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Message from the Chairman and Chief
Executive Officer (CEQO)

Prioritizing R&D, Passing the Torch

Dear investors and friends:

At this important juncture in mid-2025, with a heart full of reverence
and gratitude, | have taken the baton of Chairman of Gan & Lee
Pharmaceuticals. from the company’s founder, Dr. Zhongru Gan. Facing
the company’s glorious historical legacy and the high expectations of
all of you, | am deeply aware of the weight of this mission. | can only
shoulder this responsibility with the sincerest heart, chart the future
blueprint with the most resolute action, and respond to the trust of all
the company’s shareholders with the most outstanding results.

Twenty-seven Years of Steady Progress for the Company

In 1998, Dr. Zhongru Gan founded Gan & Lee Pharmaceuticals. In less
than a year since its establishment, Dr. Gan and his team successfully
developed China’s first third-generation insulin, breaking the foreign
monopoly and making China the third country in the world capable
of producing recombinant human insulin. Time flies, and Gan & Lee
Pharmaceuticals. has now journeyed through 27 years. Tempered
by time and enriched by the years, the company has been left with
invaluable R&D experience, keen and clear market insights, solid and
deep sales channels, and a steady and firm pace of development.
Having started my journey from a position in Research and
Development (R&D), | deeply understand the power of technological
innovation. Even though my role has changed, | have never dared to
forget, and will never forget, the original intention of ‘prioritizing R&D".
I will continue to uphold Gan & Lee’s cultural philosophy of ‘Science &
Excellence, driving the company to innovate for the future and achieve
long-term success through quality.
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As the semi-annual report is released, reviewing the achievements
of the first half of the year, the company’s business has developed
steadily. We achieved an operating income of RMB 2.067 billion,
a year-on-year increase of 57.18%, and a net profit attributable to
shareholders of the listed company of RMB 604 million, a year-on-
year increase of 101.96%. Among this, domestic business revenue
was RMB 1.845 billion and international business revenue was RMB
222 million, with both domestic and international markets achieving
significant growth. While achieving the gratifying result of ‘doubling’
our performance year-on-year, we have also surpassed more than half
of our performance targets for 2025. Looking ahead to the second half
of the year, we will make every effort to advance our work and strive for
even better results.

The Company places a high value on shareholder returns. In the first
half of the year, we implemented the 2024 annual equity distribution,
paying a cash dividend of RMB 1 (tax included) per share to all
shareholders, for a total cash dividend of RMB 598 million. This
dividend amount accounts for 97.21% of the net profit attributable
to shareholders of the listed company in 2024, placing our dividend
payout ratio at the forefront among listed companies in the same
industry.

Building on Innovation, Embarking on the Next Journey

As a global pharmaceutical company driven by science and innovation,
Gan & Lee has always insisted that R&D is the primary productive
force. In the first half of the year, the Company's R&D investment
reached RMB 552 million, accounting for 26.70% of its operating
income. Today, with mature third-generation insulin technology in
hand, we are sprinting ahead on the innovation track for fourth-
generation insulin. Gan & Lee's self-developed weekly insulin
preparation, GZR4 Injection, is in the global Phase Il clinical trials,
positioning us at the forefront of the industry. Driven by unmet
clinical patient needs, Gan & Lee has actively entered the GLP-1 field.
Currently, the global development of our innovative drug, the bi-weekly
Glucagon-like peptide-1 receptor agonist (GLP-1RA) preparation—
Bofanglutide—has entered the Phase Il clinical trials, with head-to-
head trials against tirzepatide and semaglutide underway.

At the 85th Scientific Sessions of the American Diabetes Association
(ADA), we presented the latest clinical research results for Bofanglutide
and GZR4 Injection. In the Phase Il clinical trial, Bofanglutide
demonstrated significant glucose-lowering effects. After 24 weeks of
bi-weekly treatment in patients with type 2 diabetes, the reduction in
Hemoglobin Alc (HbATc) and weight loss were superior to semaglutide.
It also showed excellent performance in improving cardiovascular
metabolic indicators such as blood pressure and lipids, with good
safety and tolerability. The weekly insulin preparation GZR4 Injection,
in a Phase Il study comparing it with once-daily insulin degludec,
showed a more significant efficacy in lowering glycated hemoglobin,
especially in patients with poorlybasal insulin control. Furthermore,
GZR102, a weekly combination preparation composed of GZR4 and
Bofanglutide in a fixed ratio, has entered Phase | clinical trials. This
is the first domestic Class 1 new drug, a fixed-ratio combination of
basal insulin and a GLP-1RA weekly preparation, to enter the clinical
trials. These three drugs, with their innovative treatment regimens or
excellent clinical results, have further strengthened the company's

technological influence in the global diabetes treatment field.
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Globalization Blueprint, Integration and Sharing

As a pharmaceutical company, our mission is to provide more
valuable and accessible treatment options for more patients. As
early as 2005, when the global insulin market was still monopolized
by giant pharmaceutical companies, Gan & Lee Pharmaceuticals.
clearly established its international development strategy. In a sense,
we were among the first “pioneers” of globalization among Chinese
pharmaceutical companies. In recent years, supported by the national
policy of opening up, our path of ‘going global’ has become increasingly
broad.

In the first half of the year, the company’s products received successive
approvals in Malaysia, Pakistan, Argentina, and other locations,
continuously expanding our coverage of overseas markets. This March,
the Glargine Injection PDP project was officially approved at the
national level in Brazil, marking a major milestone! It signifies that Gan
& Lee Pharmaceuticals.” independently developed insulin production
technology will help Brazil establish the first fully localized insulin
production industry chain in South America. As Gan & Lee’s products
enter more and more countries and regions, our diversified and cost-
effective treatment solutions are rapidly gaining recognition from
more healthcare professionals and patients worldwide, truly benefiting
patients globally.

Never Forget the Original Aspiration to Go Further

Looking back, Gan & Lee Pharmaceuticals. has weathered countless
trials and tribulations in its development, and every member of
the Gan & Lee family has left an indelible mark of hard work. With
trailblazing vision, our predecessors forged paths through uncharted
territories, pioneering new frontiers in diabetes treatment and laying
a solid foundation for the company. This torch of legacy now passes to
our generation. We stand ready to embrace this mission, joining hands
with all colleagues to strive relentlessly, forge ahead with resolve, and
collectively write a bold new chapter!

Looking forward to the new journey, we will unswervingly do three
things well:

Integrate the gene of “Science and Excellence” into every aspect of our
daily work;

Quantify the original intention of “patient-centric benefit” into every
piece of reliable clinical data;

Engrave the pursuit of “global innovation” onto every product label;

Look up to see the road ahead, and bow down to cultivate our own
fields.

Chairman and CEO of Gan & Lee Pharmaceuticals.
Wei Chen
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IMPORTANT NOTES

Vi

Vil

VIl

The Board of Directors, the Supervisory Committee and
the directors, supervisors and senior management of
the Company guarantee the truthfulness, accuracy and
completeness of the contents of the semi-annual report, and
that there are no false records, misleading statements or
material omissions, for which they shall be individually and
jointly liable.

All Directors of the Company have attended the board
meetings.

The present semi-annual report is unaudited.

Wei Chen(Legal Representative), Cheng Sun (Chief
Accountant) and Li Zhou (Head of Accounting Department)
hereby certify that the financial report set out in the annual
report is true, accurate and complete.

Proposal of profit distribution or proposal of converting
capital reserves into share capital examined and reviewed by
the Board in the reporting period

None

Disclaimer in respect of forward-looking statements

The forward-looking descriptions of plans and development
strategies contained in the report do not constitute substantial
commitments by the Company to investors. Investors and
related parties should be aware of the risks involved and should
understand the differences between plans, forecasts and
commitments. Please pay attention to inventment risks.

Whether there is any fund occupation by controlling
shareholders and their related parties for non-operational
purposes

No

Whether external guarantees have been provided in violation
of the prescribed decision-making procedures

No
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Whether more than half of the directors are unable to
guarantee the truthfulness, accuracy and completeness of
the annual report disclosed by the Company

No

Major risk warnings

During the reporting period, there were no particularly
significant risks that had material effect on the production and
operation of the Company. The Company has detailed the various
risks it may face in the course of production and operation in this
report, as described in “Section IV Management's Discussion and
Analysis / (IV) Risks that may be faced".
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F—T BX
SECTION | DEFINITIONS

EARRSESHD, BIEXNBSHERE, %) In this report, unless the context otherwise requires, the following

FIEREEWNM TS N terms have the following meanings:
BRIEIERX
Definition of frequently used terms
N KRB HE HEH £ HEHURNDBERAE
Gan & Lee, the Company Indicates Gan & Lee Pharmaceuticals.

HH G&L Holdings (HK) Limited, A £ & HillHouse G&L

Hillhouse b Holdings(HK) Limited , 8 & &
Indicates HH G&L Holdings (HK) Limited, formerly known as HillHouse
Gan & Lee Holdings (HK) Limited, Company Shareholder
STRONG LINK 5 STRONG LINK INTERNATIONAL LIMITED , ‘A E] B /R
Indicates STRONG LINK INTERNATIONAL LIMITED, Company Shareholder
ARERINR L& FSKEL (BREN, BRAZRAIRLE
a MEGWVEEZBHEUELBERENK), RFKAR
A I R ‘JL‘EI Nanjing Zhucheng Shunkang Venture Capital Partnership
Zhucheng Shunkang Indicates (L.P), formerly known as Maanshan Casting Growth Enterprise
Management Consulting Par tner ship (L .P.), Company
Shareholder
ADA 5 ZERRR DS
Indicates American Diabetes Association
ovp 15 HREFREERAD
Indicates Good Manufacturing Practice of drugs
EERSENS & ERAREEEER
NMPA Indicates National Medical Products Administration
EXRERE 5 ERETRERD
NHSA Indicates National Healthcare Security Administration
WwEL £ LWEERE
Sandoz Indicates Sandoz AG
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EREIERX
Definition of frequently used terms

GZR1013E 51 &
GZR101 Injection

GZRAE 51 R
GZR4 Injection

RS 8 RO 5K
Bofanglutide Injection

EBITDA

HbAlc

Me Better 7 25

Me Too ¥ %5

=
Indicates

=
Indicates

&5

Indicates

=
Indicates

EE]

Indicates

&5

Indicates

&5

Indicates

ABEMNILIMEATREYF &R, E—MFEMBNESD
REFHF, AASEMNKNEMBESRGCIRIZSEM] LR
BREGHIM, MBFARTERRK

The class | innovative therapeutic biological product under
research by the Company, is a new type of premixed dual
insulin analogue. It is made by mixing the long-acting basal
insulin GZR33 under development by the Company and fast
acting insulin aspart, which is intended to be used to treat
diabetes

REEMNIRGFE AT REYG &, MASARTINSGH

—RMBKUBEDRAGFN, MBFETIERRE

The class | innovative therapeutic biological product
under research by the Company is expected to be injected
subcutaneously into the human body once a week to be used to
treat diabetes

NEEHNIEFREBTREEYS R, E—MABAEEEH—
REKIGLP-1IRA (R EF K- 1R A M) £, EFHtIR
PRBYIE R AE 28U ME PR M AN B /BB , TR I8N GZR18

The class | innovative therapeutic biological product under
research by the Company is a long-acting glucagon-like
peptide-1 (GLP-1) receptor agonist which is expected to be
injected every two weeks. The approved clinical indications are
type 2 diabetes and obesity / overweight management, the R&D
code is GZR18

BRHTIERMEEFFE (HE A EBITDA=FF i +F| 2 & A +Fr
SHRER+ITIRER+HEER)

Earnings before interest, taxes, depreciation and amortization
(formula: EBITDA = net profit + interest expense + income tax
expense + depreciation expense + amortization expense)

BUmAES (HbAl) RAARTHMAER S MBEFAIESE (Z
ERFER BIFBREUBEENTY. BEINN, BHMI

T ERE R B M R BROT A8~12/8 1 M 4 KT

Glycosylated hemoglobin (HbA1c) is the produc t of a
nonenzymatic reaction between hemoglobin in the red blood
cells and sugars in the serum, mainly glucose. Glycated
hemoglobin concentration is generally considered to be a valid
indicator of the average blood glucose level over the past 8 to
12 weeks

SRMAMELEAYERNE. BRE. ReEFHTEEFNS

BI B 25
Compared with the original drug, it is an innovative drug with
more advantages in drug acting mechanism, efficacy, and safety

SRMAELEAYERNE. BRE. Z2UtSHESEEM
BB 25

Compared with the original drug, it is a highly similar innovative
drug in terms of drug acting mechanism, effectiveness and
safety

HFEHIRGERAE
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EREIERX
Definition of frequently used terms

ERER

Last centralized procurement

FERRTIEERE . E45E

R, EAREXR
Insulin Specialized Successive
centralized procurement,
Successive centralized
procurement, current
centralized procurement

REM . . BIREH

Reporting period, current

Period,Current reporting
period

5

Indicates

i
Indicates

5

Indicates

2021118, ERARGRRKEXRWHORELRB(2EARER
KW (RS = T W) (GY-YD2021-3)), AREAHERARE R
EPHERXRBWRIRLTI) L. ERERERKERXRBORE
022F1IRBBAIER“FARBEZREEMERDPEL R T2022F58
Fiakie, BERTHRUSMEZMENNE, " &R EXEH

N2E, BREMAEERLGRITHEITE

In November 2021, the Office of Centralized Drug Procurement
Organized by the State issued National Centralized Drug
Procurement Document "(Insulin Specific) (GY-YD20217-3)"
to carry out the sixth round of national centralized drug
procurement (insulin specific). The notice of the Office of
Centralized Drug Procurement Organized by the State in
January 2022 requires that "the results of the insulin specific
volume-based procurement will be implemented in May
2022, and the specific implementation date shall be subject
to the notice issued by various localities". The centralized
procurement period is 2 years, calculated from the actual
implementation date of the selection results in various
localities

202438, ERARARBEEXVDRERB(EELREFRX
M52 (GY-YD2024-1)), ERARBRBETHNEXRESLRY, 1t
RERNXWERF2027F12831H, XBEEXAERARS
mERERMHREBHELNEXR

In March 2024, the Office of Joint Purchasing of Medicines
of the State Organization issued the Document on National
Centralized Purchasing of Medicines (GY-YD2024-1), announcing
that it would carry out a special national procurement of insulin
for the successive rounds of procurement, and that this round
of procurement would have a procurement cycle up to 31
December 2027, which was the first time that the Office of Joint
Purchasing of Medicines of the State Organization initiated the
successive rounds of procurement of the state procurement

20251810 &E2025%406830H
January 1, 2025 to June 30, 2025
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—. 2EER I Information of the Company
NE BB G Name in Chinese HEHURNHERAR
NE B ST 15 #R Name abbreviation in Chinese HE=H
NEI N B IR Name in English Gan & Lee Pharmaceuticals.
NI BREES Name Abbreviation in English Gan & Lee
NEEERRA Legal representative [ {% Wei Chen
—. BERAMBERAI I Contact person and contact Information
BEExWB Secretary to the Board
e Name LA Rong Zou
NN _ = No. 8, Nanfeng West 1st Street, Huoxian,
BX 7 3 11k Address ERHEMNXBEERRA—RES Tongzhou District, Beijing
FaiE Tel 010-80593699 010-80593699
(2=} Fax 010-80593678 010-80593678
BFEH Email IR@ganlee.com IR@ganlee.com
=. EARBERTERN ]l Summary of the changes in general information
R EMNKBEERRE RS
NE=ID=8 ) i Registered address No. 8, Nanfeng West 1st Street, Huoxian,
Tongzhou District, Beijing
A6 R A8 N X AR R AT B KON & & 4
o ' Bl B R EIlL =H85
AT AL T B R The historical change of the Company's No. 8, Jingsheng North Third Street,

registered address

NSNS B3 Business address
UNSIDIUNS: B o s R ) Postal code of the business address
N B W Website
BFiEM Email
NEFIABIE Company receptionist phone number

Jingiao Science and Technology Industrial
Base, Tongzhou Park, Zhongguancun
Science Park, Tongzhou District, Beijing

ERmEMNKHEERRE—EES
No. 8, Nanfeng West 1st Street, Huoxian,
Tongzhou District, Beijing

101109
https://www.ganlee.com.cn

IR@ganlee.com

010-56965000
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M., EERRBERFEMSEER

SLE T

IV Summary of the change in information disclosure

and storage location

NEIEENESRERRZ N

EHFFEIRSHIM LGt

Name of the newspaper selected
by the Company for information
disclosure

The Website address of semi-annual
report

Storage location of the Company's

(EBIEHR) (CREIESR)
"Shanghai Securities News", "China
Securities Journal"

http://www.sse.com.cn

HEHIIEFKREE . LBIEFIZHR

NTHFEFEERSEEEM S i Department of Securities of Gan & Lee,
semi-annual report Shanghai Stock Exchange
H. 25FKRERR \" Profile of company share
0B frh K AR
RG22 o 2K Type of Shares A share
= 25 RIS G
KRELTRZZM Stock exchange Shanghai Stock Exchange
a5 - HEH
B Z & R Stock abbreviation Gan & Lee
e ZALHS Stock code 603087
TERREEM Stock abbreviation before variation Ngr?we
7 NEESH. ME.SREEA VI Changes in Directors, Supervisors, and Senior
RThER Management
H 2 BENERS This i
Name Position Scenario of change
W15 BEEK s
Wei Chen Chairman Elections
B2 BF W
Zhongru Gan Board Elections
R LB 52 5= e
Weigiang Song Board Elections
S L = W
Kai Du Board Elections
= 8% 5F T
Jiao Jiao Board Elections
% 18 8 R % %
Fuming Xu Board Elections
218 & MiES W
Zengyi Chang Independent Board Elections
U uapiich g MmiES PP
Hongpin Du Independent Board Elections
X2 X MBS PP
Junyi Liu Independent Board Elections

16 \ BHEHIRHERAF
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" H BEENRS T 1B
Name Position Scenario of change
v BERETRE e ¢
Li Zhang Chairman of the Supervisory Board Elections
IENIAE WE e 28
Yajuan Feng Supervisor Elections
IT=2 RMINKRESE e 2
Jiaxin Wang Supervisor of employee representative Elections
W15 RER B
Wei Chen CEO Appointment
N 458 Bl REE B
Weigiang Song Vice president Appointment
2 EIFSE=SL B
Kai Du Vice president Appointment
FNiZ BE2E. Ushk B
Cheng Sun Vice president. CFO Appointment
B3 Bl B
Zhi Li Vice president Appointment
il B R RIE B
Cheng Xing Vice president Appointment
BFE BIREE B
Zifei Yuan Vice president Appointment
ElE] BEENP. AILSKE B {E
Rong Zou Secretary of the board . Vice president Appointment
A E MITEE BT
Guojun Zheng Independent Board Resignation
(OE:= I EE BT
Yanging He Independent Board Resignation

REEFE.BFE. BREEARE
& B89 15 5 5 PR

202558208, 204 FFER AR K
SHENBI(RTEXERAELEE
ERFRIEBFTHNENK T EEE
REFELBEFTRIEBEFHINE)
(XRTFTEFERFELEBREFRIFRT
REBSZHNNUR), IEEEHRW
FTE BRBAE. REBLE. A
Pt Bmat. REHALER
REFRIEF; ABEFEEE T
£LNRXEE HBHLERR
BIRUER SEHLE. FEFL
TREABEE, BEEEKTIZE. 5
TI_ELLTHNABEE, SRIARX
BEIEELT —RBEARFT—BE
Z. EH=F, BRAARIEEE
FZHEEN. FARFE LBIE
HFRZMBWBENQIUFFEERARAK
AR WA E) (R &4 S52025-032) 6

Explanation of changes in directors, supervisors and senior
management of the Company

On May 20, 2025, the 2024 Annual General Meeting of
Shareholders reviewed and approved the Proposal on the
Election of Non-Independent Directors of the Fifth Board of
Directors, the Proposal on the Election of Independent Directors
of the Fifth Board of Directors, and the Proposal on the Election
of Non-Employee Representative Supervisors of the Fifth
Supervisory Committee. The meeting approved the election of
Mr. Zhongru Gan, Mr. Wei Chen, Mr. Weigiang Song, Mr. Kai Du,
Ms. Jiao Jiao, and Mr.Fuming Xu as non-independent directors
of the company; approved the election of Mr. Zengyi Chang, Mr.
Junyi Liu, and Ms. Hongpin Du as independent directors of the
company; Mr. Guojun Zheng and Ms. Yanging He have completed
their terms of office and are stepping down, and approved the
election of Ms. Li Zhang and Ms. Yajuan Feng as supervisors
of the company, who, together with employee representative
supervisor Ms. Jiaxin Wang, will form the new Supervisory
Committee. Their terms of office is three years, will commence
from the date of approval by the shareholders’ meeting . For
more details, please refer to the Resolutions of the 2024 Annual
General Meeting of Shareholders (Announcement No. 2025-032)
disclosed by the Company on the Shanghai Stock Exchange (SSE).
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On May 20, 2025, the employee representatives attending the
Employee Representative Assembly unanimously agreed to elect
Ms. Jiaxin Wang as the employee representative supervisor of
the Company's Fifth Supervisory Board, with a term of office
consistent with that of the Fifth Supervisory Board. For details,
please refer to the Company's announcement on the election of
employee representative supervisors (Announcement No.: 2025-
033) disclosed by the Company on the Shanghai Stock Exchange
(SSE) .

On May 30, 2025, the first meeting of the fifth Board of Directors
reviewed and approved the Proposal on the Election of the
Company's Chairman, the Proposal on the Appointment of the
General Manager, and the Proposal on the Appointment of Other
Senior Management Personnel Besides the General Manager.
The board approved the election of Wei Chen as the company’s
Chairman; approved the appointment of Mr. Wei Chen as the
company's General Manager; approved the appointment of
Mr. Weigiang Song, Ms. Cheng Xing, Mr. Zhi Li, Mr. Kai Du, and
Ms. Zifei Yuan as Deputy General Managers of the company;
approved the appointment of Mr. Cheng Sun as the company's
Chief Financial Officer and Deputy General Manager; and
approved the appointment of Ms. Rong Zou as the company’s
Secretary to the Board of Directors and Deputy General Manager.
Their terms of office are consistent with that of the fifth Board of
Directors. For more details, please refer to the ‘Resolutions of the
First Meeting of the Fifth Board of Directors’ (Announcement No.
2025-034) disclosed by the Company on the SSE.

On May 30, 2025, the first meeting of the fifth Supervisory
Committee reviewed and approved the Proposal on the Election
of the Chairman of the Supervisory Committee, approving the
election of Ms. Li Zhang as the Chairman of the fifth Supervisory
Committee of the company, with a term of office consistent
with that of the fifth Supervisory Committee. For more details,
please refer to the Resolutions of the First Meeting of the Fifth
Supervisory Committee (Announcement No. 2025-035) disclosed
by the Company on the SSE.
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t. IAFIBEERKZ/REL VI Environmental information of listed companies

V2N tEtdora EE and their major subsidiaries included in the list of
EFXFNFNFIBEEEBR enterprises whose environmental information is

disclosed in accordance with the law

HFEAUVRBERLQT

1 ) https://hjxxpl.bevoice.com.cn:8002/home
Gan & Lee Pharmaceuticals.

HEHLWLWARBRAE

2 ) http://221.214.62.226:8090/EnvironmentDisclosure/
Gan & Lee Pharmaceutical Shandong Co., Ltd.
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SECTION Il KEY FINANCIAL INDICATORS AND STATE OF OPERATION
—. NI EFELSHEEEFIMSEIE | Key accounting data and financial indicators for
*’F the last three years

(—) EEZHHIE (1) Key accounting data

BT MM ARM
Unit: RMB

=RIATON Operating revenue 2,066795,642.77  1,314,892,845.25 5718
38 B3R Total profit 691,021,014.97  340,852,532.63 102.73
3B F L AT R ay)eR g et profits attributable to 603,680,572.48  298,904,095.07 101.96

shareholders of the listed company

Net profits attributable to
AR T EBRBRABIMERIE shareholders of the listed company

2 o 05 7 Sfter deducion of non recoring 487,921,51417  126,906,774.24 284.47
profits or losses
GEEhEENN S RE s ot cash flow from operating 248,550,242.09 66,235,604.55 275.25

activities

= - Net assets attributable to )
PBEFLEmRABRAN AR shareholders of the listed company 10,965,230,712.06  11,054,470,662.18 0.81
BAF Total assets 11,877,795,509.79  12,042,916,391.88 -1.37
(Z) XEUSHENR (1)  Key financial indicators

BT MM ART
Unit: RMB

BRERKE (T B) S parnings per share (RUE per 1.02 0.51 100.00

RS RKE (T B) D oy s per share (RMB 1.02 0.51 100.00
~dE 2 M IR B 4 Basic earnings per share after

?Df‘?ilj I_'% EREENEES deducting non-recurring profit or 0.83 0.21 295.24

= (o /) loss (RMB per share)
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B mM ART
Unit: RMB

assets (%)

MR IE 2= M5 25 5 i e Weighted average return on
net assets after deducting non- 4.31 1.16

recurring profit or loss (%)

Weighted average return on net 532 274

EN2.58 M E P =
Increase of 2.58
percentage points

EIN3.15ME 59 =
Increase of 3.15
percentage points
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+FEREAEK57.18%, BEEREEM
B

(DERBEEWRNNIBAZ T, B
EFRBAEMN657Z7T, g K
55.28% o H 1, E MW H & WA
7918.0212 70, FILLIB57.09% o i@
ARERBRER, AEMINENR
AT MR ER. LHE
04 FHEERT, EXEFERDY
PN B LR & RIEK32.6% , [AIAY
FamEeERA. REBA, M
EM—RESEEXRBRNRENR
17, REIEMEXRRENTHES
mMHE, RMESERTT, BN
BRI D BER, HERAEK
RETENZE, HEBKWEA
1R B AL 0 S 1R KX UL N K
9§05 5193.85127T « 2.70127T »
s, REEABFIBEEERLL
1B K33.55%, & ~mEIEAN
MEBREE

Description of the Company's key accounting data and

financial indicators

Reasons for changes in operating income:

The operating income for the reporting period was RMB 2.067
billion, an increase of 57.18% over the same period of last year.
The specific reasons are as follows:

(1) Domestic sales revenue was RMB 1.845 billion, an increase of
RMB 657 million over the same period last year, representing a
year-on-year increase of 55.28%. Among this, domestic revenue
from sales of preparation was RMB 1.802 billion, representing
a year-on-year increase of 57.09%. Through two rounds of
insulin-specific centralized procurement, the company has
successfully achieved its strategic goal of expanding market
share. Particularly in the 2024 renewal of insulin centralized
procurement, first-year procurement agreement volume
for centralized procurement volume increased by 32.6%
compared to the previous round, while product prices saw a
reasonable recovery. During the reporting period, with the in-
depth implementation of the new round of insulin centralized
procurement policy, the company leveraged the market coverage
advantage gained from insulin centralized procurement to
deeply cultivate markets at all levels. The synergistic effect of
simultaneous increases in volume and price was fully realized,
providing strong support for revenue growth. The impact of
sales volume growth on revenue growth and the impact of price
growth on revenue growth were RMB 385 million and RMB 270
million, respectively. In addition, the company’s overall domestic
preparation sales volume increased by 33.55% year-on-year, with
all preparation products showing a positive growth trend.
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Figure 1: Analysis of factors contributing to changes in domestic preparation revenues
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Jan-June 2024, Domestic Preparat\on Revenue Sales impact Price impact Jan-June 2025, Domestic Preparation Revenue

AR EHEF M= Q025F1-6BHE
E22024F1-68HESE) "20245E1-6
B mn; Mg m= (20255%1-6
BT MI&-2024F1-6 B TN 1K)
*2025F1-6BEHES

Q) EFRBANR222127T, BEFER
HAEI00. 951Z7TE , FIEEIET75.08% o
FTEBmTRAFREHN 2L
BB, MEBAR, 2BFLRLS
XKBRBPLBEEANFNRESIF
XER, KREFEE, #2760
HE, EREFENESD, FHEF
MBS

MESHERRA:

FIREHFFSFIRE6CIZIT, B
L F®|M350127T, 5 LFFEHAMAE
tb, RIBIEK, TERAKRSEHE
MA@ N 7

Note: Sales impact = (Sales volume from Jan-Jun 2025 - Sales
volume from Jan-Jun 2024) * Average unit price from Jan-jun
2024; Price impact = (Average price from Jan-Jun 2025 - Average
price from Jan-Jun 2024) * Sales volume from Jan-jun 2025.

(2) International revenue was RMB 222 million, an increase of
RMB 95 million over the same period last year, representing a
year-on-year increase of 75.08%. This was mainly attributable
to the company’s continuously advancing globalization strategy.
During the reporting period, the company continued to deepen
stable cooperative relationships with leading partners in key
markets. Leveraging the trust of existing clients, we promoted
a diverse product portfolio, explored new potential for
cooperation, and developed new growth points for collaboration.

Reasons for changes in total profit:

Total profit for the reporting period increased to RMB 691
million, an increase of RMB 350 million over the previous year,
representing a significant increase compared to the same period
last year. This was mainly due to the growth in operating income
during the reporting period.
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3.

Reasons for changes in net profit attributable to
shareholders of listed companies and net profit attributable
to shareholders of listed companies after deducting non-
recurring profits and losses:

During the reporting period, the net profit attributable to
shareholders of listed companies and the net profit attributable
to shareholders of the listed company after deducting non-
recurring profits and losses were RMB 604 million and RMB
488 million, respectively, representing a doubling of growth
compared with the same period of the previous year, which was
mainly attributable to the growth in operating income during the
reporting period.

Reasons for changes in net cash flows from operating
activities:

Net cash flows from operating activities in the current reporting
period increased by RMB 182 million as compared with the
previous year, primarily due to the rise in cash receipts from
the sale of goods and provision of labor services in the current
reporting period.

Reasons for changes in basic earnings per share and diluted
earnings per share:

Basic earnings per share and diluted earnings per share were
RMB 1.02 per share and RMB 1.02 per share, respectively,
representing a doubling of the figures for the same period in the
previous year. This growth was driven primarily by an increase in
net profit attributable to shareholders of the listed company in
the current reporting period.

Reasons for changes in basic earnings per share after
deducting non-recurring profit or loss:

Basic earnings per share after deducting non-recurring profits
and losses for the reporting period were RMB 0.83 per share,
representing a 295.24% increase compared with the same
period of the previous year. This was mainly due to an increase
in net profit after non-recurring profit or loss attributable to
shareholders of the listed company for the reporting period.
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Non-recurring profit and loss items and amounts

B A ARS
Unit:RMB

FERpER~LERD, BEFESIT
RAFREEENAHEDD

AR @mBEHE, E5AF
EEfalsaAXx. FeER
HERNE. RRAENITEZE.
X 22 BMR 35 7 A Hr 4R % 09 B9 BT
B B 5h

BRAATAEREELSHEXNEN
EMRELSIH, FEREWVTHE
ERMAFMERAGTEN RN
EXsimmUA R EETR AT NS
AR ENRTE

bR bR = 2 Sh H A E AL it N
3z

HtHmaFELEMNaE XHNRE
=
L TS T 5 e A

&it

Gains and losses from the disposal of non-
current assets, including the off-setting
portion of impairment provisions already
made for assets

Government subsidies included in the current
period's profit and loss, except for those
closely related to the company's normal
business operations, in compliance with
national policies and regulations, enjoyed
according to established standards, and
having a sustained impact on the company's
profit and loss

Except for effective hedging business
related to the normal operation of the same
company, non-financial enterprises shall bear
gains and losses from changes in fair value of
financial assets and liabilities held by them, as
well as gains and losses from the disposal of
financial assets and liabilities

Other non-operating income and expenses
other than those mentioned above

Other profit and loss items that meet the
definition of non-recurring gains and losses

Subtract: Income tax impact

Total

-107,351.01

4,103,049.43

72,449,182.22

59,268,080.91

628,068.62

20,581,971.86

115,759,058.31

WRBRB(AFRITIESFH AT EERKE
BREEASFIS—FLBERT) KT
EPMBEINENFELELERTMEE S
EXRH, UERB(AARTIESFNRBEE
ERBEBBEUASEIS —FLEURE)
PHEMNFLELREZRNERTENEEN
BRmpImE, NRARE .

e Project

3% SE UN 2 B B Deferred income

amortization

For companies that classify items not listed in the "Explanatory
Announcement No. 1 on Information Disclosure of Publicly Issued
Securities Companies - Non-recurring Gains and Losses" as non-
recurring gains and losses with significant amounts, as well as
defining non recurring gains and losses listed in the "Explanatory
Announcement No. 1 on Information Disclosure of Publicly Issued
Securities Companies - Non-recurring Gains and Losses" as recurring
gains and losses, reasons should be explained.

Bl M ARM
Unit: RMB

RHA
Reason

ARABIREFHEXNB NI ECERGNHEEINENEEERT
Our Company recognizes the amortization of deferred income from
government subsidies related to assets as recurring gains and losses
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=, FERSCER. RTIFRIT  1l. Companies with equity incentives and employee

X AT AR E PR (2 (¢ stock ownership plans may choose to disclose
NSy AFE net profit after deducting share-based payment
expenses

Bl mF: ARD
Unit:RMB

155 & 19 2 5 %2 0 f3 B9 % 7 642,665,171.02  333,450,784.80 92.73
Net profit after deducting share-
based payment expenses

AR ERBIBANRR G A Note: The above figures represent net profit attributable to
ERNVEABTLHABTRARNAFE . shareholders of the listed company after deducting share-based

payment expenses.

g, IRESHIRFTEZKEEFR IV Main operating conditions during the reporting
period
MEREFEERNBETIDNE Statement of analysis of changes in the relevant accounts in the

financial statements

BT mM: ARM

Unit: RMB
S
ENIZON Operating revenue 2,066,795,642.77 1,314,892,845.25 57.18
Bl g Cost of sales 490,877,014.62 349,098,771.00 40.61
HEZH Selling expenses 656,481,754.37 490,979,157.99 33.71
EIEHR Administrative expenses 134,027,579.04 102,698,124.09 30.51
W % % F Financial expenses -48,959,387.00 -41,637,912.64 x%’/ﬁ
ot & 2% A Research and Development 264,523,560.46 266,476,949.60 -0.73
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B ™M ARM

Unit: RMB
=K EERAK i
. . : 5 5 b 51 (%)
®Ae Item Current period Prior-year comparable Change ratio (%)
amount amount

KEEDTENNERE  Net cash flows from

. operating activities 248,550,242.09 66,235,604.55 275.25
7 4
REBDFTENNELME  Net cash flows generated i A
B from investment activities >30,053,602.58 -198,228,661.48 N/A
ERFNTENAERE S

= P Net cash flows generated 733,344,416.07 36,560,745.24 -2,105.82

£ from financing activities

BUVWANZRAGRAE: REE
WNER EFIB 7521270, AEEB K
57.18% , ERREFL“E=T £ &
MSEFMEERR/— RAETE
S HEN NV SER/ (D) EBVS
AR/ RBEB X T RENN SIER
B BR" ;

Bl B A T R B A
R B INLA2127T , FEEHK
40.61% , % 5 [ Y R 55 3 4 70 7
REBRS MK, KBE Y RAE
ZHK.

HERBTHERNE: AFEPE
BRR FERNL66ZT, ALK
3B71%, TBAMASE EFAR
B, RENTHEBRAEM.

EEERBENRERE: AFEE
BHAR EFIZM0.311Z7, LB
30.51%, TERARSH AT BE
HARENIFIRHIFEXNRIDIFIR
TR INAN AR 10 S 2& ARG AN -

MESERAENREWER: &FNSH
BB EFRD0.0727T, EBHRAH
NS @A DIl

Reasons for changes in operating income: Operating income for
the year increased by RMB 752 million, a year-on-year increase of
57.18%. For details on the reasons for the change, please refer to
“Section Il Major Financial Indicators and Operating Conditions /
I. Major Accounting Data and Financial Indicators of the Company
/ () Major Financial Indicators / Explanation of Major Accounting
Data and Financial Indicators of the Company”;

Reasons for changes in operating cost: Operating costs for the
year increased by RMB 142 million, a year-on-year increase of
40.61%, mainly due to the steady growth in sales of domestic
insulin preparation products, and consequently operating costs
increased in the period.

Reasons for changes in selling expenses: Selling expenses for
the year increased by RMB 166 million, a year-on-year increase
of 33.71%, mainly due to increased marketing and promotion
expenses resulting from the expansion of publicity breadth and
depth.

Reasons for changes in administrative expenses: Administrative
expenses for the year increased by RMB 31 million, a year-on-
year increase of 30.51%, mainly due to an increase in legal fees
related to the successful lawsuit against Tonghua Dongbao
and an increase in share-based payment expenses during the
reporting period.

Reasons for changes in financial expenses: Financial expenses for
the current year decreased by RMB 7 million compared with the
previous year, mainly due to the increase in interest income in
the current period.
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Reasons for changes in R&D expenses: R&D expenses for the
year decreased by RMB 2 million, a year-on-year decrease of
0.73%, mainly because multiple R&D projects successively
entered the capitalization stage, reducing the expensed R&D
investment in the current period.

Reasons for the change in net cash flows from operating
activities: Net cash flows from operating activities for the
reporting period increased by RMB 182 million compared with
the previous year, mainly due to the increase in cash received
from the sale of goods and provision of labor services during the

reporting period.

Reasons for the change in net cash flows generated from
investing activities: Net cash flows generated from investing
activities increased by RMB 728 million in the current year
as compared with that of the previous year, which was
mainly attributable to the increase in cash received from the
redemption of matured wealth management products during the
reporting period.

Reasons for the change in net cash flows from financing activities:
Net cash flows from financing activities decreased by RMB 770
million in the current year as compared with that of the previous
year, which was mainly attributable to the receipt of proceeds of
RMB 760 million from the issuance of shares to specific recipients
in the same period of the previous year and the payment of cash
dividends of RMB 598 million in the current period.
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SECTION IV MANAGEMENT DISCUSSION AND ANALYSIS
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Explanation of the industry and main business
operations of the company during the reporting

period
Company’s main business

The Company is primarily dedicated to the high-tech research,
development, production, and sales of insulin analog active
pharmaceutical ingredients (APIs) and injectable, possessing
a comprehensive insulin R&D pipeline. As the first high-tech
biopharmaceutical enterprise in China to master the technology
for industrialized production of recombinant insulin analogs, the
Company has successfully and independently developed several
of China’s inaugural third-generation insulin analogs, positioning
China among the select few nations capable of industrial-scale
production of these analogs. The Company’s main product
portfolio encompasses a wide range of insulin analogs, including
Long-acting Glargine Injection (Basalin®), Fast-acting Lispro
Injection (Prandilin®), Mixed Protamine Zinc Lispro Injection
(25R) (Prandilin®25), Fast-acting Aspart Injection (Raplin®), Aspart
30 injection (Raplin®30), and Mixed Protamine Human Insulin
Injection (30R) (Similin®30). These products cater to the three
primary insulin functional segments: long-acting, fast-acting, and
pre-mixed. Furthermore, the Company's offerings extend into
the realm of related medical devices, featuring the reusable pen
insulin syringes (GanleePen®) and the disposable pen needles for
disposable insulin pens (GanleeFine®), which are convenient for
patients to use in conjunction with each other.

In the future, the Company will strive to achieve comprehensive
coverage in the field of diabetes treatment, further enhancing
its market competitiveness in this area. At the same time, the
company will also actively develop innovative drugs, focusing
on metabolic diseases, cardiovascular diseases, and other
therapeutic areas, striving to provide patients with more high-
quality drug treatment options.

Company business model

Procurement model
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In accordance with the Company’s procurement management
system requirements, the procurement department centrally
oversees all external purchasing activities. They are tasked
with formulating the Company’s annual procurement plan
and, based on monthly requirements, guiding the completion
of procurement tasks to ensure the efficient coordination of
material supply and production operations. Through the organic
combination and process connection of core modules such
as procurement strategy preparation, supplier management,
contract management, and risk management, the company
conducts strict screening, evaluation, and dynamic maintenance
management of new suppliers; at the same time, it deeply
explores high-quality suppliers to continuously optimize the
supplier system. For different material characteristics, the
company flexibly uses strategic procurement, annual agreement
procurement, centralized procurement, and other models to
ensure the stable and efficient operation of the supply chain. To
guarantee the safety of production and the steady provision of
raw and auxiliary materials, the quality management department
conducts audits and manages the qualification of these materials
suppliers. When these materials are received into inventory,
the quality management department performs rigorous quality
checks. For engineering and equipment procurement, the
company adopts negotiation or bidding procurement methods
in accordance with procurement management systems and
national regulations to determine the final supplier, ensuring
the compliance of procurement activities. It comprehensively
plans and controls all aspects of the procurement process,
continuously improving procurement efficiency, reducing
procurement risks, and providing strong support for sustainable
development.

Production model

The Production Management Department is responsible for
overseeing the Company's commercial production planning,
process management, production scheduling, and organization.
The Production Management Department, based on the
production and sales plan formulated by the Supply Chain
Management Department and considering the procurement of
raw and auxiliary materials and product inventory, formulates a
rolling production plan for the production workshop. It adopts
a combination of Make-to-Order and Make-to-Stock production
models to meet the needs of various customers, while strictly
managing the entire production process of the products. During
the production process, the Quality Management Department
supervises the quality of the entire process, and conducts full-
process testing and monitoring of the quality of raw and auxiliary
materials, intermediate products, products to be packaged, and
finished products.
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Sales model
(1) Domestic sales model

The Company predominantly adopts a sales approach that
integrates both commercial entities and specialized academic
marketing. For domestic product sales, the Company primarily
utilizes a distributor-based model. This entails selling and
delivering medications to hospitals via pharmaceutical
distribution firms. These distributors are not responsible for
market expansion or promotional activities. Instead, they
submit orders to the Company in line with the medication needs
of hospitals or pharmacies in their designated distribution
zones. In accordance with the annual distribution agreement
and specific order details, the Company supplies medications
to its partnering pharmaceutical distributors. It is then the
responsibility of these regional distributors to manage the sales
and logistical delivery of these medications to both hospitals and
retail outlets.

