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Gan & Lee Pharmaceuticals.

BEERNBIERT: Important Notes:

NEEES KEamEE 4 The Board of Directors, the Supervisory Committee and the
Eé&éi@}\)\{%lﬁég}ﬁgp\]gﬁ’j directors, supervisors and senior management of the Company
BEX, BB, 2%, fETEBIC guarantee the truthfulness, accuracy and completeness of the
H.IZREUHERREABRR, H& contents of the quarterly report, and that there are no false
BN ESNEREAL, records, misleading statements or material omissions, for which

they shall be individually and jointly liable.

RNEIMBAHBD. TESITITHE Zhongru Gan (Legal Representative), Cheng Sun (Chief
AEANEESTN AR A (ST Accountant) and Li Zhou (Head of Accounting Department)
TEARBAWNGFRIIZTERSHU S hereby certify that the financial report set out in the quarterly
FEENEL. EH . =, report is true, accurate and complete.
E_FTEVRSKRKRESEHIT Whether the third quarter financial statements are audited
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Gan & Lee Pharmaceuticals.

—. TEVSHIE I Major Financial Data
(—) FERIHHIENMSIENR () Major accounting data and financial indicators

BRIt M AR
Unit: RMB

B2 ON 675,905,764.02 1,905,670,877.67

Operating income

HEFLTRABRAN AT E 132,320,637.97 NiE A 266,475,880.66 ~iE A
Net profit attributable to N/A N/A
shareholders of the listed

company

HEFLETRBKRANIOGRIESR 121,920,823.86 & H 224,141,960.97 ~iEA
BIER @A e N/A N/A

Net profit attributable to
shareholders of the listed
company after deduction of
non-recurring profits or losses

ZEFNTENNERERT & A & A -76,956,258.80 -116.70
Net cash flows from operating N/A N/A

activities

HEAxgR W= (o/k) 0.24 & A 0.47 TiEA
Basic earnings per share (RMB N/A N/A
per share)

mEeRWE Gu/K) 0.24 & A 0.47 TiEA
Diluted earnings per share (RMB N/A N/A
per share)

AR R U m X (%) 1.35 HM3.57 N E D = 273 #mMe.oTNE D =
Weighted average return on net Increase of 3.57% Increase of 6.91%

assets (%)

BA 10,825,037,574.61 10,606,912,380.06 2.06
Total assets
HEF LT RERANFEE NG 9,890,606,224.90 9,585,802,149.50 318

Owners' equity attributable to shareholders of
listed company

T CARIRERIEASTEYEASTE Note: "Current reporting period" refers to the three-month
*3NBHERE, FE . period from beginning to end of the current quarter, the same
below.

HEH RN BERAT
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Items and amounts of non-recurring gains and losses

B MM ARS
Unit: RMB

FRHMETAER

WASERENBFHE, B5AF
ERFZELsEINEX, TaEX
HMEME. BR—EFRETTAE
ERF R =T HBUA A B BRI

REABESZELSHEXNEN
ERRELSH, SERZEER
B .MESRES. XZH R
AR TEEBRAGRSENQ AN
EEHim, URLEXZFEER
R TESMET . XZUEEMMA
. FTEERAGNEMENK R
BERKk AW S

PR £k & 102 5 B9 B E Ak S N
X

HP LB ERa e XHRE
=

L P A A % Pie) 2

ait

Gains and losses on disposal of non-
current assets

Government grants recognized in
profit or loss other than grants
which are closely related to the
Company's business and are either in
fixed amounts or determined under
quantitative methods in accordance
with the national standard

Gains or losses from changes in fair
value of financial assets held for
trading, derivative financial assets,
financial liabilities held for trading,
derivative financial liabilities, and
investment gains from the disposal
of financial assets held for trading,
derivative financial assets, financial
liabilities held for trading, derivative
financial liabilities and other debt
investments, except for effective
hedging operations related to
the Company's normal business
operations

Non-operating income and expenses
other than those listed above

Other items of profit or loss that
meet the definition of non-recurring
profit or loss

Less: Amount affected by income tax

Total

-209.40

2,883,564.26

11,326,832.38

-1,844,998.13

2,199.01

1,967,574.01

10,399,814.11

-173,502.34

13,407,189.29

42,263,419.08

-5,973,195.04

529,642.18

7,719,633.48

42,333,919.69

NVBFE=FERS




Gan & Lee Pharmaceuticals.

