.25
a1t Total 1,262,027,468.83
FETRE Construction in progress
(1) HTEBIEELR (1)  Status of construction in progress
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TEMRE

(1) I#EYZXER

Project materials

(1)  Status of project materials

mE Item

T#EYHE  Project materials

=1 Total

BfI: T ™M AR

16. FEHANE™
(1) RERE~IEN

Unit: RMB
HORMm
Opening balance
ik 1 5 & HEEE Ik & 1 &
Carrying amount Provision for ~ Book value

impairment

2,271,342.49 2,256,298.24 15,044.25

2,271,342.49 2,256,298.24 15,044.25

16. Right-of-use assets

(1)  Status of right-of-use assets

BT MHARM
Unit: RMB

A

— KEERE:
LEBRI R
2.7 #A 4% 0 < AR
LA
MENGECEE =41
3R L 2 E
(DFEFEIHAIR L L
4R R
Z. RiFR
LEBIRER
2. HRIE N & &N
(1)it4R
2)mIBERITEEL
3.AHDE D & A
()M FEEIHARH AL
R
= REEE
1LEBFI R &N
2. HAG IN & A
3R D &8
R
M. WENE
LEAR W E M &
2K ENE

Iltem

I. Original book value:
1. Opening balance
2. Increase for the period
New leases

Translation differences on foreign currency
statements

3. Decrease for the period
Lease expiration or termination
4. Closing balance
II. Accumulated depreciation
1. Opening balance
2. Increase for the period
Accrual

Translation differences on foreign currency
statements

3. Decrease for the period
Lease expiration or termination
4. Closing balance
Il. Provision for impairment
1. Opening balance
2. Increase for the period
3. Decrease for the period
4. Closing balance
IV. Book value
1. Closing book value

2. Opeaning book value

BEERERY
Houses and
buildings

7,798,917.30
352,923.58
499,128.69
-146,205.11

434,680.57
434,680.57
7,717,160.31

3,475,323.24
1,264,270.08
1,344,366.53
-80,096.45
434,680.57

434,680.57
4,304,912.75

3,412,247.56
4,323,594.06
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17. EWEF
(1) FEHEEFIELR
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17. Intangible assets

(1) Status of intangible assets

B mMART
Unit: RMB

oA

LERF R 80
2. ARG N & 5

1M E

() spmi &I
BEM

R e R e
L&
(2) E At

4 AR RE

Z. RitHEH

LBIRE

2. HBE N & A

1) it$E

OEINE & i
BEM

JARER L

DAE
(2) E g >
4 HAR RN
=\ REES
LB R
2.7 BRIE PN & B
3.AER L B

4 HARFE
< KENE
LEARMK®E N (E

PRCEIY NN

=+ #h {5 FA 4
Land use rights

Iltem

I. Original book value:

1. Opening balance 285,409,744.00

2. Increase for the
period
Acquisition

Translation
differences on foreign
currency statements

3. Decrease for the
period
Disposals

Other
decrease

4. Closing balance 285,409,744.00

II. Accumulated
amortization

1. Opening balance 48,983,444.45

2. Increase for the 5,708,194.80
period
Accrual 5,708,194.80
Translation

differences on foreign
currency statements

3. Decrease for the
period
Disposals

Other
decrease

4. Closing balance 54,691,639.25

Il. Provision for
impairment
1. Opening balance

2. Increase for the
period

3. Decrease for the
period

4. Closing balance

IV. Book value

1. Closing book 230,718,104.75

value
2. Opeaning book
value

236,426,299.55

FEMER MEFEAN
Non-patented Software
technology license

46,315,420.07 35,506,700.20
7,670,809.73

7,790,794.42
-119,984.69

2,505,225.60

1,247,441.84
1,257,783.76

46,315,420.07 40,672,284.33

21,332,078.99 23,856,701.41
4,097,826.72 4,883,327.02

4,097,826.72 5,003,311.71

-119,984.69

1,577,329.03

1,243,353.28
333,975.75

25,429,905.71 27,162,699.40

20,885,514.36 13,509,584.93

24,983,341.08 11,649,998.79

AEIR B RO R TR
ERAFALERETRAH LG Z

7.88% o

period.

Intangible assets formed through in-house R&D accounted
for 7.88% of the balance of intangible assets at the end of the
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18. KHAGHER 18.  Long-term amortisation o
Bt M AR™
Unit: RMB
MO RE G £ 5 KEBESH AN
Opening Increase  Amortisation for
me Item balance during the current period
the current
period
YERAAITBLEE ST Diabetes treatment 7,025,968.29 1,704,499.08
: T supporting medical
BWEF T equipment production project
FAANFEEZEEEE  Leased-in home improvement 75,191.74 63,970.27
costs
a1t Total 7,101,160.03 1,768,469.35
HAth iyt B Other notes:

REHRN, 2DE5BRFHAEER
IR LI, 58— RANEL 1L 52 %
B, REABIHFAWULRERA
BB HHIIH45%NERN, EF
HAFEBH HIIH55%RN, &
HIRKNREERAE, THN
ARBEHBERTE, ALSHA
R > & #15,321,469.217T o

19. BEFBHRAS/EEFMIHRA 19,

&
(1) KERHEBEELFTIFRZ T~ (1)
=i ltem
R EES Assets impairment

M EB 32 57 R SLHFISE Unrealized profits
from internal
transactions

AR S M Deductible losses
FIUL A ¥ A B BB AR 55 Advance receipts
7 for pre-franchise

services

ERME~ A AN EZ Gains and losses on
changes in fair value

B & of financial assets
pi KU Deferred income
T FR AR Leasing liability
fi& A5 2K B Share incentive

NEEREX S

Expenditures for
public donations
iR % A Accruals

it Total

222\ BFHIRHERAT

During the reporting period, the Company entered into a
share transfer agreement with Henggin Ganling. Following the
completion of the first phase of the share transfer, the Company
holds a 45% equity interest in Gangan Jiangsu through Gan & Lee
Pharmaceutical Shandong Co., Ltd., while Henggin Ganling holds
a 55% equity interest in Gangan Jiangsu. As a result, Gangan
Jiangsu has become an equity-method investee of the Company
and is no longer included in the Company’ s consolidated
financial statements, leading to a decrease in  “Other” of RMB
5,321,469.21.

Deferred tax assets/deferred tax liabilities

Deferred tax assets not offset
Bt WM ARM

Unit: RMB
LERIE
Opening balance
ARINENEER 8 3 P 15
Deductible B
temporary differences Deferred
tax assets

59,671,623.05
162,727,033.91

492,890,616.12
28,598,733.71

12,474,710.67

155,691,439.48
4,197,041.61
113,485,074.04
20,000.00

45,913,928.03
1,075,670,200.62

11,265,858.99
40,533,908.19

123,222,654.03
4,289,810.06

1,871,206.60

36,387,933.36
842,305.34
17,363,431.11
5,000.00

8,442,456.88
244,224,564.56




(2)  KEWHE LT EH 5 2

me ltem

BE X~ Depreciation of

fixed assets
£ AN A Right-of-use assets

LREAT A AN EZ Gains and losses on

—4 e ae changes in fair value
L)) 101 fm. . .

h5 of financial assets
&t Total

(3) UUMHEEFGITEIEEMFFHE ()

Annual Report 2025

Unoffset deferred tax liabilities

B oc MM AR™
Unit: RMB

H R
Opening balance

[ 40 %1 5 BY 1 = =
Taxable temporary
differences

323,591,669.00

¥ JE B 19 B R
Deferred tax
liabilitie
48,538,750.35

4,323,594.06 861,288.21

327,915,263.06 49,400,038.56

Deferred tax assets or liabilities presented as net of offsets

=5
BT mi: AR™
Unit: RMB
BEFRBRAFMAIMEETRLERSERE SXEMEREATNAG KREEELEREH A
REREREH FRAGBRTESM HPEREH FHAGBAIDRE
Amount of deferred  Closing balance of  Amount of deferred Opening balance of
me Item tax assets and deferred tax assets tax assets and deferred tax assets
liabilities offset at or liabilities after liabilities offset at or liabilities after
the end of the period offsetting  the beginning of the offsetting
period
BRI AR Deferred tax assets  46,331,450.82 213,669,657.49 37,289,287.04 206,935,277.52
BB Bt Deferred tax liabilities 46,331,450.82 37,289,287.04 12,110,751.52
(4) FHINEEFTIFHZ = (4)  Breakdown of unrecognized deferred tax assets
BT M ARM
Unit: RMB
HA A R &0
m
me Item Opening balance
RN S B Deductible losses 614,311,543.87