Considering the high technological barriers of insulin analogs,
the domestic market is primarily promoted and publicized by
the marketing system through an independent professional
academic promotion model. The promotional information
includes: product-related information (drug indications, usage
methods, safety, and related academic theories, latest clinical
study results), company brand information, etc.

(2) Overseas sales model

In alignment with overseas policies and market nuances, the
Company offers a range of international sales products. This
includes insulin Active Pharmaceutical Ingredients (APIs), insulin
preparations, pen components, and other medical devices.
The sales models are divided into authorized distribution of
insulin preparations and cooperation with local enterprises
in the importing country for the filling of cartridges of drug
substance preparations. Under the authorized distribution
model, the company'’s preparation products are sold to overseas
markets by authorized international distributors. In the filling
cooperation sales model, the company often cooperates with
local enterprises that have strong filling capabilities, complete
assembly lines, and qualifications for biopharmaceutical
production. The company exports the APIs and pen components,
and the partner in the importing country carries out local
preparation filling, pre-filled pen injector assembly, and sales.
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(Z) ISR LB FFRATIE (1)  Industry conditions during the reporting period

Industry policy changes

(1) Supporting the High-Quality Development of Innovative Drugs
and Medical Devices

In recent years, supporting the development of innovative
drugs has been a key task in the pharmaceutical sector. The
state safeguards the entire life cycle of innovative drugs, from
accelerating drug marketing approval to encouraging the clinical
use of innovative drugs and devices, and enhancing the multi-
level payment security for innovative drugs, forming a full-chain
synergistic effect.

In January 2025, the General Office of the State Council issued
the Opinions on Comprehensively Deepening the Reform of
Drug and Medical Device Regulation and Promoting the High-
Quality Development of the Pharmaceutical Industry, aiming
to synergistically promote the high-quality development of the
pharmaceutical industry. In terms of medical care, the opinion
proposes to increase the comprehensive clinical evaluation of
innovative drugs and encourage medical institutions to procure
and use innovative drugs and devices. In terms of medical
insurance, it proposes to improve the adjustment mechanism of
the medical insurance drug catalog, include eligible innovative
drugs and devices into the scope of medical insurance payment
according to procedures, improve the multi-level medical
security system, and enhance the multi-level payment security
for innovative drugs. Subsequently, the National Healthcare
Security Administration proposed to study and formulate a
Class C medical insurance catalog, mainly covering drugs with
a high degree of innovation, great clinical value, and significant
patient benefits, but which temporarily cannot be included in the
basic medical insurance catalog because they exceed the “basic
coverage"” positioning. In March 2025, China’s pharmaceutica
innovation policy made another important progress. At the
Third Session of the 14th National People’s Congress, Premier
Li Qiang specifically emphasized in the government work report
the need to ‘improve the drug price formation mechanism and
formulate an innovative drug catalog,’ pointing the way for the
development of innovative drugs. Subsequently, the 2024 Annual
Drug Review Report released by the National Medical Products
Administration showed that by establishing fast-track channels
such as breakthrough therapy designation, conditional approval,
priority review and approval, and special approval, the efficiency
of innovative drug marketing approval has been significantly
improved, and the approval cycle has been greatly shortened.

As a company that continues to deeply cultivate the field
of endocrine and metabolic therapy, the company actively
responds to national policy calls, is guided by clinical needs, and
continues to increase investment in R&D and innovation. In the
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first half of 2025, the company’s R&D investment reached RMB
552 million, accounting for 26.70% of its operating income. The
company has a rich R&D pipeline with several highly potential
Class 1 new drugs in the clinical development stage, including
the potentially world's first bi-weekly GLP-1RA preparation,
Bofanglutide injection, the first domestically produced ultra-
long-acting weekly insulin preparation, GZR4 injection, and the
first domestically produced pre-mixed dual insulin combination
preparation, GZR101 injection. These breakthrough advances in
new drug R&D are not only a testament to its hard-core strength
in transforming from a ‘follower’ to a ‘torchbearer,’ but also
signify that China's biopharmaceutical industry is reshaping the
international competitive landscape with its independent R&D
capabilities.

(2) Improving the execution mechanism of VBP

In 2024, the National Joint Procurement Office for Drugs initiated
the renewal work for insulin VBP. As a leading enterprise in
domestic insulin, the company actively responds to the national
insulin VBP policy. In this round of insulin-specific successive
VBP, the Company retained the previous selection categories,
with mainstream products in high demand being classified
as Category A. As of June 2025, ten batches of drugs and five
batches of high-value consumables have been organized for VBP
at the national level. The national drug and consumables VBP
have gradually entered a normalized phase. Under the policy of
‘'synchronization of bidding and procurement, linking price to
volume,’ the VBP rules have been progressively refined, especially
with stricter regulations on meeting clinical needs, ensuring
supply, and deepening the procurement credit evaluation
mechanism.

In November 2024, the National Healthcare Security
Administration and the National Health Commission jointly
issued the Notice on Improving the Working Mechanism for
Centralized Volume-Based Procurement and Execution of
Pharmaceuticals (hereinafter referred to as the Notice), aiming to
strengthen the management of the entire VBP process, earnestly
adhere to “procurement for use,” promote medical institutions
and pharmaceutical enterprises to follow and support the
centralized volume-based procurement mechanism, fulfill
the core requirement of “volume commitment,” and promote
the orderly connection of “procurement, supply, use, and
reimbursement,” to consolidate and deepen the achievements
of the centralized volume-based procurement reform, and set
requirements for the hospital entry, management, and price
coordination of selected products. Subsequently, Beijing, Hunan,
Guangdong, and other places successively forwarded the content
of the Notice.
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The issuance of the Notice further improved the working
mechanism for centralized volume-based procurement and
execution of pharmaceuticals, to consolidate and deepen
the reform achievements of centralized volume-based
procurement of drugs and medical consumables, so that
more patients can benefit. The Company consistently follows
national policies, diligently advancing all tasks, ensuring the
efficient implementation of the results of the special renewal
procurement for insulin, and providing more comprehensive,
professional, and detailed services to enhance patient quality
of life. Additionally, from the perspective of long-term high-
quality development, the Company will maintain its investment in
R&D, continuously improving the level of diabetes diagnosis and
treatment in China, and offering more high-quality and effective
drug options to patients.

(3) Full-chain regulation and corporate compliance

In January 2025, the State Administration for Market Regulation
officially released and implemented the Compliance Guidelines
for Pharmaceutical Enterprises to Prevent Commercial Bribery
Risks, aiming to guide the pharmaceutical industry to correctly
and effectively manage business operations, prevent bribery
risks, establish and improve compliance management systems,
regulate and purify the market order of the pharmaceutical
industry, and promote its healthy and orderly development.
During the same period, to effectively prevent and stop
monopolistic behaviors in the pharmaceutical field, protect fair
market competition, and safeguard consumer interests and
public interests, the State Council issued the Antitrust Guidelines
for the Pharmaceutical Sector, establishing a pre-event, in-
event, and post-event full-chain regulatory system. This includes
systematic institutional designs such as corporate business
compliance guidelines, antitrust reviews and investigations,
and the transfer of clues of violations of laws and disciplines,
encouraging and supporting pharmaceutical operators and
industry associations to strengthen compliance construction,
enhance compliance awareness and capabilities, and prevent
monopolistic behaviors from the source.

The company will continue to strengthen the construction of its
compliance management system, strictly abide by national laws,
regulations, and industry regulatory requirements, and build a
solid foundation for risk prevention and control by improving
its governance structure and refining its code of conduct. It will
deepen compliance education for all employees, systematically
carry out training on legal norms and professional ethics,
and comprehensively enhance the organization’s compliance
awareness. Concurrently, it will build a strategy-oriented
performance management mechanism, explicitly prohibiting any
behavior that violates the principles of market competition. It will
establish a dynamic review mechanism, regularly assess changes
in the internal and external environment, and iteratively optimize
the management system to form a continuously improving
compliance governance ecosystem.
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(4) Primary medical and health services

In recent years, the state has attached great importance to the
construction of the primary health service system, aiming to
improve the level of primary medical and health services through
a series of policy measures to meet the growing health needs of
the people. In 2025, the National Health Commission and other
departments successively issued documents such as the Notice
on Issuing the Information Function Guidelines for Integrated
County-level Medical Communities, the Notice on Doing a Good
Job in the Key Work of the Comprehensive Pilot Zone for Primary
Health Care in 2025, and the Guiding Opinions on Optimizing
the Layout and Construction of Primary Medical and Health
Institutions. These documents require all localities to support the
mutual recognition of test and examination results, the unified
allocation of resources, and precise performance evaluation
through information technology; focus on the construction
of pilot zones to promote the development of primary health
care from three aspects: organizational leadership, reform
and innovation, and evaluation and promotion; and guide all
localities to comprehensively consider factors such as urban-
rural integrated development, demographic changes, and public
health needs to improve the layout and construction of primary
medical and health institutions according to local conditions. At
the same time, the Opinions on Reforming and Improving the
Linked Management Mechanism for Medicines at the Grassroots
Level and Expanding the Range of Medicines Available at the
Grassroots Level further set requirements for the types, use
mechanisms, and supply and distribution of drugs at the primary
level.

In addition, since the National Healthcare Security Administration
issued the Notice on Strengthening Regional Coordination
to Improve the Quality and Expand the Scope of Centralized
Pharmaceutical Procurement in 2024 in 2024, various provinces
have actively responded to the policy and have successively
launched the “Three Entries” campaign for VBP (i.e., VBP drugs
entering “retail pharmacies, private medical institutions, and
village clinics”). In the first half of 2025, various provinces issued
“Three Entries” plans, making specific requirements on the scope
of drug varieties, allocated quantities, and prices. Looking at the
“Three Entries” implementation plans of various provinces, the
specific policies and implementation practices may vary across
regions, but the overall goal is to let the results of VBP benefit
more people and improve the accessibility and affordability of
drugs.
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Under the policy background of coordinated primary-level drug
management and the “Three Entries” for VBP, the management
of chronic diseases is gradually shifting to primary medical
institutions. The Company will closely monitor the development
trends of relevant policies for grassroots markets. It will
continue to strengthen its academic promotion efforts in rural
areas, primary healthcare institutions, and retail pharmacies.
By enhancing the professionalism of academic promotion
and the precision management capabilities of the market, the
Company aims to continuously improve the quality of services for
grassroots diabetes patients and increase market recognition of
its products.

(5) Weight management action

The more than 200 diseases associated with obesity pose a
systemic pressure on medical resources, labor quality, and the
social security system. Therefore, in recent years, the state
has elevated weight management to a national strategic level
to address the increasingly severe problem of obesity. Data
shows that the adult overweight rate in China is 34.3%, the
obesity rate is 16.4%, and the combined overweight and obesity
rate for children and adolescents is 19% (Data source: Guiding
Principles for Weight Management (2024 Edition) by the National
Health Commission). Without effective intervention, the adult
overweight and obesity rate will exceed 70.5% by 2030.

In April 2025, the National Health Commission issued the Notice
on Doing a Good Job in the Establishment and Management
of Health Weight Management Clinics, requiring all localities to
strengthen the construction of health weight management clinics
and promote the construction of a specialized technical control
system for health weight management. During the same period,
the National Patriotic Health Campaign Committee issued the
Notice on Incorporating Three Actions, including the Healthy
Weight Management Action, into the Healthy China Action, which
integrates the Healthy Weight Management Action, the Healthy
Rural Construction Action, and the Traditional Chinese Medicine
Health Promotion Action into the Healthy China Action, and
sets goals for each action by 2030. In June, the National Health
Commission, jointly with 16 other departments, launched a
three-year "Weight Management Year” campaign and released
the accompanying Guiding Principles for Weight Management
(2024), which details scientific dietary plans and intervention
standards.
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This series of policies has a profound impact on the metabolic
disease treatment sector of the pharmaceutical industry.
The weight management market is expected to achieve rapid
growth, bringing new development opportunities for related
pharmaceutical companies. In the field of obesity/overweight,
the Company is advancing at full speed the global clinical
development of its independently developed long-acting GLP-
1RA, Bofanglutide injection, including Phase Il clinical trials in
China and Phase Il clinical trials in the United States. Previously,
in a Phase llb clinical study conducted in Chinese patients
with obesity/overweight, Bofanglutide injection demonstrated
excellent weight-loss efficacy and clinical potential: after 30
weeks of bi-weekly treatment with Bofanglutide injection,
patients' average weight decreased by up to 17.3% from baseline,
while patients receiving placebo experienced an average weight
reduction of only 1.0% from baseline. Furthermore, at 30 weeks,
the body weight of subjects in the Bofanglutide injection group
was still continuously decreasing. At the same time, the Company
has taken the initiative to organize its employees to participate in
the “Healthy Gan & Lee—Gan & Lee Weight Loss Year” series of
activities, actively practicing health concepts.

Industry Trends

(1) VBP improving quality and expanding scope, with continuous
expansion of primary-level drug use

In 2016, the state formulated the “Healthy China 2030" strategy,
which clearly proposed the implementation of comprehensive
prevention and control of chronic diseases, strengthening the
construction of national demonstration zones for comprehensive
chronic disease prevention and control, and achieving basically
full coverage of management and intervention for patients with
hypertension and diabetes. This strategy aims to achieve chronic
disease health management for the entire population throughout
the entire life cycle by 2030. As the prevalence of diabetes in
China continues to rise, the large patient population has placed
higher demands on medical resources. To this end, the state
organized a special VBP for insulin, aiming to reduce drug prices
through centralized procurement, alleviate the financial burden
on patients, and at the same time enhance the therapeutic
accessibility of high-quality drugs. With the implementation of
two rounds of insulin VBP policies, domestic enterprises have
demonstrated strong competitiveness in VBP by leveraging
their advantages in cost control, production capacity assurance,
and localized services, thereby promoting the accelerated
substitution of domestically produced insulin products.
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On this basis, the VBP mechanism is gradually extending deeper
into the primary-level market. At the policy level, there is a
continuous push for high-quality drugs to reach the grassroots
level, strengthening the drug supply and use management in
primary medical institutions such as community health service
centers and township health centers. At the same time, retail
pharmacies, private medical institutions, and village clinics are
being included in the VBP system, continuously expanding the
scope of drug coverage and further addressing the ‘last mile’
challenge in drug accessibility. In response to this trend, the
Company is actively taking action by strengthening its investment
in academic promotion in rural health institutions, primary
medical institutions, and retail pharmacies. It is enhancing its
professional promotion capabilities and refined management
levels to optimize the quality of service for primary-level diabetes
patients. At the same time, with a long-term perspective, it
is increasing R&D investment and improving product quality,
committed to providing patients with more efficient and
affordable treatment options, and steadily advancing high-quality
development amidst the opportunities of deepening VBP and
expanding the primary-level market.

(2) Encouraging and supporting innovation, with an emphasis on
weight health

In recent years, the pharmaceutical industry has continued to
transform towards innovation-driven development, with the
R&D and clinical application of innovative drugs and medical
devices becoming the core driving force for the industry’s high-
quality development. The state places great importance on
pharmaceutical innovation and has introduced multiple policies
to support the accelerated R&D, review, and clinical translation
of innovative drugs. Meanwhile, with the continuous increase
in the number of approved drugs for weight loss indications in
China and the comprehensive promotion of the construction
of health weight management clinics in medical institutions,
the clinical demand for obesity and related metabolic diseases
is rapidly translating into a key focus area for drug R&D. This
trend not only enhances public scientific understanding of
weight management but also provides a clear value orientation
and market expectation for enterprises to increase R&D
investment in the weight loss field. Against this backdrop, major
pharmaceutical companies are actively seizing development
opportunities, increasing R&D investment, and accelerating
their layout in the field of endocrine and metabolic diseases,
promoting a continuous stream of innovative achievements in
this area. An increasing number of drugs related to the GLP-1
target are being approved and entering clinical application at an
accelerated pace. The boundaries of innovation are constantly
expanding, reflected not only in the extension of treatment
cycles from short-term control to long-term management, but
also in the increasingly diverse clinical application scenarios,
which are developing in multiple directions from chronic disease
management to preventive intervention and personalized
treatment, demonstrating vast market potential and social value.
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Facing industry development opportunities, the Company has
always adhered to innovation-driven development, maintained a
high level of R&D investment for many consecutive years, and has
always been guided by the clinical needs of patients to find the
next best solution. Based on in-depth research and technological
accumulation regarding the GLP-1 target mechanism, the
Company's investigational long-acting bi-weekly preparation,
Bofanglutide injection, has demonstrated excellent weight loss
effects and good safety in a Phase llb clinical trials in China
for the indication of obesity/overweight weight management,
showing significant clinical potential.

(3) Riding the wave of industry business development to
accelerate global layout

In 2025, Chinese pharmaceutical companies’ overseas
expansion has entered a new stage. An increasing number of
enterprises are turning their attention to overseas markets,
seeking to expand their market share through “going global”
strategic layouts and achieving technology output and product
commercialization through methods such as License-out.
Currently, the global weight loss and diabetes drug market is
in a high-speed development phase. Business development
(BD) transactions are active, with the number and value of
deals showing an explosive upward trend, heralding a historic
opportunity for overseas expansion.

Facing this golden opportunity for global BD transactions,
as a leading biopharmaceutical enterprise in China and a
benchmark in the domestic insulin field, the Company has keenly
perceived the trend, actively laid out its strategy, and taken a
series of key actions with full preparation, striving to secure
a favorable position in the fierce international competition.
Since laying out its internationalization strategy, the Company
has systematically made strategic investments and global
arrangements in fundamental capabilities such as compliance,
production capacity, registration, intellectual property, and
talent teams. It has established a global operational system
covering R&D, registration, production, and commercialization,
laying a solid foundation for long-term, sustainable international
development. In recent years, the Company has established a
specialized BD department responsible for searching, evaluating,
negotiating, and executing transactions with global partners.
It gathers relevant information on global market dynamics and
competitive landscapes, and systematically integrates internal
and external information and resources to provide solid support
for formulating precise overseas strategies and negotiations, in
order to seek cooperation in more fields.
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In the EU and the US markets, under the terms of the
DEVELOPMENT, COMMERCIALIZATION, AND LICENSE AGREEMENT
signed between the Company and Sandoz AG in 2018, Sandoz
is responsible for the commercialization of insulin products
glargine, lispro, and aspart in specific regions including the
United States, Europe, and other key territories. Gan & Lee
Pharmaceuticals is responsible for drug development, including
clinical research, and supply. In addition, the Company has
gained deep insights into the market demands of emerging
countries, formulated personalized product strategies and
service systems, and gradually established a stable commercial
network in emerging markets such as Eurasia, Asia-Pacific,
Africa, and Latin America, driving continuous growth in
international market revenue. Furthermore, the Company has
also strengthened its cooperation with local governments and
non-governmental organizations, actively participating in public
health projects and social responsibility activities, assisting
partners in building insulin production plants, and bringing
a positive impact to local patients and healthcare payment
systems.

Beyond the traditional insulin field, the Company is promoting
its investigational projects, such as GLP-1 analogs and fourth-
generation insulin, onto the international BD stage. Given the
revolutionary breakthroughs and vast market space of GLP-1
analogs in the fields of weight loss and diabetes treatment, the
Company is actively advancing the overseas clinical development
and BD process for its independently developed GLP-1 analogs
(such as Bofanglutide injection). It is presenting its preclinical and
clinical data to large international pharmaceutical companies,
seeking to reach License-out deals at key clinical trials. As the
first weekly insulin preparation in China to enter Phase IlI clinical
trials, GZR4 has a longer half-life compared to third-generation
insulin products, which can reduce injection frequency and
significantly improve patient compliance, demonstrating good
market potential. The Company is actively advancing the
global development and BD process for GZR4 injection. In
addition to monotherapy preparations, the Company is also
actively exploring international BD opportunities for innovative
combination therapies, such as combination preparations of
insulin and GLP-1, targeting unmet clinical needs to enhance
product competitiveness and transaction value.
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The Company’s position in the industry

As a technology leader and globalization pioneer in China's
insulin industry, the Company’s industry position stems from
the deep synergy of technological R&D, market layout, and
policy dividends. Since its establishment in 1998, the Company
has broken the foreign monopoly by achieving breakthroughs in
the industrialization technology of recombinant insulin analogs,
gradually growing into a core force in the domestic diabetes
treatment field. Last year, the Company actively participated in
the bidding for the national special renewal VBP for insulin and
achieved positive results, winning a procurement agreement
volume of 46.86 million units for the first year of VBP, an
increase of 32.6% compared to the previous VBP. Among this,
the agreement volume for third-generation insulin products was
43.55 million units, an increase of 11.56 million units compared
to the previous VBP agreement volume, accounting for 30% of
the total volume of third-generation insulin products in this
VBP. Its domestic market share has jumped to second place
in the industry, second only to Novo Nordisk. At the same
time, through precise adjustments to its market strategy, the
Company has significantly increased its coverage of medical
institutions, further strengthening its leading position in the
domestic insulin market. As a leading enterprise in the domestic
insulin industry, the Company has further consolidated its
competitive advantages in the fields of biosimilars and innovative
drugs through continuous technological innovation and market
expansion. As of the end of this reporting period, the Company
has covered 45,000 medical institutions (coverage of the same
hospital by different products is counted as one). Based on
the effective implementation of the aforementioned strategic
layout, the Company’s performance soared in the first half of the
year; domestic sales revenue from insulin preparation products
reached RMB 1.802 billion, a year-on-year increase of 57.09%.

In terms of technological innovation, the Company's R&D
investment has remained at a high level for years. In the first half
of 2025, R&D investment reached RMB 552 million, accounting
for 26.70% of operating income. The Company focuses on the
field of metabolic diseases, forming a multi-level pipeline layout,
and has shown promising interim study results. In the field of
diabetes treatment, for the Company's Bofanglutide injection, a
potential world-first bi-weekly GLP-1RA preparation, the results
of a Phase llb study in China showed that after 24 weeks of
treatment in patients with type 2 diabetes, the mean reduction
in Hemoglobin Alc (HbATc) from baseline in both the bi-weekly
and weekly Bofanglutide trial groups was greater than that in the
semaglutide (Ozempic®) group; results from a Phase Il clinical
study of the weekly basal insulin preparation GZR4 injection,
completed in China, indicated that after 16 weeks of treatment
in patients with type 2 diabetes, once-weekly GZR4 injection
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was comparable or superior to once-daily insulin degludec
(Tresiba®) in lowering HbATc; results from a Phase Il clinical study
of the pre-mixed dual insulin combination preparation GZR101
injection, completed in China, showed that after 16 weeks of
treatment in patients with type 2 diabetes, the reductions in
HbA1c and postprandial glucose with GZR101 were superior to
those with insulin degludec/insulin aspart (Ryzodeg®).

In terms of internationalization, the internationalization strategy
is an important direction for the Company's future development.
The Company has engaged in international cooperation and
business activities with more than 20 countries and regions
along the “Belt and Road”. As a leading biopharmaceutical
enterprise in China, the Company has always actively responded
to the ‘Belt and Road’ initiative, committed to sharing
development opportunities with countries and regions along the
route. It continues to deepen its focus on key emerging markets
and, relying on localized cooperation, constantly advances its
internationalization strategy centered on a full product matrix.
In recent years, the Company has continued to accelerate its
layout in overseas markets, steadily advancing the registration
and supply of its insulin products. Currently, its products have
obtained over 60 international registration certificates, gradually
building a third-generation insulin product matrix. The successive
approvals of the Company’s insulin series products in overseas
markets not only demonstrate the Company's comprehensive
strength in international quality standards, production
processes, and global registration, but also provide local patients
with treatment options offering greater comprehensive benefits,
further meeting their medication needs.

In the future, the Company will continue to adhere to its
innovation-driven development strategy. On the one hand, under
the guidance of national policies, the Company will ensure the
supply of VBP drugs and actively respond to the call of national
VBP policies to expand market coverage and the scale of the
serviced population. While strictly ensuring product quality and
supply chain stability, it will continuously optimize comprehensive
diabetes solutions. On the other hand, the Company will
simultaneously accelerate its internationalization strategy layout,
actively responding to the national ‘Belt and Road’ initiative. By
conducting in-depth research on the regulatory systems, cultural
differences, and consumer preferences of target markets, it
will build localized market strategies and service networks to
deliver its independently developed products to more regions
globally. At the same time, the Company continues to increase its
investment in R&D and innovation, accelerating the translation
of its pipeline, especially in cutting-edge fields such as GLP-
TRA. Through a multi-pronged development strategy, the
Company is expected to maintain its leading domestic position
while gradually growing into an internationally competitive
biopharmaceutical enterprise.
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(IV) Main performance drivers

With R&D innovation as its engine, cost leadership as its
cornerstone, a global market layout as its vision, and a talent
highland strategy as its guide, during this reporting period, the
Company achieved significant growth in product sales both
domestically and internationally. The global R&D layout for new
drugs also advanced steadily, which not only expanded the
Company's market share but also further consolidated its leading
position in the industry.

Through two rounds of insulin volume-based procurement
(VBP), the company has successfully achieved its strategic goal
of expanding market share. Particularly in the 2024 renewal of
VBP, the contracted volume increased by 32.6% compared to the
previous round, while product prices saw a reasonable recovery,
creating a synergistic effect of simultaneous increases in volume
and price. After entering the VBP implementation phase, the
Company seized policy opportunities and fully leveraged its
market competitive advantages, leading to the continuous
expansion of its medical institution coverage network. The
penetration rate in primary-level markets has significantly
increased, driving rapid growth in product sales volume. In the
first half of 2025, the Company's operating income achieved
significant growth. Furthermore, in the international market,
customers place greater emphasis on the continuous stability of
product supply and the safety and reliability of product guality.
Leveraging its stable and reliable supply chain and production
system, the Company has ensured the continuity and timeliness
of its product supply.

At the same time, with the goal of improving quality and
efficiency, the Company has enhanced its comprehensive
budget management system, strengthened its expense process
control and dynamic monitoring mechanisms, deepened the
implementation of refined cost management, optimized resource
allocation, reduced operating costs, and improved capital use
efficiency and profitability.

In the future, the Company will continue to implement its
development strategy, leveraging the advantages of this
renewal VBP to better and more comprehensively serve
domestic diabetes patients. It will persist in advancing its
internationalization development strategy, continuously
exploring overseas markets, and closely following the national
‘Belt and Road’ policy to bring Gan & Lee's high-quality and
stable products to more countries. Internally, the Company
continuously carries out cost reduction and efficiency
improvement management, deeply implementing its cost
leadership strategy. It will also continue to adhere to its R&D and
innovation strategy by accelerating the progress of R&D projects,
enriching its research pipeline, optimizing product structures,
expanding cooperation models, and engaging in investment
and business development activities to drive the Company's
sustainable high-quality growth.
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Discussion and analysis of business conditions

Business Overview

During this reporting period, the Company deeply integrated
national policy dividends with its corporate strategic goals,
further consolidating its leading position in the domestic insulin
field. The Company continued to explore international markets,
focused on the R&D progress of core projects, optimized its
product layout, continuously enhanced its competitiveness, and
successfully achieved rapid performance growth. During this
reporting period, the Company achieved an operating income
of RMB 2.067 billion, a year-on-year increase of 57.18%; a net
profit attributable to shareholders of the listed company of
RMB 604 million, a year-on-year increase of 101.96%; and a net
profit attributable to shareholders of the listed company after
deducting non-recurring profits and losses of RMB 488 million, a
year-on-year increase of 284.47%, with profitability significantly
enhanced. After deducting annual depreciation and amortization
expenses of RMB 144 million, the Company achieved an EBITDA
of RMB 785 million in the first half of 2025.

In the domestic market, the Company seized policy
opportunities, fully leveraged its advantages from winning VBP
bids, continuously optimized its market strategy, and promoted
high-quality business development. During the implementation
of the insulin renewal VBP, the Company, by virtue of its excellent
product quality and stable supply capabilities, further expanded
its coverage of medical institutions. The market penetration rate
of its products continued to increase, and the sales volume and
revenue of each product showed significant growth compared
to the previous year. In the first half of 2025, domestic sales
revenue was RMB 1.845 billion, a year-on-year increase of
55.28%.

In the international market, the Company continued to deepen its
global market expansion and strengthen its localized operational
capabilities. In the first half of 2025, international sales revenue
reached RMB 219 million, a year-on-year increase of 74.68%. In
emerging markets, the Company continued to deepen its stable
cooperative relationships with leading partners in key markets.
Leveraging the trust of existing clients, it promoted a diverse
product portfolio, explored new potential for cooperation, and
developed new growth points for collaboration. It is worth
mentioning that in 2023, when Brazil urgently tendered for
millions of units of insulin products due to a supply shortage, the
Company swiftly provided the supply, effectively alleviating the
local medication crisis. This cooperation not only won high trust
and recognition from the client but also laid the foundation for
deepening future collaboration between the two parties, such as
the Brazil PDP project signed during this reporting period,
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which further solidified the Company’s position in the important
emerging market of Brazil and broadened its long-term revenue
sources. On the other hand, the successful registration and
commercialization of new products have become an important
growth engine. Products such as Insulin Aspart 30 Injection,
which the Company has newly registered in overseas markets in
the past two years, have successfully achieved market volume,
contributing new growth to the international business.

In terms of R&D innovation, the Company has continuously
increased its investment, with R&D expenditure reaching RMB
552 million in the first half of 2025, accounting for 26.70% of
its operating income. As of the disclosure date of this report,
the Company’'s main R&D projects in the clinical trials include
Bofanglutide injection, GZR4 injection, GZR101 injection, and
GZR102 injection.

In the future, the Company will continue to adhere to the
principle of “Quality First, Eternal Innovation,” deepen the
meticulous cultivation of the domestic VBP market, accelerate
the expansion of its international business, and through
continuous technological innovation, contribute to the
implementation of the Healthy China strategy, providing higher-
quality and more accessible medical solutions for diabetes
patients worldwide, and promoting the long-term sustainable
development of the enterprise.

During the reporting period, the Company primarily
focused on and completed the following tasks

Leading a New Journey, Steering the Innovation Strategy

During this reporting period, the Company successfully
completed the change of the Board of Directors, further
solidifying its corporate governance foundation and promoting
the continuous advancement of its governance system towards
standardization, professionalization, and modernization. Dr. Wei
Chen, the former Chief Development Officer, was elected as the
Chairman of the Company. This change is a natural choice for the
Company's strategic development and an organic combination of
the upgrading of its R&D globalization and internationalization
strategies. At the same time, the founder, Dr. Zhongru Gan,
continues to provide strategic guidance for the Company’s future
development in his capacity as a director.
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The Company’s management team also completed transition,
achieving effective connection and synergistic optimization
between the governance level and the management level. Mr.
Kai Du, the former General Manager, officially stepped down
upon the expiration of his term. In the future, as a director of
the Company, Executive Vice President, and Chief Commercial
Officer, he will be responsible for overseas marketing and the
management of overseas subsidiaries, among other duties. The
Company has appointed Dr. Wei Chen to concurrently serve
as General Manager, upholding professional and specialized
management concepts to ensure the continuity of the Company’s
strategy and organizational stability. Dr.Wei Chen is a core
talent cultivated by the Company. Dr. Wei Chen has many
years of experience with the Company, has continuously held
leadership positions in core management roles, and has led
his team to achieve outstanding results. He has also made
significant contributions in key areas such as innovative drug
R&D, clinical translation, strategic planning, and business
development. The new management team consists entirely of
professional managers who have been internally cultivated or
have grown within the Company. They possess deep professional
backgrounds and rich management experience. Guided by
the Company’s medium- and long-term development strategy,
they will further enhance operational efficiency and core
competitiveness, and continue to promote the development of
the corporate governance system and management mechanism
towards standardization, professionalization, and modernization.

The new Chairman and General Manager, Dr. Wei Chen, has been
deeply involved in the R&D of new drugs for metabolic diseases
such as diabetes for over two decades and has led multiple
innovative drug R&D projects at Gan & Lee Pharmaceuticals.
In 2022, Dr. Wei Chen was elected as the first chairman of the
Gan & Lee Pharmaceuticals. Enterprise Association for Science
and Technology. He has continuously promoted the Company’s
scientific research and innovation, leading the team to advance
the R&D of several key innovative drugs for the Company,
including the first domestic weekly insulin preparation GZR4
injection, the ultra-long-acting bi-weekly GLP-1 preparation
Bofanglutide injection, the fixed-ratio combination weekly
preparation of basal insulin and GLP-1RA GZR102 injection, and
the combination dual insulin preparation of basal insulin and
mealtime insulin GZR101 injection. Once successfully launched,
these drugs will accelerate the resolution of the challenges
of frequent administration and adverse reactions associated
with existing clinical drugs, bringing new breakthroughs to the
treatment of diseases in the endocrine and metabolic fields, such
as diabetes.
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The weekly insulin preparation GZR4 injection, an innovative drug
development project led by Dr. Wei Chen, has entered Phase Il
clinical trials in China and Phase | clinical trials in Europe and the
United States, respectively. Bofanglutide injection, as the world's
first GLP-1 class innovative drug to undergo a head-to-head
trial against tirzepatide for the indication of obesity/overweight
weight management, is currently undergoing accelerated
advancement in its Phase Il clinical study in the United States.

Dr. Wei Chen’s new appointment reflects the strategic continuity
and cultural inheritance of the Company during its management
transition. He will continue to implement the core strategy of
‘Innovation-Driven, Global Layout,” adhere to R&D innovation as
the fundamental driving force for the Company’s development,
focus on key areas such as metabolic diseases, and accelerate
the global layout and clinical translation of innovative drugs.
This transition of the governance and management levels has
been smooth. In the future, the Company will continue to place
great importance on R&D and innovation. While meeting the
clinical needs of domestic patients, it will actively promote the
international layout of its products, continuously expand the
global market, and strive to enhance the global accessibility and
influence of Chinese innovative drugs.

Focus on innovation and strengthening research and
development capabilities

Science and technology are the first productive forces, and
innovation is the first driving force behind development. During
the 2025 National People’'s Congress and Chinese People's
Political Consultative Conference (the “Two Sessions”), the State
Council emphasized adhering to innovation-led development
and proposed promoting the integrated development of
technological innovation and industrial innovation as one of
the overall requirements for economic and social development
in 2025. This strategic initiative highlights the core role of
innovation in national development and provides clear direction
for enterprise growth. In this context, enterprises, as the main
drivers of technological innovation and the core pillars of
national competitiveness, bear significant responsibility. In an era
where “innovation wins”, enterprises must adhere to innovation
leadership, accelerate the development of new productive forces,
and thereby enhance their sustainable profitability. This is not
only a necessity for the enterprises themselves but also a critical
for social progress. Gan & Lee is a steadfast practitioner of this
philosophy.
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The Company consistently prioritized R&D and innovation as
its core principles, continuously exploring the path of product
development and technological advancement. The Company
adheres to independent innovation, with endogenous growth
as the primary driving force. While making breakthroughs in
the field of diabetes treatment, it actively invests in drug R&D
in other areas and has established an R&D pipeline in the field
of autoimmune drug development. As of the disclosure date of
this report, the main R&D projects in the clinical trials include
Bofanglutide injection, GZR4 injection, GZR101 injection, and
GZR102 injection. Meanwhile, the marketing applications for
Linagliptin Tablets, Sitagliptin and Metformin Tablets, and
Mesalamine Extended-Release Capsules have been accepted
by the National Medical Products Administration. As of the
disclosure date of this report, Empagliflozin Tablets have
received product registration approval from the National Medical
Products Administration.

(1) Long-acting glucagon-like peptide-1 receptor agonist (GLP-
1RA): Bofanglutide injection (Obesity/overweight: Phase Il clinical
trials in China, Phase Il clinical trials in the US; Type 2 diabetes:
Phase Ill clinical trials in China, Phase I clinical trials in the US)

The Company’s investigational new Class 1 drug, Bofanglutide
injection, is a long-acting GLP-1RA with 94% homology to
endogenous GLP-1 in the human body. The approved indications
for this drug are type 2 diabetes and obesity/overweight weight
management.

In February 2025, the first subject was dosed in the Phase llI
clinical studies of Bofanglutide injection in China for type 2
diabetes: OPTIMUM-1 (in a population with type 2 diabetes
inadequately controlled by diet and exercise alone) and
OPTIMUM-2 (in a population with type 2 diabetes inadequately
controlled by oral antidiabetic drugs). In March 2025, the first
subject was dosed in the Phase Il clinical study of Bofanglutide
injection in subjects with obesity/overweight in the United States.
This is also the world's first single-target GLP-1RA to evaluate the
weight-loss efficacy of the drug in a head-to-head trial against
tirzepatide. Currently, no bi-weekly GLP-1RA preparation has
been launched globally, and Bofanglutide injection is expected
to become the world’s first marketed bi-weekly GLP-TRA
preparation.

2025FFFERS



Gan & Lee Pharmaceuticals.

BARSMREIFBRNARIET Z
MEEHRE, FE025F68 AR
BYSE85/EADA= I £ LI K EEHR BY
FERXBRT Z 0GR KRR
WRIGRKER . FElafRlmARMARS ,
GLP-1IRATE AL B RAUESTR LU EE —
KB RB B ERABT23AE,
ReME5MEMERY, FHEEER
K2 EHPAICLI R EAFE. M
E. miEFomMENREER; b
HImRMA R, 2BERERFBES
EMEA-—XRBLBEHESNREST
245, HPALcMIAERNZRIRY S
TERA-—RAEREK EMER®)
H, BRARZ2MEMRZMERT.
NCINSREESAY =R Buki: Sri AWk
18 & BT 59 & X928 4 PR 9% 1 2 fE
MARBENBARIHAR, THRTN
S52MNEMLE, #—FRAR
FARITRMM ., BT mMAEITH . &
EEEROMERSHERARNIE
X=ZEAHFENG, KIHAM K
AT B “RERESE NER,

The research on Bofanglutide injection has made significant
progress, and positive clinical results from multiple Phase Il
clinical studies were presented as an oral poster at the 85th
ADA Scientific Sessions in June 2025. In a Phase lla clinical study,
after 23 weeks of once-weekly treatment with the GLP-1RA
Bofanglutide injection in patients with type 2 diabetes, it showed
good safety and tolerability, and significantly reduced subjects’
HbATc and improved cardiovascular metabolic indicators such
as body weight, blood pressure, and blood lipids; in a Phase
llb clinical study, after 24 weeks of bi-weekly treatment with
Bofanglutide injection in patients with type 2 diabetes, the
reductions in HbATc and body weight were greater than those
in the once-weekly semaglutide (Ozempic®) group, with good
overall safety and tolerability. The Company has initiated and is
accelerating a series of large-scale Phase Ill studies in China for
Bofanglutide injection for the type 2 diabetes indication, aiming
to further enhance patient treatment compliance while ensuring
efficacy and safety. Through the triple metabolic regulation
mechanism of blood glucose control, weight management,
and improvement of cardiovascular metabolic risk factors, a
transformation from “disease treatment” to “health remodeling”
is achieved.

E2: AT 24BN EEREASAEZERERAZT A EHPAICRELZN T
Figure 2: Change in HbA1c in the bofanglutide or semaglutide group after 24 weeks of treatment
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(2) Fourth-generation insulin: Basal insulin weekly preparation
GZR4 injection (China: Phase Il clinical trials; Europe/US: Phase |
clinical trials approved, actively advancing)

Diabetes is a chronic disease that requires long-term medication.
Insulin is an indispensable key drug in the field of diabetes
treatment, and basal insulin is the cornerstone of insulin
therapy. Currently, basal insulin products are primarily daily
preparations, accounting for a significant share of the insulin
market. Compared to third-generation basal insulin analogs, the
fourth-generation basal insulin ‘weekly insulin preparation’ has
a longer half-life, which can reduce the number of injections
and improve patient adherence. At the same time, it is expected
to have a more stable drug concentration in the blood and
smoother blood glucose control, which is expected to reduce the
risk of hypoglycemia. GZR4 injection is the Company’s innovative
Class 1 therapeutic biologic under development, belonging to
the fourth-generation insulin weekly preparation. It is expected
to be administered by subcutaneous injection once a week to
achieve smooth basal blood glucose control. GZR4 Injection
is anticipated to significantly reduce the frequency of insulin
injections for patients. Compared to daily preparations, insulin
weekly preparations are expected to reduce the number of
insulin injections by more than 300 times per year, lowering the
injection frequency by over 80%, helping patients overcome
treatment inertia, reducing the treatment burden, and thereby
improving the overall adherence and quality of life of the patient
population.

The relevant research results of GZR4 injection in a Phase Il
clinical trials in Chinese patients with type 2 diabetes were
presented in the form of an oral poster at the 85th ADA Scientific
Sessions held in June 2025. The results showed that the weekly
insulin preparation GZR4 injection demonstrated good efficacy
and safety after 16 weeks of treatment in patients with type 2
diabetes. And compared to once-daily insulin degludec (Tresiba®),
GZR4 injection showed a more significant reduction in HbATc
in patients with previously poorly controlled basal insulin. In
February 2025, the first subject was dosed in all three Phase llI
clinical studies of GZR4 injection in China for the treatment of
type 2 diabetes—SUPER-1 (insulin-naive), SUPER-2 (basal insulin-
treated), and SUPER-3 (basal insulin combined with mealtime
insulin intensive therapy). GZR4 injection is the first domestically
produced insulin weekly preparation product to enter the Phase
[l clinical trials.
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Figure 3: Change in HbA1c in th GZR4 or IDeg group after 16 weeks of treatment (insulin-naive participants)
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Figure 4: Change in HbA1c in th GZR4 or IDeg group after 16 weeks of treatment (insulin-treated participants)
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(3) Fourth-generation insulin: Pre-mixed dual insulin compound
preparation GZR101 injection (China: Phase Il clinical trials)

GZR101 injection is a pre-mixed dual insulin compound
preparation independently developed by the Company, and is
another fourth-generation insulin under development by the
Company. GZR101 injection is made by mixing the Company’s
investigational long-acting basal insulin GZR33 and rapid-acting
insulin aspart, and is intended for the treatment of diabetes.
GZR101 injection is expected to simulate the biphasic pattern
of physiological insulin secretion with once-daily administration,
controlling both fasting and postprandial blood glucose, lowering
blood sugar smoothly, and increasing the rate of achieving
blood glucose targets. At the same time, it simplifies treatment,
improves patient adherence, reduces the treatment burden,
optimizes long-term diabetes management, and is beneficial for
reducing or delaying the occurrence of complications.