(Z) EESUHBIE. UWSETERE
EWER. BE

(1)

Changes in major accounting data and financial indicators,
and the reasons therefor

Bl W\ _ 7 IR & EA

BN _FERSEH
ES

JPBEFLETRATARADN
AR _ A i & 5

BB FLEHRABRANAE
FME_FNERSHER

JPBERFLETRATRADN
HFRFELBERDNF
FH _ AR & HA

JPBEFLETRABARAN
MRFELBER T F
ME_FPERSHERE

KEFDTENIAES R
ERF_FNEREHR

Operating income_current 68.10

reporting period

Operating income_beginning 54.07
to end of the current

reporting period

TiE
N/A

Net profit attributable

to shareholders of listed
companies_current reporting
period

TiE
N/A

Net profit attributable

to shareholders of listed
companies_beginning to
end of the current reporting
period

T A
N/A

Net profit attributable

to shareholders of listed
companies after deduction
of non-recurring profits or
losses_current reporting
period

& A
N/A

Net profit attributable

to shareholders of listed
companies after deduction
of non-recurring profits or
losses_beginning to end of
the current reporting period

Net cash flows from -116.70
operating activities_
beginning to end of the

current reporting period

MERE TR

MR THRA

5tFRAMAEL, K70
ASHNE, TERER
HEE W NE K
EERARLDTE

5 -FRAMAMEL, KA
AShE, TBERF
MERSHRELURN
B HEEBRLDR
B

5 -&RAMEL, KM
HAsNE, TBRE
REREWIANE K
HERBRLAE,

5 tFRAEL, K0
ASHE, TERFY
EREHRFLEAN
B HEEBBLR
B

TER EF RO E
1) LU I R 2 AR 7= P
Ho

See note below the table.

See note below the table.

Compared with the same period
of the previous year, a turnaround
was realized, which was mainly due
to the increase in operating income
and decrease in selling expenses
for the current reporting period.

Compared with the same period
of the previous year, a turnaround
was realized, which was mainly due
to the increase in operating income
and decrease in selling expenses
from beginning to end of the
current reporting period.

Compared with the same period
of the previous year, a turnaround
was realized, which was mainly due
to the increase in operating income
and decrease in selling expenses
for the current reporting period.

Compared with the same period
of the previous year, a turnaround
was realized, which was mainly due
to the increase in operating income
and decrease in selling expenses
from beginning to end of the
current reporting period.

Mainly due to a greater recovery
of outstanding payments from
beginning to end of the current
reporting period.

HENURNBRAE
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EXABRKE _FIER

ELES

WS

wRE
ELES

~iEHA
N/A

Basic earnings per share_
current reporting period

~iERA
N/A

Basic earnings per share_
beginning to end of the
current reporting period

e AR EH &M

N/A

Diluted earnings per share_
current reporting period

Rl m_FNER &M

N/A

Diluted earnings per share_
beginning to end of the
current reporting period

5 LFREMEL, =
NHSHE, TEE
EREFHE LR NE
K. HEEBR L
£

5EFRMEL, =
NHSHhE, TEZR
FPERSHRE L
WANBK. HERHA
D P B o

5EFERAMEL, =
NHSHE, TEZ
iR EHE W N1
K.HEEEBRLDAR
£

5C-ERAMEL, =
RHSHhE, TBHR
FERSHRE L
WK, HEER
D PR o

Compared with the same period
of the previous year, a turnaround
was realized, which was mainly
due to the increase in operating
income and decrease in selling
expenses for the current reporting
period.

Compared with the same period
of the previous year, a turnaround
was realized, which was mainly
due to the increase in operating
income and decrease in selling
expenses from beginning to end of
the current reporting period.

Compared with the same period
of the previous year, a turnaround
was realized, which was mainly
due to the increase in operating
income and decrease in selling
expenses for the current reporting
period.

Compared with the same period
of the previous year, a turnaround
was realized, which was mainly
due to the increase in operating
income and decrease in selling
expenses from beginning to end of
the current reporting period.

WA

BN _KIFEHTHER DT
Iy

023FB=FE, RAFLERARN
6.76127w, 5 L FRHAMALLIEK2.74
27w, M EFER AL K68.10%, £
BRANBEARFF~REEBRAR
L FREEAEIN3.14Z TR

ELWN_FHNERSH
PAK IR IR

TREA

03FE/M=FE, 2a1E LKA
N19.0612 7w, 5 L F R AL
1 K6.6912 7T, B EF R HME K
54.07% o

Note:

The reasons for the changes in operating income_current
reporting period are analyzed as follows:

In the third quarter of 2023, the Company generated operating
income of RMB 676 million, a year-on-year increase of RMB 274
million representing a year-on-year growth of 68.10%, which was
mainly due to the increase of RMB 314 million in the Company's
domestic sales of preparation products compared to the same
period of the previous year.