=1 Total

614,311,543.87

(5) FXBIUNBEMBFHESHARAST (5)
B FUTFEEZR

The deductible losses for which no deferred tax assets have been
recognized will expire in the following years
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BT ™ ARD

Unit: RMB
R &ix
i vear Opening balance Note
20254 2025 35,394,733.85
20264 2036 20,937,846.78
20274 2027 7,337,729.28
20284 2028 11,281,981.16
2029% 2029 5,713,967.99
20304 2030
20355 -20454F 2035 to 2045 533,645,284.81
ait Total 614,311,543.87 /
20 EHIEZmE T 20. Other non-current assets
Bt M ARD
Unit: RMB
H R
Opening balance
big=! Item WERE HEES W & 0 (&
Carrying amount  Provision Book value
for
impairment
—&F L EFEHAF Time deposits 2,388,239,293.15 2,388,239,293.15
= with a duration
B of over one
year.
I &R Prepayments 19,340,935.90 19,340,935.90
for equipment
FFIRINFIMALEN Input tax to be 38,818,131.09 38,818,131.09
offset
IR Prepayments
for projects
FAT B KB TR Prepayments 2,302,924.00 2,302,924.00
for software
purchases
&t Total 2,448,701,284.14 2,448,701,284.14
21. FhrENSREANZSREE™ 21. Restricted assets in ownership or right-to-use assets
BT ™A AR™
Unit: RMB
B R
Opening balance
mB - ltem MERT  KEHE DRLR S R 15 R
Carrying  Book value Type Restriction
amount
HHEAS 4,431,318.85 4,431,318.85 Hith BRAFSTHERIE
Others %
Wage Security
Deposit for
Construction
Migrant Workers
Bt Total 4,431,318.85 4,431,318.85 / /
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22, RZ{dHKR
(1) I *5) T

22. Accounts payable

(1)  Presentation of accounts payable

Annual Report 2025

BT M ARM

Unit: RMB

=] Item LRI S

Opening balance

5 5 Rt Raw and auxiliary materials 65,472,213.67

M Raw and auxiliary materials 23,126,418.47

3 R&D 13,519,349.39

Hin Others 27,011,405.31

&1t Total 129,129,386.84

23. BRHKf/”k 23. Contractual liabilities

(1) &BRERBGEEL (1)  Presentation of contractual liabilities

Bi:or M ARM

Unit: RMB

mE Item LRI S

Opening balance

IR B3 X Payments received in advance 34,655,434.52

TS 455 7 A BT HR R 55 R

Advance receipts for
prefranchise services

28,598,733.71

63,254,168.23

Bfi:r M ARM
Unit: RMB

it Total

24, M {4ER T Fr i 24. Remuneration payable to employees

(1) ETERIFHMS T (1) Presentation of remuneration payable to employees
HA R S B 1B A0 7 8RR D
Opening  Increase during Decrease during

-

mE tem balance the current the current

period period
— . fEEAEEN I. Short-term 146,309,486.45 1,004,738,391.66  971,175,199.08

. BRERMN-RERFITL

. HRAER
it

op

remuneration

Il. Post-employment
benefits defined
contribution plans

Il. Termination benefits

4,372,197.07 75,007,050.64

12,638,296.76
Total

73,903,882.96

10,721,854.96
150,681,683.52 1,092,383,739.06 1,055,800,937.00
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(2) FEREF BN S (2)  Presentation of short-term remuneration
B M ARD
Unit: RMB
YR 7S HA 38 0 7 HR R D
Opening balance  Increase during Decrease during
biy]
nHE tem the current period the current
period
— I&. X%, EWLHA | Salaries, bonuses, allowances  104,984,779.52  908,827,176.20 869,038,762.98
PN andsubsidies
Z.BIEMZE Il. Employee benefits 19,652,654.91  19,652,654.91
=R lII. Social security contributions 2,599,575.52 40,671,055.31 39,838,961.28
H: BRI 2% Of which: Health insurance 2,464,705.33 37,529,184.18 36,882,977.29
premiums
ERVEN v Employment injury 116,732.91 2,848,043.13  2,676,229.98
insurance premiums
FERK 2 Maternity 18,137.28 293,828.00 279,754.01
insurance premiums
m. EFEAR IV. Housing provident fund 1,861,918.35 31,426,659.73 30,733,666.78
A, T=KZ MR THE V. Funds for trade unions and 36,863,213.06 4,160,845.51 11,911,153.13
Zg staff education
=1 Total 146,309,486.45 1,004,738,391.66 971,175,199.08
(3) RELFIEHIT (3)  Presentation of the defined contribution plan
B M ARM
Unit: RMB
HY R 7S HA 38 0 7 HR R D
e Item Opening balance Increase during the Decrease during the
current period current period
LEXFERK 1.Basic pension insurance 4,224,106.01 72,718,804.84 71,644,216.22
2.5 1R K 2% 2.Unemployment insurance 148,091.06 2,288,245.80 2,259,666.74
premiums
=1 Total 4,372,197.07 75,007,050.64 73,903,882.96
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25. MXHE

25.

Taxes payable

e

BER
Ak RIS B
NGIESE
F5 = #

BB BRI 0 R i 75 A 2RI 0

Iltem

Value-added tax (VAT)
Corporate income tax
Personal income tax

Property tax

Education surcharge and local

education surcharge

Other payables

ltem presentation

I T 4RI A Urban maintenance and
construction tax
T A Land use tax
ENTE i Stamp duty
RN B PTIS Withholding and payment
of enterprise income tax on
behalf of enterprises
HAth Others
it Total
26. HMR (T 26.
m B8 5w
mA Item
Hh 7 1 3¢ Other payables
it Total
H K7 4 R
(1) BHTIMES TR M7 (1)

Other payables

Annual Report 2025

BT ™M AR®
Unit: RMB

R
Opening balance

9,295.47
1,493,798.15
5,444,132.59
2,048,419.69
7,719.67

10,737.85

927,973.20
431,282.32
749,669.15

68,384.98
11,191,413.07

Bl MM ARM
Unit: RMB

MR

Opening balance
426,587,948.23

426,587,948.23

Presentation of other payables by nature of amount

20255 EReE 227



Gan & Lee Pharmaceuticals.

BT ™M AR

Unit: RMB
=] Item BV REN
Opening balance
WA TEIEER Payables for engineering 191,778,979.92
equipment
BRIl M B = [0 X 55 Restricted share repurchase 185,719,911.00
obligations
R B & AR 5 =X Payables for research and 28,332,416.21
development
IVENRONES I Payables to individuals 12,192,988.14
R A 1R I & Margins payable 1,482,500.00
R RIHERERARE Payable for employees' social 923,243.92
insurance and provident fund
HAth Others 6,157,909.04
&t Total 426,587,948.23

(2) KB TIFRBHHEEA ML (2)  Significant other payables aged over 1 year

ﬂz‘_-'/,(-r

BT M ART
Unit: RMB
=i ltem KEEHEENRRA
Reasons for not being repaid or transferred
PRl 1 B REIMG X 55 Restricted stock W 7E 15 1A
repurchase obligations still on waiting list
it Total /

27. 1FERIHANIERD HG 27. Non-current liabilities due within 1 year
BT M ARM
Unit: RMB
=] Item B RE
Opening balance
IERFPEMIREFRFRSE  Warranty foron equipment due within one 8,726,935.42

year

1FANEEARHE R A Lease liabilities due within one year 1,330,047.63

a1t Total 10,056,983.05
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28. Hh R zhfafk

Htmzh i i)

28  Other current liabilities

Status

of other current liabilities
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BT MM ARM