GZR101 injection reached its primary endpoint in the completed
Phase Il clinical study in Chinese patients with type 2 diabetes.
After 16 weeks of treatment in patients with type 2 diabetes,
GZR101 injection was superior to insulin degludec/insulin aspart
(Ryzodeg®) in lowering HbATc and postprandial glucose.

Pre-mixed insulin is still an important part of the Chinese
insulin market. The Company’s GZR101 injection is the only
domestically produced Class 1 new drug, a dual insulin
compound preparation, to enter the Phase Il clinical trials. It
will enter the high-end market as a fourth-generation insulin. If
approved for marketing, it will leverage the channel advantages
of the Company’s existing pre-mixed insulin products (such as
Lispro Insulin 25 Injection, Insulin Aspart 30 Injection) to quickly
roll out and penetrate the market, enriching patients’ medication
choices.

(4) Basal insulin/GLP-1RA fixed-ratio combination weekly
preparation: GZR102 injection (China: Phase | clinical trials)
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The pathogenesis of type 2 diabetes is complex. Combination
therapy with hypoglycemic drugs with different mechanisms
of action is of great significance for improving blood glucose
management and clinical outcomes in patients with type 2
diabetes. The combination of GLP-1RA and insulin can achieve
complementary mechanisms, effectively correcting multiple
pathological mechanisms of type 2 diabetes. With the same
or even lower insulin dosage, the hypoglycemic effect of this
combination therapy is superior to that of insulin monotherapy,
and it reduces adverse reactions such as weight gain and
hypoglycemia caused by insulin treatment. Based on these
advantages, the combination of basal insulin and GLP-1RA
preparations has gradually become a research hotspot. Against
this backdrop, the Company's independently developed GZR102
injection has become the first domestically produced Class
1 new drug, a fixed-ratio combination weekly preparation of
basal insulin and GLP-1RA, to enter the clinical trials. The GZR4
injection and Bofanglutide injection involved have been fully
explored for their dosages in Phase Il clinical trials for the
indication of type 2 diabetes. Both drugs have shown excellent
hypoglycemic efficacy on the basis of good safety and tolerability.
GZR102 injection maximizes the synergistic effect of the two
drug components through an innovative preparation.

In April 2025, the Company's independently developed GZR102
injection received tacit approval from the National Medical
Products Administration to conduct clinical trials for the
indication of type 2 diabetes. In May, the first subject was
dosed in a Phase | clinical study of GZR102 injection in adult
overweight subjects in China. Currently, there are only two fixed-
ratio combination preparations of basal insulin and GLP-1RA
in China, both of which are once-daily preparations. No similar
weekly preparation drugs have been approved for marketing
domestically or internationally.

With the continuous progress of drug R&D, long-acting weekly
preparations are leading the innovation in diabetes treatment
models. The weekly administration regimen, by significantly
reducing the injection frequency (annual number of injections
reduced by 86% compared to daily preparations), can effectively
improve the patient’s treatment experience and has important
clinical value in enhancing long-term treatment adherence. As
the only domestically produced basal insulin/GLP-1RA fixed-
ratio combination weekly preparation under development, the
launch of GZR102 injection not only brings a new choice to
clinical practice in the field of diabetes combination therapy
but is also expected to improve patient medication adherence,
enhance comprehensive treatment effects, and elevate ‘diabetes
management’ from a basic survival need to a guarantee of quality
of life, benefiting more patients with type 2 diabetes. At the same
time, it also demonstrates to the world the hard-core strength of
Chinese innovative pharmaceutical companies and their solemn
practice of ‘patient first'.
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Stable Domestic Growth, Accelerated International Layout

In the first half of 2025, the Company implemented its corporate
development strategy, adhering to the development orientation
of “stabilizing growth and promoting innovation”. The Company
continued to place equal emphasis on both domestic and
international markets, comprehensively enhancing the market
share of its products in the domestic insulin market while
accelerating the development of the international market,
contributing to the synchronous growth of both domestic and
international markets.

In the domestic market, through two rounds of insulin VBP,
the Company has successfully achieved its strategic goal of
expanding market share. Leveraging the market coverage
advantage gained from VBP, the Company has deeply cultivated
markets at all levels, with product sales volume growing
significantly. In the first half of 2025, the sales volume and sales
revenue of the Company’s insulin preparation products in the
domestic market achieved significant growth.

At the same time, the Company has always adhered to the vision
of “laying out the global market and becoming a world-class
pharmaceutical enterprise,” and has continuously advanced
its internationalization development strategy. On the basis of
steady growth in the domestic market, the Company actively
responds to the national ‘Belt and Road'’ initiative and deepens
international cooperation. Over the past decade, the Company
has carried out international cooperation and business activities
in more than 20 countries and regions along the “Belt and
Road,” including Pakistan, Kazakhstan, Argentina, and Malaysia,
accumulating rich experience in the localization of insulin
filling of cartridges. As of the end of the reporting period,
the Company'’s insulin has obtained market access and sales
coverage in nearly 20 overseas countries and regions. During this
reporting period, by actively expanding into emerging markets,
the Company successfully won the trust and cooperation
opportunities of more international customers, achieving
significant sales growth in several key markets, with international
sales revenue increasing by 74.68% year-on-year. In addition, the
Company is accelerating the certification of its products in the EU
and the US, continuously expanding its share and influence in the
international market, and contributing Gan & Lee's strength to
global diabetes disease management.
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The Company continues to deepen its globalization strategy,
actively exploring diversified business cooperation models
while steadily advancing the product layout in existing overseas
markets. During the reporting period, the Company successfully
implemented several major international cooperation
projects, achieving important breakthroughs for Chinese
biopharmaceutical enterprises in the fields of technology export
and industrial synergy. During this reporting period, several of
the Company’s insulin products were successively approved in
Malaysia, including Insulin Glargine Injection (including pre-filled
pen), Insulin Aspart Injection, and Insulin Aspart 30 Injection. The
successive approvals of the Company’s insulin series products
in Malaysia lay a foundation for subsequent expansion into
other overseas markets and further confirm the Company's
comprehensive strength in global drug registration, production
technology transfer, and commercial operation. In April 2025, the
Insulin Glargine cartridge preparation, independently developed
by the Company as the Marketing Authorization Holder (MAH),
was approved in Pakistan. This marks another milestone in
the Company's deep layout in the diabetes treatment field in
Pakistan, making it the only biopharmaceutical company in
the country to achieve a first biosimilar breakthrough for dual
preparations of insulin glargine. The most strategic breakthrough
came from the Brazilian market. In May 2025, a delegation from
the Brazilian Ministry of Health and representatives of local
enterprises visited the Company's headquarters and jointly
signed a letter of intent for cooperation on the Brazilian National
Public Health System’s Productive Development Partnership
(PDP) project. The Company became the first Chinese
pharmaceutical company to enter Brazil's PDP pharmaceutical
project. This cooperation is not only a commercial project but
also a key milestone in the Company's internationalization
strategy: on the one hand, it will further enhance the Company’s
core capabilities in production processes, international
registration, and commercial operation; on the other hand, it also
provides a replicable cooperation paradigm for future expansion
into other emerging markets.

Synergistic Cooperation to Enhance Supply Resilience

In April 2025, a major breakthrough was achieved in the localization
project for the core component of the Company’s insulin products—
the bromobutyl rubber piston for cartridges. It successfully passed
the review by the Center for Drug Evaluation (CDE) and was approved
for use. For a long time, the bromobutyl rubber pistons required
for insulin production have been highly dependent on imports,
facing problems such as high procurement costs, long supply
cycles, and significant supply chain risks. To overcome this dilemma,
the Company collaborated with suppliers to successfully achieve
domestic substitution for this key material, successfully breaking the
international monopoly. This has significantly enhanced the Company’s
supply chain autonomy and control, achieving breakthroughs in cost
reduction and efficiency improvement, shortening supply cycles, and
optimizing inventory management.
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To deepen its supply chain layout, the Company has made
strategic investments in two suppliers, Sci-tech Separation (IPO
listed in January 2025) and Hanbon Science & Technology (IPO
listed in May 2025), through equity injections in recent years.
Through deep ties at the capital level, the stable supply of the
Company's raw materials are guaranteed, effectively enhancing
supply chain resilience and corporate competitiveness.

In the future, the Company will take this localization breakthrough as
an opportunity to continue deepening lean supply chain management,
promote collaborative innovation throughout the industrial chain,
and build a more secure, efficient, and stable supply chain system,
providing a more secure, efficient, and stable “China solution” for the
global diabetes treatment field.

Quality Creates the Future, Health Safeguards the Globe

As a patient-centered pharmaceutical company, the Company has
always regarded quality as its lifeline, continuously providing safe,
effective, and high-quality drugs to patients worldwide by building
an international, full-chain quality management system. In recent
years, with all six insulin products being selected in successive rounds
of VBP and the acceleration of its internationalization strategy, the
Company has further strengthened its quality system construction
to ensure drug safety and enhance market competitiveness with
higher standards. In terms of supply chain management, the
Company implements full-process quality control, from raw material
procurement and manufacturing to finished product warehousing,
strictly adhering to the highest international and domestic
requirements to ensure that every link meets the highest quality
specifications. In the first half of 2025, the Company actively expanded
into emerging markets, signed quality agreements with multiple
countries and regions, actively promoted data integration with local
regulatory agencies, and improved the Company’'s serialization
management in emerging markets. The Company places great
importance on the cultivation and deepening of its quality culture,
enhancing the quality awareness of all employees by carrying out
a series of quality culture promotional activities. In addition, the
Company has increased its investment in quality talent training,
building a professional and international quality management team to
drive quality innovation with talent and support the Company’s global
development. In the future, the Company will continue to improve its
quality management system, promote the deep integration of quality
control and its internationalization strategy, and safeguard patient
health with excellent quality, enhance its core competitiveness, and
contribute more to the development of the global pharmaceutical
industry.
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6.

Practicing ESG, Leading Green Development

As an international enterprise with a leading position in the
biopharmaceutical field, Gan & Lee has always adhered to a green
and low-carbon development philosophy, with a sound corporate
governance system and high ethical standards as the solid foundation
for implementing its ESG strategy. Through initiatives such as
environmental protection, improving drug accessibility, and promoting
governance diversification, the Company continues to create value
for shareholders and stakeholders, striving to build a green and
sustainable enterprise.

In terms of safety management, the Company adheres to the core
principle of “prevention first”, continuously deepening the construction
of its safety management system, ensuring the implementation of
all safety measures, and building a solid foundation to safeguard
production safety. The Company meticulously plans and implements
hierarchical, customized training and emergency drills, continuously
enhancing the safety awareness and emergency response capabilities
of all employees, so that they can respond calmly, quickly, and
efficiently to emergencies, providing a solid guarantee for the
orderly conduct of production and business activities. At the same
time, the Company focuses on the continuous optimization of its
safety management systems and processes, actively promoting the
development of safety management towards standardization and
scientification.

In terms of talent development, the Company has built a systematic
training system, committed to creating a core team with both a global
perspective and outstanding innovation capabilities, providing solid
support for strategy implementation. At the same time, the Company
focuses on creating a diverse and inclusive workplace environment,
providing employees with fair development opportunities. In recent
years, by virtue of its outstanding performance in talent management
and development, the Company has won more than ten authoritative
industry awards, including Forbes Top 100 Returned Overseas Elites,
Top 100 Happy Enterprises, and Best Employer by Zhaopin and
Tongdao Liepin, significantly enhancing its talent attraction and brand
reputation.

In terms of fulfilling social responsibilities, the Company actively
promotes sustainable community development, fosters domestic and
international exchanges and cooperation, and is committed to serving
more diabetic patient groups and continuously improving patient well-
being.
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In addition, the Company actively responds to the national Healthy
China 2030 plan, making every effort to build the “Healthy Gan &
Lee” cultural brand project. By carrying out a series of diverse and
content-rich health activities, it shapes the company’s health, cultural,
and brand power from multiple dimensions, earnestly fulfills its
social responsibilities, and helps to establish a good corporate social
image. In May 2025, the Company was included in the S&P Global
Sustainability Yearbook (China Edition) 2025 and was also awarded
the honorary title of “Industry Mover”. Over 1,700 Chinese companies
were assessed for this yearbook, and S&P identified the best-scoring
and best-performing companies in each industry, with only 164
selected. The Company’s inclusion this time reflects the sustainable
development advantages and progress in ESG performance
demonstrated by Gan & Lee.

In the future, the Company will continue to adhere to the concept of
sustainable development, comprehensively enhance the depth and
breadth of its ESG work, further deepen the integration of ESG goals
with its business strategy, and continuously contribute key strength to
achieving the “dual carbon” goals and the "Healthy China"strategy.

Generous Shareholder Returns, Sharing Development Dividends

The Company places great importance on shareholder returns, is
committed to creating sustained and stable investment returns for
shareholders through good operating performance, and makes full
use of cash dividends as a profit distribution measure to share the
results of business development with all shareholders. In the first
half of 2025, the Company implemented the 2024 annual profit
distribution plan, distributing a cash dividend of RMB 598 million (tax
included). Including the cash dividend already distributed in the third
quarter of 2024, the total cumulative cash dividend for the 2024 fiscal
year reached RMB 898 million (tax included), accounting for 146.07%
of the net profit attributable to shareholders of the listed company
in 2024. This dividend distribution innovatively integrated a share
repurchase plan. The Company, through a differentiated mechanism
of “repurchase and cancellation + cash dividend”,coordinated the
share repurchase plan launched in September 2024 (as of July 31,
2025, a cumulative total of RMB 150 million had been repurchased,
planned for cancellation to reduce the company's registered capital)
with profit distribution, optimizing the capital structure while
safeguarding shareholder rights.
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Analysis of core competitiveness during the

reporting period

Technological Innovation and R&D Advantages

As the first company in China to master the technology
of industrialized production of insulin analogs, Gan & Lee
Pharmaceuticals. has been adhering to the corporate motto
of “quality first, innovation forever” since its establishment,
and has successfully researched and developed a number of
third-generation insulin analogs covering the three functional
segments of insulin: long-acting, rapid-acting and premixed
products. While continuously pushing the boundaries of diabetes
treatment, the Company carries the mission of “providing
higher quality medicines and services for humanity” and forges
ahead, actively engaging in R&D of drugs for diabetes-related
endocrine and metabolic diseases, such as obesity/overweight
and lipid-lowering, with the aim of providing patients with more
effective and higher-quality treatment options. At the same
time, the Company is rapidly advancing the R&D process for
innovative drugs and generic drugs, continuously developing
new chemical drugs and new biologics, with a focus on metabolic
diseases, cardiovascular diseases, and other therapeutic areas,
injecting new vitality into the Company’s long-term sustainable
development. Moreover, by integrating diverse resources and
actively engaging in domestic and international exchanges
and cooperation, the Company further enhances its R&D
capabilities, injecting more vitality into its long-term sustainable
development.

The Company regards R&D as the “lifeline of sustainable
development” and places great importance on and continuously
strengthens resource investment and capacity building for its
drug research and development team. On the one hand, by
creating high-end academic platforms, establishing postdoctoral
research workstations, and cooperating with national key
universities such as Peking University, Tsinghua University, and
the University of Chinese Academy of Sciences to cultivate high-
level scientific research talent; on the other hand, relying on the
“Leadership Program” talent project, it widely attracts young
talents with R&D leadership potential from top universities
worldwide to further enhance the Company's academic
innovation level in the field of drug research. At the same time, it
has established highly creative R&D incubation platforms, such
as drug discovery and development platforms for pharmacology,
toxicology and analysis, peptide drugs, PROTAC, antibodies, and
ADCs. After years of development, the Company has established
a comprehensive R&D management system that covers the entire
drug development process from target research, preclinical
research, translational medicine research, clinical trials, to
beyond. This ensures that projects can achieve their intended
outcomes
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In April 2025, at the 3rd Drug & Device Innovation and
Development Conference for Diabetes and Metabolic Diseases,
Dr. Tim Heise, a leading clamp technology expert from Profil
Germany, used the Company’'s independently developed basal
insulin weekly preparation, GZR4 injection, as an example to
explain the early clinical development ideas and strategies for
insulin weekly preparations. Through in-depth cooperation with
world-class research institutions such as the Profil Institute,
the Company continuously breaks through the technological
boundaries of cutting-edge insulin R&D, committed to bringing
more accessible, high-quality innovative therapies to patients
worldwide. In May 2025, the 2025 Multinational Diabetes
Academic Conference, hosted by the China Pharmaceutical
Innovation and Research Development Association and
supported by the Company, was grandly held in Beijing. Upon
the successful conclusion of the conference in Beijing, a high-
profile delegation composed of more than fifty top scholars
and experts in the field of diabetes from six countries paid a
special visit to the Company for an in-depth tour and exchange.
As the first insulin production enterprise in China to obtain EU
GMP certification, the Company demonstrated its full-chain
industrialization system to international experts, from drug
substance preparation to preparation filling, from insulin pre-
filled pen assembly to automated packaging. With its intelligent,
large-scale production platform and strict quality control system,
the Company not only meets the stringent quality requirements
of the global market but also provides a strong guarantee for
the long-term stable supply of diabetes treatment drugs. The
Company's outstanding R&D capabilities and industrialization
advantages received high praise from the delegation. In June
2025, the ADA Scientific Sessions, the world's top academic
event in the field of diabetes hosted by the American Diabetes
Association, was held in Chicago, USA. The conference aims to
share the latest breakthroughs in the diagnosis and treatment
of diabetes, bringing together top experts, scholars, and medical
practitioners from around the world to discuss cutting-edge
advances in diabetes prevention, treatment, and management.
As a leading enterprise in China’'s biopharmaceutical industry,
the Company has appeared at the ADA conference for eight
consecutive years, showcasing its innovative achievements
in the field of diabetes treatment to the global diabetes
academic community and practicing its corporate motto of
‘Quality First, Eternal Innovation’. At this year's exhibition, the
Company prominently displayed the results of several Phase
Il clinical studies in Chinese patients with type 2 diabetes for
its independently developed bi-weekly GLP-1RA preparation,
Bofanglutide injection, and its weekly insulin preparation, GZR4
injection, and released key data in the form of an oral poster.
In the medical information area of the booth, the Company
highlighted the latest R&D progress and achievements of its
innovative drugs Bofanglutide and GZR4, and introduced the
layout of its overseas R&D pipeline. Many authoritative experts
in the endocrine field paid close attention to the clinical progress
of the two drugs and engaged in in-depth exchanges on their
differentiated advantages and clinical applications.
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Through cooperation and exchanges with top global institutions,
the Company has not only accelerated the translation of its
innovative achievements but also cultivated an R&D team
with an international perspective. From molecular design and
preparation processes to clinical protocols, the Company's
R&D team has overcome multiple technical challenges. The
Company's clinical team has led and supported numerous R&D
projects across various disciplines, including clinical trials design,
operation, registration, pharmacovigilance, and more. They have
successfully advanced numerous projects to the clinical trials,
both domestically and internationally.

With a professional R&D team and strong independent
innovation R&D capability, the Company has continuously
received the Certificate of High-tech Enterprise since 2011.
In January 2025, the Company was successfully selected as
an outstanding case for “2024 National Brand Innovation
Breakthrough” for its “Globalization Brand Strategy for National
High-Quality Treatment Solutions”; in the same month, the
Company was awarded “2024 Best Technology Advancement
Listed Company” for its breakthroughs in key product and
technology areas. In February 2025, by virtue of its innovative
breakthroughs and high-quality development achievements
in the biopharmaceutical field, the Company was successfully
selected for the 2024 New Economy Enterprise TOP500" list.
Moving forward, the Company will continue to uphold the spirit of
innovation, deepen technological research and development, and
drive ongoing progress in the pharmaceutical industry, providing
safer and more efficient “China solutions” for the global diabetes
treatment field and contributing further to the advancement of
human health.

Full-Chain Leadership Advantage

As a leading Chinese enterprise that has mastered recombinant
insulin technology, the Company not only possesses a complete
insulin R&D pipeline but has also formed a full-chain advantage
in the insulin field, covering R&D, large-scale production, and
commercialization, thereby building solid competitive barriers.
With this as a cornerstone, the Company is actively expanding
into more cutting-edge drugs and therapies related to diabetes
treatment.
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Figure 5: Overview of Key Global R&D Projects
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Insulin Field: High-Barrier Full Insulin Matrix

In the field of diabetes treatment, the Company's core
competitive advantages are concentrated in its high
technological barriers and its complete and highly
competitive insulin product line. Insulin has extremely high
technological, process and capital barriers in aspects such
as protein engineering, yeast expression, and purification
and crystallization, resulting in a high entry threshold for
the industry. Leveraging the founding team’s over 20 years
of accumulation in large-scale production of recombinant
proteins, the Company not only took the lead in achieving an
industrialization breakthrough for third-generation insulin
analogs (insulin glargine) in China but also successfully built a
portfolio covering the three functional segments of insulin: long-
acting, rapid-acting, and pre-mixed.
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While consolidating the mature markets for existing second-
and third-generation insulin, the Company is actively laying
out and advancing fourth-generation insulin (such as the long-
acting weekly preparation GZR4 injection) and more cutting-edge
drugs and therapies related to diabetes treatment. As of the
end of the reporting period, several of the Company’s innovative
drug projects for the treatment of diabetes are in the clinical
development stage, including the bi-weekly GLP-1RA preparation
Bofanglutide injection, the long-acting weekly insulin preparation
GZR4 injection, the dual insulin compound preparation GZR101
injection, and the basal insulin/GLP-1RA fixed-ratio combination
weekly preparation GZR102 injection. Given that ultra-long-
acting weekly insulin preparations also feature more stable blood
drug concentrations and pharmacodynamic effects, smaller
intraday glucose variability, and a lower risk of hypoglycemia,
fourth-generation weekly insulin preparations have become
one of the important directions for new drug R&D for major
diabetes drug development companies. GZR4 injection is one of
the fourth-generation insulins independently developed by the
Company. It is expected to be administered by subcutaneous
injection once a week in humans to achieve stable control of
basal blood glucose for one week. Compared to traditional daily
basal insulin preparations, GZR4 injection is expected to reduce
the annual number of injections from 365 to 52. Furthermore,
the results of the Phase Il clinical study showed that the weekly
insulin preparation GZR4 injection demonstrated good efficacy
and safety after 16 weeks of treatment in patients with type 2
diabetes. Compared to once-daily insulin degludec (Tresiba®),
GZR4 injection showed a more significant reduction in HbATc in
patients with previously poorly controlled basal blood glucose.
Currently, only one weekly insulin preparation is marketed
globally. According to the current price in China, the price per U
(international unit) is about 1.5 times that of daily preparations,
and supply still falls short of demand. As the first domestically
produced Class 1 new drug, a weekly insulin preparation, to enter
Phase IlI clinical trials, GZR4 is expected to be the first to fill the
gap in the domestic weekly insulin preparation field, becoming
a new once-weekly medication option for diabetes patients. The
Company has completed the leap from “imitation and follow-up”
to “globally synchronized innovation” and is further consolidating
its leading position in China’s diabetes treatment field by
continuously strengthening its technological autonomy and
large-scale production advantages.
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Weight-Loss Field: Innovative Therapies Tapping into the
Incremental Market

Currently, many pharmaceutical companies worldwide are
entering the GLP-1RA market, but securing a significant future
market share will depend not just on the speed of R&D but
more critically on the product’s differentiated competitiveness,
the company’s production capabilities, and commercialization
capabilities. The Company demonstrates significant advantages
in these areas: First, according to existing Phase Il clinical data,
bi-weekly (Q2W) Bofanglutide injection showed significant
weight-loss effects in subjects with obesity/overweight. After
30 weeks of treatment, the highest dose group achieved
an average weight loss of 17.3%, with good drug safety and
tolerability. After 30 weeks of bi-weekly or weekly treatment with
Bofanglutide injection, the average weight reduction in subjects
with obesity/overweight reached approximately 18%, and the
weight-loss effect had not yet reached a plateau. Bofanglutide
injection shows the potential to surpass the efficacy of similar
drugs. In particular, the bi-weekly dosing regimen is expected
to further reduce the injection frequency for patients, lessen
the injection burden, and improve patient treatment adherence.
Second, the Company has ample production capacity and
strong product supply assurance capabilities. The Company has
sufficient land and factory reserves, has established industry-
leading large-scale production capabilities, and is continuously
expanding its capacity, providing a solid guarantee to meet the
rapidly growing demands of the Chinese and global markets.
Finally, the Company has been deeply involved in the diabetes
treatment field for many years, possessing leading and extensive
commercialization experience and profound market insights.
The Company has a professional academic promotion team of
over 2,000 people, mature sales channels, and outstanding
brand influence. These advantages will help the Company
quickly achieve its commercialization goals and seize market
opportunities after the product is launched.

Globally, the GLP-TRA market is expanding rapidly. By 2030,
the combined market size for the glucose-lowering and
weight-loss fields is projected to be approximately USD 250
billion (Data source: IQVIA database). The Company is actively
positioning itself in the GLP-1RA field and seeking differentiated
competitive advantages for its products. The investigational drug
Bofanglutide injection (for glucose-lowering and weight loss)
adopts an R&D strategy of dual clinical advancement in China
and the US.Clinical trials are being conducted asynchronously
and in parallel in both locations. Its clinical data is outstanding,
and it is expected to become the world's first bi-weekly GLP-
1RA preparation. Through a strategy of dual-indication R&D, bi-
weekly dosing, and dual-country simultaneous advancement, the
Company is poised to stand out in the fierce market competition
and further expand its sales space in both domestic and
international markets in the future.
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Cost Leadership Advantage

The Company has a highly experienced R&D and industrialization
team, well-equipped to the rapid translate laboratory
results into industrialization. Drawing on years of R&D and
manufacturing experience, the Company has established a
technologically advanced and scientifically driven production
facility. Continuous process optimization ensures the highest
standards of product quality and cost control, in line with our
ongoing commitment to a cost-leading strategy. While providing
more accessible and affordable medicines for diabetic patients
worldwide, the Company is continuously advancing the process
of substituting key materials with domestic alternatives to
ensure the medication needs of domestic diabetic patients at
reasonable prices and reduce their medication burden. For
example, in April 2025, a major breakthrough was achieved in
the localization project for a core component of the Company's
insulin products—the bromobutyl rubber piston for cartridges.
It successfully passed the review by the CDE and was approved
for use, successfully breaking the international monopoly. This
has significantly enhanced the Company’s supply chain autonomy
and control, achieving breakthroughs in cost reduction and
efficiency improvement, shortening supply cycles, and optimizing
inventory management.

The company adopts a strategy of comprehensive process
control, integrating cost management into all aspects of its
operational activities. We have implemented an effective cost
control system across the entire value chain - from product
R&D, material procurement, and manufacturing to sales and
after-sale services. Simultaneously, the Company continuously
refines its full-chain lean management and control system, which
strengthens the integration across the value chains, contributing
to the Company's goals of cost reduction and efficiency
improvement.

Following the implementation of volume-based procurement,
the Company has leveraged this advantage to consistently
increase product sales volume, thereby improving production
capacity utilization, realizing economies of sales, and further
reducing production costs to maintain and strengthen our cost
advantage. Moreover, through measures such as expanding
production scale, enhancing production management, and
optimizing resource allocation, the Company ensures quality of
its drugs and improve production efficiency, securing sufficient
supply for volume-based procurement. As production volume
grow, the fixed cost per unit will decrease, further accentuating
the benefits of economies of scale. The Company will continue
to leverage its cost and scale advantages to support ongoing
investments in marketing and R&D, ensuring sustainable growth.
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Internationalization strategy advantage

The Company has always adhered to the corporate mission of
“providing higher quality medicines and services for humanity”
and the vision of “laying out a global market and becoming a
world-class pharmaceutical enterprise”.

Since establishing its internationalization strategy in 2005, the
Company has built a global operational system covering R&D,
registration, production, and commercialization. Currently,
the Company's approved product categories for international
markets include various insulin APIs, cartridge injections, pre-
filled injections, reusable insulin injection pens, disposable
injection pen needles, and other related products. The
internationalization strategy has become the core driving force
for the Company to achieve its vision of "expand into global
markets and become a world-leading pharmaceutical company".
Under the guidance of this strategy, the Company continues to
advance its international layout, committed to bringing high-
quality medicines made in China to the global market. In 2025,
we will further deepen our global layout:.

Global Registration, Expanding Frontiers with Quality

As the registration of major products is completed in key
emerging countries in Eurasia, Asia-Pacific, Latin America,
and Africa, the focus of the Company’s international business
is gradually shifting to deep commercial cultivation. In 2025,
the Company will continue to promote the upgrading of its
business models. By combining product characteristics with
local market features, it will deepen cooperation with leading
regional pharmaceutical companies through diversified business
models, systematically lay out overseas government bidding and
medical insurance access channels, strengthen collaborative
innovation with local public health systems, accelerate global
market penetration, and build a more resilient and sustainable
international marketing system. Relying on stable large-scale
production capacity and an internationally advanced quality
management system, the competitiveness of the Company’s
products in overseas markets is continuously increasing. With
reliable supply assurance and excellent quality, the Company has
gained wide recognition from international customers, leading
to a continuous increase in order volume and rapid growth in
overseas sales revenue.
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In the EU and the US markets, under the terms of the
DEVELOPMENT, COMMERCIALIZATION, AND LICENSE AGREEMENT
signed between the Company and Sandoz AG in 2018, Sandoz
is responsible for the commercialization of insulin products
glargine, lispro, and aspart in specific regions including the
United States, Europe, and other key territories. Gan & Lee
Pharmaceuticals is responsible for drug development, including
clinical research, and supply.

Global Co-production, Local Win-Win

The Company continues to deepen its cooperation with
strategic partners, advancing product technology transfer and
localization production preparations in emerging markets, and
has completed multiple technology transfer projects. During the
reporting period, the Company has collaborated with multiple
international partners on technology transfer projects, including
for insulin glargine and insulin lispro. This ‘joint implementation,
mutual benefit, and win-win' cooperation model has significantly
improved the efficiency of technology transfer and better met
local market demands.

At the same time, the Company places great importance on
building its overseas localized operational system. It has
established local commercial teams in several core countries,
covering key functions such as market access and channel
management, laying a solid foundation for the Company’s future
localized operations.

Global Intelligence, Journeying Together on the Insulin Path

The Company continues to deepen its global academic
influence in the field of diabetes treatment, actively promoting
international exchange and cooperation through high-
profile academic platforms. During the reporting period, the
Company supported the “2025 Multinational Diabetes Academic
Conference” and collaborated with over fifty key opinion leaders
(KOLs) in the diabetes field from six countries. Through various
forms such as special forums, clinical research exchanges, and
expert discussions, it actively built a professional academic
exchange platform to promote academic exchange and
innovative development in the global diabetes prevention and
treatment field, earnestly fulfilling its corporate mission and
bringing more benefits to diabetic patients worldwide.
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While actively creating international academic platforms, the
Company has also made breakthrough progress in scientific
research and innovation in the field of diabetes treatment. In
June 2025, at the 85th ADA Scientific Sessions, the Company
publicly disclosed and presented three important studies for
the first time in the form of oral posters. These studies focused
on the two major fields of ultra-long-acting GLP-TRA and basal
insulin weekly preparations, covering multiple key clinical data
points and marking a further enhancement of the Company’s
global academic recognition.

Risks the Company may face

Risk of industry policy

Pharmaceutical industry is one of the key industries for
development in China, and at the same time, it is also an
industry subject to strong state regulation. With the continuous
deepening of the national medical and health system reform
and the gradual improvement of the social medical security
system, China’s drug regulatory authorities have successively
issued multiple policy measures. For example: policies such as
the Compliance Guidelines for Pharmaceutical Enterprises to
Prevent Commercial Bribery Risks, the Antitrust Guidelines for
the Pharmaceutical Sector, the Opinions on Improving the Price
Governance Mechanism, and the Notice on Further Improving
the Pharmaceutical Price and Procurement Credit Evaluation
System. With the in-depth implementation of policies such as
compliance guidelines, drug price governance, and procurement
evaluation, the Company also faces challenges in strengthening
compliance construction, increased investment in maintaining
drug price order, and enhancing marketing management.

Countermeasures: It is important to closely monitor the policy
development trend of the pharmaceutical industry and adjust the
enterprise’s business strategy accordingly. The specific measures
are as follows: (1) Optimize channel layout: Given that the state
encourages the inclusion of village clinics in the designated
medical insurance system and promotes the entry of VBP drugs
into village clinics, communities, and pharmacies, the Company
is actively seeking access opportunities in primary medical
institutions to facilitate the smooth entry of its products into
these channels. (2) Accelerate the new drug R&D process: Pay
attention to policy opportunities, accelerate the launch process
of the Company's new products, and increase profit sources.
(3) Explore new business models: Engage in cross-industry
cooperation with other health industries (such as commercial
insurance) to explore new profit models.
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(4) Speed up the certification process for the products in Europe
and the United States to create new opportunities for profit
growth for the Company. (5) Monitor policy dynamics and actively
participate in the policy-making process: Closely monitor the
changing trends of national and local policies and adjust the
corporate development strategy in a timely manner. At the same
time, through platforms such as industry associations, actively
express the reasonable demands of the enterprise and provide
reference opinions for policy-making.

Risk of Relatively Concentrated Revenue Structure

The Company relies on its core technology and R&D strength to
focus on diabetes treatment. The Company’'s operating income
mainly comes from sales of insulin preparations and insulin
API. While this focus provides a significant product technology
advantage, it also poses a risk of a single revenue structure.

If innovative technologies are introduced in the field of basic
research and application transformation, it may lead to the
development and launch of innovative drugs with higher
safety and efficacy. This could potentially impact existing
listed products and significantly reduce the demand for insulin
preparations, which may have an unfavorable impact on the
Company’s operating results. Additionally, the potential of
the diabetes market abroad should not be underestimated.
Currently, the Company’s operating income is primarily derived
from domestic sales revenue, with international sales revenue
accounting for a smaller proportion. This is not conducive to the
Company’'s growth and expansion.

Countermeasures: (1) Enhance R&D and innovation capabilities,
improve the R&D process, and continue to make efforts in
researching the formation mechanism of diabetes and drug
action mechanisms, exploring new targets, drug design, and
clinical trials. Build an R&D system that can quickly adapt to
market and technological changes, shorten the cycle from
laboratory to market, and promote the rapid translation and
implementation of new glucose-lowering drugs. (2) The Company
is actively expanding its international business, strengthening
cooperation with overseas customers, and increasing the
proportion of international business revenue to operating
income. (3) The Company strengthens industry-university-
research collaboration with universities and research institutes,
focusing on the development of therapeutic drugs in various
fields, including chemical drugs, eukaryotic and prokaryotic
protein engineering, oncology, and cardiovascular and metabolic
diseases. This approach enriches the Company's product
pipeline, optimizes its revenue structure, and ensures the
sustainability and stability of the Company’s profitability.
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Risk of Uncertainty in Innovative Drug Development

New drug R&D, due to its inherent high investment, long cycle,
and low success rate, constitutes a core challenge for the
sustainable development of pharmaceutical enterprises. From
early drug discovery to final market launch, each stage requires
overcoming multiple obstacles in scientific exploration, clinical
trials, and industrialization. What is more complex is that as
the R&D cycle extends, the future market environment may
change significantly, such as the evolution of disease spectrums,
iteration of competing products, or shifts in medical insurance
policies. This can lead to a situation where even successfully
marketed drugs may not match dynamic demands, ultimately
weakening the enterprise’s profitability sustainability and growth
momentum.

Countermeasures: (1) On one hand, combine current domestic
clinical needs to develop Me-Too new drugs or better Me-
Better new drugs with similar efficacy and safety based on
international new drug products; on the other hand, leverage
the advantages of the Company’'s R&D platform to gradually
attempt the R&D of first-in-class new drugs. (2) The Company will
establish a scientific decision-making system. The Company fully
utilizes its expertise in drug development, timely grasps cutting-
edge technologies, ensures the scientific nature of the project
decision-making process, in order to make correct decisions. (3)
Conduct technical assessments and risk control for R&D projects
in the early stages and at key nodes, track them in a timely
manner during the R&D process, grasp major nodes in the R&D
process, and reduce R&D risks. (4) The Company actively seeks
high-quality resources that align with its future development
strategy. It collaborates with innovative biopharmaceutical
R&D enterprises that have complementary, profitable, and
cutting-edge technological advantages, thereby enhancing the
Company’s R&D capabilities, expanding its product pipeline,
and continuously improving its core competitiveness. (5) The
Company evaluates the input-output ratio of each segment
of R&D, outsources low-value-added R&D segments, and
makes corresponding organizational structure adjustments to
accelerate the process of launching new drugs
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Risk of Fierce Market Competition

The field of endocrine and metabolic disease treatment is the
Company's core market. Currently, as the number of patients
with diabetes and overweight/obesity increases globally,
the market capacity for corresponding therapeutic drugs
is also expanding. Facing vast market demand, numerous
pharmaceutical companies are actively positioning themselves
in the diabetes and overweight/obesity drug market, forming
a fierce market competition landscape with multi-target
innovative drugs and differentiated generic drugs. In addition,
the implementation of VBP has also intensified the competition
for homogeneous products. The Company currently has product
layouts in both the diabetes and overweight/obesity fields. Fierce
market competition may adversely affect the Company’s market
access process and supply chain channel expansion.

Countermeasures: (1) The Company will formulate differentiated
marketing strategies based on different products and markets,
utilize digital marketing to enhance brand awareness, and ensure
product accessibility to the greatest extent. (2) The Company
will actively explore overseas emerging markets and formulate
emerging market access strategies through detailed market
research and policy analysis. (3) The Company will increase
its investment in R&D and innovation to develop diabetes
medications with new targets and new mechanisms, and actively
lay out therapeutic drugs in other fields. (4) The Company will
build an efficient and flexible supply chain system to ensure
the smooth operation of raw material procurement, production,
and distribution, while reducing inventory holding costs and
increasing profit margins.
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FET ROTDRERERBER
SECTION V. CHANGES IN SHARES AND SHAREHOLDERS

—. BEXZTER I Changes in share capital

(—) BHOZToELR (n Statement of changes in shares

1. KHZTmELR 1. Statement of changes in shares
BEHNR, NTFRD 2SR During the reporting period, there was no change in the total
EREETWV, number of shares and share capital structure of the Company.

Z. BEBR I Shareholders

(—) BEEHK 0] Total number of shareholders

HERFHAEERRASH(F,) Total number of ordinary shareholders by 77,299

the end of the reporting period(households)

HERSHARANMENVMERKR RS (F)  Total number of preferred shareholders 0
with voting rights restored by the end of the
reporting period(households)

(Z) BERSHFa+EBAR. a8 () Shareholdings of the top ten shareholders and the top ten
+ 2R ERE (NLERELHR circulating shareholders (or shareholders with unlimited
) FRBERLR rights to sell) as at the end of the reporting period
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Notes:

Note 1. Gan & Lee Pharmaceuticals. issued shares to specific
recipients, and as part of this process, the Company and Zhongru
Gan signed the Conditionally Effective Share Subscription
Agreement and the Supplemental Agreement to Conditionally
Effective Share Subscription Agreement. The agreements
stipulate that the share subscribed by the issuance targets
cannot be transferred for 36 months after the offering’s closing
date. The newly issued shares will be listed and available for
trading on the Shanghai Stock Exchange’s Main Board starting on
the next trading day after the restriction period ends. If there are
any statutory holidays or rest days, the restriction period will be
extended to the following trading day.

Note 2: Restricted shares granted under the 2024 Restricted
Stock Incentive Plan will be unlocked in batches according to
relevant regulations. The restriction periods are 12, 24, and
36 months from the date of grant registration completion,

respectively.

Note 3: According to the Agreement on Extension of Share Lock-
up Period signed by the Company’s shareholders Hillhouse,
STRONG LINK, Zhucheng Shunkang, and the Company’s
controlling shareholder as well as the actual controller Zhongru
Gan: (1) Under the premise that Zhongru Gan directly and
indirectly holds no less than 55% of the issuer’s total current
holdings, each extended lock-up shareholder is willing to extend
the lock-up of 16.91% of the issuer’s shares (hereinafter referred
to as the “underlying shares”) held by them after the expiration of
the statutory lock-up period, until Zhongru Gan'’s written notice
releases the extended lock or other circumstances of locking
termination agreed upon in the locking agreement. After the
extension lock is lifted, the above-mentioned shareholders shall
still comply with the requirements of laws, regulations, normative
documents, and business rules of the stock exchange when they
reduce their holdings of the issuer’s shares. (2) As a guarantee
for the execution of the extended lock-up, if the extended lock-
up shareholder elects to reduce his holdings of the underlying
shares that are still subject to the extended lock-up at that time
after the expiration of the statutory lock-up period, the reducing
shareholder shall pay 50% of the proceeds from each reduction
of his holdings of the underlying shares that are still subject
to the extended lock-up at that time to Zhongru Gan (among
which, the proceeds of such divestment of STRONG LINK shall
be paid by MING HUA TECHNOLOGY to Zhongru Gan), and the
divestment in such circumstances shall not constitute a breach
of the lock-up agreement. (3) The shareholders’ rights enjoyed by
the extended locked-in shareholders in respect of the underlying
shares shall not be affected, and the shareholders’ rights such
as the right to know, the right to vote, and the right to dividend
corresponding to the underlying shares shall be independently
owned and exercised by each extended locked-in shareholder.