The reasons for the changes in operating income_beginning to
end of the current reporting period are analyzed as follows:

For the first three quarters of 2023, the Company generated
RMB 1.906 billion in revenue, a year-on-year increase of RMB 669
million representing a year-on-year growth of 54.07%.




Gan & Lee Pharmaceuticals.

BB HXER
Operating income by region

B AT
Unit: RMB 10,000

ER-HEHEWRA 162,940.37 104,997.74 5518
Domestic - Sales revenue

E Pr- & WA 17,609.24 5,217.98 237.47
Overseas - Sales revenue

EfR-FFIFEENRS BN 10,017.48 13,473.23 -25.65
Overseas - Franchise service income

=Rl ON=E 190,567.09 123,688.95 54.07

Total operating income

(D RBEEREEWNR EFF
K5791270, TERZRBDERNERR
FF~REERBERAR. /F
ERBRSENFN~mEIEEEM (K
M) RB R B (ER) MR
RRZ=rm, HREM(KY) EEER
FRBERKBEROLKBROTAR;
B (RBMMERSR~mEE
EFEHRO. EF RO . EFROTE
FHRFHR. BB RO0MEFR
°30, 2023FRI=FE , ARAERNE
R B~ mEERHEKT0.06%;
REEMEKRESETREER
[ EE 18 1436.24% ; AB &R GRW)
MERBRTMEBIAERE, B
EER LB KIIS.ST%

AFEN GER) MR RS ES 2
HEBEKDE, ERERSER
B & 3 057 7 @ 85 B 1954.03% , X
P 5 5 25 50 51 7= % 9 R 5 AR
K.

QRBERHEETREM, EFRE
EWNR EFERBIEMNL24Z7T, K
& 79237.47% o

HEHIROBRAT

(1) The Company's domestic sales revenue increased by RMB 579
million as compared with the same period of the previous year,
mainly due to the substantial increase in sales of the Company's
domestic insulin preparation products. The Company's domestic
insulin preparation products mainly include basal (long-acting)
insulin products, mealtime (fast-acting) and premixed insulin
products, of which the basal (long-acting) insulin products
include Basalin® and Basalin®Prefilled, and the mealtime (fast-
acting) and premixed insulin products include Prandilin®,
Prandilin®25, Prandilin®Prefilled, Raplin®, Raplin®30, and
Similin®30. During the first three quarters of 2023, sales volume
for the Company's domestic insulin preparation products
increased by 70.06% compared to the same period. The sales
volume of the Company's basal (long-acting) insulin products
increased by 36.24% year-on-year. Furthermore, the Company's
mealtime (fast-acting) and premixed insulin products received
rapid volume release, with sales volume increasing by 115.57%
year-on-year.

The sales volume of the Company's meal-time (fast-acting) and
premixed insulin products grew rapidly, accounting for 54.03% of
domestic insulin preparation product sales, and driving overall
sales growth in this category.

(2) The Company experienced a significant increase in
international sales orders, resulting in a substantial rise of RMB
124 million representing an increase of 237.47% in international
sales revenue compared to the same period of the previous year.
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Gan & Lee Pharmaceuticals.

Shareholder Information

—. BEREER I

Total number of common shareholders and the number of
preferred shareholders with voting rights restored, and the

(—) ZERBEEHBMBRNIREN ()
MERBREAKERIG+RBERE

B tE R &R top ten shareholders' shareholdings
B
Unit: Share
REPRZERB RS 79,170 REPFRRANMEN M ERBER S (WE) x
Total number of ordinary Total number of preferred shareholders None

shareholders at the end of the with voting rights restored at the end of the

current reporting period

current reporting period (if any)

FEABEAA
HRm | %
Domestic natural 177,135,207 31.32
Zhongru Gan None
person
IERBEHEERZBRAT EREEHFEA *
Beijing Xute Hongda Technology Domestic non-state- 47,494,437 8.40 N
one
Co.,Ltd owned legal entity
B ARE (BEB)BRAE .
TINEAN x
MING HUA TECHNOLOGY 36,191,954 6.40 15,875,800
Overseas legal entity None
INVESTMENT (HK) LIMITED
15 915
Vast Wintersweet Limited RIVEN 17,643,473 312 5,777,913 *
Overseas legal entity None
o BRBAA
HEW , 7
) Domestic natural 6,223,276 1.10
Xiru Gan None
person
BEEBERPREFFRAF
SEREETE O mf %
Hong Kong Securities Clearing 5,602,674 0.99
o Other None
Company Limited
PMORGAN CHASE BANK, BIMNE A
: I 5,509,000 097 =
NATIONAL ASSOCIATION Overseas legal entity None
Hillhouse G&L Holdings (HK 15 9
oy ngs (HIO BIMEA 4,357,832 077 4,296,032 x
Limited Overseas legal entity None
ZIN
STRONG LINK INTERNATIONAL =5 x
State-owned legal 4,256,033 0.75 4,256,033
LIMITED . None
entity
RERITRMHBRAE — BB ESE
EMEBER I RIESFKREES
Bank of China Limited - China HAth x
, ) 3,629,900 0.64
Merchants CSI Biomedical Index Other None