Unit: RMB
e Item IR
Opening balance
TREARIEMIANEITERILZE Bankers' acceptances that 9,344,593.48
cannot be derecognised.
FRR M Output tax to be transferred 885,557.82
=1 Total 10,230,151.30
29. HEARK 29. Lease liabilities
Bt M ARD
Unit: RMB
e ltem YR
Opening balance
FEE T E Lease Payments 5,228,460.82
AR IR 2 Less: Unrecognized finance 592,409.96
costs
B —EREANEE NG Less: Lease liabilities due 1,330,047.63
within one year
it Total 3,306,003.23
30. KHAMZ 4K 30. Long-term payables
=Rl ltem presentation
BT M ARD
Unit: RMB
e Item YR
Opening balance
B ENVENE Long-term payables 2,973,351.09
=h1 Total 2,973,351.09
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NI VARNE Long-term payables

(1) BHIMES T KB % (1) Presentation of long-term payables by nature of amount

Bt ™M ARM

Unit: RMB
=] Item BV REN
Opening balance
M AT B AR & Warranty payables 2,973,351.09
=1 Total 2,973,351.09
31, BIEUS 31. Deferred income
BT R EIBR Overview of deferred income
Bt M A
K™
Unit: RMB
mA Item IR 7 HR 18 A0 7 8RR
Opening balance Increase in this Decrease in this
period period

5#%~HEBM4EI  Government grants related to  168,923,889.62
asset

5K EHMEXBF4E  Government grants related to
revenue

a1t Total 168,923,889.62

10,560,000.00

5,000,000.00

15,560,000.00

13,737,574.32

13,737,574.32
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32. RR&F 32. Share capital
Bt M AR™
Unit: RMB
TEEY 2SR %5 5 32 R, (+ < ) Yl

Opening balance Increase/decrease in current changes ("+" and "-") Closing balance

B 1 2 8% 601,065,290.00
Number of shares

-3,760,321.00 597,304,969.00

H fih i BA

(1)20255%988H , A B 5E L B2024
FIRSH £2025%F984H B it @ I
EIUERIESKFUERZTNRS
FRAEENEKDLEMHAHTIE, S
NER D B A3,540,0218% , B HE
AT - A #1146,544,679.36 7T o

(2) AT TF2025458300BFEHE
BEEcFE—N2N. FAEEESSE
—REW, FIGEN T(EFEMW T
FH 2B 50 PR UM AR ZEH A 2O M 18 B
WE), AENM4ZHMSTREFEN
EREBEERAEAMBIRESZHENERE
14 B 22241,3008% F LA B M 7 55 o
HEh1Z# 3 REFAE21,000/ R
Bl ER DA R AW LRSS,
SHZ 21,000 FRH MR ZAR T E
A, AL, AXBEH MR ZEDLNYE
T MBI RELIIA , &1t
T 5 55 PR 1 14 A& Z220,3008% , /b
HAATR- AR A% 413,684,285.007T
HFI0BIHER EH. TEFNZE
A} % 4% 49597,304,969.007F , 75 X
RV AEHE=IHIMESH kB
&1k) B E % $[2025]55110C000278

SIFEK.

Other notes:

(1)On September 8, 2025, the Company completed the
repurchase and cancellation of its shares accumulated
from September 5, 2024 to September 4, 2025, which were
repurchased through centralized bidding trading via the special
repurchase securities account. This resulted in a reduction
of 3,540,021 shares in share capital and a reduction of RMB
146,544,679.36 in capital reserve - share premium.

(2)On May 30, 2025, the Company convened the first meeting of
the fifth session of the Board of Directors and the first meeting
of the fifth session of the Board of Supervisors, which reviewed
and approved the "Proposal on Repurchasing and Cancelling Part
of the Restricted Shares and Adjusting the Repurchase Price",
It was approved to repurchase and cancel 241,300 restricted
shares held by 14 incentive grantees that had been granted but
failed to meet the release conditions for trading restrictions.
Among these, 21,000 restricted shares held by one incentive
grantee were frozen by a court due to personal reasons,
making them unable to be cancelled at this time. Therefore, the
repurchase and cancellation of restricted shares involved a total
of 13 incentive grantees, with an aggregate of 220,300 restricted
shares being repurchased and cancelled, resulting in a reduction
of RMB 3,684,285.00 in capital reserve - share premium. The
cancellation was completed on October 9. The registered capital
after the change amounted to RMB 597,304,969.00. This capital
reduction has been verified by Grant Thornton Certified Public
Accountants (Special General Partnership) [Grant Thornton
Verification Letter No. 110C000278 (2025)]
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33. BXLM 33. Capital reserve
Bt i AR®
Unit: RMB
mE ltem HA R < HA1E N 7 HR R D HEAREM
Opening balance Increase in this Decrease in this Closing balance
period period

RAERM (BRAEM) Capital premium
(share premium)

3,371,601,959.05 104,282,396.76 150,228,964.36/ 3,325,655,391.45

H B A LR Other capital reserves 219,359,578.71 92,889,128.24 104,282,396.76 207,966,310.19

ait Total 3,590,961,537.76 197,171,525.00 254,511,361.12  3,533,621,701.64

232\ HEHURHBERQE

HiRes , SEARIEAEHER .
R A AR

(1) B7sim 0 25 B3 18I0 & PR 1 1% Az

BN HE M B R RN
BN, BREZNAFRLRRDE
T Kz PR 61 M A ROE SHPT 2 o

QEMBERMEHPEIMARERS

A PR 91 55 AR AR 28 B R IR ) 14 R
R R KRB E MM S HE L
FRHANHINBY R A 2R B HINBIPR
BHREMITNAEMEERR . &8
TR 2 2% B A SR fBh AR B BB o0 AR N B9 H
MERRRENRAEEN

Other notes, including changes in the current period and reasons
for the changes.

(1)The increase in share premium during the current period
resulted from the transfer of amounts from other capital
reserves arising from the release of restricted shares. The
decrease in share premium during the current period was due to
share repurchases and the cancellation of restricted shares.

(2) The increase in other capital reserves during the current
period resulted from the amortization of equity-settled share-
based payment expenses recognized during the reporting
period, as well as the tax effect recognized when the deductible
amount of restricted shares expected to be deductible in future
periods exceeds the cost and expense recognized during the
vesting period, both of which were included in other capital
reserves. The decrease during the current period resulted from
the transfer of other capital reserves to share premium upon the
release of the restricted shares from the vesting restrictions.
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34. EEFRE Treasury shares
Bt mH: ARD
Unit: RMB
mE ltem H R 7 HA 18 A0 7 HR R D HARE
Opening balance Increase in this Decrease in this Closing balance
period period

PR i 14 Bz 32 [B] g X 55 Restricted share

5] 1 B2 10

&t

repurchase obligation

Repurchase shares

Total

185,719,911.00

15,126,828.31

200,846,739.31

74,550,931.00 111,168,980.00

134,957,872.05 150,084,700.36

134,957,872.05 224,635,631.36 111,168,980.00

Hines , SEAMIEAZEHER .
T EpJRE WA

(1) REIMER DI RER D AR
1% Be 22 358 f5h 7 B AE B BR & B [|]
M X 55 A = BB I 7 35 BR AURURD B
RIRAB R K B AR B R & 5 1F B9 IR I
35 A CIN A=

(2) [B174 Bz 10 2= B 1S HN £ = HA 0] 1 7
NE R HM314.3175 8 , B 7245
D BT A R F R 9354.000 R
PREL

Other notes, including changes in the current period and reasons
for the changes.

(1) The decrease in restricted share-based payments during the
current period resulted from (i) the reduction in the repurchase
obligation due to the release of restricted stock incentives
from vesting restrictions during the current period, and (ii) the
reduction in the repurchase obligation due to the repurchase
and cancellation of restricted shares that had been granted to
incentive recipients but failed to meet the conditions for release
from vesting restrictions during the current period.