Note 4: Restricted shares granted under the FY2022 Restricted
Stock Incentive Plan will be unlocked in batches according to
relevant regulations. The restriction periods are 12, 24, and
36 months from the date of grant registration completion,
respectively.
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30 June, 2025

I Financial reports

Consolidated balance sheet

WA BMAEFHIWERNERLFT

Prepared by: Gan & Lee Pharmaceuticals.
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Current Assets:
Cash and Cash equivalents

Financial assets held for
trading

Notes receivable
Accounts receivable
Financing receivables
Prepayments

Other receivables
Inventories

Non-current assets
maturing within one year

Other current assets

Total current assets
Non-current Assets:

Debt investment

Long-term receivables

Other non-current financial
assets

Fixed assets

Construction in progress
Right-of-use assets
Intangible assets
Development expenditures

Long-term prepaid
expenses
Deferred tax assets

Other non-current assets
Total non-current assets

Total assets

M E

Notes

1
12

14
15
16
17

18

19
20

BT MHARD
Unit: RMB

83 \ HEHIRHAERAT

2024%12H31H
31 December, 2024

902,777,760.68
1,500,496,835.63

12,246,237.38
213,714,496.82
20,758,005.45
56,562,468.46
1,847,488.41
1,052,906,832.75
5,089,557.41

24,458,526.06
3,790,858,209.05

497,027,269.78
7,669,407.96

11,713,152.96

2,615,687,526.41
1,262,027,468.83
4,323,594.06
273,059,639.42
917,812,401.72
7,101,160.03

206,935,277.52
2,448,701,284.14
8,252,058,182.83
12,042,916,391.88
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Consolidated balance sheet (Continued)
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Notes

ltem 2024512 H31H
31 December, 2024

Current Liabilities
Accounts payable 22 129,129,386.84
Advance received from customers 23
Contract liabilities 24 63,254,168.23

Payroll and employee benefits payable 25 150,681,683.52

Taxes payable 26 11,191,413.07

Other payables 27 426,587,948.23

Current portion of non-current 28 10,056,983.05
liabilities

Other current liabilities 29 10,230,151.30

Total current liabilities 801,131,734.24

Non-current Liabilities:

Lease liabilities 30 3,306,003.23

Long-term payables 31 2,973,351.09

Deferred income 32 168,923,889.62
Deferred tax liabilities 19 12,110,751.52
Total non-current liabilities 187,313,995.46
Total liabilities 988,445,729.70

Owners' (or Shareholders’) Equity:

S2 U B A (B RR 7<) Paid-in capital (or share capital) 33 601,065,290.00
AN Capital reserve 34 3,590,961,537.76
B EER Less: Treasury share 35 200,846,739.31
Hi R & W m Other comprehensive income 36 4,036,955.66
BRAR Surplus reserve 37 300,532,645.00
KO EFE Retained earnings 38 6,758,720,973.07
RETBATREENG (R Equity attributable to owners of the 11,054,470,662.18
A E) & it parent
DB RN & Non-controlling interests

Fra&ENem (HRANG) &1 Total owners’ (or shareholders’) equity 11,054,470,662.18

MEMEFEENGE (LR AEMNEE)  Total Liabilities and Shareholders’ Equity
Bt

12,042,916,391.88

NEHEAN: W5 FESUWIMEATA: mig UMW AT A Eh
. ) . . Head of accounting .
Legal representative: Wei Chen Chief accountant: Cheng Sun department: Li Zhou
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Gan & Lee Pharmaceuticals.

BRBAEFARR Balance sheet of the parent company

2025%6830H

30 June, 2025

wEHE A HEHWERNBERAS BT HHARD

Prepared by: Gan & Lee Pharmaceuticals. Unit: RMB

mE tem ﬁgti 31 é‘éﬁiﬁéﬁfﬁéﬂ

iR A W Current Assets:
mhREE Cash and cash equivalents 864,732,134.61
RAMEREFT Financial assets held for trading 1,500,496,835.63
[ Uy B4R Notes receivable 12,246,237.38
57 42 T R Accounts receivable 208,162,998.06
N7 W SR T i S Financing receivables 20,749,879.49
IS FR I Prepayments 40,023,713.30
VAL &N Other receivables 3,352,909,652.17
F % Inventories 588,688,210.08
Htmoh &~ Other current assets 11,553,071.53
MR &I Total current assets 6,599,562,732.25

ERBDEF: Non-Current Assets:
A & Debt investments 497,027,269.78
KHRNE R Long-term equity investments 723,749,024.01
H M 3R 7% 5 & Rl A Other non-current financial assets 11,713,152.96
B E &~ Fixed assets 1,454,376,400.02
ERIRE Construction in progress 104,486,602.17
fBANEF Right-of-use assets 777,775.73
T &= Intangible assets 146,505,259.38
&= H Development expenditures 831,185,936.41
B JE FT 1S W Deferred tax assets
HMIERoh & ™= Other non-current assets 2,397,787,344.30
FERBIAHIT Total non-current assets 6,167,608,764.76
AR Total assets 12,767,171,497.01

M Eh R Current Liabilities:
IVERELEA Accounts payable 71,190,732.34
&R 7GR Contract liabilities 48,508,335.55
[V {5 BR T 3 B Payroll and employee benefits payable 126,066,151.03
N7 32 %1 2% Taxes payable 6,548,989.23
=R VAR Other payables 357,240,863.62
—FWE B IERB AR Current portion of non-current liabilities 1,169,913.68
H A h 1 5= Other current liabilities 9,766,622.01

RE RS it

Total Current Liabilities

85 \ HEHIRHAERAR

620,491,607.46
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Balance sheet of the parent company (Continued)
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ltem

Non-current Liabilities:
Lease liability
Long-term payable
Deferred income
Deferred tax liabilities
Total non-current liabilities
Total liabilities

Owners' (or Shareholders’) Equity:
Paid-in capital (or share capital)
Capital reserve

Less: Treasury shares
Surplus reserve
Retained earnings

Total owners’ (or shareholders’)
equity

Total Liabilities and Shareholders’

B
Notes

it Equity
NEHEAN: PR 5 FESWIMERREA: iz
Legal representative: Wei Chen Chief accountant: Cheng Sun

2024%12H31H
31 December, 2024

94,186.32
2,958,971.24
38,581,715.21
12,110,751.52
53,745,624.29
674,237,231.75

601,065,290.00
3,590,960,777.59
200,846,739.31
300,532,645.00
7,801,222,291.98
12,092,934,265.26

12,767,171,497.01

UMW AFE A EhT
Head of accounting .
department: Li Zhou
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BHMBEE

2025%1—-6H
From January to June 2025

Consolidated income statement

FHRISEMHZTAHUVRNDERLET
Prepared by: Gan & Lee Pharmaceuticals.
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Iltem

|. Total Operating Revenue

Including: Operating revenue

II. Operating cost

Including: Operating cost
Taxes and surcharges
Selling expenses

General and administrative
expenses

R&D expenses
Financial expenses
Add: Other income

Income from investments (loss
expressed with "-")

Income from changes in fair value
(loss expressed with "=")

Credit impairment losses (loss
expressed with "-=")

Asset impairment losses (loss
expressed with "-")

Income from disposal of assets (loss
expressed with "-")

Ill. Operating profit (loss expressed with
"

Add: Non-operating revenue
Less: Non-operating expenses

IV. Total Profit (loss expressed with "=")

Less: Income tax expense

V. Net profit (net loss expressed with "-")

(1) Classification by business continuity

1. Net profit from continuing operations
(loss expressed with "=")

M E

Notes

39

39
40
41
42

43
44
45
46

47

48

49

50

51
52

53

87 \ HEHIRHAERAT

Bt MMARM
Unit: RMB

20244F HEE

2024 semi-annual
1,314,892,845.25

1,314,892,845.25
1,182,053,775.74
349,098,771.00
14,438,685.70
490,979,157.99
102,698,124.09

266,476,949.60
-41,637,912.64
9,438,127.54
41,403,196.59

154,127,142.24

961,325.19

16,817.47

563,341.74

339,349,020.28

1,794,212.53
290,700.18
340,852,532.63

41,948,483.73
298,904,048.90

298,904,048.90
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Consolidated income statement (Continued)
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N, BRIKE:
(m) BEAERKE(T/R)

(D) mBRERIRE(T/K)

Iltem
(I1) Classification by ownership

1. Net profits attributable to
shareholders of the parent (net loss
expressed with "-")

2. Minority profits and losses (net
loss expressed with "-")

VI. Net amount after tax of other
comprehensive income

(1) Net amount after tax of other
comprehensive income attributable
to owners of the parent Company

1. Other comprehensive income
that cannot be reclassified into
profits/losses

2.0ther comprehensive income
to be reclassified into gains/losses

(1) Exchange differences from
translation of foreign currency
financial statements

VII. Total Comprehensive Income

(I) Total comprehensive income
attributable to owners of the parent
Company

(I) Total comprehensive
income attributable to minority
shareholders

VIIl. Earnings Per Share:

(I) Basic earnings per share (RMB
per share)

(I) Diluted earnings per share
(RMB per share)

M S 204 FHFE
Notes 2024 semi-annual

298,904,095.07

-46.17

-138,136.72

-138,136.72

-138,136.72

-138,136.72

298,765,912.18

298,765,958.35

-46.17

0.51

0.51

FPRER TR TRUEH, ®
WEyEFERN: 0
70, EEAREH A EMA AT DA

BHAEGHAIR

07, was RMB 0.
ANEATEA: W BRITIERAZTE A
Legal representative: Wei Chen Chief accountant:

As for business merger under the same control in the current
period, the net profit generated by the merged party before the
merge was RMB 0, and that generated during the previous period

N2 AT A & il
Head of accounting .
Cheng Sun department: Li Zhou
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2025%1—-64
From January to June 2025

Income statement of the parent company

WA BRMAEFHUWERNERALFT

Bl MHART

Prepared by: Gan & Lee Pharmaceuticals. Unit: RMB
B & 2024 FH FE
I It i
e o Notes 2024 semi-annual
— . Bl I. Operating Revenue 1,241,791,465.73
B BNk B AS Less: Operating cost 306,580,880.15
Tt KM Taxes and surcharges 10,288,132.25
fHE A Selling expenses 447,515,795.19
BEEEB General and administrative 74,204,358.09
expenses
ot & 2% R&D expense 227,441,955.05
IVEE 4] Financial expense -40,321,652.58
m: Btz Add: Other income 8,413,024.53
BARWE R &L~ Investment income (loss 41,403,196.59
=147 5)) expressed with "-")
NAMELRZE (B Income from changes in fair 154,127,142.24
e “— S HE FY) value (loss expressed with "-")
{5 BB B 15 2 (3R 5 L Credit impairment losses (loss 961,325.19
“_reiEE) expressed with "-")
BB ER K RKL Assets impairment losses (loss 16,817.47
“ o)) expressed with "-")
—.BUFBEEHEU—"5 | Operating profit (loss expressed with 421,003,503.60
EF) ="

m: gl b Add: Non-operating revenue 1,761,448.58

BB T Less: Non-operating expenses 278,037.11
= MELSF (TR ESFMLL I Total profit (Total loss expressed 422,486,915.07
u_”%tgb—u) with n_u)

B Pt 2% A Less: Income tax expense 54,979,938.95
CEFGE (TSRS IV. Net profit (Net loss expressed with 367,506,976.12
E5) =

(D) REERERFE(ES (I) Net profit from continuing 367,506,976.12
1R~ 2 ) operations (Net loss expressed with

1 iy
h. HhEESWENBESE V. Net amount after tax of other
b comprehensive income
AN &l =il VI. Total comprehensive income 367,506,976.12
nEARE AN PR £ FTERIUTITEAZRZA: INE I ARE A SN
Legal representative: Wei Chen Chief accountant: Cheng Sun Head of accounting Li Zhou

89 \ HEHIRHAERAT

department:
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From January to June 2025
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Consolidated cash flow statement

WA B EFHIWERNERLST

Prepared by: Gan & Lee Pharmaceuticals.
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B
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B S

S £ B0 & TR
SHEMSEEEHE X
B %

AEEDNE RN

KEEDTFENNERE
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ZVRABDFENRAER

=
==1

Wy Bl % F5 UL B B9 T &
BB ARE RIS

REEEART. TEAF
MEMKHAR~ W RO E
ekl

WEIEMSRABEDE X
B &

&R EDIME WA

BREEA™. LA
MEMKAAE MRS

RAZNNVNE

XN EMEREEDE X
NE

S FOR I E AR /NI

BRRBHTFENIEZRE
gl

Item

I. Cash flows from operating
activities:
Cash received from the sale

of goods and the rendering of
services

Receipts of tax refund

Other cash receipts in relation
to operating activities

Subtotal of cash inflows from
operating activities

Cash paid for purchase of
goods and services

Cash paid to and for employees

Cash paid for taxes

Cash paid relating to other
operating activities

Subtotal of cash outflows from
operating activities

Net cash flow from operating
activities

II. Cash flows from investing
activities:

Cash received from disposal of
investment

Cash received from investment
income

Net proceeds from disposal of
fixed assets, intangible assets,
and other long-term assets

Cash received relating to other
investing activities

Subtotal of cash inflows from
investing activities

Cash paid for purchase and
construction of fixed assets,
intangible assets, and other long-
term assets

Cash paid for investment

Cash paid relating to other
investing activities

Subtotal of cash outflows from
investment activities

Net cash flow from investing
activities

Unit: RMB
M sE 20FFFE
Notes 2024 semi-annual

1,334,711,496.64

36,943,284.25
8,569,960.06

1,380,224,740.95

410,588,478.95

441,908,690.56

79,177,586.59
382,314,380.30

1,313,989,136.40

66,235,604.55

4,595,850,536.32

57,017,042.31

2,022,051.75

4,654,889,630.38

206,309,267.68

4,646,809,024.18

4,853,118,291.86

-198,228,661.48
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EHUERER (B0 Consolidated cash flow statement (Continued)

S

HE ltem b £ 2024 F HFE
; Notes 2024 semi-annual
= EREHNTENMEAR L Cash flows from financing
g activities:
R W 4% 25 BB I = Cash received from 139,321,600.00
absorbing investment
FERG M T MNNIT Subtotal of cash inflows 139,321,600.00
from financing activities
S ECRF R = AT A Cash paid for dividend and 101,410,986.40
+ 4 T profit distribution or interest
BN E payment
TN EMEERENEX Other cash payments 1,349,868.36
R related to financing activities
FEHREDIME ML /NIt Subtotal of cash outflows 102,760,854.76
from financing activities
ERENTENRNERE Net cash flow from financing 36,560,745.24
& activities
LRI RMWE IV Effect of exchange rate -217,668.85
¥ A changes on cash and cash
equivalents
AE.RERAESENYERE V. Netincrease in cash and -95,649,980.54
10 &5 cash equivalents
m: \URERREEMN Add: Opening balance of 286,438,980.59
4 5 cash and cash equivalents
N, BRMERBEENY VI Closing balance of cash and 190,789,000.05
B cash equivalents
REHNFA: R 16 FERITIMEATA: A\ S MBAEAN: B
. ' . ) Head of accounting )
Legal representative: Wei Chen Chief accountant: Cheng Sun department: Li Zhou

HFEHURHBERAF
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BATHNERER Cash flow statement of the parent company

2025%1-68
From January to June 2025

WEIBA: HFEHURODERQE BT MM ARD

Prepared by: Gan & Lee Pharmaceuticals. Unit: RMB
=2 2024 F HFE

151 It -

nE em Notes 2024 semi-annual

— ZEEDFENAER

fein

HERM. BRHFSWE
NI =
WEEMESEEEDBX
NI =
fEEDI T RMNNIT

MEEm. BEXH SN
BT &

BRI RNRIZN
B =

AT BI B I 27

ENHEMSEEEDEX
B &
ggEsh i RE Nt

KEEDFENNERE
# AN
L REFEDNFENTER

=.

W Bl ZE W E B =
WERARERIININE

REEER™. TRAEF
FEM KA~ UL I &
ekl

WEIHM S RFAFDB X
B &

BAEEDIE RN

I. Cash flows from operating
activities:

Cash received from the sale
of goods and the rendering of
services

Cash received relating to
other operating activities

Subtotal of cash inflows
from operating activities

Cash paid for purchase of
goods and services

Cash paid to and for
employees

Cash paid for taxes

Cash paid relating to other
operating activities

Subtotal of cash outflows
from operating activities

Net cash flow from
operating activities

II. Cash flows from investing
activities:

Cash received from disposal
of investment

Cash received from
investment income

Net proceeds from disposal
of fixed assets, intangible
assets and other long-term
assets

Cash received relating to
other investing activities

Subtotal of cash inflows
from investing activities

1,264,703,244.91

205,073,438.68

1,469,776,683.59

279,376,232.12

346,287,657.56

76,639,949.85

576,703,845.24

1,279,007,684.77

190,768,998.82

4,546,688,181.21

55,725,711.13

889,808.35

125,362,151.75

4,728,665,852.44
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Pt

&= (&)

ihp=d
mA Item Notes
BMREEHE™. TER Cash paid for purchase and
o 1¢ HE 1 T construction of fixed assets,
ARMKBRTZAOAE intangible assets, and other
long-term assets
REZMHIME Cash paid for investment
THEMESEAREDEX Cash paid relating to other
1% investing activities
®HEDIWE ML /NI Subtotal of cash outflows
from investing activities
BRABAEDTENRNERE Net cash flow from investing
a5 activities
=S ERFHFEENBME R 1L Cash flows from financing
82 activities:
R U # 25 I I B B & Cash received from
investment
WEIEMSFEREDE X Other cash receipts related
B S to financing activities
FEREHIM T MNNIT Subtotal of cash inflows
from financing activities
D ECREF) o R = AT A Cash paid for dividend and
1 T profit distribution or interest
BN E payment
XHHEMEEREDE X Other cash payments
I % related to financing activities
FEHREI T ML/ Subtotal of cash outflows
from financing activities
ERFEENIERE Net cash flow from financing
= activities
CERTHWME KRIME V. Effect of foreign exchange
8 8
=LA rate changes on cash and cash
equivalents
A RERAEFNYAIE V. Netincrease in cash and
10 & cash equivalents
m: ByMERANEEN Add: Opening balance of
p 8
) % 5 cash and cash equivalents
N HERRERMEENY VI Closing balance of cash and
B cash equivalents
REIHNTFA: B 5 FERITIERZRE A S\
Legal representative: Wei Chen Chief accountant: Cheng Sun

93 \ HEHURHERAR

Cash flow statement of the parent company (Continued)

204FE ¥ FE
2024 semi-annual

42,992,018.55

4,623,545,093.70

381,715,000.00

5,048,252,112.25

-319,586,259.81

139,321,600.00

139,321,600.00

101,410,986.40

196,276.81

101,607,263.21

37,714,336.79

-164,040.78

-91,266,964.98

259,682,188.26

168,415,223.28

=MW AZT A

Head of accounting
department:

A

Li Zhou
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Basic information of the company

Company overview

Registered address, organizational form and headquarter
address of the Company

Gan & Lee Pharmaceuticals. (hereinafter referred to as the
“Company” or “the Company”) formerly known as Beijing Gan
& Lee Biotechnology Co., Ltd., established on June 17, 1998. It
is a limited liability company registered in Beijing, China. It was
jointly funded by Zhongru Gan, Yiru Gan, and Xiru Gan, and was
restructured as a joint stock limited company on September 13,
2012. The Company was listed in Shanghai Stock Exchange on
June 29, 2020, and now holds a business license with Unified
Social Credit Identifier of 91110000102382249M.

After all the years of bonus shares, placing of new
shares,conversion of capital and issuance of new shares,up
to June 30,2025,the Company has issued a total number of
601,065,290 shares of capital stockwith a registered capital of
RMB601,065,290. Registered address is No. 8 Nanfeng West 1st
Street,Huoxian,Tongzhou District,Beijing. Headquarter address is
No. 8 Nanfeng West 1st Street,Huoxian, Tongzhou District,Beijing.
The actual controller is Zhongru Gan.

Business type and main business activities of the Company

The Company belongs to the pharmaceutical manufacturing
industry, principally engages in R&D, production and sales of
insulin analogue APIs and preparations. The main products of
the Company include several insulin analogues and human
insulin, namely Long-acting Glargine Injection (Basalin®), Fast-
acting Lispro Injection (Prandilin®), Mixed Protamine Zinc Lispro
Injection (25R) (Prandilin®25), Fast-acting Aspart Injection
(Raplin®), Aspart 30 injection (Raplin®30), Mixed Protamine
Human Insulin Injection (30R) (Similin®30).

Approval of the financial statements

This financial statements have been approved for disclosure by
the Board of Directors of the Company on August 6, 2025.

2025FFFERS
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Basis of preparation of financial statements
Basis of preparation

The financial statements of the Company are prepared on a going
concern basis. The Company prepares financial statements on the
basis of transactions and events that have actually occurred and
are recognized and measured in accordance with the "Accounting
Standards for Business Enterprises - Basic Standards", specific
accounting standards for business enterprises, application
guidelines for accounting standards for business enterprises,
interpretations of accounting standards for business enterprises
and other related provisions (collectively referred to as
"Accounting Standards for Business Enterprises") issued by
the Ministry of Finance, and on this basis, in conjunction with
the provisions of the China Securities Regulatory Commission's
"General Provisions on Financial Reporting, No. 15 of the Rules
Governing Disclosure of Information by Companies Issuing Public

Securities" (revised in 2023).

Going concern

The sustainability of the 12 months of the report from the end of
this period has been evaluated. No significant matter or situation
which could influence the ability to maintain its sustainability has
been found. Therefore, the financial statements are based on the
assumption of going concern.
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Principal accounting policies and accounting
estimates

Reminders on specific accounting policies and accounting
estimates:

The Company determines specific accounting policies and
accounting estimates based on actual production and operating
characteristics, which are mainly reflected in the methods of
accruing expected credit losses on accounts receivable amounts
(see Note (IV)/(12) Accounts receivable), the valuation methods
of inventories (see Note (IV)/(15) Inventory), depreciation of fixed
assets and amortization of intangible assets (see Note (IV)/(18)
Fixed Assets and Note (IV)/(20) Intangible Assets), and the timing
of revenue recognition (Note (1V)/(27) Revenue).

The Company evaluates the critical accounting estimates and
key assumptions used on an ongoing basis, based on historical
experience and other factors, including reasonable expectations
of future events. Significant changes in the following critical
accounting estimates and key assumptions could result in a
material impact on the carrying amounts of assets and liabilities
in subsequent fiscal years:

Expected credit losses on accounts receivable

The Company calculates expected credit losses on accounts
receivable by using the exposure to default on accounts
receivable and the expected credit loss rate, and determines
the expected credit loss rate based on the probability of default
and the default loss rate. In determining the expected credit
loss rate, the Company uses data such as internal historical
credit loss experience and adjusts historical data by taking into
account current conditions and forward-looking information, and
then adjusts the historical data again while taking into account
the forward-looking information. In considering forward-looking
information, the Company uses indicators such as the risk of
economic downturns, changes in external market conditions
and customer situations. The Company regularly monitors and
reviews assumptions related to the calculation of expected credit
losses.

Estimation of inventory impairment

In accordance with the Company's inventory accounting policy,
inventories are measured at the lower of cost or net realizable value,
and a provision for inventory write-downs is made for inventories
with cost higher than net realizable value and for obsolete, near-
expired and expired inventories. The impairment of inventories to
net realizable value is based on an assessment of the marketability
of inventories and their net realizable value. The identification of
inventory impairment requires management to make judgments and
estimates based on obtaining conclusive evidence and considering
factors such as the purpose for which the inventory is held and
the impact of post-balance sheet events. Differences between
actual results and original estimates will affect the carrying value of
inventories and the provision for impairment or reversal of inventories
in the period in which the estimates are changed.

2025FFFEHRS /100
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Depreciation and amortization

The Company depreciates and amortizes fixed assets and
intangible assets on a straight-line basis over their useful
lives, taking into account their residual values. The Company
periodically reviews useful lives to determine the amount of
depreciation and amortization expense to be charged to each
year, and useful lives are determined based on the Company's
historical experience with similar assets and in conjunction with
anticipated technological updates. Depreciation and amortization
expense is adjusted in future periods if there are significant
changes in previous estimates.

Deferred income tax assets and deferred income tax liabilities

The Company recognizes deferred tax assets for all unused tax
losses to the extent that it is probable that sufficient taxable
profit will be available to offset the losses. This requires
the Company's management to use significant judgment in
estimating the timing and amount of future taxable profit,
combined with tax planning strategies, to determine the amount
of deferred tax assets to be recognized.

Statement of compliance of ASBES

The financial statements have been prepared in accordance
with the requirements of Accounting Standards for Business
Enterprises, which truly and completely reflect the Company's
financial status, operating results, changes in shareholders'
equity, cash flow and other relevant information during the
reporting period.

Accounting period

The Company's accounting year is from January 1st to December
31st of each calendar year.

Operating cycle

The Company's operating cycle is from January 1st to December
31st of each calendar year.

Recording currency

The Company's recording currency is RMB.

Foreign subsidiaries are recorded in the currency of the primary
economic environment in which they operate and are translated
into RMB for the preparation of financial statements.
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5. EEMMEREREMEEMKE 5. Methodology for determining materiality criteria and basis
for selection
= ltem BEEMRRE Materiality criteria

A HAE B9 W U R I A%

Significant receivable write-

b= offs during the period
TS B 1EE A5 E  Prepayments aged over 1 year
R R RN and significant in amount

KBTI —FHEEME
22 B9 I A MK R

kB —FEEHE

Accounts payable aged over
one year and significant in
amount

Other payables aged over one

ERNEMMNA R year and significant in amount

EEMNTREIR Significant construction in
progress

BENARAUWHAITE Significant capitalised R&D

projects
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VAN B ==K VAN B
BI5% A £ B = & K T H3
B EE890.1%

BT ETIZIAKRATE
o E = BEAN0.5%

BMHELTE R R E
o E B EA0.5%

Individual write-offs amounting to more
than 5% of the accounts receivable balance
and amounting to more than 0.1% of total
assets at the end of the period

Prepayments individually aged over 1 year
represent more than 5% of the balance of
prepayments and are greater than 0.1% of
total assets at the end of the period

Accounts payable with an age of more
than 1 year account for more than 5% of
the balance of accounts payable and the
amount is greater than 0.1% of the total
assets at the end of the period.

Other accounts payable with an age of
more than one year accounted for more
than 5% of the balance of other accounts
payable, and the amount is greater than
0.1% of the total assets at the end of the
period.

The closing balance of a single
construction-in-progress project exceeds
0.5% of total assets at the end of the
period

Closing balance of individual R&D projects
exceeds 0.5% of total assets

(1)

E—#E&TMIER—EZEH TEL 6.
ABHHNSHRESE

DELYPEWEHIEFHETXL (1)

ZHIF
UTFT—HEZMIER,

FHUREFZ TS
HZ2AIXG

FHEN— 1 FXEH T L E,

0

XERGRRNKEEEERT
R F MBI E R TITILY;

-

—MRXZHREBRTFHME
DL—MRZHERE;

—HNRZRIBEEIZF,
BEMEMRZZ—HEZENZE
£5%8 .

Accounting treatment of mergers of enterprises under or
not under common control

Multiple transactions are accounted for as a package when the
terms, conditions and economic effects of each transaction in the
course of a step-by-step realization of a business combination
meet one or more of the following conditions.

® The transactions are made simultaneously or with
consideration of each other's influence.

®) Only when the transactions are as a whole can they achieve a
complete business outcome.

® The occurrence of a transaction depends on the occurrence of
at least one of others.

@) A transaction considered alone is uneconomic, but it is
economic when considered together with others.

2025FFFEHRS /102



Gan & Lee Pharmaceuticals.

(2)

(3)

103\ HFHIRHBERAR

[ —#E & FHIE Ak & H

ARBERVEHPIREHETHM
R, BREEABERGHDE.
nR(BERKXAEMSRBREH S
MEEHNEZ) ERAERHEHM
SHREPHEKENETE. £EH
PEREHNARTKENES MY
BHINKENE(RRTROEE
BENET, BERAEAQRANK
g, BEARPEIRA DN E
BB, BB

MREFEXENNHFTEHIATIT
AEHEF, ZMI AGRHE T
S5RSEHERNNEESHIET , B
BAARR (BRFRENHRAEN)

BRERNRAREN, HEBEFWR@.

NFBIEZARGEALIAELE
HH, BT —HFX5H, §5M
RFZERN—TEEE BN L 5
TEUAE; FRT—HFREH,
AERRFESNE, KERNKZE
BRARE, 5XFEHATKE
R AWE N E M ESHFE#*—
ZEVAS I 00 7 ST AS XS0 BY MK @ 0 (B
ZHMBPER, BBREAETLDR; BERQ
MAR A, HEEFW D . X
TEAHZABKENRNKE, E
KEANRDEZEHER/ T EHINA
HBENZEMBIANEMES S U
m, BEFAHTRITRE, BEERLE
ZUNBRANXBERRBZRBUER
b B A8 K 7 SN S AR [F) BY & b
TIAE; AXANmEAZEM
BN B RS R~ R R AR
m . H 4G W A A E 9 B L Sh
WRFEEN S AT, FARHET
SUHARE, EEREZIRANE
UNE LR

R — 15 FH A & 3

nP= P iR NSi SN VSO R
EHEHINABE, B WL
ARTHEFTZERRHERINEE
BAKAANBNBAR. BEBHE T
FHHN, ZRFE—RUNAEXRAT
IR B 7

© ®RIaHERIMHNUERSE
REANBER AN EL -

2

3)

Mergers of enterprises under common control

In a business combination, assets and liabilities are valued at
the carrying value of the party being acquired, including any
resulting goodwill, as reported in the consolidated financial
statements at the date of the combination. The book value of
net assets acquired in a merger is compared to the book value
of the merger consideration paid (or the total par value of the
shares issued). Any difference is adjusted to the equity premium
in capital surplus. If the equity premium in capital surplus is
not enough to offset the difference, the retained earnings are
adjusted accordingly.

If there is a contingent consideration that requires recognition
of a projected liability or asset, adjust the difference between
the projected liability or asset and the subsequent settlement of
the contingent consideration to capital surplus (capital premium
or equity premium), or to retained earnings if capital surplus is
insufficient.

For business combinations achieved through multiple
transactions, each transaction is accounted for as a single
transaction for the acquisition of control if they are part of a
package deal. If they are not part of a package deal, on the
date of the acquisition of control, the difference between the
initial investment cost of the long-term equity investment and
the sum of the book value of the long-term equity investment
before reaching the merger plus the book value of the new
consideration paid for the further acquisition of shares on the
date of the merger adjusts the capital surplus. If the capital
surplus is insufficient to cover the difference, retained earnings
are adjusted. For equity investments held before consolidation,
any other comprehensive income resulting from adopting
the equity method of accounting or financial instrument
recognition and measurement guidelines is not accounted for
until the investment is disposed of using the same basis as the
investee unit's direct disposal of related assets or liabilities.
Other comprehensive income recognized in the net assets of
the investee unit due to the adoption of the equity method
of accounting, excluding net gain or loss, changes in equity
other than net profit or loss, other comprehensive income, and
profit distribution, are not accounted for until the investment
is disposed of and transferred to profit or loss for the current

period.
Mergers of enterprises not under common control

The acquisition date is the date on which the Company actually
obtains control of the acquire, i.e., the date on which control of
the acquiree's net assets or production and operating decisions
is transferred to the Company. The Company generally considers
that the transfer of control is achieved when all the following
conditions are met:

©) The business combination contract or agreement has been
approved by the Company's internal authority.
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@ If the matter of business combination requires the approval
of the relevant state authorities, such approval has been
obtained.

® The necessary procedures for the transfer of property rights
have been carried out.

@ The Company has paid the majority of the consideration for
acquisition and has the ability and plan to pay the remaining
amount.

® The Company has effectively controlled the financial
and operating policies of the acquiree, and enjoys the
corresponding benefits and bears the corresponding risks.

The Company measures assets given and liabilities incurred or
assumed as consideration for a business combination at fair
value. The difference between the fair value and the carrying
amount is recognized in profit or loss for the current period.

The difference between the combination cost and the fair value
of the identifiable net assets of the acquiree obtained in the
combination is recognized as goodwill. The difference between
the combination cost less than the fair value of the identifiable
net assets of the acquiree obtained in the combination is
included in the profit or loss upon review for the current
reporting period.

For mergers of enterprises not under common control realised
by multiple exchange transactions, if the transaction is a package
deal, each transaction is accounted for as a transaction to obtain
control. If it is not a package deal, and the equity investment
held before the acquisition date is accounted for using the
equity method, the sum of the carrying amount of the equity
investment held in the acquiree before the purchase date and
the new investment cost on the acquisition date is taken as the
initial investment cost of the investment. Other comprehensive
income recognized by the equity method for equity investment
held before the merger date is accounted for on the same basis
as the investee directly disposes of related assets or liabilities.
If the equity investment held before the acquisition date is
accounted for using the financial instrument recognition and
measurement criteria, the sum of the fair value of the equity
investment on the combination date plus the new investment
cost is taken as the initial investment cost on the acquisition
date. The difference between the fair value of the original equity
interest and the carrying amount and the accumulative changes
in fair value originally included in other comprehensive income
shall be transferred to the current investment income on the
acquisition date.
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Related expenses incurred for the combination

The audit fee, legal service fee, assessment and consulting
expenses and other directly related expenses incurred for
the business combination are recognized in current profit or
loss during the period incurred. Transaction costs for equity
securities issued for the business combination are deducted
from equity if they are directly attributable to the equity
transaction.

Criteria for determining control and presentation of
the consolidated financial statements

Criteria for determining control

The scope of consolidation for the consolidated financial
statements is determined based on control. Control refers to the
Company's power over the investee. From the participation in
the activities of the investee, variable returns can be obtained,
of which the Company is able to use its power to affect the level
of those returns. The Company reviews its assessment of control
when changes in relevant facts and circumstances affect the
elements that define control.

In determining whether to include a structured entity in the
consolidated financial statements, the Company evaluates
whether it controls the structured entity based on a combination
of all the facts and circumstances, including an assessment of
the purpose and design for which the structured entity was
established, the identification of the types of variable returns,
and whether the Company assumes some or all of the variability
of returns through its participation in the related activities, etc.

Preparation of consolidated financial statements
@® Scope of consolidation

The scope of combination of the Company's consolidated
financial statements is determined based on control, and
all subsidiaries (including separate entities controlled by the
Company) are included in the combined financial statements.

@ Consolidation procedure

The Company prepares consolidated financial statements based on
the financial statements of the Company and its subsidiaries, and
other relevant information. The Company prepares the consolidated
financial statements to reflect the financial position, operating results
and cash flows of the enterprise group as a whole by considering the
entire enterprise group as a single accounting entity in accordance
with the recognition, measurement and presentation requirements of
the Accounting Standards for Business Enterprises and in accordance
with unified accounting policies.
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The accounting policies and accounting periods adopted by
all subsidiaries included in the scope of consolidation of the
consolidated financial statements are consistent with the
Company. If the accounting policies and accounting periods
adopted by the subsidiaries are inconsistent with the Company,
the Company will make necessary adjustments to the accounting
policies and accounting periods of subsidiaries in preparing the
consolidated financial statements.

When the financial statements are consolidated, the impact of
internal transactions between the Company and its subsidiaries,
and between subsidiaries on the consolidated statement of
financial position, consolidated income statement, consolidated
cash flow statement and consolidated statement of changes in
shareholders' equity is offset. If the judgment of the consolidated
financial statements of the enterprise group is different from
the recognition of the same transaction by the Company or the
subsidiary as the accounting entity, the transaction is adjusted
from the perspective of the enterprise group.

The share of owner's equity, net profit and loss, and
comprehensive income of the current period attributable to
minority shareholders of a subsidiary are separately listed under
the owner's equity in the consolidated statement of financial
position, the net profit under the consolidated income statement
and under the total comprehensive income. The difference
between the current loss shared by the minority shareholders

of the subsidiary and the minority shareholder's share of the
owner's equity of the subsidiary at the beginning of the period is
eliminated to reduce the minority shareholders' equity.

For a subsidiary acquired under merger of enterprises under
common control, the financial statements are adjusted based
on the carrying amount of its assets and liabilities (including
goodwill resulting from the acquisition of the subsidiary by the
ultimate controlling party) in the financial statements of the
ultimate controlling part.

For subsidiaries acquired from mergers of enterprises not under
common control, the financial statements are adjusted based
on the fair value of the identifiable net assets at the acquisition
date.

Increase in subsidiaries or business

During the report period, if the Company increased subsidiaries
or business from mergers of enterprises under common control,
then the opening balance of the consolidated statement of
financial position should be adjusted. The revenue, expense and
profit from the combinations of the subsidiaries and business
from the beginning of the current year to the end of the
reporting period shall be included in the consolidated income
statement. Cash flows from the combinations of the subsidiaries
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and business from the beginning of the current year to the end
of the reporting period shall be included in the consolidated cash
flow statement. At the same time, the Company should adjust the
relevant items of the comparative statements and deem that the
reporting entity already exists when the ultimate controller starts
its control.

Where the company can control the investee under common
control from additional investments, it should deem that
parties involved in the combination have adjust at the current
state when the ultimate controller starts its control. Equity
investments held before the company controls the cquire, the
relevant profit and loss recognized during the period from
the later of the date when the company obtains the original
equity and the date when the acquirer and the cquire are under
common control, other comprehensive income and changes in
other net assets shall be used to offset the retained earnings
at the beginning of the year or the current profit and loss in the
period of the comparative statements.

During the report period, if the Company increased subsidiaries
or business from mergers of enterprises not under common
control, then the beginning amount of the consolidated
statement of financial position should not be adjusted. The
revenue, expense and profit from the subsidiaries and business
from the acquisition date to the end of the report period shall be
included in the consolidated income statement. Cash flows from
the subsidiaries and business from the acquisition date to the
end of the reporting period shall be included in the consolidated
cash flow statement.

Where the Company can control the investee not under common
control from additional investments, it shall remeasure equity
of the acquiree held before the acquisition date at the fair
value of such equity on the acquisition date and include the
difference of the fair value and book value in the investment
income in the current year. Where equity of the acquiree held
before the acquisition date involves in other comprehensive
income accounted for under equity method and other
changes in owner's equity other than net profit and loss, other
comprehensive income and profit distribution, the relevant other
comprehensive income and other changes in owner's equity shall
be transferred to investment income in the current year when
the acquisition date falls in, except for other comprehensive
income from changes arising from remeasurement of net
liabilities or net assets of defined benefit plan.
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Disposal of subsidiaries or businesses

General treatment

During the reporting period, if the Company disposed
subsidiaries or business, the revenue, expenses and profits from
the subsidiaries or from the beginning of operating period to
date of disposal shall be included in the consolidated income
statement. Cash flows from the combinations of the subsidiaries
and business from the beginning of the year to the disposal date
shall be included in the consolidated cash flow statement.

When the Company losses the control over the original
subsidiary due to disposal of partial equity investments or other
reasons, the remaining equity investments after the disposal will
be remeasured at the fair value at the date of loss of the control.
The difference of total amount of the consideration from disposal
of equities plus the fair value of the remaining equities less the
shares calculated at the original shareholding ratio in net assets
of the original subsidiary which are continuously calculated as
of the acquisition date is included in the investment income of
the period at the loss of control. Other comprehensive income
associated with the original equity investments of the subsidiary
and other changes in owner's equity other than net profit and
loss, other comprehensive income and profit distribution are
transferred into investment income in the current year when
the control is lost, except for other comprehensive income from
changes arising from remeasurement of net liabilities or net

assets of defined benefit plan.

Step-by-step disposal of subsidiaries

If the equity investment in a subsidiary is disposed of step by
step through multiple transactions until the loss of control, the
terms, conditions, and economic effects of each transaction to
dispose of the equity investment in the subsidiary satisfy one or
more of the following conditions, which generally indicate that
the multiple transactions should be accounted for as a package
deal:

A. These transactions are concluded simultaneously or under the
consideration of mutual effects.

B. Only when the transactions are as a whole can they achieve a
complete business outcome.

C The occurrence of a transaction depends on the occurrence of
at least one of others.

D. A single transaction is uneconomical, but it is economical when

considered together with others.

If all transactions of the disposal of an equity investment in a
subsidiary until the loss of control is a package transaction,
the Company accounts for each transaction as one transaction
to dispose of a subsidiary and to lose control. However, the
difference between the disposal price and the corresponding

share of the net assets of the subsidiary corresponding to the

2025FFFEHRS /108



109\ HFHIRHBERAR

Gan & Lee Pharmaceuticals.

BRFRAFARATHDONED, &
BHMSHRETHINNEMEG S U
W, ERAERNE —HEAKE
RSB R o

RENFREARNKEREERKIT
FINNEMRZAIBT —HFRXH
B, ARAEHNZE, RAERK
EHRNNER TR EXNFAF
RN ANEXBEHT IR
B ARAREHNE, REEFAF
—RAEBFEHTIIUHLE,

3£ F 2 5] D E R

AT EMEE DB NG K
AR A IR 215 1% IR 18 15 AR Eb 1) 3t
BENEEFAREWXER (HEHFAH)
FHEFETENFRT O ZEH
EW, HBGHASTABRETRHER
KARPHRAEGN , BEAARPH
RAzGaMrEAEE, HEEEFW

=%
m o

TR S A2 R 157 T 5 5 A B 3
SNl

ERERERNBER T AL
BN F AT R KR AR 7 M ES
WABENRESLERBRNK RN
NUEREFARBEMEXANGHBAA
BESTBENERT DI ZENE
M, HESHAFARERPNAELRD
RPABIRAE N, BRARRPHRKRAE
A AR, BEEFWRE.

NERMEFNYEHEE R E

TRFINERERN, BEREE
FRE UK UBENABFZIHNE
RHIANIE. RENAEHREE
(—RMBEXBEE="AREHEH) . &
MR, HTHRIEANEANEZTMIN
T NMEZEDRNER/NODFZFHES
BA, MEAREFNY -

investment disposed of in each case prior to the loss of control
should be recognized in the consolidated financial statements as
other comprehensive income, and should be transferred to the
current profit or loss at the loss of the control.

If the various transactions for the disposal of equity investments
in subsidiaries until the loss of control are not a package
transaction, prior to the loss of the control, the accounting
treatment shall be made according to the relevant policies for
partial disposal of equity investments in the subsidiary without
losing control; upon the loss of the control, accounting treatment
shall be made according to general treatment methods for

disposal of subsidiaries.

Purchase of minority interest of subsidiaries

The difference between long-term equity investments newly
acquired by the Company through purchase of minority interest
and the subsidiary's identifiable net assets attributable to the
Company calculated continuously from the acquisition date (or
the combination date) in accordance with the newly increased
shareholding ratio shall be charged against stock premium
within capital reserves in the consolidated statement of
financial position, when stock premium within capital reserves is

insufficient to offset, the retained earnings shall be adjusted.