(2)The increase in treasury shares during the current period
resulted from the repurchase of 3,143,100 of the Company's
own shares during the current period. The decrease in treasury
shares during the current period resulted from the cancellation
of 3,540,000 of the Company's own shares.
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35. Htzx&W= 35. Other comprehensive income
BT B ARD
Unit: RMB
HA R PR EER
Opening Current Period Occurrence
bf=| Itemn balance ZEAFB KA AL RHENPETFELE BHENABFLHER
) Amount incurred Attributable to the Attributable to
before income tax  parent company minority shareholders
after tax after tax

— . FBEED X |. Other

2k = .y COMprehensive
R By R LE W income that cannot
be reclassified to
profits or losses

Z . RED LB I Other 4,036,955.66 -973,884.42 -973,884.42

Eo ~ Ak 22 COMpPrehensive
ZHRMEE WE income that can be

reclassified to profits

p=til

S

or losses
SNV 55 3R | #7 B Exchange differences 4,036,955.66 -973,884.42 -973,884.42
=3 on translation of
foreign currency
Hith g2 & W= & 11 Total other 4,036,955.66 -973,884.42 -973,884.42
comprehensive
income
36. BRAMW 36. Surplus reserves
BT R ARD
Unit: RMB
me Item B RE 7S B IE f0 7 HA R 2

Opening balance Increase in this period Decrease in this period
ETEBRAF  Statutory surplus reserve 300,532,645.00

a1t Total 300,532,645.00
37. RSB 37. Retained earnings
BT B ARD
Unit: RMB
mE Item 2
Previous period
B 5T E R R 9 BE FLE Retained earnings at the end 6,568,056,149.20
of the previous period before
adjustment
BERMARDEFEESITEHGI  Total amount of adjustment
14 EE—) for retained earnings at the

beginning of the period ("+" for
increase and "-" for decrease)

BEGHDRDEFE Retained earnings at the 6,568,056,149.20
beginning of the period afer
adjustment
m: XEIEAEFHBABMEBEE Add: Net profit attributable to 614,663,846.87
69 % F) 39 owners of parent company

for the period

234\ BHFHIRHERAT



Annual Report 2025

B RREURE

[z 1+ & 38 AR B F

MR EKRDEFE

Bl

the period

R Less: Appropriation of
statutory surplus reserve

Dividends payable on
ordinary shares

Retained earnings at the end of

3,451,770.00

420,547,253.00

6,758,720,973.07

BEBRIARDEFEAA:

(1)

AT (Bl =IhEN) R EBX
MAEHTEMRREE, N
A9 R D ECAB0TT o

HTFSITHBRZEE, W
AR EFBOTT o

HMFEARRIITERELE, ¥
AR 2 EEAE0TT o

MTRE—EHSENEGHEE
TE, wHRPRDEFIEH0

TT o

HMAESITEMBIRD
FCFE0TT o

38. BABAMEWRKE

(1) EWKNFEILREZEELR
me Item
FEISE Principal operating
activities
Hibhll % Other business
activities
=h1 Total

Adjustments to the allocation of retained earnings at the
beginning of the period:

(1) Retroactive adjustments due to "Accounting Standards for
BusinessEnterprises" and its related new provisions affect
retained earnings at the beginning of the period by RMB 0.

(2) Due to the change in accounting policy, the retained
earnings at the beginning of the period were impacted by
RMB 0.

(3) Due to the correction of significant accounting errors,
the retained earnings at the beginning of the period were
impacted by RMB 0.

(4) Change in scope of consolidation due to common control,
the retained earnings at the beginning of the period were

impacted by RMB 0.

(5) Total other adjustments affect retained earnings at the
beginning of the period by RMB 0.

Operating revenue and operating costs

(1)  Overview of operating revenue and operating costs

BT MM ARM

Unit: RMB
EHRET
Amount incurred in the previous period
ON DS
Revenue Cost

3,033,943,423.59 766,132,581.70

11,404,381.52 373,687.17

3,045,347,805.11 766,506,268.87
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(2) EBAKA. BEUREEL S HEE (2) Decomposition information for operating revenues
¥4 and operating costs

BT MM ARM
Unit: RMB

2025F F it

2025 Total
GBS Classification of contract ERTON ERE N ERALON ER
Operating Operating costs Operating revenues  Operating costs

ELESE

£ 5T (R ¥ 25 X 4 Biological products (APIs
37 8) and formulated products)

= B - 45 W AR 55 W\ International- Franchise
service revenue

Commodity type

Hi Others

agmX ok Classification by business
area

I ON Domestic - sales revenue

International - sales
revenue

= B - 45 W A AR 55 W\ International - exclusive
& H license

ait

EROE R ON

Total

revenues

3,801,634,792.58

4,753,470.57

245,758,696.38

3,513,453,558.42

529,266,794.43

9,426,606.68

4,052,146,959.53

817,891,679.21

522,824.46

160,537,257.86

677,745,914.23

299,978,192.45

1,227,654.85

978,951,761.53

3,801,634,792.58

4,753,470.57

245,758,696.38

3,513,453,558.42

529,266,794.43

9,426,606.68

4,052,146,959.53

817,891,679.21

522,824.46

160,537,257.86

677,745,914.23

299,978,192.45

1,227,654.85

978,951,761.53

39. B RMIM

39.

mE Item

BB = Property tax

Y T 4 AR IR City construction and
maintenance tax

TR Land use tax

HE WM Education surcharges

ENTE #2 Stamp duty

A BB EMM Local education surcharges

Hth Others

At Total

236\ BHFHIRHERAQT

Taxes and surcharges

B oc ™M ARM

Unit: RMB

LHIRED

Amount incurred in the

previous period
15,800,373.10

4,848,695.31

4,013,038.99
2,805,917.65
1,457,510.46
1,870,611.87
302,208.92
31,098,356.30




40. HEHEA

40.

Selling expenses

Annual Report 2025

Bt MM ARM
Unit: RMB

LFHRED
Amount incurred
in the previous period

589,713,028.08
440,746,867.13
98,043,556.89
38,537,646.61
1,167,041,098.71

Selling expenses for the current period - others include equity-

settled share-based payment expenses of RMB 5,708,179.07.

General and administrative expenses

mA Item
ERZE IS &Rk Marketing and consulting fees
BR T % B Employee remuneration
Z ik 2k Traveling expenses
Hl Others
it Total
HAth e 8E Other notes:
KEHEEA-HMMEUNGTEERN
& 7 321 2% F35,708,179.077T »
41. EEREH 41.
mA Item
BR T %7 B Employee remuneration
718 R B 55 Depreciation and amortization
L1850k 5 2% Consulting and service fees
AWANINE - & Office and travel expenses
HAth Others
&1t Total

EH R R

FHREEER-HUSUNTDEEN
R& 17 =& 1 %% F330,358,163.437T o

Other notes:

Bf:oc ™M ARM
Unit: RMB

LTHR LG
Amount incurred
in the previous period

70,904,074.42
69,065,852.27
18,433,658.10
12,473,593.63
84,979,474.05
255,856,652.47

General and administrative expenses for the current period -
others include equity-settled share-based payment expenses of

RMB 30,358,163.43.
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42. MERER 42. Research and development expenses
Bt MM ARD
Unit: RMB
e Item LHRED
Amount incurred
in the previous period
SRR BT 5 B e A R 2R Experimental research fee 219,543,961.83
BR T & Bif Employee remuneration 184,309,348.99
718 X b 55 28 A Depreciation and amortization 44,641,166.78
HAty Others 92,550,780.53
&t Total 541,045,258.13

Hhi7 B Other notes:

FPAMAER-Hba UNmEBEHR
193 X2 £ 2% F927,739,950.807T

43. Financial expenses

R&D expenses for the current period - others include equity-
settled share-based payment expenses of RMB 27,739,950.80.

B MM ART
Unit: RMB

LHRED
Amount incurred
in the previous period

291,866.49
92,205,930.15
-6,606,554.57

239,827.94

-98,280,790.29

B MM ARM
Unit: RMB

43. MBEH
=i Item
MEXH Interest expense
R | F=NT N Less: Interest income
Lo (W a) /K Exchange gain or loss
TR A F 42 2% Financial institution charges
&It Total
44, Hfthlg = 44, Other income
BHERDE Classification by Nature

S5HEEDEXNBFHE

U0 AL BT 25 3 42 R T

7

HAth

& it

Government grants related to
ordinary activities

Reimbursement of withholding
tax and fees paid

Others

Total

LR LG
Amount incurred
in the previous period

23,857,558.92

1,269,545.34

1,902,548.26
27,029,652.52
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45. KHEW =

45. Investment income

A

RPZUEMAFETREHENE
HUR 5
LERKPBRNIE R EHRAER
i

‘RERNG, MRENIELR
NEEHITE~ENFE

IR R B REESHHE
L' ON
RAEREREREHN DIV
REXZMEERETRENREA
e #%

RIEL AR B W

HAith

At
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Bi:oc ™M ARM
Unit: RMB

Iltem

Investment income on financial
assets held for trading

Investment income arising from
the disposal of long-term equity
investments

Gains arising from the
remeasurement of the remaining
equity interests at fair value after
loss of control

Interest income from holding
debt investments

Dividend income received by
investors holding stocks

Investment income from disposal
of financial assets held for
trading

Investment income recognized on
termination of the note

Others
Total

46. NAMEZTWE

LR E
Amount incurred
in the previous period

13,606,858.80

12,368,936.45

35,714,812.34

-441,470.48

61,249,137.11

46. Gains from changes in fair value

Bi:oc ™M ARM
Unit: RMB

FEAAN BT RENRR

Sources that generate gains from
changes in fair value

LTHR LG
Amount incurred
in the previous period

R E /A Financial assets held for trading 174,899,224.91
HtiErRoE&mAE Other non-current financial -18,286,847.04
assets

=1 Total 156,612,377.87
47. ERAEBRX 47. Credit impairment losses

Bt MM ARD

Unit: RMB

mA Item FHEAR £

Bz YT K 30 R K 353 25
HLAth N YRR K 452 2R

KWW RIFRIRE(E—FER
2/ )

&it

Accounts receivable loss on bad
debts

Bad debt losses on other
receivables

Bad debt losses on long-term
receivables (including those due
within one year)

Total

Amount incurred
in the previous period

20,146,777.15
-1,116,805.37

-671,524.49

18,358,447.29
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48. HEFEREMEK 48. Assets impairment losses
BT B ARD
Unit: RMB
b=t Item THAR &
Amount incurred
in the previous period
—. EREEFRERSKX I. Impairment losses on contract
assets
T GERENBRAREBEELA 1. Impairment of inventories and -10,639,074.71
AR & contract performance cost
= KRR RRERE . Impairment losses on longterm
equity investments
M. &R E M RE R K IV. Impairment losses on investment
properties
. BEETRERSE V. Impairment losses on fixed assets -2,761,260.04
N, IEMEBRBERK VI. Impairment losses on project -2,256,298.24
materials
&t Total -15,656,632.99
49. HEQREBEWE 49. Profits from disposal of assets
Bt M ARM
Unit: RMB
=] Item FHEARED
Amount incurred
in the previous period
& E & =4 B F 18 8 i 5k Profits or losses on disposal of 1,294,521.58
fixed assets
Hth Others 571,687.78
=1 Total 1,866,209.36
50. EAlshug AN 50. Non-operating revenue
ERIZ NN =R Non-operating revenue conditions
Bt M ARD
Unit: RMB
LTHEET TP\ Z
Amount incurred ELREMHRENST
b= ltem in the previous Amounts included in non-
period  recurring profits and losses for
the period
BT 40 B Government grants 40,000.00
Hth Others 2,808,918.49 62,971,919.37
=h1 Total 2,848,918.49 62,971,919.37
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51. Bz 51. Non-operating expenses
Bt M ARD
Unit: RMB
LHEREH PN
Amount incurred EREMIRLWS T

ig=! Item in the previous period Amounts included in non-

recurring gains and losses
for the period

ERDAETRER LS  Loss from damage and 711,631.62 1,060,424.42
scrap to non-current
assets
H: BEAFVRER K Of which: fixed assets 711,631.62 1,060,424.42
disposal loss
Xt 9 18 18 Donations 32,846.15 175,000.00
Hth Others 3,259,444.71 15,602,834.16
=1 Total 4,003,922.48 16,838,258.58
52. FRiE®iZMA 52. Income tax expenses
(1) FEHEHRZX (1) Income tax expenses table
BT MM ARD
Unit: RMB
mE Item LR LG
Amount incurred
in the previous period
LERFT 1S 7 2 B Current income tax expenses 44,287,157.19
6 JE AT S B 2% A Deferred income tax expenses -28,565,809.80
=1 Total 15,721,347.39
(2) SIFHSAFHZFHZELE (2) Adjustment process for accounting profit and income tax

expense
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Bfi:r M ARM
Unit: RMB

mE

IR
AT/ ERBEITBEHFSHE R

FATEBAERENEM
3/ 56 1 B39 1) P 73 70 B B2 0

SV N AL
FRERBIR A . BRI KM
B & 2% A3 00 1 40 R B9 %2 0

fERE AR IR IEFRS IR A =87
IS |08

A ER AR B IS IE PR S AR T B9 BT R0
HITHEERNARIOSREOEN

FRiS i 28 A

ltem

Total profit

Income tax expenses calculated at statutory/
applicable tax rate

Effect of different tax rates applicable to
subsidiaries

Effect of adjustments to previous
periods'income taxes

Impact of non-taxable income

Effect of non-deductible costs, expenses, and
losses

Impact of additional deduction for R&D
expenses

Effect of utilization of deductible losses on
deferred tax assets not recognized in prior
periods

Effect of deductible temporary differences
or deductible losses on deferred income tax
assets not recognized in the period

Income tax expenses

53. Hftt&x&Wm

53. Other comprehensive income

FERASH/35.HME SN . Please refer to this section/ 35. Other comprehensive income, for

54, BERERNHTAEH

(1) HEZEXHIFTEHN

further details.

54. Cash flow statement supplementary information

(1)  Cash flow statement supplementary information

B MM ARS
Unit: RMB

7 Supplementary information

1. BAFEBATHRAELEFHIM  1.Reconciliation of net profit to cash

YT
Amount of
previous period

e flow from operating activities:

A Net profit 614,663,800.70

m: BEREES Add: Provision for impairment 15,656,632.99
losses of assets

5 AR ER K Credit impairment losses -18,358,447.29
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B ERFIIA . BB~
FE.EFEEYMERSTR

fE A 7= 9k 1

T 5 9k

< HA 5 B 25 B R 9

REEERES. TRAEFMHE
b B = B ok (a7
SIHF)

B2 2% 98 4 4 (U L
S1E5)
ARPEZ R KDL
SE)
W55 25 A (W s L= S 1R 1)

BHEGE Wzl =" SET)

5T AT S B 2 R > (B8 0 L

5 3E P15 B 2 508 A0 Ot 2D A
“="S1E5)

TRER D B —" SR
51)

ZE U E By D (O 1L
‘=" SR

ZE M5 BB OR B
‘=75l

HAth
AREENTENUEREASRN

2. AERAERZHERRR
MEZRER:

HEER. REFSHENR
TERRLEEBHEIL

3. MERMEENWE2LHE
P

MEPNBEEREH

B MEEY R

m: MEENYWHNEERRM
B MEENYHBI RN

ME R EF N Y518 N

Depreciation of fixed assets,
depletion of oil and gas assets,
and depreciation of productive

biological assets

Amortization of right-of-use assets

Amortization of intangible assets

Amortization of long-term prepaid

expenses

Losses on disposal of fixed assets,
intangible assets, and other long-
term assets (gains are expressed

with "-")

Losses from scrapping of fixed

assets (gains are expressed with

u_u)

Losses on changes in fair values

(gains are expressed with "-")

Financial expenses (income is
expressed with "-")

Investment losses (income is
expressed with "-")

Decrease in deferred tax assets

(increase is expressed with "-")

Increase in deferred tax liabilities

(decrease is expressed with "-")

Decrease in inventories (increase is

expressed with "-")

Decrease in operating receivables

(increase is expressed with "-")

Increase in operating payables
(decrease is expressed with "-")

Others

Net cash flow from operating
activities

2.Significant investing and

financing activities not involve cash

receipts and payments:

Endorsement transfer of bank
acceptance bills received from
sales of goods and provision of
labor services

3.Net changes in cash and
equivalents:

Closing balance of cash
Less: Opening balance of cash
Add: Closing balance of cash

equivalents

Less: Opening balance of cash
equivalents

Net increase in cash and cash
equivalents

Annual Report 2025

240,956,510.52

1,424,345.58

15,073,711.59

1,768,304.77

-1,866,209.36

711,631.62

-156,612,377.87

-90,764,224.80

-61,249,137.11

-40,676,561.32

12,110,751.52

-203,039,601.32

132,153,044.31

-37,493,974.76

112,851,523.53

537,309,723.30

19,394,709.27

260,055,136.76

286,438,980.59

-26,383,843.83
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(2) HEHHZZENYHIE (2)  Composition of cash and cash equivalents