Partial disposal of equity investments in subsidiaries without losing
control

The difference between the proceeds from partial disposal of
equity investments in the subsidiary and the share of identifiable
net assets of the subsidiary attributable to the Company which
are calculated continuously from the acquisition date or the
combination date and which are corresponding to the disposal
of long-term equity investments without losing control shall
be charged against stock premium within capital reserves in
the consolidated statement of financial position. When stock
premium within capital reserves is insufficient to offset, the
retained earnings shall be adjusted.

Criteria for determining cash and cash equivalents

In preparing cash flow statement, the Company recognizes cash
on hand and deposits that are readily available for payment
as cash. Investments that have all four conditions of short
maturity (generally maturing within three months from the date
of purchase), high liquidity, easy conversion to known amount of
cash, and minimal risk of changes in value are identified as cash
equivalents.
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Foreign currency transactions and translation of foreign
currency statements

Foreign currency transactions

When the foreign currency business transaction is initially
recognized, it is converted into RMB at the spot exchange rate on
the transaction date.

On the balance sheet date, monetary foreign currency items are
translated at the spot exchange rate on the balance sheet date.
The resulting exchange differences, except for those from foreign
currency special borrowings related to the acquisition and
construction of assets eligible for capitalization that are treated
based on the principle of capitalization of borrowing costs, are
included in the current profit and loss. Non-monetary foreign
currency items measured at historical cost are still translated at
the spot exchange rate on the transaction date without changing
the amount of the book keeping currency.

Non-monetary foreign currency items measured at fair value
are translated using the spot exchange rates at the date when
the fair value is determined. The resulting exchange differences
are recognized in profit or loss as change in fair value. In the
case of non-monetary items that are available for sale in foreign
currencies, the resulting exchange differences are included in
other comprehensive income.

Exchange differences on translation of foreign currency financial
statements

Assets and liabilities in the balance sheet are translated using the
spot exchange rate on the balance sheet date. Owner's equity
except for the "undistributed profit", are converted at the spot
exchange rate at the time of occurrence. Income and expense in
the income statement are translated at the spot exchange rate
on the transaction date. The exchange differences on translation
of foreign currency financial statements arising from the above
conversion is included in other comprehensive income.

When disposing of an overseas operation, the exchange
differences on translation of foreign currency financial
statements related to the foreign operation listed in other
comprehensive income in the balance sheet is transferred
from the other comprehensive income to the profit or loss for
the period of disposal. When disposing of part of the equity
investment or other reasons, resulting in a decrease in the
proportion of overseas business interests held but not losing
control over overseas operations, the translation difference of
foreign currency statement related to the disposal part of the
foreign operation will be attributed to minority shareholders'
equity and will not be transferred to the current profit or loss.
When disposing of a part of the equity of an overseas enterprise
or a joint venture, the exchange differences on translation of
foreign currency statement related to the foreign operation
is transferred to the current profit or loss according to the
proportion of disposal of the foreign operation.
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(1)

Financial instruments

A financial asset or a financial liability is recognized when the
Company becomes a party to the contractual provisions of
financial instrument.

The effective interest method is a method of calculating the
amortized cost of a financial asset or financial liability and of
allocating interest income or interest expense to each accounting
period.

The effective interest rate is the rate used to discount the
estimated future cash flows of a financial asset or financial
liability through its expected life to the carrying amount of the
financial asset or the amortized cost of the financial liability. In
determining the effective interest rate, the expected cash flows
are estimated taking into account all contractual terms of the
financial asset or financial liability (such as early repayment,
rollover, call option or other similar options, etc.) without
considering the expected credit losses.

The amortized cost of a financial asset or financial liability is the
cumulative amortization resulting from the initial recognized
amount of the financial asset or financial liability, less the
principal repaid, plus or minus the difference between that initial
recognized amount and the amount due using the effective
interest rate method, then less accumulated provision for losses
(applicable only to financial assets).

Classification, recognition and measurement of financial assets

The Company classifies its financial assets into the following
three categories based on the business model of the financial
assets under management and the contractual cash flow
characteristics of the financial assets:

® Financial assets measured at amortized cost.

@ Financial assets measured at fair value and will have their
changes accounted for in other comprehensive income.

® Financial assets measured at fair value and will have their
changes accounted for in profit or loss.

Financial assets are measured at fair value at initial recognition,
except for accounts receivable or notes receivable arising from
the sale of goods or provision of services that do not contain a
significant financing component or do not consider a financing
component of less than one year, which are initially measured at
transaction price.

For financial assets measured at fair value and will have their
changes accounted for in profit or loss, the related transaction
costs are recognized directly in profit or loss, and for other
categories of financial assets, the related transaction costs are
recognized in their initial recognition amounts.
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The subsequent measurement of a financial asset depends
on its classification, and all related financial assets affected
are reclassified when and only when the Company changes its
business model for managing financial assets.

Financial assets classified as measured at amortized cost

If the contractual terms of a financial asset provide that the cash
flows arising on a specific date are solely payments of principal
and interest based on the outstanding principal amount, and the
business model for managing the financial asset is to collect the
contractual cash flows, the Company classifies the financial asset
as financial assets carried at amortized cost. The Company's
financial assets classified as financial assets carried at amortized
cost include monetary funds, accounts receivable, other
receivables, debt investments,long-term receivables,etc.

The Company recognizes interest income on such financial
assets using the effective interest method, which is subsequently
measured at amortized cost, and any gain or loss arising from
impairment, derecognition or modification of such financial
assets is recognized in profit or loss for the current period. The
Company determines interest income by multiplying the carrying
amount of the financial assets by the effective interest rate,
except for the following situations:

1) For financial assets acquired or originated that are credit
impaired, the Company determines the interest income from
the initial recognition on the basis of the amortized cost of
the financial assets and the effective interest rate adjusted for
credit.

2) For financial assets acquired or originated that are not credit
impaired but become credit impaired in a subsequent period,
the Company determines interest income in the subsequent
period based on the amortized cost of the financial asset
and the effective interest rate. If the financial instrument is
no longer credit impaired in a subsequent period because
its credit risk has improved, the Company shifts to determine
interest income by multiplying the effective interest rate by the
carrying amount of the financial asset.

Financial assets classified as measured at fair value and will have their
changes accounted for in other comprehensive income

If the contractual terms of a financial asset provide that the only cash
flows arising on a specific date are payments of principal and interest
based on the principal amount outstanding, and the business model
for managing the financial asset is to both collect the contractual cash
flows and sell the financial asset, the Company classifies the financial
asset as a financial asset measured at fair value and will have their
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changes accounted for in other comprehensive income.

The Company uses the effective interest rate method to
recognize interest income on such financial assets. Except for
interest income, impairment loss and exchange differences
recognized in profit or loss, the remaining changes in fair
value are recognized in other comprehensive income. When
the financial asset is derecognized, the cumulative gain or
loss previously recognized in other comprehensive income is
transferred from other comprehensive income and recognized in
profit or loss for the period.

Notes receivable and accounts receivable measured at fair
value and will have their changes accounted for in other
comprehensive income are reported as financing receivables,
and other such financial assets are reported as other debt
investments, of which other debt investments maturing within
one year from the balance sheet date are reported as Non-
current assets maturing within one year,and other debt
investments with original maturity of less than one year are
reported as other current assets.

Financial assets designated as measured at fair value and will have
their changes accounted for in other comprehensive income

On initial recognition, the Company may irrevocably designate
investments in non-trading equity instruments as financial assets
as measured at fair value and will have their changes accounted
for in other comprehensive income on an individual financial
asset basis.

Changes in the fair value of such financial assets are recognized
in other comprehensive income and no impairment allowance
is required. Upon derecognition of such financial assets,
the cumulative gain or loss previously recognized in other
comprehensive income is transferred from other comprehensive
income and included in retained earnings. Dividend income
is recognized in profit or loss over the period, in which the
Company holds the investment in this equity instrument, when
the Company's right to receive dividends has been established,
it is probable that the economic benefits associated with the
dividends will flow to the Company, and the amount of the
dividends can be measured reliably. The Company reports such
financial assets under the item of investment in other equity
instruments.

An investment in equity instruments is a financial asset
measured at fair value and will have their changes accounted for
in profit or loss, if it meets one of the following conditions: it is
acquired principally for the purpose of selling in the near term,
it is part of a portfolio of centrally managed identifiable financial
asset instruments at initial recognition and there is objective
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evidence of a recent actual pattern of short-term profit-taking,
or it is a derivative (other than meeting the definition of a
financial guarantee contract and derivatives that are designated
as effective hedging instruments).

Financial assets classified as measured at fair value and will have
their changes accounted for in profit or loss

Financial assets that do not qualify for classification as financial
assets at amortized cost, or measured at fair value and will have
their changes accounted for in other comprehensive income
and are not designated as measured at fair value and will have
their changes accounted for other comprehensive income, are
classified as financial assets measured at fair value and will have
their changes accounted for in profit or loss.

The Company uses fair value for the subsequent measurement
of such financial assets and recognizes gains or losses resulting
from changes in fair value, as well as dividend and interest
income related to such financial assets, in profit or loss for the
current period.

The Company presents such financial assets in the items of
financial assets held for trading and other non-current financial
assets according to their liquidity.

Financial assets designated as financial assets measured at fair value
and will have their changes accounted for in profit or loss

At initial recognition, the Company may irrevocably designate
a financial asset as a financial asset measured at fair value
and will have their changes accounted for in profit or loss on
an individual basis in order to eliminate or significantly reduce
accounting mismatches.

If @ hybrid contract contains one or more embedded derivatives
and its host contract is not one of the above financial assets,
the Company may designate the whole of it as a financial
instrument measured at fair value and will have their changes
accounted for in profit or loss. The exceptions are as follows:

1) The embedded derivatives do not materially change the
cash flows of the hybrid contract.

2) When firstly determining whether a similar hybrid
contract requires a spin-off, little analysis is required
to clarify that the embedded derivatives it contain s
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should not be spun off. If an embedded loan has an early
repayment right that allows the holder to repay the loan
early at an amount close to amortized cost, the early
repayment right does not require a spin-off.

The Company uses fair value for the subsequent measurement
of such financial assets and recognizes gains or losses resulting
from changes in fair value, as well as dividend and interest
income related to such financial assets, in profit or loss for the
current period.

The Company presents such financial assets under the line
items of financial assets held for trading and other non-current
financial assets according to their liquidity.

Classification, recognition and measurement of financial
liabilities

The Company classifies a financial instrument or its components
as financial liabilities or equity instruments at initial recognition
based on the contractual terms of the financial instrument
issued and the economic substance reflected therein, rather
than solely in legal form, in conjunction with the definitions of
financial liabilities and equity instruments. Financial liabilities
are classified at initial recognition as follows: financial liabilities
measured at fair value and will have their changes accounted
for in profit or loss, other financial liabilities, and derivatives
designated as effective hedging instruments.

Financial liabilities are measured at fair value at initial
recognition. For financial liabilities measured at fair value and
will have their changes accounted for in profit or loss, the related
transaction costs are recognized directly in profit or loss. For
other categories of financial liabilities, the related transaction
costs are recognized in the initial recognition amount.

The subsequent measurement of a financial liability depends on
its classification:

Financial liabilities measured at fair value and will have their changes
accounted for in profit or loss

Such financial liabilities include financial liabilities held for trading
(including derivatives that are financial liabilities) and financial
liabilities designated as measured at fair value and will have their
changes accounted for in profit or loss on initial recognition.

A financial liability is classified as a financial liability held for
trading if one of the following conditions is met: the financial
liability is assumed primarily for the purpose of selling or
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repurchasing in the near future, it is part of a portfolio of
centrally managed identifiable financial instruments and there
is objective evidence that the enterprise has recently adopted
a pattern of short-term profit-taking, or it is a derivative
instrument, except for derivatives that are designated and
are effective hedging instruments, derivatives that qualify as
financial guarantee contracts exceptions. Financial liabilities for
trading (including derivatives that are financial liabilities) are
subsequently measured at fair value, with all changes in fair
value recognized in profit or loss, except those related to hedge
accounting.

At initial recognition, for the purpose of providing more relevant
accounting information, the Company irrevocably designates
financial liabilities measured at fair value and will have their
changes accounted for in profit or loss if they meet one of the
following conditions:

1) Be able to eliminate or significantly reduce accounting
mismatches.

2) The management and performance evaluation of a portfolio of
financial liabilities or a portfolio of financial assets and financial
liabilities is performed on a fair value basis in accordance
with the enterprise risk management or investment strategy
set forth in formal written documents and reported to key
management personnel on this basis within the enterprise.

The Company uses fair value for the subsequent measurement
of such financial liabilities and recognizes changes in fair value
in profit or loss, except for those arising from changes in the
Company's own credit risk, which are recognized in other
comprehensive income. The Company recognizes all changes in
fair value (including the amount of the effect of changes in its
own credit risk) in profit or loss unless the inclusion of changes in
fair value in other comprehensive income would create or enlarge
an accounting mismatch in profit or loss.

Other financial liabilities

Except for the following items, the Company classifies financial
liabilities as financial liabilities measured at amortized cost,
and applies the effective interest rate method to such financial
liabilities, which are subsequently measured at amortized cost,
with gains or losses arising from derecognition or amortization

recognized in profit or loss for the current period:

1) Financial liabilities measured at fair value and will have their
changes accounted for in profit or loss.
2) Financial liabilities arising from the transfer of financial assets
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that do not qualify for derecognition or continue to be involved
in the transferred financial assets.

3) Financial guarantee contracts that do not fall into the first two
categories of this article, and loan commitments to lend at
below-market interest rates that do not fall into category 1) of
this article.

A financial guarantee contract is a contract that requires the
issuer to pay a specified amount to the contract holder who
has suffered a loss when a specified debtor is unable to pay its
debt when due in accordance with the terms of the original Ol
modified debt instrument. Financial guarantee contracts that
are not financial liabilities designated as at fair value through
profit or loss are measured after initial recognition at the higher
of the amount of the allowance for loss and the amount initially
recognized, less accumulated amortization over the guarantee
period.

Derecognition of financial assets and financial liabilities

A financial asset is written off from its accounts and balance sheet
when it meets one of the following conditions:

1) The contractual rights to receive cash flows from the
financial asset are terminated.

2) The financial asset is transferred and the transfer satisfies
the requirements for derecognition of financial assets.

Conditions for derecognition of financial liabilities

A financial liability (or a portion thereof) is derecognized when
the present obligation of the financial liability (or a portion
thereof) is discharged.

If an agreement is entered into between the Company and the
lender to replace an original financial liability by assuming a new
financial liability, and the contractual terms of the new financial
liability are materially different from those of the original financial
liability, or if the contractual terms of the original financial
liability (or part thereof) are materially modified, the original
financial liability is derecognized and a new financial liability is
recognized at the same time, and the difference between the
carrying amount and the consideration paid (including the non-
cash assets transferred or the difference between the carrying
amount and the consideration paid (including the non-cash
assets transferred or liabilities assumed) is recognized in profit
or loss for the current period.

If the Company repurchases a portion of a financial liability, the
carrying amount of the financial liability as a whole is allocated
according to the proportion of the respective fair values of the
continuing recognized portion and the derecognized portion
to the fair value of the whole at the date of repurchase. The
difference between the carrying amount allocated to the
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derecognized portion and the consideration paid (including the
non-cash assets transferred or liabilities assumed) should be
recognized in profit or loss for the current period.

Recognition basis and measurement method for transfer of
financial assets

When a transfer of financial assets occurs, the Company
assesses the extent to which it retains the risks and rewards of
ownership of the financial assets and treats them separately as
follows:

If all the risks and rewards of ownership of a financial asset are
substantially transferred, the financial asset is derecognized, and
the rights and obligations arising from or retained in the transfer are
recognized separately as assets or liabilities.

If all the risks and rewards of ownership of a financial asset are
substantially retained, the financial asset continues to be recognized,

If all the risks and rewards of ownership of a financial asset are neither
substantially transferred nor retained (i.e, in cases other than those
in (1) and (2) of this Article), the financial asset is treated as follows,
depending on whether control over the financial asset is retained:

1) If control over the financial asset is not retained, the financial

asset is derecognized, and the rights and obligations arising
from or retained in the transfer are recognized separately as
assets or liabilities.

2) If control over the financial asset is retained, the financial
asset is recognized to the extent of its continuing involvement
in the transferred financial asset and the related liability is
recognized accordingly. The degree of continuing involvement
in the transferred financial asset is the extent to which the
Company bears the risk or reward of changes in the value of
the transferred financial asset.

In determining whether a transfer of financial assets meets
the above conditions for derecognition of financial assets,
the principle of substance over form is applied, The Company
distinguishes between transfers of financial assets as a whole
and partial transfers of financial assets.

If a transfer of a financial asset as a whole meets the derecognition
condition, the difference between the following two amounts is
recognized in profit or loss:

1) The carrying amount of the transferred financial asset at
the date of derecognition.

2) The sum of the consideration received for the transfer

of the financial asset and the amount of the cumulative
amount of changes in fair value recognized directly in
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other comprehensive income (the transferred financial
asset is a financial asset measured at fair value through
other comprehensive income).

If a portion of a financial asset is transferred and the transferred
portion as a whole meets the derecognition condition, the carrying
amount of the financial asset as a whole before the transfer is
apportioned between the derecognized portion and the continuing
recognized portion (in which case the retained service asset shall be
treated as part of the contimuing recognized financial asset) according
to their respective relative fair values at the date of transfer, and the
difference between the following two amounts is recognized in current
period's profit or l0ss:

1) The carrying amount of the derecognized portion at the
date of derecognition.

2) The sum of the consideration received for the
derecognition portion and the amount corresponding
to the derecognition portion of the cumulative amount
of changes in fair value previously recognized in other
comprehensive income (financial assets involved in the
transfer are financial assets at fair value through other
comprehensive income).

If the transfer of a financial asset does not meet the
derecognition condition, the financial asset continues
to be recognized and the consideration received is
recognized as a financial liability

Methods for determining the fair value of financial assets and
financial liabilities

The fair value of a financial asset or financial liability for which
there is an active market is determined using quoted prices
in an active market, unless there is a restricted period for the
financial asset itself. The fair value of a financial asset or financial
liability for which there is a restricted period for the asset itself is
determined on the basis of quoted prices in active markets, less
the amount of compensation required by market participants
for assuming the risk of not being able to sell the financial asset
on the open market within a specified period, Quoted prices in
active markets include quoted prices for the relevant assets or
liabilities that are readily and regularly available from exchanges,
dealers, brokers, industry groups, pricing agencies or regulators,
etc., and are representative of actual and regularly occurring
market transactions on an arm's length basis.

The fair value of financial assets initially acquired or derived or
financial liabilities assumed is determined on the basis of quoted
market prices.
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Financial assets or financial liabilities for which no active market
exists are valued using valuation techniques to determine
their fair value. In the valuation, the company uses valuation
techniques that are applicable in the current circumstances and
supported by sufficient available data and other information,
selects inputs that are consistent with the characteristics
of the asset or liability considered by market participants
in transactions for the relevant asset or liability, and gives
preference to relevant observable inputs whenever possible.
Where relevant observable inputs are not available or not
practicable to obtain, unobservable inputs are used.

Impairment of financial instruments

The Company conducts impairment accounting for financial
assets measured at amortized cost on the basis of expected
credit losses and recognizes loss reserves.

Expected credit losses, which are the weighted average of credit
losses on financial instruments weighted by the risk of default,
are recognized. Credit losses, which are the present value of the
difference between all contractual cash flows receivable under
the contract and all cash flows expected to be collected by the
company discounted at the original effective interest rate, i.e,
the present value of the entire cash shortfall. In particular, for
financial assets purchased or originated by the company that are
credit impaired, they should be discounted at the credit-adjusted
effective interest rate of the financial assets.

For receivables resulting from transactions governed by the
accounting standards of revenue recognition, the company
applies the simplified measurement method and measures the
allowance for losses at an amount equal to the expected credit
losses over the entire life of the receivables.

For financial assets that are purchased or originated with
credit impairment, only the cumulative changes in expected
credit losses throughout their lives since initial recognition are
recognized as a provision for losses at the balance sheet date. At
each balance sheet date, the amount of the change in expected
credit losses over the entire life of the asset is recognized as an
impairment loss or gain in profit or loss. Favorable changes in
expected credit losses are recognized as impairment gains even
if the expected credit losses determined at that balance sheet
date for the entire life of the asset are less than the amount of
expected credit losses reflected in the estimated cash flows at
the time of initial recognition.

For financial assets other than those for which simplified
measurement methods and purchased or originated credit
impairment have been applied as described above, the Company
assesses at each balance sheet date whether the credit risk of
the relevant financial instruments has increased significantly
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since initial recognition and measures the allowance for
losses, recognizes expected credit losses and changes therein,
respectively, in accordance with the following circumstances:

If the credit risk of the financial instrument has not increased
significantly since initial recognition and is in the first stage, the
allowance for losses is measured at an amount equal to the expected
credit loss over the next 12 months and interest income is calculated
based on the carrying amount and effective interest rate.

If the credit risk of the financial instrument has increased significantly
since initial recognition but no credit impairment has occurred, and
is in the second stage, the allowance for losses is measured at an
amount equal to the expected credit loss over the entire life of the
financial instrument, and interest income Is calculated based on the
carrying amount and effective interest rate.

If the financial instrument has been credit impaired since initial
recognition and is in the third stage, the Company measures its 10ss
allowance at an amount equal to the expected credit loss over the
entire life of the financial instrument and calculates interest income
based on the amortized cost and effective interest rate.

The amount of increase or reversal of the allowance for credit losses
on financial instruments is recognized as impairment loss or gain in
profit or loss. Except for financial assets classified as financial assets
at fair value through other comprehensive income, the allowance
for credit losses is offset against the carrying amount of the financial
assets. For financial assets classified as at fair value through other
comprehensive income, the Company recognizes a provision for credit
losses in other comprehensive income without reducing the carrying
amount of the financial assets presented in the balance sheet.

If the Company has measured the allowance for losses in the previous
accounting period at an amount equal to the expected credit losses
over the entire life of the financial instrument, but at the balance
sheet date of the current period, the financial instrument is no longer
subject to a significant increase in credit risk since initial recognition,
the Company measures the allowance for losses on the financial
instrument at the balance sheet date of the current period at an
amount equal to the expected credit losses over the next 12 months,
and the resulting reversal of the allowance for losses is recognized as
an impairment gain in profit or loss for the current period.

Significant increase in credit risk

The Company determines whether the credit risk of a financial
instrument has increased significantly since initial recognition
by comparing the risk of default of the financial instrument
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at the balance sheet date with the risk of default at the
initial recognition date using reasonable and substantiated
forwardlooking information that is available. For financial
guarantee contracts, the Company uses the date on which the
Company becomes a party to an irrevocable commitment as
the initial recognition date when applying the provisions for
impairment of financial instruments.

The Company considers the following factors when assessing
whether there has been a significant increase in credit risk:

1) Whether there is a significant change in the actual or expected
results of operations of the debtor.

2) Whether there has been a significant adverse change in the
regulatory, economic or technological environment in which
the debtor operates.

3) Whether there have been significant changes in the value of
collateral pledged as security for the debt or in the quality of
guarantees or credit enhancements provided by third parties
that are expected to reduce the debtor's economic incentive
to repay the debt by the contractual deadline or to affect the
probability of default.

4) Whether there is a significant change in the expected
performance and repayment behavior of the debtor.

5) Whether there are any changes in the Company's approach to
credit management of financial instruments, etc.

On the balance sheet date, if the company determines that
a financial instrument has only low credit risk, the company
assumes that the credit risk of the financial instrument has
not increased significantly since initial recognition. A financial
instrument is considered to have low credit risk if the risk of
default is low, the borrower’s ability to meet its contractual cash
flow obligations in the short term is strong, and the borrower’s
ability to meet its contractual cash flow obligations may not
necessarily be reduced even if there are adverse changes in
economic conditions and business environment in the longer
term.

Financial assets that are credit impaired

A financial asset becomes credit impaired when one or more
events occur that have an adverse effect on the expected future
cash flows of the financial asset. Evidence that a financial asset is
credit impaired includes the following observable information:

1) Significant financial difficulties on the part of the issuer or the
debtor;

2) Breach of contract by the debtor, such as default or
delinquency in the payment of interest or principal;

3) Creditors granting concessions to the debtor that the debtor

would not otherwise make, due to economic or contractual
considerations related to the debtor’s financial difficulties;

4) A high probability of bankruptcy or other financial
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reorganization of the debtor;
5) The disappearance of an active market for the financial asset as
a result of the financial difficulties of the issuer or the debtor;

6) The purchase or origin of a financial asset at a significant
discount that reflects the fact that a credit loss has occurred.

Credit impairment of a financial asset may be the result of a
combination of events and may not necessarily be the result of
separately identifiable events.

Determination of expected credit losses

The Company evaluates expected credit losses on financial
instruments on an individual and portfolio basis, and considers
reasonable and substantiated information regarding past
events, current conditions, and projections of future economic
conditions when evaluating expected credit losses.

The Company classifies financial instruments into different
portfolios based on common credit risk characteristics. The
common credit risk characteristics used by the Company include:
type of financial instrument, credit risk rating, aging portfolio,
overdue aging portfolio, etc. The individual evaluation criteria
and portfolio credit risk characteristics of the relevant financial
instruments are detailed in the accounting policies of the
relevant financial instruments.

The Company determines the expected credit losses on the
related financial instruments in accordance with the following
methods:

1) For financial assets, credit losses are the present value of the
difference between the contractual cash flows receivable by
the Company and the cash flows expected to be received.

2) For lease receivables, the credit loss is the present value of
the difference between the contractual cash flow that the
Company should receive and the cash flow that is expected to
be received.

3) For financial guarantee contracts, the credit loss is the present
value of the difference between the expected payment to be
made by the Company to the holder of the contract for credit
losses incurred by the holder of the contract, less the amount
expected to be collected by the company from the holder of
the contract, the debtor or any other party.

4) For financial assets that are credit impaired at the balance
sheet date but not purchased or originated with credit
impairment, the credit loss is the difference between the
carrying amount of the financial asset and the present value
of the estimated future cash flows discounted at the original
effective interest rate.
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The Company's method of measuring expected credit
losses on financial instruments reflects factors such as: the
weightedaverage amount of unbiased probability determined
by evaluating a range of possible outcomes, the time value of
money, and reasonable and substantiated information about
past events, current conditions and projections of future
economic conditions that is available at the balance sheet date
without unnecessary additional cost or effort.

Write-down of financial assets

When the Company no longer has a reasonable expectation that
the contractual cash flows from a financial asset will be fully or
partially recovered, the carrying amount of the financial asset is
written down directly. Such write-down constitutes derecognition
of the related financial assets.

Offsetting of financial assets and financial liabilities

Financial assets and financial liabilities are presented separately
in the balance sheet and are not offset against each other.
However, if the following conditions are also met, they are
presented in the balance sheet as the net amount after offsetting
each other:

The Company has a legal right to offset the recognized amounts and
such legal right is currently enforceable.

The Company plans to settle on a net basis, or to realize the financial
asset and settle the financial liability simultaneously.
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11.

Notes receivable

Categories of portfolios for which allowances are established
based on a combination of credit risk characteristics and the
basis for determining them

The Company determines its credit losses separately for notes
receivable that are sufficiently evidenced to assess expected
credit losses at a reasonable cost at a single instrument level.

When it is not possible to assess sufficient evidence of expected
credit loss at reasonable cost at single instrument level, the
Company, taking into account the experience of historical credit
loss, combines the current situation and judgment of future
economic conditions, divides the notes receivable into severa
combinations according to the credit risk characteristics, and
calculates the expected credit loss on a combination basis. The
combination is based on the following:

Combination

HE R
name

7o XU P SR 1T

RREFEAS

acceptance

SR8 A 789 ol

3 commercial
RLEAE

portfolio

Risk-free bank

note portfolio

Not overdue

acceptance bill

HWBEHEBKIE

ERAEERSHNER
Wk, L ERERER
B’EY, ERRERNE
R, ERANETH
ZNERANERENS
BYEE DR 58

ERAEERENER
Wik, hEERRER
EiEL, BREBHAAR

Basis for determining
the combination

The issuer has a high
credit rating, no paper
default in history, the
risk of credit loss is
very low, meeting the
obligation to pay the
contract cash flow in
the short term is very
strong

The issuer has a
high credit rating, no
default on the note
in history, and no

iR 75 &

SERELERBREE
¥, SEYHEIRIU
T 3t 5 Sk 2 5RO B
FRER It 8K /E &

SERELERREE
1, £E TR
T 3 o 3R 42 55 KR B9

Method for accrual

Refer to the experience
of historical credit
loss, combined with
current conditions and
expectations of future
economic conditions
to measure bad debt
provisions

Refer to the experience
of historical credit
loss, combined with
current conditions and

overdue acceptance expectations of future
economic conditions
to measure bad debt

provisions
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12.

Accounts receivable

Categories of portfolios for which allowances are established
based on a combination of credit risk characteristics and the
basis for determining them

The Company separately determines credit losses on accounts
receivable for which sufficient evidence of expected credit
losses can be assessed at the individual instrument level at a
reasonable cost.

When it is impossible to assess the sufficient evidence of
expected credit loss at a reasonable cost at the level of a single
tool, the Company refers to historical credit loss experience,
combines the current situation and the judgment of the future
economic situation, and divides the receivables into several
combinations based on the characteristics of credit risk, and
calculate expected credit losses on a combined basis. The basis
for determining the combination is as follows:
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HEBM Combination name MEAGHMKIE  Basis for determining  HiE /57 Method for accrual
the combination
FEEA MU Accounts 5&%E 28] Accounts receivable ZZFPL{EMFL  Refer to the experience
e = receivable from . e = with various related ,zga 4+ awaeyr Of historical credit
L3 related parties BY I T 0 parties E, ’E":'J:_'HM* loss, combined with
ARSI R KL current conditions and
WOREFEE I+ 2 expectations of future
o economic conditions
HASA K O & to measure bad debt
provisions
JEEBIIT4E  Non-separate ZBMNARR  External accounts RKIESEANEL  Provision is based on the
=un=mia  Provision for a0 = receivable from gpsmepemisg ageing of the accounts
AR 15 B 35 expected EE’J? L’(&%ﬁ unrelated parties ,\H?)\,\HT\mﬁHh\%K against the expected credit
KHISMEBEZ  credit losses of BHMEAIIERX  that have not been XREITIE loss rate for the entire
W e = external accounts g o= ok 5 57 U K individually tested for duration
receivable o ‘ impairment and that
A are not subject to
separate testing
13. Hfth UK 13. Other receivables

ZREBNQFEAS ITRAKA
BHOAHG LR R EKE

Categories of portfolios for which allowances are established
based on a combination of credit risk characteristics and the
basis for determining them

ANBINEBRM T EE@EEUSIER
A EFTEBERREANTDIEEN
HmNWHERBEEHEBER K,

The Company separately determines credit losses on other
receivables for which sufficient evidence of expected credit
losses can be assessed at the individual instrument level for a
reasonable cost.

When sufficient evidence of expected credit losses cannot
be evaluated at a reasonable cost at the level of a individual
instrument, the Company refers to historical credit loss
experience, combines current situations and judgments on
future economic situations and divides other receivables into
several combinations based on credit risk characteristics, and
calculate expected credit losses on a combined basis. The basis
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R for determining the combination is as follows:
HEBIR Portofolio name i 7E A & B9 1K 1B Basis for determining iR 5% Method of accrual
portofolio
XEB A& ENX Related parties 5&XxEAZEAR Other receivables with &2 ZF${E MM Refer to the experience
& 5 Ry e 2 and other Y st various related parties, s 4o Of historical credit
2 R I R receivables R MR RIE guarantee deposits, %’IUM’ e loss, combined with
without risk . EAEMEMR.  standby loans, and export BRI KRS K current conditions and
HOER = tax refunds sEE SRR m IR expectations of future
) . .~ economic conditions
MTERKAESE to measure bad debt
provisions

EHIMITIR TN Non-separate ZIRNE R EE  External other receivables ¥ MK #8452 N7F  Provision is made on the
HA (= R 12 s provision for o = from unrelated parties s usszmun( msm Dasis of ageing against
1S AR KB expected \EGT\L’(&%ﬁﬁﬁ that have not been ,*,HH%)\,\H%:.\}EH?;\ the expected credit
ShBB EoAth B UX  credit losses of  MIRXBIIFEXREX5SN  individually tested for KREXIREKITIR loss rate for the entire
= external other AL EN impairment and that are duration of the accounts

receivables

not subject to separate
testing
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Inventory

Inventory category, issue valuation method, inventory system,
depreciation method for low-value consumables and packaging

Classification of inventories

Inventories refers to finished products or merchandise
possessed by the Company for sale in the daily of business, or
work in progress in the process of production, or materials and
supplies to be consumed in the process of production or offering
labor service. Mainly includes raw materials, revolving materials,
packaging materials, goods in progress, self-made semi-finished
products, finished goods (commodity stocks), goods in transit,
etc.

Measurement method of inventory

Inventories are initially measured in light of the cost when they
are obtained, including preparation costs, processing costs and
other costs. Inventories are priced by the weighted average
method at the end of the month.

Inventory count system

Perpetual inventory system is adopted.

Amortization method of low-value consumables and packaging
materials

One-off write-off method is amortized using for low-value
consumables.

One-off write-off method is amortized using for packaging materials.

Other revolving materials are amortised using one-off write-off
method.

Criteria for recognizing and accounting method for inventory
impairment

At the end of the period, the provision for inventory decline is
made or adjusted at the lower of cost or net realizable value. The
net realizable value of finished goods, inventory and materials
for sale, which are directly used for sale, is determined in the
normal course of production and operation as the estimated
selling price of the inventory less estimated selling expenses and
related taxes. The net realizable value of materials for processing
is determined in the normal course of production and operation
as the estimated selling price of the finished goods produced
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less estimated costs to be incurred to completion, estimated
selling expenses and related taxes. The net realizable value
of inventory held for the execution of sales contracts or labor
contracts is calculated on the basis of the contract price. If the
quantity of inventory held exceeds the quantity ordered in the
sales contract, the net realizable value of the excess inventory is
calculated on the basis of the general sales price.

At the end of the period, the provision for inventory impairment
are accrued according to a single inventory item. However, for
the inventory with large quantity and low unit price, the provision
for inventory impairment are accrued according to the inventory
category. For the inventory related to the product series
produced and sold in the same region, with the same or similar
end use or purpose, and difficult to be measured separately from
other items, the provision for inventory impairment are accrued
in combination.

If the influencing factors of the previously written down inventory
value have disappeared, the written down amount shall be
recovered and reversed within the amount of the originally
accrued provision for inventory impairment, and the provision
amount shall be included in the current profit and loss.

Long-term equity investment

Determination of initial investment cost

For the long-term equity investment formed by the business
combination, the specific accounting policies are detailed in the
accounting treatment of business combination under common control
and not under common control as set out in this chapter/ (6).

Long-term equity investments acquired by other means

For a long-term equity investment acquired by cash, its initial
cost is the actually paid purchase cost. The initial cost includes
expenses directly related to the acquisition of long-term equity
investments, taxes and other expenses.

For a long-term equity investment acquired from issuance of
equity securities, its initial cost is the fair value of the issued
equity securities. The transaction cost incurred in the issuance or
acquisition of equity instruments is deducted from equity if it is
attributable to equity transactions.

2025FFFERE /128



Gan & Lee Pharmaceuticals.

(2)

129\ HFHIRHBERAR

FFEMMHER-XBRAEEHIL LR
MBMANBFHREEFZH QAN E
RET A RITERET, FFEMM
RFEREMAB KRN R UG
RENRANERNEMEHEET
M AMAE, FRIFBHEILERA
MARTHAANEEINRE; T
B ERBIIRMIFEMEARTZR,
DR 25 7 B9 K [ 60 {8 A0 R 249 B9
RRBEEANRARKPRNZZD
MR B -

B RSEANFHRKARNRE ,
HOEREARETERAANERNE
Bt B R o

I 58It B R #3 i 1 A

B2 %

AT BN WIR A LUK HBY
KRR ARBREIEZZE, 7
BB B AERATH, BN
B R FERKPFRNIKEEBILAE

BREX 1S $& 2 BY SCBR S A BY 1 R Bk XY
NABEENEESEEHRZ BRI
ERAMBFBI, ZRBRRBRESR
MR ABUEEDIKAI £ RF N
MEWIANS R AR

Wz 0%

ARBNEKEGLMEELLAK
HRNEAXBN@EERE; X T
Hefh—go@d XNk ENB . &
EEET. ERATNBERENRE
TEANEMEFEEFENKE
IR EMERE, RBQAANE
HEAETHITART .

KRR ANDBR AR EKRT
BRANNZERRARUA IS
BRERANENTNEG, TEE
KERRRANDERERE; )
BRAMFNTREAFNNEZEERER
REBEARPINFRTRAANED R

BER, WA R,

)

Under the premise that the exchange of non-monetary asset
has the commercial substance and the fair value of the assets
received or surrendered can be reliably measured, the initial
investment cost of the long-term equity investment acquired in
exchange for non-monetary assets is determined based on the
fair value of the assets exchanged, unless there is conclusive
evidence that the fair value of the assets transferred is more
reliable. For the exchange of non-monetary asset that do not
meet the above premise, the initial investment cost of long-
term equity investment is the carrying amount of the assets
exchanged and the related taxes and fees payable.

For a long-term equity investment acquired from debt
restructuring, its initial cost is determined based on the fair
value.

Subsequent measurement and recognition of profit and losses
Cost method

The long-term equity investment that the Company can control
over the investee is accounted for using the cost method, and
the cost of the long-term equity investment is adjusted by adding
or recovering the investment according to the initial investment
cost.

Except for the actual payment or the cash dividends or profits
included in the consideration that have been announced but
not yet paid, the Company recognizes the current investment
income according to the cash dividends or profits declared to be
distributed by the investee.

Equity method

The Company's long-term equity investments in associates
and joint ventures are accounted for using the equity method,
and some of the equity investments in associates that are
indirectly held by venture capital institutions, mutual funds,
trust companies or similar entities including investment-linked
insurance funds are measured at fair value through profit or loss.

If the cost of initial investment is in excess of the proportion of
the fair value of the net identifiable assets in the investee when
the investment is made, the difference will not be adjusted to
the initial cost of the long-term equity investments. If the cost of
initial investment is in short of the proportion of the fair value of
the net identifiable assets in the investee when the investment
is made, the difference will be included in the current profit and
loss.
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After obtaining the long-term equity investment, the Company
shall recognize the investment income and other comprehensive
income according to the share of net profit and loss and other
comprehensive income realized by the investee that is entitled
or should be shared, and adjust the carrying amount of the long-
term equity investment. Reducing the carrying amount of the
long-term equity investment based on portion of the profit or
cash dividend declared to be distributed by the investee. And for
other changes in the owner's equity other than the net profit or
loss, other comprehensive income and profit distribution of the
investee, the carrying amount of the long-term equity investment
is adjusted and included in the owner's equity.

When recognising the share of the net profit or loss of the
investee, the Company shall adjust and recognize the net profit
of the investee based on the fair value of the identifiable assets
of the investee at the time of obtaining the investment. The
unrealized internal transaction gains and losses between the
Company and the associates and joint ventures shall be offset
against the portion attributable to the Company in accordance
with the proportion to be enjoyed, on the basis of which the
investment gains and losses are recognized.

When the Company recognizes the losses incurred by the
investee that it should share, the Company shall deal with it in
the following order: First, offset the carrying amount of the long-
term equity investment. Secondly, if the carrying amount of
the long-term equity investment is not enough to be offset, the
investment loss will continue to be recognized to the extent of
carrying amount of other long-term equity that constitutes a net
investment in the investee, and the carrying amount of the long-
term receivables is offset. Finally, after the above-mentioned
treatment, if the enterprise still bears additional obligations
in accordance with the investment contract or agreement, the
estimated liabilities are recognized according to the estimated
obligations and included in the current investment losses.

If the investee becomes profitable in a subsequent period, the
Company proceeds in the reverse order of the above, after the
reduction of book balance of the recognized estimated liabilities
and recovery of the other long-term interest that constitute the
net investment of the investee and carrying amount of long-term
equity investment, the Company shall restore the investment
income.

Conversion of accounting methods of long-term equity

investment
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Fair value measurement to equity method accounting

The equity investment originally held by the Company that does
not have control, joint control or significant influence on the
investee, which is accounted as financial instrument under the
recognition and measurement criteria, can exert significant
influence on the investee or jointly control but does not
constitute control due to additional investment and otherwise, its
initial investment cost shall be the fair value of the original equity
investment held in accordance with the "Accounting Standards
for Business Enterprises No.22-Recognition and Measurement of
Financial Instruments" plus the sum of new investment cost.

If the initial investment cost calculated by the equity method is
less than the fair value share of the identifiable net assets of
the investee on the additional investment date determined by
the new shareholding ratio after the additional investment, the
carrying amount of the long-term equity investment is adjusted
and included in the current non-operating revenue.

Conversion method of fair value measurement or equity method
measurement to cost method measurement

If the equity investment originally held by the Company that does
not have control, joint control or significant influence on the
investee and which is accounted as financial instrument under
the financial instrument recognition and measurement criteria,
or the long-term equity investment originally held in associates
or joint venture, can exercise control over the investee not under
common control due to additional investment or otherwise, in
the preparation of individual financial statements, the sum of the
carrying amount of the equity investment originally held and the
new investment cost shall be regarded as the initial investment
cost under cost method.

The other comprehensive income recognized by the equity
method in respect of the equity investment originally held before
the purchase date is accounted for on the same basis as the
investee directly disposes of the relevant assets or liabilities
when the equity method is terminated.

If equity investments were held before the purchase date and
accounted for according to "Accounting Standards for Business
Enterprises No.22-Recognition and Measurement of Financial
Instruments", any previously recognized cumulative change in fair
value in other comprehensive income is transferred to current
profit or loss when changing to the cost method.
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Equity method measurement to fair value measurement

If the Company loses joint control or significant influence over
an investee for reasons such as disposal of a portion of its
equity investment, the remaining equity interest after disposal
is accounted for in accordance with "Accounting Standards for
Business Enterprises No.22-Recognition and Measurement of
Financial Instruments", and the difference between its fair value
and carrying amount at the date when joint control or significant
influence is lost, is recognized in the current profit or loss.

The other comprehensive income recognized in respect of the
original equity investment using the equity method is accounted
for on the same basis as the investee directly disposes of
the relevant assets or liabilities when the equity method is
terminated.

Cost method to equity method

If the Company loses control over the investee due to the
disposal of part of the equity investmentetc., in the preparation
of individual financial statements, if the remaining equity after
disposal can exercise joint control or exert significant influence
on the investee, equity method is adopted for accounting, and
the remaining equity is treated as an adjustment to the equity
method when it is acquired.

Cost method to fair value measurement

If the Company loses control over the investee due to the
disposal of part of the equity investmentetc., in the preparation
of individual financial statements,the remaining equity after
disposal cannot jointly control or exert significant influence
on the investee, the relevant provisions of the "Accounting
Standards for Business Enterprises No.22-Recognition and
Measurement of Financial Instruments" are adopted. The
difference between the fair value and the carrying amount when
joint control or significant influence is lost, is recognized in the
current profit or loss.

Disposal of long-term equity investments

For the disposal of long-term equity investment, the difference
between the carrying amount and the actual purchase price
shall be included in the current profit and loss. For the long-term
equity investment accounted for using the equity method, when
the investment is disposed, the part that is originally included in
the other comprehensive income is accounted for in the same
proportion based on the same basis as the investee directly
disposes of the relevant assets or liabilities.
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If the terms, conditions and economic impact of each transaction
dealing with the equity investment of the subsidiary satisfy one
or more of the following cases, the multiple transactions are
treated as a package transaction:

The transactions are simultaneously made or with consideration of
each other's influence.

Only when the transactions are as a whole, can they achieve a
complete business outcome.

The occurrence of a transaction depends on the occurrence of at least
one of others.

A transaction is not economical on its own, but it is economical when
considered together with others.

Where the loss of control over the original subsidiary due to
disposal of part of the equity investment or otherwise, which
does not belong to a package transaction, the individual financial
statements and combined financial statements shall be classified
for relevant accounting treatment:

In the individual financial statements, the difference between the
carrying amount of the disposed equity and the actual purchase
price is included in the current profit and loss. If the remaining equity
after disposal can exert joint control or significant influence on the
investee, it shall be accounted for under the equity method, and the
residual equity shall be deemed to be adjusted by equity method
when it is acquired. If the remaining equity after disposal shall not
exert joint control or significant influence over the investee, it shall be
measured by the relevant provisions of the "Accounting Standards
for Business Enterprises No.22-Recognition and Measurement of
Financial Instruments", and the difference between the fair value and
the carrying amount on the date of loss of control is included in the
current profit and loss.

In the consolidated financial statements, for each transaction
before the loss of control over the subsidiary, capital reserve (share
premium) is adjusted for the difference between the disposal price
and the share of the net assets that the subsidiary has continuously
calculated from the date of purchase or the merger date; if the
capital reserve is insufficient to offset, the retained earnings shall be
adjusted; when the control of the subsidiary is lost, the remaining
equity shall be re-measured according to its fair value on the date
of loss of control. The sum of the consideration for the disposal of
the equity and the fair value of the remaining equity, less the share
of the net assets that have been continuously calculated from the
date of purchase calculated based on the original shareholding, are
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included in the investment income for the period of loss of control,
while reducing goodwill.Other comprehensive income related to the
original subsidiary's equity investment will be converted into current
investment income when control is lost.

If per transaction on disposal of the equity investment in
a subsidiary until the loss of control, belongs to a package
transaction, each transaction is accounting for as a transaction
to dispose of the equity investment of the subsidiary with loss of
control, and should be distinguished between individual financial
statements and combined financial statements:

In individual financial statements, the difference between the disposal
price and the carrying amount of the long-term equity investment
corresponding to the disposed equity before the loss of control is
recognized as other comprehensive income, and when the control
is lost, it is transferred to profit or loss for the period of the loss of
control.

In the consolidated financial statements, the difference between each
disposal price and the disposal investment that has the share of the
net assets of the subsidiary before the loss of control is recognized as
other comprehensive income, and transferred to profit or loss for the
period of the loss of control.

Judging criteria for joint control and significant impact

If the Company collectively controls an arrangement in
accordance with the relevant agreement, and the activity
decision that has a significant impact on the return of the
arrangement needs to be agreed upon by the parties sharing
the control, it is considered that the Company and other parties
jointly control the arrangement, and therefore constitutes a joint
venture arrangement.

If the joint venture arrangement is reached through a separate
entity and it determines that the Company has rights to the net
assets of the separate entity in accordance with the relevant
agreement, the separate entity is regarded as a joint venture
and is accounted for using the equity method. If it is judged
according to the relevant agreement that the Company does not
have rights to the net assets of the separate entity, the separate
entity acts as a joint operation, and the Company recognizes the
items related to the share of the common operating interests and
conducts accounting treatment in accordance with the relevant
Accounting Standards for Business Enterprises.
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Significant influence refers to the investor's power to participate
in the decision-making of the financial and operating policies
of the investee, but it cannot control or jointly control the
preparation of these policies. Taking into account all facts and
circumstances, the Company has a significant influence on the
investee under one or more of the following situations:

@ Representation on the Board of Directors or similar authority
of the investee.

@Participation in the preparation of financial and business policy
of the investee.

@ Significant transactions with investees.

@ Assignment of management personnel to investees.

® Provides key technical information to the investee.

Fixed Asset

Recognition of fixed assets

Fixed assets refer to tangible assets held for the purpose of
producing goods, providing labor services, renting or operating
management, and having a useful life of more than one fiscal
year. Fixed assets are recognized when they meet the following
conditions:

It is probable that the economic benefits associated with the fixed
asset will flow to the enterprise.
The cost of the fixed asset can be measured reliably.

Depreciation method

Depreciation on fixed assets is provided over their estimated
useful life based on their recorded value less estimated net
salvage value. For fixed assets that provision for impairment has
been made, depreciation is determined in future periods on the
basis of the carrying amount net of provision for impairment
and the remaining useful life. Fixed assets that have been fully
depreciated and continue to be used are not depreciated.

The Company determines the useful life and estimated net
salvage values of fixed assets based on the nature and use of
the fixed assets. The useful life, estimated net salvage values and
depreciation methods of fixed assets are reviewed at the end of
the year, and adjustments are made accordingly if there are any
difference from the original estimates.

The depreciation methods, useful life, and annual depreciation
rates for various types of fixed assets are as follows:
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£ 51 Category EilI=ar 1B E IR () AEES FEIEE
Method of depreciation Useful Life (year)  Residual ratio (%)  Annual Depreciation
Rate (%)
BENERY Buildings and FRFE 20-30 5.00% 3.17%-4.75%
constructions Straight-line method
MRieE Machinery and FIRFIY % 5-10 5.00% 9.50%-19.00%
equipment Straight-line method
EWmIA Carriers F R T 5 5.00% 19.00%
Straight-line method
Hihig & Others equipment  FE[RFi§7% 5 5.00% 19.00%
Straight-line method
17. ##EIRE 17. Construction in progress
(1) HTEBIEWEIE (1) Initial measurement of construction in process
RXRBETEENERIRRREMR The actual construction cost of the construction in progress
AT, KR AHBEIEZINR is determined by the actual expenses incurred before the
FRITMEAFARSERREDN construction of the asset reaches the intended usable condition,
HEXZHM, BEIERBYA including the cost of project materials, labor costs, relevant taxes
Ao ANIA . ZIHPEXTE. payable, capitalized borrowing costs, and indirect costs that
R F RA B 18 7R & B LA S 7 ) p should be apportioned.
HiElEZERAZE,
Q) ETEIELBZBHNEELSSEIEM (2) Criteria for and time point of construction in progress to convert

Bt =

EEREIZENBZREEZINA AL
MEAGEARSEFAAEN 2
H, FABREEFBHIANKNE. FT
BENEEREIEEXIMETFA
RE, BEFXRNEBERI REN, B
AMENFERARSZHE, RIEL
EME . ENIEBLRELMREES,
BETHNERNBEEERS, HiZ
KRB)EEARFITIAREITIREE
AFEWNITAR, FHAERTAEE, B
BRPRA A AERRNEGNE,
ERAEFEEITIRENFTIHE

into fixed asset

The total expenditure incurred before the construction projects
reaching the intended usable condition shall be recorded as
the value of the fixed assets. The construction of fixed assets
under construction has reached the intended usable condition,
but has not yet completed the final accounts, will be transferred
into fixed assets according to the estimated value based on the
project budget, cost or actual project cost, since the date of
reaching the intended usable condition. Meanwhile, depreciation
of fixed assets starts in accordance with the depreciation policy
of the Company’s fixed assets. After the completion of the
final accounts, the original estimated value shall be adjusted
according to the actual cost, but the original depreciation
amount shall not be adjusted.
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(1)

Intangible assets

Useful life and the basis for its determination, estimation,

amortisation method, or review procedure

Intangible assets refer to identifiable non-monetary assets
owned or controlled by the Company without physical form,
including land use right, software license, exclusive license, non-
patented technology, etc..

Initial measurement of intangible assets

The costs of external purchase of intangible assets comprise the
purchase price, related tax and surcharges and any other directly
attributable expenditure incurred to prepare the asset for its
intended use. If payments for the purchase of intangible assets
are extended beyond the normal credit terms with financing
nature, the costs of intangible assets are determined on the
basis of present values of the purchase prices.

For intangible assets obtained from debtors in settlement of
liabilities in case of debt restructuring, they should be initially
stated at their fair value. Differences between the book value and
the fair value of the intangible assets are charged to profit or loss
for the current period.

If the exchange of non-monetary assets has commercial
substance, and the fair value of these assets can be measured
reliably, the book-entry value of intangible assets traded-in
are based on the fair value of the intangible assets traded-out
unless there is any conclusive evidence that the fair value of
the assets traded-in are more reliable. If the exchange of non-
monetary assets does not meet the above criteria, the cost of
the intangible assets traded-in should be the book value of the
assets traded-out and relevant taxe and surcharges paid, and no

profit or loss shall be recognized.

For intangible assets obtained through business absorption
or mergers of entities under common control, the entry value
is determined by the carrying amount of the combined party.
For intangible assets obtained through business absorption
or mergers not under common control, the entry value is
determined by the fair value of the intangible assets..

The cost of an internally developed intangible asset include:
the materials consumed in developing the intangible asset,
labor costs, registration fees, amortization of other patents and
licenses used in the development process, interest expenses
meeting capitalization conditions, and other direct costs for
bringing the intangible asset to the intended usable condition.
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Subsequent measurement of intangible assets

The Company determines the useful life of intangible assets on
acquisition, which are classified as intangible assets with finite
useful life and those with indefinite useful life.

1) Intangible asset with a limited life

Intangible asset with a finite useful life is depreciated using
straight-line method over the term when it brings economic
benefit to the Company. The estimated useful life and basis for
the intangible assets with a limited life are as follows:

Fon RERAENT

ltem it EB&Fd  Estimated useful i Basis
life

LT HifE A Land use right 50 £ S50years RI|FIMEABEEFERER The legal useful life
according to the land
use right
W AMN  Software license 54 5 years TR T 15 BB HA PR 1t The legal useful life
according to the land
use right
FEYFE M Exclusive license 5-10 & 5to 10 years R 38 70t 15 B HA PR 1 3t Estimated based on
expected useful life
FEEF KA  Non-patent 10 F 10 years R4 7 it 156 AR HA PR A 3t Estimated based on
technology expected useful life

BHX, NERASFHNERNETEEA
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= 1t #A 18) 4k 452 3 17 OB E
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The useful life and depreciation method of intangible assets with
finite useful life are reassessed at the end of each period. If the
original estimate varies, corresponding adjustments are made.

Upon reassessment, at the end of the period there was no
difference in the useful life and depreciation method of
intangible assets from the previous estimates.

2) Intangible assets with indefinite useful life

If the term of economic benefit the intangible asset can bring
to the Company cannot be estimated, it is deemed to be an
intangible asset with indefinite useful life.

Intangible assets with indefinite useful life are not amortized
during the holding period. The useful life of intangible assets
with indefinite life is reassessed at the end of each period. If
it is reassessed to remain indefinite at the end of the period,
impairment tests shall be conducted during each accounting
period.
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Scope of attribution of R&D expenditures and related accounting
treatment

Specific criteria in dividing the research stage and development stage
of internal research and development projects of the Company

Research stage: the stage of original and planned investigation
and research activities to acquire and understand new scientific or
technological knowledge.

Development stage: the stage of applying research results or other
knowledge to a plan or design to produce new or substantially
improved materials, devices, products and other activities before
commercial production or use.

Expenses for the research stage of internal research and development
projects are charged to current profit or loss as incurred.

Specific criteria of expenses met for capitalization during development
stage

Expenditure on the development stage is capitalized only when the
Company can demonstrate all of the following:

1) The technical feasibility of completing the intangible asset so
that it will be available for use or sale.

2) Intention to complete the intangible asset and either use or
sellit.

3) The way in which the intangible asset produces economic
benefits includes demonstrating the existence of a market for
the product that will be created using the intangible asset or
for the intangible asset itself. Additionally, it is important to
demonstrate the usefulness of the intangible asset if it is to be
used internally.

4) The availability of adequate technical, financial and other re-
sources to complete the development and the ability to use or
sell the intangible asset.

5) The expenditure attributable to the development stage of the
intangible assets can be reliably measured.

Taking into account the R&D process in the pharmaceutical industry
and the Company's own R&D characteristics, the Company's R&D
expenditure after the key time node or key stage of the R&D project
(In accordance with the "Measures for the Administration of Drug
Registration" issued by National Medical Products Administration,
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the review deadline stipulated by other countries to be declared,
the approved "clinical trial approval document”, or the approval of
the international drug regulatory agency in the regulatory market,
after which the relevant clinical research can be carried out) can be
considered as capitalized R&D expenditure. Other R&D expenses are
included in the profit or loss of the current period when incurred.
On each balance sheet date, the Company assesses projects under
development for capitalization as described above. For the project no
longer meet the conditions of capitalization, the carrying amount shall
be written off, and included in the current profit and loss.

Expenditures incurred in the development stage that do not meet the
above conditions shall be included in the current profit and loss in the
event of occurrence. The development expenditures which has been
included in the profit and loss shall not be reconfirmed as an asset
in the future. Capitalized expenditures in the development phase are
shown on the balance sheet as development expenditures and are
converted into intangible assets from the date when the item realizes
its intended use.

Impairment of long-term assets

On the balance sheet date, the Company determines whether
there may be a sign of a reduction in long-term assets. If there
are signs of impairment in long-term assets, the recoverable
amount is estimated on the basis of a single asset. If it is difficult
to estimate the recoverable amount of a single asset, then
determine the recoverable amount of the asset group on the
basis of the asset group that the asset belongs to.

The estimation the recoverable amount of assets is the larger
amount between the fair value deducting net cost when disposal,
and the expected value of future cash flow.

The measurement results show that when the recoverable
amount of long-term assets is lower than its book value, the
book value of long-term assets is reduced to its recoverable
amount. The reduced amount is recognized as impairment loss,
at the same time, make the corresponding provision for asset
impairment. As soon as the loss of assets is confirmed, it shall
not be returned in the subsequent accounting period.

After the asset impairment loss is confirmed, the depreciation
or amortization expenses of the impaired assets will be adjusted
accordingly in the future period so that the book value of
adjusted assets will be allocated in the remaining useful life
(deducting the estimated net residual value).
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Goodwill and intangible assets with indefinite useful lives arising
from business combinations are tested annually for impairment,
regardless of whether there are any indication of impairment.

In performing the impairment test for goodwill, the book value
of goodwill would be amortized to the asset group or portfolio
group that is expected to benefit from the synergies of the
business combination. When performing the impairment test
for the relevant asset group or portfolio group containing
goodwill, if there is an indication of impairment for the asset
group or portfolio group related to goodwill, the asset group or
portfolio group that does not contain goodwill is first tested for
impairment, the recoverable amount is calculated and compared
with the relevant carrying amount, and a corresponding
impairment loss is recognized. An impairment test is then
performed on the asset group or portfolio group containing
goodwill by comparing the carrying amount of the relevant asset
group or portfolio group (including the portion of the carrying
amount of the goodwill apportioned to it) with its recoverable
amount, and an impairment loss on goodwill is recognized if
the recoverable amount of the relevant asset group or portfolio
group is less than its carrying amount.

Long-term prepaid expenses
Amortization method

Long-term prepaid expenses refer to all expenses that have been
incurred but should be borne by the Company in the current and
future periods and are apportioned over a period of more than
one year. Long-term prepaid expenses is amortized on a straight-
line basis over the benefit period.

(2) #WHEER (2)  Amortization years

Bl Category PR Amortization period

BB RI& I Plant decoration and design 10 & 10 years
fee

NAEEEE Office renovation fee 54 5 years

\
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Contract liabilities

The Company recognizes the portion of the obligation to transfer
goods to customers for consideration received or receivable from
customers as a contractual liability.

Employee compensation

Accounting treatment of short-term remuneration

Employee remuneration refers to various forms of remuneration
or compensation given by the Company for services rendered by
employees or for the termination of employment relationships.
Employee remuneration includes short-term remuneration, post-
employment benefits, termination benefits, and other long-term
employee benefits.

Short-term remuneration is employee remuneration, other than
post-employment benefits and termination benefits, that is
payable in full within twelve months after the end of the annual
reporting period in which the employee rendered the related
service. The Company recognizes short-term remuneration
payable as a liability in the accounting period in which the
employee provides the service and includes it in the cost and
expense of the related assets based on the beneficiary of the
service provided by the employee.

Accounting treatment of post-employment benefits

Post-employment benefits are all forms of compensation and
benefits, except short-term remuneration and termination
benefits, provided by the Company to obtain services
rendered by employees after their retirement or termination of
employment with the Company.

The Company's post-employment benefit plans are classified as
defined contribution plans and defined benefit plans.

Defined contribution plan of post-employment benefits refers to
the basic endowment insurance and unemployment insurance
paid for the employees organized and implemented by local
labor and social security institutions. During the accounting
period when employees render services to the group, amount
payable calculated by the base and ratio in conformity with local
regulation is recognized as liability and accounted for current
profit and loss or related cost of assets.

The Company will no longer have any other obligation to pay
after making the above-mentioned payments on a regular basis
in accordance with the standards prescribed by the State.

2025FFFERE /142



Gan & Lee Pharmaceuticals.

(3)

(4)

23.

(1)

2)

FIBEFIBY = i R FE 75 &

HERENEEARTDERIZHE
EEHZAERSIRINFIRR,
HENERIERESHAMMS
FRINMME, TERBERERES
T 0 [0 A% B 55 Bh >k & 11 X 30 SR 2
WS A IN S R S B R B F AY
BEHBRXHRAERNRENFD,
WINRBRSRINSoHXRL T
MET LR RG, BITAZSE
Al

Bt KA THEFIE = it 2 B %

HM KR TE A bR E M F B .

BRE®MN. HRENZIEM
PIEIRIEF o

i it 4 5

7 it 23 152 B9 0 A 7 )

S5XBFETHEXHIXSEIHET
ISR, ARBMWINNTIT A

BN FZRAE AT ABRILIY NS

BTZXSRAUESHLFH @R
R NYNS [
ZX SRR RHITE,

it 72 7 B9 it B 75 0%

KRBT LG EITREXIET X
SRFHN AR EGITHETY
EI-L—I_EO
ERBEWHEREMGLITERE, 55

EESUBEIMERONKGL .. TH
EEMETNENEFERE. T
EHmENERLWMEAN, BIX]
BXARKDERHETHAEHE
B E I

REGITHIFUATERLE:

FTESYHEE—TESTEE (KX

a), B tERSMER LENT
BEMEMERER, W& EEITEHIZRZ

143\ HFHIRHBERAR

3)

4)

23.

(1)

2)

Accounting treatment of termination benefits

Termination benefits refer to the compensation paid when the
Company terminates the employment relationship with employee
before the expiry of the employment contracts or provides
compensation as an offer to encourage employee to accept
voluntary redundancy. The group recognizes a liability into the
current profit or loss relative to the payment of termination
benefits, at the earlier of the date that the Company is unable to
unilaterally withdraw the plan for termination of the employment
relationship or the proposal for layoffs, and the date that the
Company recognizes a cost related to the restructuring that
involves the payment of the termination benefits.

Accounting treatment of other long-term employee benefits

Other long-term employee benefits refer to all employee
benefits, except short-term employee benefits, post-employment
benefits, and termination benefits.

Provisions

Recognition criteria for provisions

A provision is recognized for an obligation related to a
contingency if all the fllowing conditions are satisfied:

The obligation is a present obligation of the Company.

It is probable that the fulfillment of this obligation will result in an
outflow of economic benefits to the Company.

The amount of the obligation can be measured reliably.

Measurement method of provisions

A provision is initially measured at the best estimate of the
expenditure required to settle the related present obligation.

When determining the best estimates, the Company considers
the risks, uncertainties and time value of the currency. If the time
value of money has a great influence, the Company determines
the best estimate by discounting the related future cash
outflows.

The best estimates are measured in different situation as follow:

If there is a continuous range (or interval) of the required
expenditure and the probability of the occurrence of all the
results in the range is the same, the best estimate is determined
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according to the median value of the range, which is the average
of the upper and lower limit.

Where there is no continuous range (or interval) of expenditure
requirements, or where there is a continuous range but the
probabilities of the various outcomes within the range are
not the same, the best estimate is determined on the basis of
the most probable amount to be incurred. If the contingency
relates to more than one item, the best estimate is determined
on the basis of a range of possible outcomes and associated
probabilities.

If all or part of the expenditure necessary for settling the
provision is expected to be compensated by a third party, the
amount of compensation is separately recognized as an asset
when it is basically certain to be received. The recognized
compensation amount shall not exceed the carrying amount of
the provision.

Share-based payment
Types of share-based payments

The Company's share-based payment is divided into equity-
settled share-based payment and cash-settled share-based
payment.

Determination of the fair value of equity instruments

For granted equity instruments such as options in an active
market, the fair value is determined according to the quoted
price in the active market. For the granted options and other
equity instruments that do not have an active market, the option
pricing model is used to determine their fair value. The option
pricing model is selected considering the following factors: (1)
the exercise price of the option, (2) the validity period of the
option, (3) the current price of the underlying shares, (4) the
expected volatility of the stock price, (5) the expected dividends
of the shares, (6) the risk-free interest rate during the validity
period of the option.

When determining the fair value of the equity instrument on
the grant date, the effects of market conditions and non-viable
conditions in the viability conditions set out in the share-based
payment agreement are taken into account. If there are non-
viable conditions for share-based payment, as long as employees
or other parties satisfy all non-market conditions (e.g. service
period etc.) in all viability conditions, the corresponding costs
and expenses of the services have been confirmed.

Basis for determining the best estimate of vested equity
instruments
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On each balance sheet date during the waiting period, make the
best estimate based on the latest obtained follow-up information
such as changes in the number of exercisable employees, and
revise the estimated number of exercisable equity instruments.
On the exercise date, the final estimated number of exercisable
equity instruments is consistent with the number of those
actually exercisable.

Accounting treatment

Equity-settled share-based payments are measured at the fair
value of equity instruments granted to employees. If the right
can be exercised immediately after the grant, the fair value of
the equity instrument shall be included in the relevant costs
or expenses on the grant date, and the capital reserve shall be
increased accordingly. If the option is not exercisable until the
services during the waiting period have been completed or the
required performance conditions have been met, at each balance
sheet date during the waiting period, the services acquired in
the period are recognized in the relevant costs or expenses
and capital surplus at the fair value of the equity instrument at
the date of grant, based on the best estimate of the number of
equity instruments that will become exercisable. After the viable
date, no further adjustments are made to the related costs or
expenses recognized and to total owners' equity.

The cash-settled share-based payment shall be measured at
the fair value of the liabilities calculated and determined on the
basis of shares or other equity instruments undertaken by the
Company. If the right can be exercised immediately after the
grant, the fair value of the liabilities assumed by the Company
shall be included in the relevant costs or expenses on the grant
date, and the liabilities shall be increased accordingly. For cash-
settled share-based payments that become exercisable only
after the completion of services within the waiting period or
the fulfillment of specified performance conditions, at each
balance sheet date during the waiting period, the services
acquired in the period are recognized as a cost or expense and
the corresponding liability at the amount of the fair value of the
liabilities assumed by the Company, based on the best estimate
of the circumstances under which they will become exercisable.
On each balance sheet date and settlement date before the
settlement of the relevant liabilities, the fair value of the liabilities
is remeasured, and the changes are included in the current profit
and loss.

If the granted equity instruments are cancelled during the
waiting period, the Company treats the cancellation of the
granted equity instruments as an acceleration of the exercise
of options, and recognizes the amount to be recognized during
the remaining waiting period immediately in profit or loss and
recognizes capital surplus. If the employees or other parties can
choose to meet the non-viable conditions but not within the
waiting period, the Company will treat it as the cancellation of the
grant of equity instruments.
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Revenue

Accounting policies used for revenue recognition and
measurement

The Company's revenue mainly comes from the following
business types:

Revenue from sales of commodities such as biological products (APIs
and preparations), medical devices, etc.
Revenue from franchise services

General principles of revenue recognition

The Company has fulfilled the performance obligations in the
contract, that is, when the customer obtains control of the
relevant goods or services, the revenue is recognized at the
transaction price allocated to the performance obligation.

The performance obligation refers to the commitment of the
Company to transfer the goods or services that can be clearly
distinguished to the customer in the contract.

Obtaining control of related commodities means being able to
lead the use of the commodities and obtain almost all economic
benefits from them.

The Company evaluates the contract on the contract start date,
identifies the individual performance obligations contained in the
contract, and determines whether the individual performance
obligations are performed within a certain period of time or at a
certain point in time. If one of the following conditions is met, it
is a performance obligation performed within a certain period of
time. The Company recognizes revenue within a period of time
according to the progress of the performance: (1) The customer
acquires and consumes the economic benefits of the Company's
performance at the same time as the Company's performance.
(2) The customer can control the goods under construction of
the Company during the performance of the contract. (3) The
goods produced by the Company during the performance of the
contract have irreplaceable uses, and the Company has the right
to receiving money for the accumulated performance part that
has been completed so far. Otherwise, the Company recognizes
revenue when the customer obtains control of the relevant goods
or services.

For performance obligation fulfilled during a certain period
of time, the Company uses input method to determine the
appropriate performance schedule based on the nature of the
goods and services. The output method determines the progress
of performance on the basis of the value to the customer of the
goods that have been transferred to the customer (the input
method determines the progress of performance on the basis
of the inputs that the Company has made in order to fulfill its
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performance obligations). When the performance of the contract
cannot be reasonably determined, and the Company is expected
to be reimbursed for the cost incurred, the revenue shall be
recognized according to the cost amount incurred until the
performance schedule can be reasonably determined.

Specific methods of revenue recognition

1) Revenue from sales of commodities such as biological products
(APIs and preparations), medical devices, etc.

Contracts for the sale of goods between the Company and its
customers usually contain only performance obligations for the
transfer of goods. The Company usually recognizes revenue at
the point when revenue is recognized at the point of receipt of
goods by the customer for domestic sales and at the point of
receipt of customs declaration for foreign sales after shipment
based on a combination of the following factors: acquisition of
the present right to receive the merchandise, transfer of the
principal risks and rewards of ownership of the merchandise,
transfer of legal title to the merchandise, transfer of the physical
assets of the merchandise, and acceptance of the merchandise
by the customer.

Some of the Company's contracts with customers have sales
rebate arrangements that result in variable consideration. The
Company determines the best estimate of variable consideration
based on the expected or most probable amount, provided that
the transaction price that includes variable consideration does
not exceed the amount, for which it is highly probable that there
will be no material reversal of cumulative recognized revenue,
when the related uncertainty is removed.

2) Revenue from franchise services

Contracts between the Company and its customers for the
provision of services generally contain certain performance
obligations. Since the Company's performance is simultaneous
with the customer's acquisition and consumption of the
economic benefits resulting from the Company's performance,
the Company recognizes revenue as a performance obligation
to be performed over a period of time in accordance with
the progress of performance, except where the progress of
performance cannot be reasonably determined. The Company
determines the progress of performance of services rendered
under the input method based on the proportion of costs
already incurred to the estimated total costs. When the progress
of performance cannot be reasonably determined, the Company
recognizes revenue in the amount of costs already incurred until
the progress of performance can be reasonably determined, if
the costs already incurred are expected to be reimbursed.
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Contract costs

Contract performance costs

The Company recognizes an asset as contract performance costs
if the costs incurred to perform the contract do not fall within
the scope of Accounting Standards for Business Enterprises
other than the Revenue Guidelines and the following conditions
are simultaneously met:

@ The cost is directly related to a current or expected contract,
including direct labor, direct materials, manufacturing expenses
(or similar expenses), clear costs borne by the customer, and
other costs incurred solely for the contract.

@ The cost increases the resources that the Company will use to
fulfill its performance obligations in the future.
® The cost is expected to be recovered.

The asset is presented in inventory or other non-current assets
based on whether the amortization period at the time of initial
recognition exceeds a normal business cycle.

Contract obtainment costs

If the incremental cost of the Company is expected to be
recovered, the contract obtainment cost is recognized as an
asset. Incremental cost refers to the cost that the Company
will not occur without obtaining a contract, such as sales
commission. For the amortisation period not exceeding one year,
it is included in the current profit and loss when it occurs.

Amortization of contract costs

The Company recognizes the above-mentioned asset related to
contract costs on the same basis as the commodity or service
income related to the asset, and amortizes it at the time when
the performance obligation is performed or in accordance with
the performance schedule of the performance obligation, and is
included in the current profit and loss.

Impairment of contract costs

For assets related to contract costs, the book value is higher
than the difference between the Company's expectation that the
goods related to the assets are expected to obtain the remaining
consideration and the estimated cost of transferring the relevant
goods, and the excess should be depreciated and confirmed as
asset impairment losses.
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After the impairment provision is accrued, if the factors of
impairment in the previous period change, so that the above
two differences are higher than the book value of the assets,
the asset impairment provision previously accrued is transferred
back to the current profit and loss, but the transferred book
value of the asset after the return does not exceed the book
value of the asset on the date of reversal under the assumption
that no impairment provision is made.

Government grants

Classification

Government grants refer to monetary and non-monetary assets
received from the government without compensation. According
to the subsidy object stipulated in the documents of relevant
government, government subsidies are divided into subsidies
related to assets and subsidies related to revenue.

Government grants related to assets is obtained by the Company
for the purposes of constructing or forming long-term assets.
Government grants related to revenue refer to the government
grants other than those related to assets.

Recognition of government grants

Government grants are recognized at the receivable amount if
there is evidence at the end of the period that the Company is
able to meet the relevant conditions stipulated in the financial
support policy and that the Company expects to receive the
financial support funds. Other than that, government grants are
recognized when they are actually received.

Government grants in the form of monetary assets are stated
at the amount received or receivable. Government grants in the
form of non-monetary assets are measured at fair value. If fair
value cannot be obtained, a nominal amount (RMB 1) is used.
Government grants that are measured at nominal amount shall
be recognized directly in current profit or loss.

Accounting treatment

The Company determines whether a particular type of
government grant operation should be accounted for using the
gross or net method based on the substance of the economic
operation. Under normal circumstances, the Company only
chooses one method for same type of or similar government-
subsidized businesses, and uses that method consistently for
that business.
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Government grants related to assets should be offset from the
book value of related assets or recognized as deferred income. If
government grants related to assets are recognized as deferred
income, they shall be included in profit and loss in installments in
accordance with a reasonable and systematic method during the
useful life of the constructed or purchased assets.

Government grants related to income that are used to
compensate the related expenses or losses of the enterprise in
the subsequent period are recognized as deferred income, and
are included in the current profit and loss during the period
when the related expenses or losses are recognized or used to
offset related costs. If they are used to compensate the related
incurred expenses or losses of the enterprise, they shall be
directly included in the current profit and loss or use to offset
the related costs.

Government grants related to the daily activities of the
enterprise are included in other income or to offset related
costs. Those not related to the daily activities of the enterprise
are included in the non-operating income and expenditure.

Government grants related to the subsidized interest received
from policy preferential loans offset the relevant borrowing
costs. If a loan is obtained from a lending bank with a policy
preferential interest rate, the actual amount of the loan received
is used as the recorded value of the loan, and the related
borrowing costs are calculated on the basis of the principal
amount of the loan and such policy preferential interest rate.

When a recognized government grant is to be returned, the
carrying amount of the asset is adjusted if the initial recognition
reduces the carrying amount of the related asset. If there is
a related deferred revenue balance, the carrying amount of
the deferred revenue balance is reduced, and the excess is
recognized in profit or loss for the current period. If there is no
related deferred revenue, it is recognized directly in profit or loss
for the current period.

Deferred tax assets and deferred tax liabilities

Deferred tax assets and deferred tax liabilities are recognized
for differences (temporary differences) between the tax bases of
assets and liabilities and their carrying amounts. At the balance
sheet date, deferred tax assets and deferred tax liabilities are
measured at the tax rates that are expected to apply in the
period in which the asset is recovered or the liability is settled.
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Criteria for recognition of deferred tax assets

The Company recognizes deferred income tax assets arising
from deductible temporary difference to the extent it is probably
that future taxable amount will be available against which the
deductible temporary difference can be utilized. However, the
deferred tax assets arising from the initial recognition of assets
or liabilities in transactions with the following features are not
recognized: (1) the transaction is not a business combination, (2)
transactions that do not affect accounting profit, taxable income,
or deductible losses at the time of occurrence.

For deductible temporary difference in relation to investment in
the associates, corresponding deferred tax assets are recognized
in the following conditions: the temporary difference is probably
reversed in a foreseeable future, and it is likely that taxable
income is obtained for deduction of the deductible temporary
difference in the future.

Criteria for recognition of deferred tax liabilities

The Company recognizes deferred income tax liabilities for
taxable temporary differences between current and prior
periods that are due and owing, excluding:

® Temporary difference arising from the initial recognition of
goodwill.

@ Temporary differences arising from transactions or events that
are not part of a business combination and that, at the time
they occur, affect neither accounting profit nor taxable income
(or deductible losses).

® For taxable temporary difference in relation to investment
in subsidiaries or associates, the time for reversal of the
difference can be controlled and the difference is probably not
to be reversed in a foreseeable future.

When the following conditions are satisfied, deferred tax assets
and deferred tax liabilities shall be presented on a net basis

® An enterprise has the statutory right to settle the current tax
assets and current income tax liabilities at their net amounts.
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29. #E 29. Leasing

@®  FHAREEXIEHBEEMENEZ @O  Judgemental basis and accounting treatment of short-term
7= 7 5F #1715 fE & 2B B9 F B o 18 7T leases and leases of low-value assets as a simplified treatment
L 7% for lessees
EHEERETEEWEEENE Short-term leases are leases that do not include a purchase
FAEBHABIRANBNEE. KN option and that have a lease term of not more than 12 months.
BEAFHEREREIEERT NS Low-value asset leases refer to leases with a low value when a
WARFENNERENAR, T25R single leased asset is a brand-new asset, mainly office equipment
hrg&EBER, leases.
AN TEBEBAEMENESR The Company does not recognize right-of-use assets and lease
,—Lﬁﬂ ERBINE BN EENEE R liabilities for the following short-term leases and low-value asset
=, BXEENZMEEEZTHRE leases, and the relevant lease payments are included in the
NERE R BES TR EMNESSE relevant asset costs or current profits and losses on a straight-
ST RN e el N A== ] line method or other systematic and reasonable basis during
= o each period of the lease term.

m e Items KAEHLEBENAERST RS Classes of leased assets for which simplified

treatment has been adopted
SRR Short-term rental EZHEAE. BSHEE Vehicle rental, dormitory rental
KiNEAE-EE Leasing of low-value assets hRgEER Office equipment rental

@ EHHEENHEES XIFEMZ2H @ Criteria for classification and accounting treatment of leases as

LAFE R lessors

1) GRS 1) Classification of leases

ZIK \EIEREFEBREEE D R The Company classifies leases into finance leases and operating
BREEMALERE. RBAERIE leases on the lease commencement date. A financial lease is a

LTHEEEETS5HERTHRENA lease that substantially transfers almost all the risks and rewards

FHY LT 4 B X S AR B BY FE associated with the ownership of the leased asset, and its

HERENRAORERKE, WogEF ownership may or may not be transferred eventually. Operating

B, AEHE2EKRBEABAEL leases refer to leases other than finance leases.

SPVEMA R
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If a lease has one or more of the following circumstances, the
Company usually classifies it as a finance lease:

a

2)

At the end of the lease term, ownership of the leased asset is
transferred to the lessee.

The lessee has the option to purchase the leased asset, and the
purchase price entered into is sufficiently low compared with
the fair value of the leased asset when the option is expected
to be exercised, so it can be reasonably determined that the
lessee will exercise the option on the lease commencement
date.

Although the ownership of the asset is not transferred, the
lease term accounts for most of the useful life of the leased
asset.

On the lease commencement date, the present value of the
lease receipts is almost equal to the fair value of the leased

asset.

The leased assets are of a special nature, and only the lessee
can use them if no major transformation is made.

If a lease has one or more of the following signs, the Company
may also classify it as a finance lease:

If the lessee revokes the lease, the lessee shall bear the loss
caused by the revocation of the lease to the lessor.

Gains or losses arising from fluctuations in the fair value of the
residual value of assets are attributed to the lessee.

The lessee has the ability to continue the lease to the next
period at a rent far below the market level.

Accounting treatment of financial leases

On the commencement date of the lease period, the Company
recognizes the finance lease receivables for the finance lease and
derecognizes the finance lease assets.

When the finance lease receivables are initially measured,
the finance lease receivable is recorded at the sum of the
unguaranteed residual value and the present value of the
lease receipts not yet received on the start date of the lease
term, discounted at the interest rate implicit in the lease. Lease
receipts include:
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a Fixed payments net of amounts related to lease incentives
and substantive fixed payments.

b Variable lease payments that depend on an index or ratio.

C When it is reasonably determined that the lessee will exercise
the purchase option, the lease receipts include the exercise
price of the purchase option.

d When the lease period reflects that the lessee will exercise
the option to terminate the lease, the lease receipts include
the amount payable by the lessee for exercising the option to
terminate the lease.

e The residual value of the guarantee provided to the lessor by
the lessee, a party related to the lessee, and an independent
third party that has the economic ability to perform the
guarantee obligation.

The Company calculates and recognizes interest income for each
period during the lease term based on a fixed lease implicit
rate, and variable lease payments acquired that are not included
in the measurement of the net investment in the lease are
recognized in profit or loss when they are actually incurred.

3) Accounting treatment of operating leases

The Company recognizes lease receipts under operating leases
as rental income using the straight-line method or other
systematic and reasonable methods in each period of the lease
term. Capitalized initial direct costs incurred in connection with
operating leases are amortized over the lease term on the same
basis as rental income recognition and are recognized in profit
or loss by installments. The variable lease payments relating to
operating leases that are not recognized as lease receipts are
recognized in profit or loss when they are actually incurred.

Taxation
Main taxes and tax rates

Information on main taxes and tax rates
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it #h Tax types

12 (8 F Value-added tax (VAT)

MR RIGT Urban construction and
maintenance tax

A PriE Income tax

BB EMN Education surcharge

75 #E BTN Local education
surcharges

it i K 1B Taxable basis

RGEMETEMNSHE  The output tax is calculated
e R s A 4 on the basis of income from
m%@rjﬁﬁ””&)\t the sale of goods and taxable
EM it EHIBE , T services in accordance with

i gyt the provisions of the tax law,
HIFS S48 S0 3P SR B0 3% and after deducting the input

WG, ZBEMDA tax allowable for deduction

7 3% 1 {8 F in the current period, the
difference will be the value-
added tax payable.

SO B B A AR Payment of the acual
turnover tax

K7 44 %1 P 1S &R Taxable income

S48 7 B L B AR Payment of the acual
turnover tax

52 B Bt B A Payment of the acual

turnover tax

F1E TR E A A 13 B 49 B+ 14
B9, #%F 187w

Details of income tax rates for different taxpayers are set
out below

MiREE BN

HEHUBRNHBERRS
EREHBRERAF
ERBIEEREERQTE
HEADWIAERAE
HEHWILARBRAE

Gan&Lee Pharmaceuticals USA Corporation
IERBEFRZERNZBERAT
HHEFTREIABRAE
HERRERQT

G&L HOLDINGS NEW JERSEY INC

G&L MANUFACTURING NEW JERSEY INC
HEEYRK (LB BRAT

Gan&Lee Pharmaceuticals of Brazil Commercial
and Importer for Medicines Ltda

Gan&Lee Pharmaceuticals Europe GmbH

Name of taxpayer

Gan & Lee Pharmaceuticals.

Beijing Gangan Technology Co., Ltd.

Bejing Dingye Haoda Technology Co., Ltd.
Gan & Lee Pharmaceutical Jiangsu Co., Ltd.
Gan & Lee Pharmaceutical Shandong Co., Ltd.
Gan&Lee Pharmaceuticals USA Corporation
Beijing Yuanhe Genze Technology Co., Ltd.
Gan Gan Medical Technology Jiangsu Co., Ltd.
Gan&Lee Holdings Limited

G&L HOLDINGS NEW JERSEY INC

G&L MANUFACTURING NEW JERSEY INC

Gan & Lee Biotechnology (Shanghai) Co., Ltd.