B M ARD
Unit: RMB

e Item R

Opening balance

—. W& I. Cash 343,707,442.68
H: EERS Of which: Cash on hand
ARENETFZAHNETER Bank deposits that are 343,463,839.49
readily available for payment
AENBFZANEMETR Other monetary fundsthat 243,603.19
% are readily available for payment
Z.MEENY Il. Cash equivalents
= BXRUERINEENYET Il. Closing balance of cash and cash 343,707,442 .68
equivalents

3) FTEFHZRIEZZFNYHIZETFZER (3) Monetary funds not classified as cash and cash equivalents

7
Bt M ARD
Unit: RMB
b=t Item LHEm EH
Amount of the Reason
previous period

TE 8B 73 3 e [ R B Time deposits and interest 618,215,031.10 A~ rJFaB B F 217
receivable Not readily
available for
payment
TRBHMEFR KM UWFI S 7-day call deposits and interest 20,076,273.97 AEIBEET A F = AT
receivable Not readily
available for
payment
BRHEZEIARFRILES Construction labour wage bond 4,431,318.85 Aol A F A
Not readily
available for
payment
FHEAR Deposit of investment funds A RER AT XA
Not readily
available for
payment
&t Total 642,722,623.92 /

55. SrHETEIE 55. Monetary items denominated in foreign currencies

(1) srBEmHETE (1) Monetary items denominated in foreign currencies
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B T
Unit: RMB

Hh [ IR X
Hoh: £

VAN
Hep: %7t

Xx
HAth N AT

dl

4

Iltem

Monetary funds
equivalents

Of which: USD

EUR

BRL
Accounts receivable
Of which: USD

Other receivablese
Of which: USD

Accounts payable
Of which: USD
EUR
Accounts payable
Of which: USD
EUR
BRL

HKRITRE
Closing balances of
foreign currencies

93,567,340.41
959,478.38
436,483.17

10,756,086.38

155,058.29

202,849.54
48,324.53

2,225,643.05
48,105.70
100.00

Lease liabilities (including

due within one year)
Of which: USD

447,932.55

Exchange rates for
translation

i 89T %

7.0288
8.2355
1.2776

7.0288

7.0288

7.0288
8.2355

7.0288

1.2776

7.0288

(2) BHZEELMEWHE, BENTFEE (2

HBENEELIE,

bz #% B R E I E

EEEH. CKEMTHREERK
#E, IBRKAAL &L ZE WA T

EERA

A description of the foreign operating entity, including, in the
case of a significant foreign operating entity, a disclosure of the
principal place of business outside the country, the local currency
of account and the basis for its selection, and the reasons for any
change in the local currency of account.

NEI R

Company name

Gan&lee Pharmaceuticals
USA Corporation

G&L HOLDINGS NEW
JERSEY INC

G&L MANUFACTURING
NEW JERSEY INC

HAFERAR A
Gan & Lee Holdings
Limited

Gan&Lee Pharmaceuticals
Europe GmbH

Gan&LlLee Pharmaceuticals
of Brazil Commercial and
Importer for Medicines
Ltda

BN EEEE M

Principal place of business
located outside the
country

EEFFEM

New Jersey, USA

EEFEAM
New Jersey, USA

EEFFAM
New Jersey, USA
i Ay i

Hong Kong, China

EEAL - BT R SN
North Rhine-Westphalia,
Germany

BEZREIN

State of Sdo Paulo, Brazil

12 K AL
Local currency

E7T
ush

e
usD

x7
usDb
e
usD

MR 7T
EUR

B E LR
BRL

18 M 7 {31 7 38 3 1k 4R

Basis for choosing the local currency of accounts

LLPRAE E 28 M e KA /@

Expressed in the currency of the host country

LUPRTE E 28 e kAL /@

Expressed in the currency of the host country

LUPRAE E 28 e KA L

Expressed in the currency of the host country

FEXFEDH R

Currency of the main economic activities

MUPFEE KM ANIE KA m

Expressed in the currency of the host country

MUPFEE K MR KA m

Expressed in the currency of the host country
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IN. WARZH VIl Research and development expenses
1. BRERAMRYT 1. Presentation by nature of costs

BT B ART
Unit: RMB
mE Item THERE
Amount incurred in the
previous period
5250 B 5% B Mo A A 2R Experimental research and materials fees 309,655,432.40
BR T & Bif Employee remuneration 196,880,816.06
718 K 5 Depreciation and amortization 44,641,166.78
H Others 94,574,951.62
=1 Total 645,752,366.86

Hep: S HKHAZH Of which: Expensed R&D expenditure 541,045,258.13

CaEN AT 3] Capitalised R&D expenditure 104,707,108.73

2. WABHUELGWHAABEAAL 2. Development expenditure on R&D projects is eligible

X for capitalisation

Bt mH ARM
Unit: RMB

mA B RAN 75 B 18 10 & &N 7 R R D & 'R

[tem Opening balance Increase during the period Decrease during the period

A& FF & = H MIN R LR E =

Internal development Recognized as intangible

expenditure asset

BEREYARHERERME 608,303,011.61 11,511,813.10

X A I PR B 5T

Clinical research of major
biological drug Insulin
Glargine registered in EU and
the US

BEREMARWAHRESERENE  150,284,418.26 9,212,549.51
& A I PR B 5T
Clinical research of major

biological drug Insulin Lispro
registered in EU and the US

BEREYHRIILESHEME 92,316,276.59 17,024,707.37
A i PR B 5
Clinical research of major

biological drug Insulin Aspart
registered in EU and the US

8 N 18 & BK (GZR18) 7 51 7R 58,929,262.35 400,297,209.60
Bofanglutide (GZR18)

Injection

GZR4E 59 & 228,788,682.70
GZR4 Injection

OIMERWE 3,293,672.07 19,165,218.04
Cardiovascular drug

Hth 4,685,760.84 7,675,184.38
Others

&1t 917,812,401.72 693,675,364.70
Total

246\ BHFHIRHERAQT



Annual Report 2025

h. FEMEFEPHNG

IX. Interests in other subjects

1. EFLABHRHNE 1. Interests in subsidiaries
(1) A EFHKHIRE (1) Composition of enterprise groups
BT MR AR
Unit: RMB
FRAE FEZEM EME 7 it it Al 55 1% B 5 1% Eb 51 (%) B
=2 Principalregisteredregistered Nature of business Shareholding (%) bkt
Subsidiary E lace of capital office Get method
usiness
Name BE A
Direct Indirect
Gan&Lee ESJES| 11,2007 378 B PV 2y i Bkt 1 100 i
Pharmaceuticals America $11.2 million  New Jersey, Import and export Establishment
US state of pharmaceuticals
USA Corporation
HERHIWIHEBRL FEKRME  3,0000 ARM JIizM Tl #1iE 100 |
=i Mainland ~ RMB 30 Taizhou, Industrial Establishment
Gan & Lee China million Jiangsu manufacturing
Pharmaceutical
Jiangsu Co., Ltd.
HEBUUFEERA FEAM 50085 ART WHEKRF Tl 100 i1
=i Mainland  RMB 50 Linyi, Industrial Establishmen
Gan & Lee China million Shandong manufacturing
Pharmaceutical
Shandong Co., Ltd.
G&L xE 6,286.87 73 % 7T #r ¥ 14 M T & 100 "I
MANUFACTURING  America $62,868,700 New Jersey, Industrial Establishment
NEW JERSEY INC US state manufacturing
G&L HOLDINGS E=EH 205 %7t EIRE L TS 100 |
NEW JERSEY INC America $200,000 New Jersey, Industrial Establishment
US state manufacturing
HEEYRKX(EB) FEXRME 105 ART LB Bk 552k 100 WL
IN= Mainland ~ RMB 100000 Shanghai The service Establishment
Eaﬁmﬁgtﬂee China industry
Biotechnology
(Shanghai) Co., Ltd.
HEERERRE HRESEE 1HBD 5B E br 22 5 100 B
Gan & Lee Holdings Hong HK$10,000 Hong Kong  International trade Establishment
Limited Kong,China
ERHEREARAS FEKXME 15000 AR™M R Bk 552l 100 FE—EH TRV EH
=i Mainland ~ RMB 15 million Beijing The service Business combinations
Beijing Gangan China industry not under comrrtmn|
Technology Co., Ltd. contro
ERBAEERRRE FEKRME 108 ARM  dER AR 55l 100 FE—=H Tl EH
AT Mainland ~ RMB 100000 Beijing The service Business combinations
Bei] : China industry not under common
jing Dingye trol
Haoda Technology contro
Co., Ltd.
HZEEYRKEGE REKE 60,000 AR & Bk 552l 100 oAV
- Mainland Zhuhai The service Establishmentll
HE)BRAS . M .
Gan & Lee China RMB 600 industry
Biotechnology million
(Zhuhai Henggin)
Co., Ltd.
Gan&lee BE 5507 BR 7T ERE-Ei AR BLE 100 WL
Pharmaceuticals German Euro5.5 15 55 10 M Research and Establishmentl
Europe GmbH million North Rhine- Sxpelrimentatl
Westphalia evelopmen
Gan&Llee i} 16075 %= 7T BAZGRZMN AEELO 100 |
Pharmaceuticals of Brazilian $1.6 million State of 530 Import and export Establishment
Paulo, Brazil of pharmaceuticals