Gan&Lee Pharmaceuticals of Brazil Commercial and
Importer for Medicines Ltda

Gan&Lee Pharmaceuticals Europe GmbH

1% BF: (1) Gan&Lee Pharmaceuticals
Europe GmbH B & W Fr 18
EHIS%, TAEBRMER
it & 0 A5.5% B9 5 M o w
Z a8k E B X H15825%;
Gan&Lee Pharmaceuticals of Brazil
Commercial and Importer for
Medicines Ltda 1k Fr 18 # #i = R
15% , FFEH 5B ZE9% .
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Note: (1)The corporate income tax rate of Gan&Lee Pharmaceuticals
Europe GmbH is 15%, and the statutory tax rate after adding a
solidarity surcharge of 5.5% to the income tax rate is 15.825%; The
corporate income tax rate of Gan&Lee Pharmaceuticals of Brazil
Commercial and Importer for Medicines Ltdais 15% and the Net Profit
Social Sponsorship Fee is 9%.
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Tax benefits

Since January 1, 2008, according to the "Enterprise Income Tax Law
of the People's Republic of China", high-tech enterprises that need
to be supported by the state are subject to a reduced enterprise
income tax rate of 15%. The Company obtained the Certificate of
the High and New Technology Enterprise in 2011, and has reapplied
and qualified for the recognition of the High and New Technology
Enterprise every three years since 2011, therefore, it is entitled
to the tax benefits of high-tech enterprise from 2011 to October
2026. The certificate number of the "Certificate of the High and New
Technology Enterprise" of the Company is GR202311000039, which
was issued on October 16, 2023 and is valid for three years.

On January 19, 2009, the Ministry of Finance and the State
Administration of Taxation (SAT) issued the "Circular on the Policy
of Applying the Low VAT Rate and the Simplified Method of Collecting VAT
on Some Goods" (Cai Shui [2009] No. 9), and on June 13, 2014, the
Ministry of Finance and the SAT issued the "Circular on the Policy
of Simplifying the Collection Rate of Value-Added Tax" (Cai Shui [2014]
No. 57), which provides that the sales of self-produced biological
products made from microorganisms, microbial metabolites,
animal toxins, human or animal blood or tissues may choose to pay
VAT calculated in accordance with the simplified method pursuant
to a 3% levy rate. The Company applied for and received approval
for the simplified levy from December 1, 2015, and income from
the sale of biological products is subject to VAT at a levy rate of 3%,
with no further deduction of input tax.

In accordance with the Ministry of Finance and the State
Administration of Taxation's announcement on further
implementation of preferential policies on income tax for small
and micro enterprises (No. 13 of 2022),from January 1, 2022 to
December 31, 2024, the portion of the annual taxable income of
small and micro enterprises that exceeds RMB1 million but does
not exceed RMB3 million will be reduced by 25% of the annual
taxable income. Enterprise income tax will be payable at a rate of
20%. Income Tax. In accordance with the Announcement of the
Ministry of Finance and the State Administration of Taxation on
Preferential Policies on Income Tax for Small and Micro Enterprises
and Individual Entrepreneurs (No. 6 of 2023), from January 1, 2023
to December 31, 2024,the portion of the annual taxable income
of small and micro enterprises that is not more than RMB1 million
is reduced by 25% of the annual taxable income, and is subject
to an enterprise income tax at a tax rate of 20%. According to
"the Announcement of the Ministry of Finance and the State
Administration of Taxation on Further Supporting the Development
of Small and Micro Enterprises and Individual Businesses
"(Announcement No. 12 of 2023 by the Ministry of Finance and
the State Administration of Taxation), the policy of calculating the
taxable income of small and micro enterprises at a reduced rate
of 25% and paying corporate income tax at a rate of 20% will be
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extended until December 31, 2027.During the reporting period, Gan
& Lee Biotechnology (Shanghai) Co., Ltd. and Beijing Dingye Hao Da
Technology Co., Ltd., subsidiaries of the Company, were subject to
the small and micro-enterprise tax reduction policy.

According to the Hong Kong Profits Tax - Inland Revenue Ordinance,
the two-tier profits tax system is applicable to tax years beginning
on or after April 1, 2018. The profits tax rate is reduced to 8.25% for
the first HK$2 million of profits of an enterprise, and continues to
be taxed at 16.5% for profits thereafter. For non-corporate entities,
such as partnerships, the profits tax rates for the two tiers are 7.5%
and 15%, respectively.
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. EHWEZIRERIMB IR VI. Notes to items in consolidated financial statements
1. LBmEs 1. Monetary funds
BT MM AR®
Unit: RMB
=t Item BRI R &M
Opening balance
EENE Cash on hand
RITHER Bank balance 888,904,389.86
KR EIHA WU A B Unexpired interest receivable 9,433,825.07
Hthrm&Ad Other monetary funds 4,439,545.75
&1t Total 902,777,760.68

Hf: ZRABIIPRIMEBE  Of which: total proceeds
deposited abroad

17,133,057.75

H A5t B Other notes
HAZRENEDEERAMAN T The details of restricted monetary funds are as follows:
Bt M ARD
Unit: RMB
BRI R AN
me tem Opening balance
BERFESIRRIES Guarantees for wages of 4,431,318.85
construction labor
RERE Frozen funds
=h1s Total 4,431,318.85
YRR ZRBERFIIMERERN, Note: When preparing the cash flow statement, restricted cash is
REFNEDRE R ENRE R not included as cash and cash equivalents.
TENY -
2. XRBUEEMEF 2. Financial assets held for trading
BT ™M ARM
Unit: RMB
me Item BR A & 5

Opening balance

UARMEITEBEZT RN Y Financial assets measured at fair value 1,500,496,835.63

HA 49 2L b A B 2 = and will have their changes accounted for
BREERAS in the current profit and loss
Hr: Of Which:
EHETFR Structured deposit 1,400,475,739.73
W &5 5% 3E Income certificate 100,021,095.90
a1t Total 1,500,496,835.63
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3. NMWER 3.  Notess receivable
(1) HKEESETT (1) Notes receivable are presented in a categorized manner.

mA Item : AR

Opening balance
WITEATLCE Banker's acceptance 12,246,237.38
a1t Total 12,246,237.38

(2) HEALNTEEFHBHEFER~% (2) Notes receivable that have been endorsed or discounted by the
155 26 B 151 K B RF B9 17 4 E 1 Company at the end of the period and are not yet due at the
balance sheet date.

HRKRZIEHRINED
me ltem Amounts not derecognized at
the end of the period
RITERZLCE Banker's acceptance 7,134,216.08
it Total 7,134,216.08
YA BT SR MIAYRIT AR T Note: Bankers' acceptances used for endorsement or discounting
EEHEASARSHNRITER, are derecognized. This is because they are accepted by banks
5 A X B M I HR T R KB RN, FF with high credit ratings, the credit risk and risk of delayed
BERBEXHNANENKEEBLAE payment are minimal, and the interest rate risk associated with
17, AILAIMERAAENLENEE the notes has been transferred to the banks. Therefore, it can
N AR AL, LWL, be judged that the major risks and rewards of ownership of the
KRB U ER Y NBIT AR C notes have been transferred. The Company’s notes receivable
Z, HFRITAZLCELZETFKD are all bankers’ acceptances, and no provision for bad debts has
X BB AR, AR ITRIFIK - been made as the risk of bad debts on bankers’ acceptances is
low.
4. UK TR 4.  Accounts receivable
(1) BIKHES % E (1)  Disclosed by aging
BT M ARD
Unit: RMB
T Aging HA ) K & R A
Opening balance
1F LA Within 1 year 214,779,591.74
H: 1F LA Of which: Sub-item within 1 year
6MNALR Within 6 months 214,484,135.16
=128 7 to 12 months 295,456.58
1E26F 1to 2 years 660,000.00
&t Total 215,439,591.74

159\ HEHIRHERAF



Semi-Annual Report 2025

8 96v'vLL'ELe / T6'¥60'STL'L / YL 16S'6EY'SLT 101
3]geAI9IRI SIUNoIde
[eUIIXD JO SSSO|
11paJd pai1dadxa
10J uolisiaoid
78 96v'vLL'ELT 08'0 76¥60'GCL'L 0000l ¥/716S'6EV'SLT aresedas-uoN
‘Ya1ym 3O
ol|oj110d Ag sigap
78 96v'vLL'ELT 08'0 76¥60'GCL'L 0000l ¥/716S'6EV'SLT peq Joj uolsinoid
(%)
uolnJiodold (%)
an[eA 300g (%) unowy uonJodold unowy
B} V) B H figh 4 241 B (%) g} B
S1qap Peq J0J UOISIAOIG Junowe Suifiied Ai033183
Z 300y 02 & B A

3oueleq 3uluado

02 (1 B

gy un
WEY il LI

Y
T8 46 6 %
B B
RN

b E
BHNY
R 22

i €

Poyraus uossinosd 19ap pog Ag pasofrsta  (z) BHXECHLZIZH  (2)

2025 FFERE /160




Gan & Lee Pharmaceuticals.

RAGHRERAKES:

HEITRIE: FRTITHENER
5% BY S EB [z U K 7R

Provision for bad debts by portfolio:

External Accounts receivable subject to expected credit losses
provided on non-separate provision

B or M ARM
Unit: RMB

R Item
6 ™AW Within 6 months
7—12MH 7 to 12 months
1FE2F 1to 2 years
a1t Total
(3) HHESHIIELR (3)  Provision for bad debts
Bt M ARM
Unit: RMB
KET & E
Changes in the current period
B R e .
e Categor Openin . W » _
& o e R RERBE  BHSEE T
Accrual Recovery or Write-off  Others
reversal
L U Ik SRR & Provision for 1,725,094.92 1,943,931.06 48,060.00 -48,060.00
bad debts
on accounts
receivable
&t Total 1,725,094.92 1,943,931.06 48,060.00 -48,060.00
(4)  ZEL B % 55 B9 [ W T 7+ 18 27 (4)  Accounts receivable actually written off during the period
Bt MM ARD
Unit: RMB
=i Item ZHEEM
Amount written-off
52 PR A% 5 BY R IR TR =X Accounts receivable actually written-off -48,060.00
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(5) BRZFHAEMHARGTEEZA (5  Top five accounts receivable and contract assets with closing
L7 4 T 52 # & [B] 25 7= 18 70 balance based on debtors
BT mH ARD
Unit: RMB
MWK R ARG SRABATHARRT ZIWEKRMNER A SNWKRMNSRAR~HR FRKESHRRD
Closing balance  Closing balance HARDM REME I AL B (%)  Closing balance of
BAZF  Entity of accounts of contract assets  Closing balance of Percentage of combined  provision for bad
receivable accounts receivable closing balance of accounts debts
and contract assets receivable and contract
assets(%)
B—F No.1 19,851,835.62 19,851,835.62 3.91 95,923.94
T No.2 11,870,330.81 11,870,330.81 2.34 57,292.75
F=H No.3 10,036,226.72 10,036,226.72 1.97 48,234.03
HI0 & No.4 9,312,115.22 9,312,115.22 1.83 44,868.33
E No.5 8,543,809.13 8,543,809.13 1.68 41,207.34
a1t Total 59,614,317.50 59,614,317.50 11.73 287,526.39
5. 7 W =k 15 B 3 5. Financing receivables
(1). [ Yg 5 I7 i 25 57 K 5~ (1) Presentation of financing receivables classifications
Bt mi ARM
Unit: RMB
mA ltem AR KA HY R
Closing balance Opening balance
L W = IR Notes receivable 927,560.00 20,758,005.45
=5 Total 927,560.00 20,758,005.45

WE: ARFINA, UARNETE
BETmITANEME S U BN I
MIMER R, ERREARSKESLRR
MEETHIREZIKR, 200N
BESKENERE. AR LHEM
HRAEEENRITARLCE., &
HAR, ZRBIFFHAENRITARLT
EEARAGRAFRTIERS, TF
FEXREANK, FT2RETEYN
mEEERRE,

Note:The Company has concluded that the fair value of the
receivable financing measured at fair value through other
comprehensive income is approximately equivalent to the
carrying value, given the short remaining term and the negligible
difference between the effective interest rate and the market
interest rate. The Company does not have any bankers'
acceptances for which a separate provision for impairment has
been made. At the end of the period, the credit ratings of the
acceptors of bank acceptances held by the Company were high,
and the Company did not have significant credit risk and would
not incur significant losses due to bank defaults.
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6.  FfdFRIN 6.
(1) FfT sk B b6 51 (1)

T e Aging

1FE R Within 1 year
1ZE26F 1to 2 years
2E34F 2 to 3 years
3FELE more than 3 years
it Total

T ¢ 4833 16 H & 81 & 2 AY TS RN
RN B R E AR

B E2025F6830H , MK FER
PREEKKREI -—FETIMEE
BY FAAS 7R o

(2) HAMHRTEGHRARTAGTES (2)

BY 7T 75 15 12
51U & R Entity
£—%F No.1
- No.2
£=3 No.3
g No.4
EREZ No.5
&t Total
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Prepayments
By aging
BT A ARD
Unit: RMB
R
Opening balance
Eal A NC))
Amount Proportion (%)
48,198,997.01 85.21
8,360,734.45 14.78
2,737.00 0.01
56,562,468.46 100.00

A description of the reasons why prepayments aged more than
one year and of significant amounts have not been settled in a
timely manner:

As of June 30, 2025, there were no prepayments in the
prepayment balance that were more than one-year-old and
significant in amount.

Top five closing balances of prepayment, grouped by prepayment
recipients

BT M ARM

Unit: RMB

& I FRIEA R R A S T 2R EE 1 (%)

Percentage of total closing balance of prepayments

(%)

14.45
12.25
11.45
7.31
6.90
52.36
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7. HMRKR 7.  Other receivables
m 8 5w ltem presentation
Bi:ow ™M ARM
Unit: RMB
=] Item BRI R &N
Opening balance
N7 W F B2 Interest receivable
N W BG # Dividend receivable
H b {7 U8 7R Other receivables 1,847,488.41
= Total 1,847,488.41
H b 17 W % Other receivables
(1) RIKESIEE (1) Disclosed by aging
Bt A ARM
Unit: RMB
H T
T 1% Age of accounts A %D i 1 % 6
Opening balance
1F LA Within 1 year 671,581.71
1 AN /N Subtotal: Less than 1 year 671,581.71
1525 1to 2 years 283,932.39
2E3F 2 to 3 years 204,600.00
3E4F 3 to 4 years 1,652,256.00
4ZE 55 4 to 5years 9,330.00
5F L E more than 5 years 142,593.68
B R EE Less: provision for bad debts 1,116,805.37
a1t Total 1,847,488.41
(2) BEHITMERESEER (2)  Details of classification by nature
B M ARD
Unit: RMB
|'|/
R R Nature 5 4 K [ 5 81
Opening balance
B2 RIER Deposit guarantee 2,318,101.53
EHREREM Provisions and others 255,620.86
B Advance of funds 390,571.39
B R EE Less: provision for bad debts 1,116,805.37
&1t Total 1,847,488.41
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(3) HFIKESITIEBEL (3)  Provision for bad debts

B M ARM
Unit: RMB

A ELL sy — A EL &N — RA EL éi-l-
FE—MNE EMER E=ME Total
Stage 1 Stage 2 Stage 3 ota
PRI & BANGFESBMBAERMRK BNELBEMBERRELE
Provision for bad debts AN RIRZTAMEBMERKR (CRKREESEHAE) REGERAE)
K Expected credit losses Expected credit losses Expected credit losses for
for the next 12 months for the entire duration the entire duration (credit
(no credit impairment) impairment)

2025F1H1HRE 1,116,805.37 1,116,805.37
Balance as of January 1,

2025

2025F 1B 1B R T 4 88

Balance as of January 1,

2025 in the current period

~EANEZNE

Transferred to Stage 2

-EANE=ZNE
Transferred to Stage 23

-HEIEZME
Transferred to Stage 2

-EHOE-ME
Transferred to Stage 21

AHAIT 1R 11,097.05 11,097.05
Accrued in the current

period

7 HA ¥ [B] 783,630.77 783,630.77
Reversed in the current

period

PN RS

Write-offs in the current

period

NERIZ

Write-offs in the current

period

HthZ ) -666.48 -666.48
Others

2025 6H30H £ &0 343,605.17 343,605.17
Balance as of June 30,
2025

YR RIREHREAR , KRBT ER Note: At the end of the reporting period, the Company had no
RTFEZMEME=MENEMN other receivables in stage 2 or stage 3.
W
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(4) HFIKESZHIER (4)  Provision for bad debts
BT MM ARD
Unit: RMB
H R A A% By g ER
Opening Changes in the current period
%3 balance g Wl ECR IR B EOR B H A 3
Category Accrual Recovery or  Write-off Others
reversal
BRASITRIFKES 1,116,805.37  11,097.05 783,630.77 -666.48
Provision for bad debts by
portfolio
ait 1,116,805.37  11,097.05 783,630.77 -666.48
Total
(5) BXFZFHFAEHFRFEHESZR (5  Top five other receivables with closing balance based on debtors
Bt i1
BT mi: AR™
Unit: RMB
S EMN R R R RIKEE
& 1T #AY EE 51 (%) - e HARRE
- : . Percentage of total FRILHY M B T 1% Closing
BB Entity closing balance of Nature Aging balance of bad
other receivables debt provision
(%)
£—3 NO. 1 25.01 #HERIEE 14 A A339,233.387T 5 44,030.47
Deposit guarantee Within 1 year: RMB 339,233.38
1-24:100,000.007%;
1to 2 years;RMB 100,000.00
2-3456,896.007T
2 to 3 years: RMB 56,896.00
£-F NO. 2 837 HERIERE 18 L A117,153.007T; 124 10,746.45
Deposit guarantee 48,888.007T
Within 1 year:
RMB117,153.00;1 to 2
years:RMB48,888.00
£= NO. 3 8.07 HERIE® 5& Lk 160,103.38
Deposit guarantee More than 5 years
EME NO. 4 6.80 1LEM 124 13,500.00
Advance of funds 1to 2 years
ERHE NO. 5 6.71 REX 1FE AW 6,655.87
Advance of funds Within 1 year
it Total 5496 / / 235,036.17
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8. #&F& 8.
(1) FEHDXE (1)

g Item
B &l ¥ Self-

s o manufactured
Pk B K semi-finished

& products and
in-process
products

B # ¥ Raw materials

B+  Packing
materials

% 77 @ Merchandise

o in stock
[n]u}

/& ¥ # Revolving
¥l materials
& & B Goods in
o transit

[a]s}

&1t Total

(2) HFHEHENESREFEXELHRE (2)

Inventory

Classification of inventories

B i ARD
Unit: RMB
LERI
Opening balance
KERMFEBKNES/ER Ik E &
Carrying amount g 29§ 2 B & & Book value

Provision for
decline in value

of inventories/
impairment

of contractual
performance costs

525,952,126.53 1,688,637.54 524,263,488.99
201,703,567.99 3,626,352.82  198,077,215.17
125112,212.94 242,265.56  124,869,947.38
176,855,909.51 4,710,916.23  172,144,993.28

28,276,707.89 28,276,707.89

5,274,480.04 5,274,480.04

1,063,175,004.90 10,268,172.15 1,052,906,832.75

Provision for decline in value of inventories and impairment of

BE contractual performance costs
Pt M ARD
Unit: RMB
R 75 HA 38 0 & B A HR R D & B
Opening  Increase during the Decrease during the period
balance period
mA Item . .
itie HAh % (o] 5f ¥% 5 Hth
Provision Others Reversal or write- Others
off

FEFE Merchandise in 4,710,916.23 457,402.98

stock
R AR Raw Materials 3,626,352.82 2,952,941.80
BHl¥m s &EF~&E Self-manufactured 1,688,637.54 815,073.21

semi-finished

products and in-

process products
(2K Packing 242,265.56 242,265.56

materials
a1t Total 10,268,172.15 4,467,683.55
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AHEEN N EENESHE Reasons for reversal or write-off of provision for decline in value
of inventories during the period

TEEAAREHEBCOIHIBEEEE®EN Primarily attributable to the disposal of inventory for which
HEENEEHTLE, inventory impairment provisions had already been made during

the reporting period.

9. —FREIPMIERMEF 9.  Non-current assets maturing within one year

BT A ARM

Unit: RMB
mA Item HR R
Opening balance
—FEWNESHNEKBNKE  long-term receivables due within 5,089,557.41
one year
=1 Total 5,089,557.41
10. HtRzh&HE ™~ 10. Other current assets
Bt M ARD
Unit: RMB
=i Item A &5
Opening balance
e G Prepayment of income tax 9,998,481.77
1% {5 71 BB K0 A VAT credit 9,404,438.35
RIODRBHRERRARS Withholding and payment of social 1,230,828.47
security and provident fund
FINERFIEFETAE  Input tax pending certification and 3,750,407.12
acquisition
I 430 EL b A I Prepayment of other taxes 74,370.35
Hh Others
&t Total 24,458,526.06
11. BN HE 11. Debt investment
(1) GRRZER (1) Status of debt investments
B mAHARD
Unit: RMB
HA R
Opening balance
me Item WKEREM RHEES T & 1 &
Carrying  Provision Book value
amount for
impairment
DUt B AT & Financial assets 497,027,269.78 497,027,269.78
b4 T 2w large certificates of
By B 5 7 deposit measured
KE17 8 at amortized cost
= Total 497,027,269.78 497,027,269.78
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(2) HEEEHENRE 2

Significant debt investments at the end of the period

BRIt M AR

Unit: RMB
B R
Opening balance
I R
o EE EEAE  REAE 88
Par value  Coupon Effective  Maturity
rate interest rate date
=N =] 300,000,000.00 3.25% 2026/7/13
3-year large
certificate of
deposit
—FEHRKRGFER 100,000,000.00 2.75% 2027/6/21
3-year large
certificate of
deposit
=FEBRXREER 50,000,000.00 2.73% 202717131
3-year large
certificate of
deposit
=FBRKEEFER 30,000,000.00 2.70% 2027/7/9
3-year large
certificate of
deposit
&It 480,000,000.00 / / /
Total
WE: F2025F6830H, ER KA Note:As of June 30, 2025,the cumulative accrued interest
7B ARG R RIT IR 9K B HA 2 receivable balance for the above large certificate of deposit debt
W F) B 4 B0 924,399,954.917T o investments was RMB 24,399,954 .91.
12. KRIBIUWF 12. long-term receivables,
(1) KHEKZIER (1)  Status of long-term receivables
B M ARM
Unit: RMB
HA R I
Opening balance ial
Discount
me Item rate range
T T <% &N R =
Carrying Provision for ~ ME M 1&
amount bad debts Book value
B & A B X Finance lease 13,430,489.86 671,524.49 12,758,965.37
payments
Hrp: k3L Of which: 716,501.29 35,825.07 680,676.22
= s Unrealized
n = <
RE AW @ financing
gains
B —E&EMA Less: Long- 5,357,428.85 267,871.44 5,089,557.41
= E ¢ < gR Lerm
EIAR B9 K receivables
7 LR due within
one year
Total 8,073,061.01 403,653.05 7,669,407.96 /
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(3) FIKESHISER (3)  Provision for bad debts
B M ARD
Unit: RMB
$%Eﬂﬁﬁ ‘
4] 2 & Changes in the current period
| Cat i
= oo pening iR REIREE  BEAEE Hmz
Accrual Recovery or Write-off ~ Others
reversal
KEAR WA K & Provision for 403,653.05 38,368.13
bad debts
on long-term
receivables
=1 Total 403,653.05 38,368.13
13. HtiERoh SR AF~ 13.  Other non-current financial assets
Bt M ARM
Unit: RMB
M E ltem AR EN

Opening balance

DEURN M EITE B ETshit Classification of financial 11,713,152.96

o St gt o o e assets at fair value through
ANE R B TR profits or losses
Hb: NmI AR Of which: Investments in equity 11,713,152.96
instruments
=1 Total 11,713,152.96
H 7 eg: Other Notes:
B ZE2025%6H30H, ARBFEH As at 30 June 2025, the Company held 2,711,378 shares
M2 DM K75 B R (688758. (representing 0.7398% ownership) in Sepax Technologies,
SH) 2,711,378 B% 1, #F B tb Bl Inc. (688758.SH) and 527,009 shares (representing 0.5989%
0.7398%; FHABEILHAXNBRZKHNHE ownership) in Jiangsu Hanbon Technology Co., Ltd. (688755.SH).
PR A & (688755.SH) 527,009 A& 143, These equity investments are classified as other non-current
5 B LE 610.5989%, E K H 5 ;m T H financial assets and measured at fair value.
AR ERM A, BARNET
£,
14. BEE&RF™ 14. Fixed assets
m e %R Item presentation
BT M ARM
Unit: RMB
e Item H R
Opening balance
E & # = Fixed assets 2,615,687,526.41
Bit Total 2,615,687,526.41
ERAFNEE AR ZRENGREE R Fixed assets in the above table are net of fixed asset liquidation.
FEEENEE A
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(1) BElEZE~ER (1) Status of fixed assets
BT MHARD
Unit: RMB
FEERERY MeRkE EWIA Hihig & At
mE Item Houses and Machinery and Carriers Other equipment Total

buildings equipmnt

—. KERE: I. Original book value:

LEA#D R &M 1. Opening balance 2,159,678,837.06  1,452,135,356.82  12,894,873.86  156,725,648.23 3,781,434,715.97

2. KRN = A

OmwE

QuEEIER

() I HIREN
E]

SAEHALE]
(D) B EHIRE
4 HIR R
—. RitiA
LAY & &
2. A EE N £ A

(1)t

() SpmIRE
E]

SAEHALE]M
(D) R EHIRE
4 HIR R
=, HEEE
LB R
2. HERE N = A

SAEHALE]

4 HIR R
M. K E T E

LERIKE N E

29 K E N E

2. Increase during the
period
Acquisition
Transfer from

construction in progress
Translation

differences on foreign

currency statements
3. Decrease during the

period
Disposal or

scrapping
4. Closing balance

Il. Accumulated
depreciation
1. Opening balance
2. Increase during the
period
Accrual
Translation
differences on foreign

currency statements
3. Decrease during the

period
Disposal or

scrapping
4. Closing balance
. Provision for
impairment
1. Opening balance
2. Increase during the

period
3. Decrease during the

period
4. Closing balance

IV. Book value
1. Closing book value

2. Opening book value

14,710,581.10

14,710,581.10

2,174,389,418.16

361,498,987.88

50,454,383.63

50,454,383.63

411,953,371.51

22,779,306.91

22,779,306.91

1,739,656,739.74

1,775,400,542.27

73,897,841.09

73,897,841.09

51,327.43

51,327.43

1,525,981,870.48

653,428,668.89

71,510,831.79

71,510,831.79

812.68

812.68

724,938,688.00

20,200,534.59

20,200,534.59

780,842,647.89

778,506,153.34

141,150.00

141,150.00

13,036,023.86

7,936,526.60

912,666.32

912,666.32

8,849,192.92

4,186,830.94

4,958,347.26

4,461,322.84

357,159.12

4,110,132.34

-5,968.62

877,264.96

877,264.96

160,309,706.11

99,249,278.31

9,798,811.55

9,802,267.14

-3,455.59

768,979.44

768,979.44

108,279,110.42

653,886.38

653,886.38

51,376,709.31

56,822,483.54

93,210,895.03

357,159.12

92,859,704.53

-5,968.62

928,592.39

928,592.39

3,873,717,018.61

1,122,113,461.68

132,676,693.29

132,680,148.88

-3,455.59

769,792.12

769,792.12

1,254,020,362.85

43,633,727.88

43,633,727.88

2,576,062,927.88

2,615,687,526.41
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(2) KB BEIEE F =I5 R )

me ltem

B4HH & 1 The B4 R&D building

=1 Total

WER BRBARR AN, RBXRHARRK
NEZEFRILBHEERTEBEL
Bight. WipE . D ABE . ki
PR )t i8] (B 2 R B E & R &
FEE, BRKENENS .

15. #EEIE 15.

A 7R

Fixed assets of which certificates of title have not been obtained

BT ™M ARM
Unit: RMB

RDEEROE BB R R
Reasons for non-obtainment of certificates of title

=AY IE 0 38

Title deeds in process

/

Note: In addition to the B4 R&D building added during the period,
the Company's fixed assets for which title certificates have not
been issued at the end of the period also included fermentation
facilities, boiler houses, office buildings, temporary storage and
stoves (for which full provision for impairment of fixed assets has
been made and the carrying value at the end of the period was
zero).

Construction in progress

Item presentation

Bt ™M AR®

Unit: RMB
mE ltem BRI REN
Opening balance
ERIRE Construction in progress 1,262,012,424.58
TEMHE Project materials 15,044.25
&t Total 1,262,027,468.83
TETIRE Construction in progress
(1) #EBIFEEX (1)  Status of construction in progress
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TEYMA Project materials
(1) IEYEER (1)  Status of project materials
BT M AR™
Unit: RMB
W K&
Opening balance
mE Item i T 5% &R B HEE NN
Carrying  Provision for Book value
amount impairment
TEYAE  Project materials 2,271,342.49  2,256,298.24 15,044.25
=1 Total 2,271,342.49  2,256,298.24 15,044.25
16. FANAEM™ 16. Right-of-use assets
B mAHARD
Unit: RMB
b= Item ERXRERY
Houses and
buildings
—. KEEFEE: I. Original book value:

LB &
2. HA B N <= B
N 5 e R

1. Opening balance
2. Increase for the period

3. Decrease for the period

s miRERITEED Translation differences on foreign currency
statements
A BARREN 4. Closing balance
—. ZitHR Il. Accumulated depreciation

LB &
2. A B3I PN & FR
(1)t
Q) PIREFFTEES

1. Opening balance
2. Increase for the period
Accrual

Translation differences on foreign currency
statements

3. Decrease for the period

3AHR D =

4 BRRE 4. Closing balance
= BEES lIl. Provision for impairment

LEAI R8N
2. ERIE N &
ARER D
4HAR R
M. KE N E
LAARMK®E N (E
2K E N E

1. Opening balance
2. Increase for the period
3. Decrease for the period
4. Closing balance

IV. Book value
1. Closing book value

2. Opeaning book value

7,798,917.30

27,298.95
27,298.95

7,771,618.35

3,475,323.24
669,190.99
683,075.65
-13,884.66

4144,514.23

3,627,104.12
4,323,594.06
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17. Intangible assets
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Bfi:r MHARM
Unit: RMB

=i ltem =+ 355 F3 AR EEZFMER WA E B
Land use rights Non-patented  Software license
technology

—. KEERE:
LA R
2. A HR IS N & B

LOWE

3.AHER R D &8N 3. Decrease for the 22,403.16
period
(ORI FECE 20 Translation 22,403.16
differences on foreign
.
BEM currency statements
4 HB R REN 4. Closing balance 285,409,744.00 46,315,420.07 35,965,406.51
Z. Bt II. Accumulated

LEB¥I &

2. A HA 3R 0 & AN 2. Increase for the 2,854,097.40 4,097,826.72 2,317,196.99
period
(1) i+12 Accrual 2,854,097.40 4,097,826.72 2,317,196.99

R 2 A

period
(1) 4P IR T Translation 22,403.16
differences on foreign
-
RER currency statements
4 EARREN 4. Closing balance 51,837,541.85 25,429,905.71 26,151,495.24
=, BEEE Il. Provision for

LEBFI R
2B NS A

I. Original book value:
1. Opening balance

2. Increase for the
period
Acquisition

amortization
1. Opening balance

3. Decrease for the

impairment
1. Opening balance

2. Increase for the

285,409,744.00

48,983,444.45

46,315,420.07

21,332,078.99

35,506,700.20
481,109.47

481,109.47

23,856,701.41

22,403.16

period

3. Decrease for the
period

4. Closing balance

3R D &
4 MR R

M. kE N E
LERKE N E

IV. Book value

1. Closing book
value

2. Opeaning book
value

233,572,202.15 20,885,514.36 9,813,911.27

2B K E N E 236,426,299.55 24,983,341.08 11,649,998.79

A ER R B BT 2 B A B R AR Intangible assets formed through in-house R&D accounted
WA ST ARG for 7.90% of the balance of intangible assets at the end of the
7.90% o period.
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18. KHIFFHEZEHR 18. Long-term amortisation
BT M ARM
Unit: RMB
HRE AHBEMEEH EABEE = A
= ltem Opening balance Increase during ~ Amortisation for

the current the current period
period

HERB ATTEEEE ST Diabetes 7,025,968.29 852,249.54
\ treatment
BMEME supporting
medical
equipment
production
project
AANBEEEE  Leased-in home 75,191.74 32,127.54
improvement
costs
a1t Total 7,101,160.03 884,377.08
HMig g Other notes:
RPAEMEMALEDNEME The increase in the current period represents the effect of
£l o exchange rate changes.
19. BIEFREHES/BEFREBIA 19. Deferred tax assets/deferred tax liabilities
&=
(1) KEHH B & L5 B 5 ™~ (1)  Deferred tax assets not offset
Bt M ARD
Unit: RMB
R
Opening balance
=i Item ARNENEES & 3 P 1S Bt
Deductible i
temporary differences Deferred
tax assets
AN S M Deductible losses 492,890,616.12  123,222,654.03
& A8 J5h Share incentive 113,485,074.04 17,363,431.11

M 2B 32 57 & SLHLFIE Unrealized profits
from internal

transactions

162,727,033.91

i® HE IR = Deferred income 155,691,439.48
REBEES Assets impairment 59,671,623.05
iR & Accruals 45,913,928.03
U 45 4 A% B 2R AR 55 Advance receipts for 28,598,733.71
= pre-license services

HE R Leasing liabilit 4,197,041.61

g Yy
N@mERBBEEZE Expenditures for 20,000.00
public donations

EFRET A ANEZ Gains and losses on 12,474,710.67
4o ae changes in fair value

= i of financial assets

&t Total 1,075,670,200.62

177\ HFEHURBERATE

40,533,908.19

36,387,933.36
11,265,858.99
8,442,456.88
4,289,810.06

842,305.34
5,000.00

1,871,206.60

244,224,564.56




(2)  KEWHE LT EH 5 2

me Item

EEZE~IA Depreciation of

fixed assets

fFERNE™ Right-of-use assets

=l Total

(3) UUMHEFFGI T EEZFFEHE ()

Semi-Annual Report 2025

Unoffset deferred tax liabilities

Bt M AR®
Unit: RMB

WM RE
Opening balance

MAHENEES
Taxable temporary
differences

323,591,669.00

6 I BT 15 % fA R
Deferred tax
liabilitie
48,538,750.35

4,323,594.06 861,288.21

327,915,263.06 49,400,038.56

Deferred tax assets or liabilities presented as net of offsets

R G
BT mi: AR™
Unit: RMB
BEFRBRAFMAINEETRLERSERE SXEMEREATNAG REEELERESH A
REREREH FRAGHARKS HYEREH FHAGBADRES
Amount of deferred  Closing balance of  Amount of deferred Opening balance of
me Item tax assets and deferred tax assets tax assets and deferred tax assets
liabilities offset at or liabilities after liabilities offset at or liabilities after
the end of the period offsetting  the beginning of the offsetting
period

BIEFTE R AR Deferred tax assets  43,620,465.64 220,865,325.25 37,289,287.04 206,935,277.52
BIREFTE Rt Deferred tax liabilities 43,620,465.64 5,051,071.85 37,289,287.04 12,110,751.52

(4) FHINEEFTIFHZ = (4)  Breakdown of unrecognized deferred tax assets
BT M ARM
Unit: RMB
HA A R &0

M

me Item Opening balance
RN S B Deductible losses 614,311,543.87
&t Total 614,311,543.87

(5) FXBINBEFBFHESBHARAST (5)
B FUTFEER

The deductible losses for which no deferred tax assets have been
recognized will expire in the following years

2025 FFERE /178



Gan & Lee Pharmaceuticals.

Fn Year
2025% 2025
20264 2036
20274 2027
2028 2028
2029%F 2029
20304 2030

2035420454 2035 to 2045

&t Total

20. HftIEmshAE~

mE Item

— &L EE Time deposits

SR duration of

over one year.
BRI F I Input tax to be
3570 offset
AT & & F Prepayments
for equipment
AT B R Prepayments

. for software
5% purchases
&t Total

2. FRENHERANZRAS

b= ltem

R MES Monetary
funds

&1t Total

H M eA

2025F6A30EZRHEINEMREN
BAFZSSIAREENAEE RS
BRI AET/1. BHREE
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B c mM: ARM
Unit: RMB

By R &E
Opening balance Note

35,394,733.85

20,937,846.78
7,337,729.28
11,281,981.16
5,713,967.99

533,645,284.81
614,311,543.87 /

Other non-current assets

BT MM ARM

Unit: RMB
B R
Opening balance
KERT @ HEES K E N (E
Carrying amount Provision for Book value
impairment

2,388,239,293.15 2,388,239,293.15

38,818,131.09 38,818,131.09

19,340,935.90 19,340,935.90

2,302,924.00 2,302,924.00

2,448,701,284.14 2,448,701,284.14

Restricted assets in ownership or right-to-use assets

Bfi:w M ARM
Unit: RMB

W R;

Opening balance

KERT KENE REERE  RREBER

Carrying Book value Type Restriction
amount
4,431,318.85 4,431,318.85 Hi
Others
4,431,318.85 4,431,318.85 / /

Other notes:

At June 30, 2025, restricted monetary funds were construction
labor payroll bonds and frozen funds. For details of the
breakdown, please refer to this section Article/1. Monetary
Money Funds.



Accounts payable

Presentation of accounts payable

Deposit received

Presentation of deposit received

Contractual liabilities

Presentation of contractual liabilities

22, [T 22.

(1) 1T 57 (1)

e Item

= 5 R Raw materials

M Consumables

[ia R&D

Hth Others

a1t Total

23. Tl FRIm 23.

(1)  F =I5 (1)

I E Item

U EEE = Deposit received of housing
rent

ait Total

24, aRKAEK 24,

(1) &RERBEER (1)

mE Item

FU B Payments received in advance

TS 455 ¥F A BT B AR 55 R

&it

Advance receipts for pre-

license services
Total

Semi-Annual Report 2025

B MM ARD
Unit: RMB

HAR) R AR
Opening balance

65,472,213.67
23,126,418.47
13,519,349.39
27,011,405.31
129,129,386.84

Bt ™M AR™
Unit: RMB

HA 4 R &0
Opening balance

B MM ARM
Unit: RMB

AR

Opening balance

34,655,434.52
28,598,733.71

63,254,168.23
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25. R {3 ER T Fr M 25. Remuneration payable to employees
(1) TERIFHMI T (1) Presentation of remuneration payable to employees
B A ARD
Unit: RMB
H R A< HAIE 0 75 HR R D
Opening  Increase during Decrease during
i
mE tem balance the current the current
period period
— . 2 HA BN I. Short-term 146,309,486.45  468,750,381.55 484,746,336.32
remuneration

Z. BRERA-gERFEITL I Post-employment 4,372,197.07 33,777,321.97  34,128,799.44
benefits defined
contribution plans

=. HREF lll. Termination benefits 7,077,170.25 7,077,170.25
=1 Total 150,681,683.52  509,604,873.77 525,952,306.01
(2) FZEFEFHENZ T (2)  Presentation of short-term remuneration
Bt M ARD
Unit: RMB
HY R 7S HA 38 0 7 17 R D
e ltem Opening balance Increase during Decrease during
the current the current
period period
—. I&H. X% EIWLF | Salaries, bonuses, allowances 104,984,779.52 425,408,748.21 439,903,109.12
PN andsubsidies
— . BRTITERNE Il. Employee benefits 10,547,587.42  10,547,587.42
=R Ill. Social security contributions 2,599,575.52  17,533,078.95 17,713,000.81
Hf: EFRKE Of which: Health insurance 2,464,705.33  16,524,958.80  16,692,720.87
premiums
ERVE vk Employment injury 116,732.91 905,971.99 913,067.73
insurance premiums
B RK 2 Maternity insurance 18,137.28 102,148.16 107,212.21
premiums
M. FEARE IV. Housing provident fund 1,861,918.35  13,345,265.84 14,666,807.84
A, I=4&BMETHE V. Funds for trade unions and staff  36,863,213.06 1,915,701.13 1,915,831.13
28 education
=1 Total 146,309,486.45 468,750,381.55 484,746,336.32
(3) BERHFITLIIT (3)  Presentation of the defined contribution plan
Bt MM ARM
Unit: RMB
H R 75 HR 18 A0 7 HA R 2
me Item Opening balance Increase during the Decrease during the
current period current period
1L.EKXFEMRK 1.Basic pension insurance 4,224,106.01 32,772,279.35 33,106,021.58
2. KRG B 2.Unemployment insurance 148,091.06 1,005,042.62 1,022,777.86
premiums
&t Total 4,372,197.07 33,777,321.97 34,128,799.44
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26. Taxes payable
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BT ™M AR®

Unit: RMB
mE ltem AR EN
Opening balance
BER Value-added tax (VAT) 9,295.47
NGRS Personal income tax 5,444,132.59
A Frg Corporate income tax 1,493,798.15
Tt A Land use tax 927,973.20
ENTER Stamp duty 431,282.32
HEEM I R AR EEMN M Education surcharge and local 7,719.67
education surcharge
MR RIGH Urban maintenance and 10,737.85
construction tax
RN B PRISH Withholding and payment 749,669.15
of enterprise income tax on
behalf of enterprises
HAth Others 2,116,804.67
it Total 11,191,413.07
27. HMRF SR 27. Other payables
m B8 5w ltem presentation
B M ARD
Unit: RMB
me Item HA 4 £ 20
Opening balance
IVAREIIPST Interest payable
B2 15 A& #) Dividends payable
H 4 {7 3 Other payables 426,587,948.23
&t Total 426,587,948.23
Hth {7 £ 50 Other payables
(1) LTI 5T B AT 7% (1)  Presentation of other payables by nature of amount
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BTt M AR

Unit: RMB

=] Item BV REN

Opening balance

PR & 1% AR =B W X 55 Restricted share repurchase 185,719,911.00
obligations

NAF TG E R Payables for engineering 191,778,979.92
equipment

N B &% AR 55 3R Payables for research and 28,332,416.21

development

INENMNES S Payables to individuals 2,851,208.04

R A5 R I & Margins payable 1,482,500.00

MR IHERERARE Payable for employees' social 923,243.92

insurance and provident fund
Hth Others 15,499,689.14

a1t Total 426,587,948.23

(2) KB LIFRBHHEEAMMET (2)  Significant other payables aged over 1 year

7

BT M ART
Unit: RMB
=i ltem KEEHEENRRA
Reasons for not being repaid or transferred
PRl 1 B REIM X 55 Restricted stock W 7E = 15 1A
repurchase obligations still on waiting list
&1t Total /

28. 1FREFHAMIERE Gk 28. Non-current liabilities due within 1 year
BT M ARM
Unit: RMB
mAa Item B RE
Opening balance
IFERFPENIEERBFES Warranty foron equipment due within 8,726,935.42

Tone year

1FAEEARNHERE G Lease liabilities due within Tone year 1,330,047.63

a1t Total 10,056,983.05

183\ HFEHIRHBERAFE



29. H R E) 5

29. Other current liabilities

oA

TRAIEHINNETARLRE

ltem

Bankers' acceptances that
cannot be derecognised.