Brazil Commercial
and Importer for
Medicines Ltda
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+ . KT+ Bh X  Government grants

1. BREF4BNAZEINE 1. Liability items involving government grants
BT MM ARD
Unit: RMB
SR ERIME HUREG ARMENBHEH FHENHMEE FHEEGTH 5&#/RmExX
Items in financial Opening Amount of new Transfer to other ~ Other changes Related to
statements balance grants during the gains during the during the assets/revenue

period period  current period

pc K U 168,923,889.62 10,560,000.00 10,021,877.35 3,715,696.97 5% ~HEx
Deferred income Related to
assets
% IE WY T 5,000,000.00 51 @ x
Deferred income Related to
revenue

= 168,923,889.62 15,560,000.00 10,021,877.35 3,715,696.97
Total
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2. T\ HA R 2 A9 BURT #b BY 2.  Government grants recognized in current profit and
loss

BRIt ™M ARM

Unit: RMB
kA THEED
Category Amount incurred in the previous

period
5FFEX 9,101,750.78
Asset-related
S5 x 14,795,808.14
Revenue-related
&t 23,897,558.92
Total
+— . ARMERBE Xl  Disclosure of fair value
1. AR ETFEREEMAGE 1. Closing fair value of assets and liabilities measured at
WIARA LB fair value
Bt M ARD
Unit: RMB
e Item
— . BE&mW Qa1 Continuous fair value
@Gt e measurement
(—)XZMEFA (1) Financial assets held for
trading
DEMEER structured deposit

(D)MW R B E (1) Receivables financing

(Z)EMIAERmEIE (1) Other non-current
financial assets

ik R
BEUARMEITE  Total assets continuously
B 2 7 8 5R measured at fair value
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Basis for determining the market value of continuous
and non-continuous first level fair value measurement
items

First Level: Unadjusted quoted prices for the same assets or
liabilities that can be obtained on the measurement date in the
active market.

Qualitative and quantitative information on valuation
techniques and important parameters used for
continuous and non-continuous second level fair value
measurement items

Second Level: Refers to the observable input values of related
assets or liabilities, either directly or indirectly, in addition to the
first level input values.

The second level input values include: 1) Quotations for
similar assets or liabilities in active markets, 2) Quotations for
identical or similar assets or liabilities in inactive markets, 3)
Other observable input values other than quotation, including
observable interest rate and yield curve, implied volatility, and
credit spread during normal quotation interval, 4) Input values
for market validation, etc.

Qualitative and quantitative information on valuation
techniques and important parameters used for
continuous and non-continuous third level fair value
measurement items

Third Level: It is the unobservable input value of related assets or
liabilities.

Fair value of financial assets and financial liabilities not
measured at fair value

Financial assets and liabilities not measured at fair value mainly
include: accounts receivable, debt investment, accounts payable,
non-current and lease liabilities due within one year.

The difference between the book value and fair value of above
financial assets and liabilities not measured at fair value is
insignificant.
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1. BIIN=m=EIAR 1.

Share-based Payment

Various equity instruments

Bt ™M ARM
Unit: RMB

BT REH
Category of recipients

=N

BEAROLS) BT
Directors, senior

BREEANRRZD

management personnel

and core technical

(business) experts

a1t

Total
BREZITEINNR Z AN I E MY
m LA

BFITREL Category of recipients

2022F B ZHIME 2022 Share Option

5 it %

20244

B Eh it %)

Incentive Plan

PRI Z= 2024 Restricted Share
Incentive Plan

Hhi7 BR

20226128208 , BEFEAWAEREIE
SBILEREERTERALED A
BINIE M AB022FREMERE
AT R T F 2 TR, BRIt
WEMHANBRFAEREETER
THZABEEHN RRERS
MRE2EBRFBRERCMEEHE
BHib, R KABZ48MB o B
THE TR R ENREE D5
NEERFEICTRZAREI2TA.
241MA. 3610 A,

202458248, B F AU AEREIE
FELEEERTAELRTDLENA
8] 1 38 52 Bk A B12024 F PR M R =

Share options or other equity instruments issued and
outstanding at the end of the period

B ™M ARM
Unit: RMB

Other notes:

On December 20, 2022, Gan & Lee registered the grant of
the Company's 2022 Restricted Share Incentive Plan at the
Shanghai Branch of China Securities Depository and Clearing
Company Limited. The validity period of the Incentive Plan is a
maximum of 48 months. It starts from the completion date of
the registration of the grant of the Restricted Shares and ends
on the date when the Restricted Shares granted to the Incentive
Participants are released from sale restriction or repurchased
for cancellation in full. The restricted shares granted under the
Incentive Scheme will be subject to a restriction period of 12,
24, or 36 months from the date of registration of the grant.

On May 24, 2024, Gan & Lee registered the grant of the
Company's 2024 Restricted Share Incentive Plan at the
Shanghai Branch of China Securities Depository and Clearing
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A R FEIR I, R
HXERPANERTERERTE
BRMzHBEEHMY REIEZNR
fEREHERESEXRL N EE
ZzBLlE, R KABI48TH . &=H
Bt R T IRE TR ZHREH D
ANERTFEIETHRZHEIZDA
2418 . 361 A

2025%5H30H, RBEREEES
F—re2WN. EERYESF—RS
WE I8 A % F Bl 1 5% 55 56 59 R )
MEREHFELM{NIENINE), &
20224 } 2024 58 [R 1 14 A& Z2 8 b 1t
WEFHEI>NE BN EER
15.657% /B8 A118.097¢ /B , EM A &
2025-038

2. LN=mEERNRGOZMARER

(1) 20224 [R#) 14 Bk &l it %1

Company Limited. The validity period of the Incentive Plan is a
maximum of 48 months. It starts from the completion date of
the registration of the grant of the Restricted Shares and ends
on the date when the Restricted Shares granted to the Incentive
Participants are released from sale restriction or repurchased
for cancellation in full. The restricted shares granted under the
Incentive Scheme will be subject to a restriction period of 12, 24,

or 36 months from the date of registration of the grant.

On May 30, 2025, the first meeting of the fifth board of directors
and the first meeting of the fifth board of supervisors of the
company approved the "Proposal on Repurchasing and Canceling
Part of the Restricted Shares and Adjusting the Repurchase
Price", adjusting the repurchase prices of the restricted stock
incentive plans granted in 2022 and 2024 to RMB 15.65 per
share and RMB 18.09 per share respectively. Please refer to the

announcement 2025-038 for details.

Equity settled share-based payments

2022 Restricted Share Incentive Plan

Bl ™M ARM
Unit: RMB

M m S BRI R

Recipients of equity-settled share-

20224 BR 1 1% B 528U T X

BTN TEARNENWHE 5 A

EFANGEITEAARNENEESH

AT G TR ERNHEKE

FPGEITS LB BEERERNIR

MR EEBENR DT IHTNEBERAR
BRIt £ M

based payments

Method for determining the fair
value of equity instruments on the
grant date

Significant parameters of fair value
of equity instruments at grant date

Basis for determining the number of
exercisable equity instruments

Reasons for significant differences
between the current estimate and
the previous estimate

Accumulated amount of equity
settled share-based payments
recognized in capital reserve

2022 Restricted Share Incentive Plan

BFEBNEET NS
Market price at grant date less grant price

i
N/A

BN REBIRER A HZEZTRIBR
Resignation rate and performance evaluation
completion of incentive recipients

7z

None

69,884,187.20
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2) 2024 Restricted Share Incentive Plan

Bt MM ARM
Unit: RMB

R m S BERRM AR

BYENGE TREAANBEHHE R E

BFENGETEAANENEESH

FITAUR & T A B2 E K 1E

AREHELHATEERERNR

DRSS BB R DM ITNBEERLR

BIR it & 5

Recipients of equity-settled share-
based payments

Method for determining the fair
value of equity instruments on the
grant date

Significant parameters of fair value
of equity instruments at grant date

Basis for determining the number of
exercisable equity instruments

Reasons for significant differences
between the current estimate and
the previous estimate

Accumulated amount of equity
settled share-based payments
recognized in capital reserve

2024 4 R M B 22 BUmh 1T &
2024Restricted Share Incentive Plan

BFHEBNRETNE

Market price at grant date less grant price

T A
N/A

BN EBRERIEEZTMABER
Resignation rate and performance evaluation
completion of incentive recipients

T
None

142,717,119.24

3. FHRGOXMHER

3.  Share-based payment expenses for the period

BIXNRES

EE . aREEAR K Directors, senior
management and core
technical (business)

ZOEROLSE) 8 F
backbone
it Total

Category of recipients

By M ARM
Unit: RMB
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1. BERESFN
AENARAFENNHIEERE .

MR, Mo

Xl

Commitments and Contingencies

Important commitments

Significant external commitments, nature, and amount existing
on the balance sheet date

Bt WM AR®

Unit: RMB
20254 12H31H 2024512 H31H
me tem December 31, 2025 December 31, 2024
BEENERKRERZKREIE Signed but not prov isioned 332,237,421.55 178,608,300.03
capital commitment
a1t Total 332,237,421.55 178,608,300.03
+Mm. & ERHEBEM Xiil Important contingency on the balance sheet date

1. 5| o EIER 1. Distribution of profits
2026418310, WHE . S 2B On January 31, 2026, the Ministry of Finance and the State
R ETFIRREREBETSRE AR ML Taxation Administration issued the "Announcement on the
EHEHESTINAS) 2026 %10 Connection of VAT Preferential Policies after the Implementation
2), B2026F1BIBREL M. &N of the VAT Law" (Document No. 10 of 2026), which came into
S EEYS S EIE B3%IE WX effect on January 1, 2026. Our company's sales of biological
ENI3% B E LM IBE . products have been adjusted from the 3% levy rate to a 13% tax

rate for paying value-added tax.
2. FESERR 2. Distribution of profits

Bi:or M ARM
Unit: RMB

NP ERFEE AR Profit or dividend to be

SENHRES
B9 #1888 A FI

distributed

approval

% M Profits or dividends declared
after consideration and

597,304,969.00

597,304,969.00

NE) A DL L BE A 35 49 K iR A B IE B
BIENBRDSHAER, B2 ER
AR BIOBRIKAN S IF07T (&
Bl)o NETF2026F4B2IHBHER
BEE<F/\ A2 NBENETT(X
F2025FEFHFD EME E’m*»,
H F2026F4821H, A @ R KA
597,304,969 B, LALLLitE A i+
Ik & B & 9 £1597,304,969.007T (&
B)o RAFBEHEMEHERRA
B2025F FERASEHIN .

254\ HEHURHBERQE

The company intends to base the distribution on the total
number of shares registered on the equity distribution date, and
will distribute a cash dividend of RMB 10 per 10 shares (including
tax) to all shareholders. On April 21, 2026, the company held
the 8th meeting of the 5th board of directors and approved the
"Proposal on the Profit Distribution Plan for 2025". As of April 21,
2026, the company's total share capital was 597,304,969 shares.
Based on this calculation, the total amount of cash dividends to
be distributed is RMB 597,304,969.00 (including tax). This profit
distribution plan still needs to be submitted for review by the
2025 annual shareholders' meeting of the company.
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+EH. #REH XV Additional information
1. HEHEZEMMEBAMAR 1. Non-recurring profit and loss for the period broken down
BT mi: AR™
Unit: RMB
=] ltem 8 it BA
Amount in the current Others
period notes
ERBERFAERT , BEBITIRZ SR Profit or loss from disposal of non-current 2,651,936.27
i N &k S 2 assets, including the write-off portion of the
BE & TEES asset impairment provision that has been
made
TAHHRGENHBFWE, BE5R/BEES Government grants recognized in the profit 14,740,919.47
EREt ~ A S m= impg OF loss for the current period, except for
:‘m‘ﬁﬁz: ]ME%‘ ﬁ':'%{ﬁ%ﬂi‘ X those government grants that are closely
MEMMESTE . WATME~ERLFLM related to the Company's normal business
B9 B T #h B B 4 operations, in line with national policies and in
accordance with defined criteria, and that have
a sustained impact on the Company's profit or
loss
BREASEELELSHEXNENERRE Gains and losses from changes in fair value 74,052,600.10
& PN o 5 of financial assets and liabilities held by
Mf%’ 3F$m*¢ﬂj{_§ﬁ%'ﬂ*ﬁﬂ$@{ﬁ non-financial corporations and gains and
EFEENRANEZD R m U KRB EEZR A losses from the disposal of financial assets
EH SR AE R ENIR S and liabilities, except for effective hedging
S ) activities related to the Company's normal
business operations
REKBPBRNEELRNE Z W R Investment income arising from the disposal of 166,210,128.12
long-term equity investments
TAEFNG, HEBNIZAANEEFH I Gain arising from the remeasurement of the 103,821,049.56
= b | 42 remaining equity interest at fair value following
BrEHRE the loss of control
fREREMZIINEME W IR ANFZTHE  Other non-operating revenue or expenses 47194,085.21
than above items
HMPTESELEEMREEXNRGTIE Other profit and loss items that meet the 6,533,552.01
definition of non-recurring profit and loss
B PSR &2 e & Subtract: Income tax impact 51,609,424.67
=it Total 363,594,846.07
WNARBBAAFRITIEFHNREER Explanations shall be made for the non-recurring items
BEMRBEAEELIS—FERENR identified by the company according the "Explanatory
m)RINENIMEINENNEZE S Announcement No. 1 on Information Disclosure by Companies
BETEESTEAN, UEED Publicly Offering Securities — Non-recurring Items”, and for the
FETIESFNABEEREBEE company identifying the non-recurring items enumerated in the
NEFIS—FLREFHHRE)PFZ "Explanatory Announcement No. 1 on Information Disclosure by
HNELEMMENERENEE N Companies Publicly Offering Securities - Non-recurring ltems" as
MmO E, NiRBARE . recurring items.
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B ™M ARM

Unit: RMB
e Item o a kil FE&A
Amount Reason

3B 3E UK %= B9 B B Amortization of deferred income

10,021,877.35  AABEVEE = AH X BY BT #b B o3 5 U 5 B9 PR THOA E

NEBERT

The Company recognizes the amortization of
deferred income from asset-related government
grants as recurring gains and losses

=1 Total 10,021,877.35 /
2. RAFWREERSRWE 2. Return on net assets and earnings per share
IS Eami?ﬁs&”iihare
Profit in the reportin B 7 I R = (%) &P
E-= ik N Bl , . 5 Weighted average e 72 = v
period BExEkk=E mEReRKE
return on net asseots Basic earnings Diluted earnings
(%) per share per share
PEFLABEZERKAR Net profit attributable to 10.08 1.93 1.93
e | 3 ordinary shareholders of
By R the Company
MBIEXEMEIRZFEFYI  Net profits attributable 6.88 1.32 1.32

BFralZ@kRAEN
A

to ordinary shareholders
of the Company after
deduction of non-
recurring profits or losses
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