30. Lease liabilities

FREB Output tax to be transferred
=h1 Total

300 HEHfRKR

me Item

A5 A A Lease Payments

B RPN AR A
B —ERNE BB E R AR

Less: Unrecognized finance
costs

Less: Lease liabilities due
within one year

31. Long-term payables

ait Total

31, KHEAMNAIR

=i ltem

R 14 PR & Warranty payables
&It Total

32, BUEWE

32. Deferred income

Semi-Annual Report 2025

BT MM ARM
Unit: RMB

AR

Opening balance
9,344,593.48

885,557.82
10,230,151.30

B MM ARM
Unit: RMB

MR

Opening balance
5,228,460.82

592,409.96
1,330,047.63

3,306,003.23

B MM ARM
Unit: RMB

AR

Opening balance
2,973,351.09

2,973,351.09

Bt MM AR™
Unit: RMB

mE Item

5 & =18 X BT #Bh Government grants

YR
Opening balance

168,923,889.62

related to asset

it Total

168,923,889.62

Z< H#A 38 A0
Increase in this
period

2,700,000.00

2,700,000.00

7S H#5R
Decrease in this
period

4,632,083.98

4,632,083.98
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33. B&F 33. Share capital
B M ARM
Unit: RMB
IR ERTEHIERE (+. -)
Opening balance Increase/decrease in current changes ("+" and "-")
RITHE ey NIREERK NIt
Issuance of new Bonus shares Transfer from Subtotal
shares provident fund
B 7 B3 601,065,290.00

Number of shares

34, HEAR 34. Capital reserve
BT B ARD
Unit: RMB
e ltem BRI R A HRHE N <R D
Opening balance Increase in this Decrease in this
period period
BARRMN (BRZAR M) Capital premium 3,371,601,959.05
(share premium)
HhBARR Other capital reserves 219,359,578.71 39,583,667.57
&t Total 3,590,961,537.76 39,583,667.57
S PE , GIEAHAH ) ISR - Other notes, including changes in the current period and reasons
75 & & [ 355 B - for the changes.
HEMARQNFRRIALINARTIRS H The increase in other capital reserve during the period was
AEHEEN SR ERBA®R, KR due to the amortization restricted share incentive expenses
A B& A% b 2% B 38,984,598.54 7T , during the reporting period, of which RMB 38,984,598.54 was
PR &M R E T R SR ER A AT 0 B89 recognized for the restricted share incentive plan. The amount
TMBI T EFHANMIANR AR of restricted stock expected to be deductible in future periods
A, BRSIM R EIA B LTSI A exceeds the costs and expenses recognised in the waiting period,
7= 38 90 H b 25 A 2 F31599,069.037T o and the recognition of deferred tax assets for restricted stock

increases other capital reserves by RMB 599,069.03.
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35. EFR 35. Treasury shares
BT M ARD
Unit: RMB
me Item HA R & < HAE AN 7 HR R D HR R
Opening balance Increase in this Decrease in this Closing balance
period period

PR &l 1% B B 1 Restricted share
NES repurchase obligation

B 1 B 17 Repurchase shares

=0 Total

185,719,911.00

15,126,828.31

200,846,739.31

185,719,911.00
134,957,872.05 150,084,700.36

134,957,872.05 335,804,611.36

Hibin e, SEARAERTEIER
TR AR

% 17 B% 7K BR 1% hN0134,957,872.057T ,
RERWTF:

2024%986H, REI R B(XFUE
PENMRXZHALBBROGENR
T EEMWERE B, 2024510823
HENEEFF TR S
T TR T REELRMWR DA RN
=), IWAEHEATRER THR
RIS E RS, BBABTE
HHRAORBEMELS, BIME G
ENHMANBTRREEREK. &
R & H3 R it [0 1 & #1134,957,872.05
7T, B E2025F6H30H, AFE[M
4 & £1150,069,654.00 7T (R & 32 5 2&
R, BXFERE. DEHREFIZH
FA 915,046.3670, & it WA E TR
150,084,700.367T o

Other notes, including changes in the current period and
reasons for the changes.

Treasury stock increased by RMB 134,957,872.05 during the
period for the following reasons:

On 6 September 2024, the Company issued the ‘Announcement
on the Share Repurchase Program by means of Centralised
Auction Trading and Report on Repurchase’, and the ‘Proposal
on Adjustment of the Use of the Repurchased Shares’ was
passed at the Twenty-fourth Meeting of the Fourth Session of
the Board of Directors on 23 October. 2024, with the use of
the repurchase adjusted from the use for implementation of
the Employee Stock Ownership Plan or equity incentives to the
use for the reduction of the Company’ s registered capital by
means of cancellation, and the repurchase of the shares. There
were no material changes in other contents of the program.
The cumulative repurchase amount in the current reporting
period is RMB 134,957,872.05. As at 30 June 2025, the Company
had repurchased an amount of RMB 150,069,654.00 (excluding
transaction fees), related transaction fees, stamp duty, and
other transaction costs are RMB15,046.36,and recognised RMB
150,084,700.36 in treasury shares.
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36. Hitzx&W= 36. Other comprehensive income
BT B ARD
Unit: RMB
HA R PR EER
Opening Current Period Occurrence
=] Itemn balance ZEAFB KA A LM RHENPBETFELE BHENABFLHER
) Amount incurred Attributable to the Attributable to
before income tax  parent company minority shareholders
after tax after tax

— . TREES % |. Other

e = o i COMprehensive
R Hf e OTPIEInSe
be reclassified to
profits or losses

Z. BEHLHM I Other 4,036,955.66 -21,049.12 -21,049.12

o = )y 2« COMpPrehensive
L income that can be

reclassified to profits

patil

S

or losses
SN $54R & 3 & Exchange differences 4,036,955.66 -21,049.12 -21,049.12
= on translation of
foreign currency
Hith e & W s & 1T Total other 4,036,955.66 -21,049.12 -21,049.12
comprehensive
income
3. BRARW 37. Surplus reserves
BT R ARD
Unit: RMB
me Item IR 7S B IE 10 7 HA R 2

Opening balance Increase in this period Decrease in this period
ETEBRAF  Statutory surplus reserve  300,532,645.00

a1t Total 300,532,645.00
38. RS ECFE 38. Retained earnings
BT MM ARD
Unit: RMB
e Item +H
Previous period
B G 8RR 9 BE FLE Retained earnings at the end 6,568,056,149.20
of the previous period before
adjustment
BERMARDEFN B ST GF  Total amount of adjustment
e EE—) for retained earnings at the

beginning of the period ("+" for
increase and "-" for decrease)

A R R 9 B2 A0 Retained earnings at the 6,568,056,149.20
beginning of the period afer
adjustment
m: XEIEAEFHBABMEBEE Add: Net profit attributable to 614,663,846.87
89 % 7153 owners of parent company

for the period
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B RREURE

oz 1 & 38 g AR F

MR KRDEFE

Bl

EAL A

the period

Less: Appropriation of
statutory surplus reserve

Dividends payable on
ordinary shares

Retained earnings at the end of

3,451,770.00

420,547,253.00

6,758,720,973.07

BEBOARDENEAMA:

(1)

AT (Bl =IHEN) R EBX
MAEHTEMRREE, MW
AP R 2 ECAE0TT -

BT BREE, W
MR EEFTHOTT o

HMTFEARIIUTERELE, ©M
YR 2 ECAE0TT -

ATR—EHSHNEGH TR
TE, wHIARDEFIEHO

TCo

HMBESITEmBIRD
FCFHOTT o

39. BWHMAMELRA

(1) EWKNFME N EZEIE R
mE Item
FEWS Principal operating
activities
Hib % Other business
activities
&t Total

39.

Adjustments to the allocation of retained earnings at the
beginning of the period:

M Retroactive adjustments due to "Accounting Standards for
BusinessEnterprises" and its related new provisions affect
retained earnings at the beginning of the period by RMB 0.

(2) Due to the change in accounting policy, the retained
earnings at the beginning of the period were impacted by
RMB 0.

(3) Due to the correction of significant accounting errors,
the retained earnings at the beginning of the period were
impacted by RMB 0.

(4)  Change in scope of consolidation due to common control,
the retained earnings at the beginning of the period were

impacted by RMB 0.

(5)  Total other adjustments affect retained earnings at the
beginning of the period by RMB 0.

Operating revenue and operating costs

(1)  Overview of operating revenue and operating costs

B or M ARM

Unit: RMB
LHIREG
Amount incurred in the previous period
[CON B 7
Revenue Cost

1,311,483,613.64 347,930,955.50

3,409,231.61 1,167,815.50

1,314,892,845.25 349,098,771.00
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(2) BN B KA S HEIEE (2) Decomposition information for operating revenues
and operating costs

BfI: T ™M ARM

Unit: RMB
1
2025%1-68 =
January - June 2025 Total
BRDE Classification of contract ERAON ERI S ERATON ER S
Operating  Operating costs Operating  Operating costs
revenues revenues
AmmAL Commodity type
4% 5 (B $1 25 % ) Biological products (APIs 1,964,412,393.25  424,340,810.61 1,964,412,393.25  424,340,810.61
#)7 52) and formulated products)
BT 28 A EA Medical equipment and 96,972,591.89 63,705,359.04 96,972,591.89 63,705,359.04
others
15 IFRAR 55 N Exclusive license 2,936,503.84 244,778.07 2,936,503.84 244,778.07
5] Chemical 2,474,153.79 2,586,066.90 2,474,153.79 2,586,066.90
BEGMX 5K Classification by business
area

A-HEWAN Domestic - sales revenue 1,845,216,309.26 363,969,276.04 1,845,216,309.26 363,969,276.04

EfR-BEE WA International - sales 218,642,829.67 126,662,960.51 218,642,829.67 126,662,960.51

revenue
FR- 55 14 AR 55 WL N\ International - exclusive 2,936,503.84 244,778.07 2,936,503.84 244,778.07
license

&1t Total 2,066,795,642.77 490,877,014.62 2,066,795,642.77 490,877,014.62

40. Fik K M0 40. Taxes and surcharges
Bi:ow ™M ARM
Unit: RMB
e ltem LHRE £
Amount incurred in the
previous period
B Property tax 6,961,673.15
I 4IRS AR City construction and 2,406,217.97

maintenance tax

TR Land use tax 1,981,814.16
BB KM Education surcharges 1,393,460.66
ENTE Stamp duty 584,587.08
75 H B &M Local education surcharges 928,973.78
H Otners 181,958.90
a1t Total 14,438,685.70
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41. HEEHR 41. Selling expenses
B mH: ARM
Unit: RMB
mE Item FHEREm
Amount incurred
in the previous period
MG REBRS R Marketing and consulting servicefees 217,159,091.53

219,143,086.27
39,238,002.23
15,438,977.96
490,979,157.99

BR T % B Employee remuneration
E k2 Traveling expenses
Hh Others
it Total
HAth e 8E Other notes:

FEHERA-HWSUINaEER
B% 17 Sz 11 2% F93,364,210.327¢ -

Selling expenses for the current period - others include equity
settled share-based payment expenses of RMB 3,364,210.32.

42. EEHHR 42. General and administrative expenses
BT M AR®
Unit: RMB
mE Item LTHR LG
Amount incurred
in the previous period
BR T & B Employee remuneration 32,533,037.22

I 18 Kz 9% 58 Depreciation and amortization 31,165,399.68

L1850k 5 2% Consulting and service fees 5,635,341.35

IVNINE =S i & Office and travel expenses 4,946,662.99

Hith Others 28,417,682.85

= Total 102,698,124.09
H i B8 : Other notes:

FHREEER-HMESUNTREEN
fig 17 =& 1 %% F320,386,246.507T -

General and administrative expenses for the current period -
others include equity-settled share-based payment expenses of
RMB 20,386,246.50.
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43. MMAERER 43. Research and development expenses
Bt M ARD
Unit: RMB
mE Item LHRED
Amount incurred
in the previous period
BR T 5 B Employee remuneration 91,917,566.18
LU0 5T 2R e M K 2R Experimental research fee 114,197,985.64
WERMEER Depreciation and amortization 21,719,842.46
HAth Others 38,641,555.32
&t Total 266,476,949.60
Hhi7 B Other notes:
T AER-HEEa UNmEBERNR R&D expenses for the current period - others include equity-
193 3717 2% F99,258,401.227T - settled share-based payment expenses of RMB 9,258,401.22.
44, M EHA 44. Financial expenses
Bt MM ARD
Unit: RMB
e Item LHRED
Amount incurred
in the previous period
AEXZH Interest expense 151,053.67
PRI =Y PN Less: Interest income 40,631,685.83
Lo (W at) /3 5k Exchange gain or loss -1,258,848.65
SR M F 4 B Financial institution charges 101,568.17
=h1 Total -41,637,912.64
45. Hfttlrz= 45. Other income
BT M ARD
Unit: RMB
BHERDE Classification by Nature THERED
Amount incurred
in the previous period
5 H & & oh 8 > B9 BURT 4 By Government grants related to 8,644,921.28
ordinary activities
RN EFRAER . WERFLSLE Reimbursement of withholding 742,259.15
B E tax and fees paid
b 38 {8 B O0 3 T R AR Enterprise value-added tax 50,947.11
additional deduction tax amount
HAth Others
=1 Total 9,438,127.54
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46. AWM= 46. Investment income
B ™R AR™
Unit: RMB
mE ltem LFHEA R

Amount incurred
in the previous period

THEUERATEZTEHMEME  Investment income on financial 10,383,444.00

U 25 assets held for trading
ERBAEREREBIENFE  Interest income from holding 5,005,555.56
TN debt investments
WEBEZZUESRMAFEEMNEZE  Investment income from disposal 26,014,197.03
g 35 of financial assets held for
trading
DIRZIEHIANKR R R G Investment income recognized on
termination of the note
&t Total 41,403,196.59
47, RAaMEZHKRE 47. Gains from changes in fair value
BT A ARD
Unit: RMB
FEAANETHHWERIRE  Sources that generate gains from LR &EA

Amount incurred
in the previous period

changes in fair value

RFMEER A Financial assets held for trading 154,127,142.24
HihdEmoh &/ &~ Other non-current financial
assets
= Total 154127142.24
48. EARBEHRKX 48. Credit impairment losses
BT A ARD
Unit: RMB
b= ltem THERED
Amount incurred
in the previous period
Hth 7 U 50 IR T 383 2 Bad debt losses on other
receivables
KWW IAKIRK (& —FR  Bad debt losses on long-term
7 58) receivables(Within Tyear)
[R7 LT THe R 28 Tk 388 5 Accounts receivable loss on bad 961,325.19
debts
=1 Total 961,325.19
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49. HEFEEEH K

49. Assets impairment losses

A

T ERENRANEGRBELM
ENERERIAES

Iltem

II. Impairment of inventories and
contract performance cost

it Total
50. EELEWE 50. Profits from disposal of assets
me Item

Bt R ARM
Unit: RMB

THRED
Amount incurred
in the previous period

16,817.47

16,817.47

Bfir M ARM
Unit: RMB

FHRED
Amount incurred
in the previous period

BER~LEMEHIRE Profits or losses on disposal of 563,341.74
fixed assets
&t Total 563,341.74
51. EJdShA 51. Non-operating revenue
ERZ N ONEPH Non-operating revenue conditions
BT M ARD
Unit: RMB
LR L TAEE
Amount incurred EREERENSHm
THE Item in the previous Amounts included in non-
period  recurring profits and losses for
the period
FERAFUEFSEEIT otal gains from 934.51
disposal of non
current assets
Hrp: HEtKHEHAFLE Among them: Gains 934.51
742 from disposal of other
) long-term assets
HAth Others 1,794,212.53 61,995,345.03
ait Total 1,794,212.53 61,996,279.54

H i B

KIREH, ABEWINEANKIZIE ,
FTERBEBUARZTAULRNDBRAET
WIRHITR o
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Other notes:

During the reporting period, the

company’s non-operating

income increased significantly, mainly due to the receipt of

litigation proceeds from Tonghua Dongbao Pharmaceutical Co.,

Ltd.




52. EBdkihxH

52. Non-operating expenses

=
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BT MM ARM

Item

Unit: RMB
FHR A 4 PNEEC
Amount incurred ELEMRBHNESHM

in the previous period Amounts included in non-
recurring gains and losses

for the period

ERDATRER &SI Loss from damage and 108,285.52
scrap to non-current
assets
Ho: BEASFVRER K Of which: fixed assets 108,285.52
disposal loss
X3 448 8 Donations 50,000.00
HAth Others 290,700.18 2,421,983.16
=1 Total 290,700.18 2,580,268.68
53. Fie®HiZEMA 53. Income tax expenses
(1) HiEHZERZ (1) Income tax expenses table
BT M AR®
Unit: RMB
mE Item LTHR L
Amount incurred
in the previous period
HEAFTIS R R Current income tax expenses 11,827,334.65
BBIEFTE R % A Deferred income tax expenses 30,121,149.08
&t Total 41,948,483.73

(2) SHHESHEEHZHTEDE 2

expense

A

IRE RS

% T /38 P B B 00 P19 4 2
FAEERRRBENE M
38 % 1L B 8 12 49 72 0 B2

TRRINBAL A& « & B AR KB RN

o & 2% A3 00 i1 40 BR 09 %2 0

2 BA R B 1N 0% JE FT 1S 7 3R - 9 TR0
BN ERI RN SREE M

HAith
R4S %t 25 A

ltem

Total profit

Income tax expenses calculated at statutory/
applicable tax rate

Effect of different tax rates applicable to
subsidiaries

Effect of adjustments to previous
periods'income taxes

Effect of non-deductible costs, expenses, and
losses

Impact of additional deduction for R&D
expenses

Effect of deductible temporary differences
or deductible losses on deferred income tax
assets not recognized in the period

Others

Income tax expenses

Adjustment process for accounting profit and income tax

BT MR ARD
Unit: RMB
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54. HERERDEEHR 54. Cash flow statement supplementary information
(1) HBETEXHITEN (1)  Cash flow statement supplementary information

B M ARS
Unit: RMB

e
I Supplementary information .Amoun'.c of
previous period

1. ¥&FR AT NELEEHI 1.Reconciliation of net profit to cash

Sme: flow from operating activities:

T Net profit 298,904,048.90

m: B REES Add: Provision for impairment -16,817.47
losses of assets

5B E R K Credit impairment losses -961,325.19

BEE ARSI HIAFRT Depreciation of fixed assets, 113,430,889.15

. AEEEAEYESD depletion of oil and gas assets,

and depreciation of productive
biological assets

FEANAZ=RE Amortization of right-of-use assets 790,714.82

TR R Amortization of intangible assets 10,019,473.27

KEFFy 2R A Amortization of long-term prepaid 884,110.88

expenses

REBEEAS. THAFTNH Losses on disposal of fixed assets, -563,341.74
< 4R 2= = o Sl «_» intangible assets, and other long-

BB B9 B 5% (s A term assets (gains are expressed

SIEY) with "-")

B AR Ak (a7
SHT)

NANEEHTRR WL "
SIHTY)
W58 A (Wmd =" S1EF)

BARBK W L =" SET)

2 5 FF 18 B 3% 7R D (12 7 L
“r 215 5)

32 HE 7 1578 £ {8 12 0 O 2 B
“" S F)

72 IR (S L~ S
1)

4278 W 7 W I L R 2 (32
“" S 1))

428 V17 1 T B B9 12 0GR 2 1L
“r 215 5)

Hity

KEFDTENNEREFT

Losses from scrapping of fixed
assets (gains are expressed with
")

Losses on changes in fair values
(gains are expressed with "-")

Financial expenses (income is
expressed with "-")

Investment losses (income is
expressed with "-")

Decrease in deferred tax assets
(increase is expressed with "-")

Increase in deferred tax liabilities

(decrease is expressed with "-")

Decrease in inventories (increase is

expressed with "-")

Decrease in operating receivables

(increase is expressed with "-")

Increase in operating payables
(decrease is expressed with "-")

Others

Net cash flow from operating
activities
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-154,127142.24

-39,749,096.27

-41,403,196.59

10,825,393.87

19,295,755.21

-104,194,089.89

-124,162,801.19

42,716,339.30

34,546,689.73

66,235,604.55
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2. FIERMEWREZHNEARELZE  2.Significant investing and
T financing activities not involve cash
MERED: receipts and payments:

HEB®. BHFSWEMNE  Endorsement transfer of bank

/= - EE AE 4 b S acceptance bills received from
TRRLERBRIL sales of goods and provision of
labor services

12,608,625.91

3. MERMEENYWAS2LEEE 3.Net changes in cash and

I equivalents:
MEMBRRE Closing balance of cash 190,789,000.05
B MR Less: Opening balance of cash 286,438,980.59
m: WEENYHNBERRD Add: Closing balance of cash
equivalents
B MEENYNEBYRM Less: Opening balance of cash
equivalents
N RWEFNY &AL INH Net increase in cash and cash -95,649,980.54
equivalents
(2) HzFELEENYEI1E (2)  Composition of cash and cash equivalents
BT ™ AR™
Unit: RMB
mE Item H R
Opening balance
—. s I. Cash 308,616,915.43
H: EEN2 Of which: Cash on hand
B AFZANRITER Bank deposits that are 308,451,524.87
readily available for payment
ARENBEFZANEMETR Other monetary fundsthat 165,390.56
% are readily available for payment
. NEENY Il. Cash equivalents
= BRUERINEENYRT I1.Closing balance of cash and cash 308,616,915.43
equivalents
Ho: BREIHEHARN T QEE A Among them: restricted cash and
REINMEMMEENY cash equivalents used by the parent
company or subsidiaries within the
group
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3) FEFHAERIEELZENYWHETZ (3) Monetary funds not classified as cash and cash equivalents

£
BfI:c ™M ARM
Unit: RMB
m B Item LEREE EH
Amount of the Reason

previous period

EHER RN BT E 618,215,031.10 Aol AT

Time deposits and interest

receivable Not readily
available for
payment
TRBEMERRWMEHFE  7-day call deposits and interest 20,076,273.97 FHMENBF LG
receivable Not readily
available for
payment
BAFSIARIS Construction labour wage bond 4431,318.85 A AIRERY AT 2 A4
Not readily
available for
payment
FERE Freeze funds BT BE B A F = A
Not readily
available for
payment
&t Total 642,722,623.92 /
55. 4SpmELEHMEDE 55. Monetary items denominated in foreign currencies
(1) srBEmlETmE (1) Monetary items denominated in foreign currencies
BT
Unit: RMB
HRIITRE wHELCE
me ltem Closing balances of Exchange rates for
foreign currencies translation
EmEE Monetary funds
equivalents
He: £t Of which: USD 83,316,576.27 7.1586
¥R 7T EUR 1,292,904.70 8.4024
BAE LR BRL 143,894.56 1.3100
Bz Wy T 3R Accounts receivable
He: =7t Of which: USD 4,434,684.38 7.1586
KX 7T EUR 171,317.00 8.4024
Hth i IR Other receivablese
He: =7t Of which: USD 22,365.18 7.1586
VAR Accounts payable
Hr: £t Of which: USD 115,130.43 7.1586
KX 7T EUR 393,268.52 8.4024
HAth [ 1= Accounts payable
He: £t Of which: USD 321,098.69 7.1586
¥R 7T EUR 6,547.45 8.4024
BAE LR BRL 100.00 1.3100
HERAG(E-FRNEEH) Lease liabilities (including
due within one year)
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(2) BHIZELIFHBE, BIEWNFEE (2) A description of the foreign operating entity, including, in the

BRI EE LA, WKEBRFIE case of a significant foreign operating entity, a disclosure of the
BEEEM, DKL T REFERK principal place of business outside the country, the local currency
1, BIKEZMUTFLREZT LT of account and the basis for its selection, and the reasons for any
Z IR A change in the local currency of account.
ACIE=R BEOh L 12 M s i 12 K 7S {iL T % 4% R 4
Company name Principal place of business Local currency Basis for choosing the local currency of accounts
located outside the
country
Gan&Lee Pharmaceuticals 3 E #% Fa M E7T AP 72 E 55 9 ig KA iz
USA Corporation New Jersey, USA usD Expressed in the currency of the host country
G&L HOLDINGS NEW = E#F AN ETT PLRRE E R 938 A i m
JERSEY INC New Jersey, USA usD Expressed in the currency of the host country
G&L MANUFACTURING = E#F AN =TT PLPRE E 55 938 K A i
NEW JERSEY INC New Jersey, USA usD Expressed in the currency of the host country
HA A PR rb [ A A ETT FTEZFENNES
Gan & Lee Holdings Hong Kong, China usD Currency of the main economic activities
Limited
Gan&Lee Pharmaceuticals 12 E b 3% & - & 81 55 0% € N ¥R 7T UPrEE Mg A m
Europe GmbH North Rhine-Westphalia, E Expressed in the currency of the host country
Germany
Gan&lee Pharmaceuticals B 75X R % /N B 7&K PAPR 72 E 55 ™ 79 ic M As (i1
of Brazil Commercial and State of Sdo Paulo, Brazil BRL Expressed in the currency of the host country
Importer for Medicines
Ltda
56. MK’ 56. Leasing
(1) (EREABEA (1)  Asalessee
fe] £ b 32 B9 X2 HA #E 57 S MR ) B =1 Simplifies the processing of lease costs for short-term leases or
By R BE A low-value assets
BT MM ARD
Unit: RMB
mE Item NERR L LHAR L5
Amount incurred in the current| Amount incurred in the previous
period period
AR A Short-term rental fees 1,187,910.20 2,041,036.98
KN ERFHEE Leasing of low-value assets 1,120,864.90 42,968.50
=18 Total 2,308,775.10 2,084,005.48
5 EZMHE*EBNW e R E 2mM Total cash outflow related to leases3,469,250.61 (Unit; RMB)

3,469,250.61(F i : 7t i AKR™)
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(2) fERHHEA

EREBEANEEER

2) As a lessor

As an operating lease for the lessor

B M ARS
Unit: RMB

=i Item Horpre AT FH BT YRR T AR FH BT A 3R
LEELIN
Revenues income related to variable
lease payments not included in the
lease receivable
TERE&HEERA Plant and equipment
rental income
=1 Total
EREH AN ERR Financial leasing as a lessor
Bi:op MM ARM
Unit: RMB
b= Item Horbs ARG B $5 9% 4 45004 ) AR B 5 A
SRR AR SR N
Revenues related to variable lease
payments not included in the net lease
investment
B AR Finance leases
=1 Total
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1. RERAMRIE 1.

me Item

50 b 5% 2R Ko A AL 2R Experimental research and materials fees

B T % B

Employee remuneration

IR pEE 2R A

Depreciation and amortization
HAth Others

a1t Total

Hep: SEHKMAZH Of which: Expensed R&D expenditure

G N AT Capitalised R&D expenditure

2. NERAFURZFHNHLXIBEFER 2.

Semi-Annual Report 2025

Research and development expenses

Presentation by nature of costs

BRIt ™M ARM

Unit: RMB

LFHRED

Amount incurred in the

previous period
122,091,461.50

91,917,566.18
21,719,842.46
41,026,326.32
276,755,196.46
266,476,949.60

10,278,246.86

X for capitalisation
BAL:
e B R 7 B 1E 1N & HR A HE R D 2
Item Opening balance Increase during the period Decrease during the period

MEFF & X

Internal development

BEREYEmERBRDERSE
o A I PR B 5T

Clinical research of major
biological drug Insulin
Glargine registered in EU and
the US

BREYZ MW R SRR E
o A I PR B 5T

Clinical research of major
biological drug Insulin Lispro
registered in EU and the US

BEREYARIILZBEZREE
7 AR i PR B 5

Clinical research of major
biological drug Insulin Aspart
registered in EU and the US

BRI E R E SR
Bofanglutide (GZR18)
Injection

GZRA X 59 &

GZR4 Injection

608,303,011.61

150,284,418.26

92,316,276.59

58,929,262.35

= ] 3,293,672.07
Cardiovascular drug

Hith 4,685,760.84
Others

&t 917,812,401.72
Total

expenditure
7,719,757.60

4,236,895.13

6,789,089.90

159,332,320.61

94,925,038.55
12,032,383.86
2,369,053.39

287,404,539.04

WINNEREF

Recognized as intangible

asset
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3. EENAFUMAIAE

3. Significant capitalised R&D projects

e W& ot
Item R&D progress Estimated
completion
time
EREMAHREERDRE FIR DN /
EAMInRIFR Application for
Clinical research of major  Listing
biological drug, Insulin
Glargine registered in EU
and the US
BEREYERBEREDRRBR EHMNE /
FE M IR R 5 Application for
Clinical research of major  Listing
biological drug, Insulin
Lispro registered in EU and
the US
BEREYPHRINLBEDRR PR EHMNE /
EXMIRKR R Pharmaceutical
Clinical research of major sale
biological drug Insulin
Aspart registered in EU and
the US
EALE &ML SR 11 A I PR /
Bofanglutide Injection Phase I
clinical
GZRAZE 5T & I1HA iR PR /

GZR4 injection Phase Il clinical

It ST RS iE] Mt EF M EST R FRARLHNNR

Projected manner Point of
of generation of commencement of
economic benefits capitalisation

HEHEE 20174782
Pharmaceutical sales July 2017
HmEE 2019544
Pharmaceutical sales April 2019
HREE 202018

Pharmaceutical sales January 2020

HmEE
Pharmaceutical sales

2024F128
December 2024

HmEE
Pharmaceutical sales

2025428
February 2025

B A&
Specific basis

Il PR320 38 L 1 £ M T 17
EiRfmEENENHE
The clinical trial
approval and regulatory
market approval from
international drug
regulatory agencies

It PR 12t 3 #t 14 K & ML 7
E bRz m B E A M AVt
The clinical trial
approval and regulatory
market approval from
international drug
regulatory agencies

It PR 1t 3 #t 14 K & ML 7
E fr 2y m B E A M AVt
The clinical trial
approval and regulatory
market approval from
international drug
regulatory agencies

Il PRI 30 L 1 R A TR 17
E bRz m B BN M AVt
The clinical trial
approval and regulatory
market approval from

international drug
regulatory agencies

I PRSRILHE R A T 17

EFR A REENEH &
The clinical trial
approval and regulatory
market approval from
international drug
regulatory agencies
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JANNIR =8| 2 SJEi|: S 1) 54

VIll. Composition of enterprise groups

Bt MM AR®

Unit: RMB
FRA FEZEM IMELX 7 A 3t AV 55 1% B R B2 L6 1 (%) BEAR
=% Principalregisteredregistered Nature of business Shareholding (%) Get method
Subsidiary Edsamceess o f capital office HiE @i
Name Direct Indirect
Gan&Lee ESJES| 11,2000 £ JC HrEE v Ml 245 iy 1k 100 v
Pharmaceuticals USA ~ America $112 million  New Jersey, Importand export Establishment
US state of pharmaceuticals
Corporation
HEDHUIARBRAT REKRE 30008 ARM JT7HZHM T 38 100 €11
Gan & Lee Mainland  RMB 30 Taizhou, Industrial Establishment
Pharmaceutical Jiangsu China million Jiangsu manufacturing
Co., Ltd.
HHETREIABR REKRME 3,000 AKRM JIT7HM T 38 100 v
SN = Mainland  RMB 30 Taizhou, Industrial Establishment
NS Chi il . facturi
Gan Gan Medical ina million Jiangsu manufacturing
Technology Jiangsu Co.,
Ltd.
HEHLWARBRAE REKRME 50008 ARM WHRIRHF Tk s 100 %3
Gan & Lee Mainland  RMB 50 Linyi, Industrial Establishmen
Pharmaceutical China million Shandong manufacturing
Shandong Co., Ltd.
G&L MANUFACTURING EH 6,286.87 /3 % 7T #r ¥ VG M Tk &liE 100 1% 37
NEW JERSEY INC America $62.8687 New Jersey, Industrial Establishment
million US state manufacturing
G&L HOLDINGS NEW  %[H 207 %7 BTN Tkl 100 %I
JERSEY INC America $200,000 New Jersey, Industrial Establishment
US state manufacturing
HEEYRK(EE) B PEXME 1W0HART LE Bk 552l 100 1% 1L
BBAT Mainland ~ RMB 100000 Shanghai The service Establishment
Gan & Lee China industry
Biotechnology
(Shanghai) Co., Ltd.
HEIERERAE FEEE 1HED =B E br 22 5 100 1% 1L
Gan & Lee Holdings Hong HK10,000 Hong Kong International trade Establishment
Limited Kong,China
hREHBEERAS BEAR L5005 ART kR s 100 EE—EH ToLaH
Beijing Gangan Mainland ~ RMB 15 million Beijing The service Business
Technology Co., Ltd. China industry combinations not
under the common
control
ERBIEEIREAR PERE 1W0HART IR AR 55 Ak 100 B—=H el EH
N Mainland ~ RMB 100000 Beijing The service Business
Bejing Dingye Haoda China industry combinations under
Technology Co., Ltd the common control
Gan&lee 7E 5507 R 7T RE-EHET ARAMABRLE 100 1€ 1L
Pharmaceuticals German Euro 5.5 42 S0 M Research and Establishmentl
Europe GmbH million North Rhine- Sxpelrimental
Westphalia ~ G€velopment
Gan&lee BAE 16075 %= 7T BAZGREMN AHmELO 100 1€ 11
Pharmaceuticals of Brazilian $1.6 million State of Sao Import and export Establishment

Brazil Commercial and
Importer for Medicines
Ltda

Paulo, Brazil of pharmaceuticals
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h. Bz IX Share-based Payment
1. HREXRTENNBEHMNFEEM 1. Share options or other equity instruments issued and
WHEIT A outstanding at the end of the period

B ™M ARM
Unit: RMB

BIXNKRES

20224 B& Z HEAUE

J5h 3t %!
20244

BB &

Category of recipients

2022 Share Option
Incentive Plan

2024 Restricted Share
Incentive Plan

PRl 14 i 2

203\ HEHURHBERQE

Hhi7BR:

2022128208, BEFHWAEHREIE
SELEBERTEQTILEDA
5 71 18 58 Ak 2 B12022 4 IR 1 M AR ==
A R R T E 2 TR, BT
WEMHNBRFAMERERTER
THZBEEHNMN KRREBRS
MRE2EBFRENLRMEHZ
HiE, RKABE481MH. A5
THRFREAMERZNRERD 5
NERTELCEMZEAREI2TAE . 24
MAC36MNB. 202458248, H©
FHVEREILEFBZIEEERRSE
ERE LBHRBENETH AT 2024
FRFIMEREZHAMITUHETER
T, ZARB T XI B HE N B IRl
MREETEIEERZBAEERNH
NRIFEBRG R E 2 BERIR
EXEMWEHEZALE, EKFTEBI
481N B o B IR T IR E A
ENREMOHINNERTFTEILTH
ZHELRNMA. 2418 3618,

Other notes:

On December 20, 2022, Gan & Lee Pharmaceutical completed
the registration of the company's 2022 restricted stock
incentive plan at the Shanghai Branch of China Securities
Depository and Clearing Co., Ltd., and the validity period of the
incentive plan is from the date of completion of the registration
of the grant of restricted shares to the date when all restricted
shares granted to the incentive recipients are lifted or
repurchased and cancelled, with a maximum of 48 months. The
restricted sale period of the restricted shares granted by this
incentive plan is 12 months, 24 months and 36 months from the
date of completion of grant registration. On May 24, 2024, Gan
& Lee Pharmaceutical completed the registration of the grant
of the company's 2024 restricted stock incentive plan at the
Shanghai Branch of China Securities Depository and Clearing
Co., Ltd., which is valid for a maximum of 48 months from the
date of completion of the registration of the grant of restricted
shares to the date when all restricted shares granted to the
incentive recipients are lifted or repurchased and cancelled.
The restricted sale period of the restricted shares granted by
this incentive plan is 12 months, 24 months and 36 months
from the date of completion of grant registration.



2. LN=mSEERNRGOZMARER 2.
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Equity settled share-based payments

(1) 2021 Share Option Incentive Plan

BT i ARM®
Unit: RMB

U@ BB R D Z AR

BEFENE TEARNENWHE 5 A

BRFANaIEAANENEEZSH

AT TRMENHERE

TGS EHEBEERERNR

UM s S BRR O ITANEERR
BRIt £ 80

Recipients of equity-settled share-
based payments

Method for determining the fair value
of equity instruments on the grant
date

Significant parameters of fair value of
equity instruments at grant date

Basis for determining the number of
exercisable equity instruments

Reasons for significant differences
between the current estimate and
the previous estimate

Accumulated amount of equity
settled share-based payments
recognized in capital reserve

20224 B 3= HAROHU D 3t %
2023 Share Option Incentive Plan

BFEBNEET NS
Market price at grant date less grant price

T A
N/A

BN RBIRERWGEZTRIE R
Resignation rate and performance evaluation
completion of incentive recipients

T
None

58,337,366.18

(2) 20244 [R#) 14 B 2l it %Y

2) 2024 Restricted Share Incentive Plan

BT M ARM

Unit: RMB

UNREEBRMDZ AR

BFANZ AR AN ENHEE B *

EFANGEIEARNENEESH

AT TRMENHERE

FPEITS EHABAHBEERERIR

UM #E & BEHR D ST ITNBERAR
BRIt &0

Recipients of equity-settled share-
based payments

Method for determining the fair
value of equity instruments on the
grant date

Significant parameters of fair value
of equity instruments at grant date

Basis for determining the number of
exercisable equity instruments

Reasons for significant differences
between the current estimate and
the previous estimate

Accumulated amount of equity
settled share-based payments
recognized in capital reserve

2024 4 R M B Z2 BB 1T &I
2024Restricted Share Incentive Plan

BY¥HEBNEETNE

Market price at grant date less grant price

T & A
N/A

BN RBIRER W GEZTRIE R
Resignation rate and performance evaluation
completion of incentive recipients

T
None

100,958,479.59
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3. FHERMXZMER 3. Share-based payment expenses for the period

B MM AR
Unit: RMB

BF IR L Category of recipients

BEE. 5 REE AR K Directors, senior

N OS] management and core
BOEA (L5 B F technical (business)

backbone
a1t Total
+. #FEAEHR X Additional information
1. YHIIEKR E M ZPEAR 1. Non-recurring profit and loss for the period broken down
BT M AR™
Unit: RMB
g =| Item 1 3% BF
Amount in the current Others
period notes
ERBERREBERT , BEBITIEZ A Profit or loss from disposal of non-current -107,351.01
; 8 h 5% 2 2\ assets, including the write-off portion of the
fE8 7 8 09 R 5 2 ) asset impairment provision that has been
made
WAL SN BB, E5 AT EEL Government grants recognized in the profit 4,103,049.43
EREE ~ A 5 n= +mpg Or loss for the current period, except for
C'J'ij)“z:tﬂ)f*‘ ﬁ':'%%%ﬂm‘ R those government grants that are closely
MENTESE . WATMETERELFM related to the Company's normal business
- - 2 operations, in line with national policies and in
BB A B B 5 accordance with defined criteria, and that have
a sustained impact on the Company's profit or
loss
BREASIEEZRELSHEXNERNELRME Gains and losses from changes in fair value 72,449,182.22
I &= St Al =4 > = of financial assets and liabilities held by
b 255h, #E'ﬂiﬂ{%ﬁ%ﬂmfiﬁﬁ'ﬁgﬁ non-financial corporations and gains and
BEEENRANBENREUARLESBE losses from the disposal of financial assets
EH 4R S R and liabilities, except for effective hedging
b ) activities related to the Company's normal
business operations
bR EREMZIINEME WIS AN HE  Other non-operating revenue or expenses 59,268,080.91
than above items
HHGEELEERNEEXNREINE Other profit and loss items that meet the 628,068.62
definition of non-recurring profit and loss
B BTSRRI &R Subtract: Income tax impact 20,581,971.86
&t Total 115,759,058.31
WNRBIRARAFLRITIEFHNRBEER Explanations shall be made for the non-recurring items
KEBRBEEAEEIS—IFZEUMR identified by the company according the "Explanatory
m)RFVNENIMEINEANEREE Announcement No. 1 on Information Disclosure by Companies
REMERESMB AN, UEEARA Publicly Offering Securities - Non-recurring Items”, and for the
FERITIEFNAEEEREBEE company identifying the non-recurring items enumerated in the
NEEIS—FLEMRE) PHIZ "Explanatory Announcement No. 1 on Information Disclosure by
NEEZEMHNTMERTNEE N Companies Publicly Offering Securities - Non-recurring ltems" as
M@ WmE, NiRBRE . recurring items.
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B ™M ARM

Unit: RMB
e Item o a kil RHA
Amount Reason

BEWREBIBESR  Amortization of deferred income 4,632,083.98 RATIE R X BB AT AN BN % U 25 1R8N =
NEEERE

The Company recognizes the amortization of

deferred income from asset-related government

grants as recurring gains and losses

2. BRAFWREIERESRWE 2. Return on net assets and earnings per share
EE2S L ERmE
o e < (2t 2 arnings per share
4B 2 19 7 5 Profit in the reporting @ﬁfh‘ﬂim$ (%)
= A period Weighted average 2515 10K 3 s B 45 AR U
return on net asseotS Basic earnings Diluted earnings
(%) per share per share
PHET AT Z®ERRKZE Net profit attributable to 5.32 1.02 1.02
g | 3 ordinary shareholders of
B % F the Company
MBIELXEMEIRTEFYI  Net profits attributable 4.31 0.83 0.83
NS A n 2 sy L0 ordinary shareholders
E?fﬂaﬁﬁﬁﬁx?ﬁm of the Company after
& K deduction of non-
recurring profits or losses
BEEKKRE

Chairman: Wei Chen
EEaMtEREBE: 2025F8H6H
Date of approval by the Board: August 6, 2025
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