Split-level Securities Investment
Fund

HEH RN BERAT
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B R’
Unit: Share

H8m ARTEBR
177,135,207 - 177,135,207
Zhongru Gan RMB ordinary shares
ERIB R AR YN A ZRa
j?LﬁALﬂ&ﬁWAE 47,494 437 Eﬁé i 47,494 437
Beijing Xute Hongda Technology Co.,Ltd RMB ordinary shares
BBEQIMBE AR AR (EB)BRRE ARTE &R
e # (&8 o 20,316,154 = 20,316,154
MING HUA TECHNOLOGY INVESTMENT (HK) LIMITED RMB ordinary shares
ARDEBERK
Vast Wintersweet Limited 11,865,560 E,L 11,865,560
RMB ordinary shares
= = 3§ AL
JE,r . 6,223,276 AR E,Lﬂx 6,223,276
Xiru Gan RMB ordinary shares
BEEPREFEERAAT ARDEBRE
O - 5,602,674 - 5,602,674
Hong Kong Securities Clearing Company Limited RMB ordinary shares
PMORGAN CHASE BANK, A ZER
J 5,509,000 R = # 5,509,000
NATIONAL ASSOCIATION RMB ordinary shares
FERITROBRAS - BEEIEEYMERER D RIE
SHRAESE
S . A B % 5
Bank of China Limited - China Merchants CSlI 3,629,900 RMB ordi h 3,629,900
ordinary shares
Biomedical Index Split-level Securities Investment /
Fund
BERTRNERABD —BAMNREEGEIEISKRAR
ﬁ M\% Al
, ) 3,501,463 AR E,LHX 3,501,463
China Merchants Bank Corporation - Southern Alpha RMB ordinary shares
Mixed Securities Investment Fund
FERIVETRNDERAT —BEEAR KR RIS
n\\gﬁ }\ jtié %
B 2,914,600 R EEE 2,914,600

Agricultural Bank of China Limited - Penghua
Pharmaceutical Technology Equity Fund

RMB ordinary shares

NEERKRAR . EREGAHBNFEBR R1£65.02%89KRN; HEmH
HEBmMBE%k . FRU BRI, HERAZBAFEXREXRZARN—HITH.
Zhongru Gan, the controlling shareholder and actual controller of the
Company, holds 65.02% of the shares of Beijing Xute Hongda Technology
Co.,Ltd; Xiru Gan is the sibling of Zhongru Gan. Apart from the above,
there is no affiliation or concerted action among other shareholders.
AIL0E A RATIOE TIRER RS SR A M S5 R RB

& E R (IE)

Explanation on the participation of the top ten x

ERRARRBEXARA—BAITEHHY IR BB
Explanation of the above shareholders' affiliation or
concerted action

shareholders and the top ten unlimited shareholders None
in the margin financing and securities lending and
refinancing business (if any)

2023FE=FEIRE
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=. TEMSIKRE Il Quarterly Financial Statements
(—) MS|E () Financial statements
AHEFEMRR
Consolidated statement of financial position
2023498308
September 30, 2023
R HFAHULRNPERLQS BT MAHARD HITLA REFI
Prepared by: Gan & Lee Pharmaceuticals. Unit: RMB Audit type:Unaudited
e rem December 31,2072
MENR = Current Assets:
whAE Cash and Cash equivalents 2,890,266,792.18
R MEERZE ™ Financial assets held for trading 1,635,949,901.34
7 W Tk 5% Accounts receivable 176,251,160.43
07 U 30 T B 2R Financing receivables 13,316,425.56
TS FR I Prepayments 45,978,647.53
H At i W ik Other receivables 5,888,971.68
7 Inventories 648,645,609.14
—EWNESHENIERDE Non-current assets due within 201,358,630.13
one year
H A7 &h & 7 Other current assets 46,480,151.30
MR &It Total current assets 5,664,136,289.29
EREhE = Non-current Assets:
RN % A Debt investment
HMIERDEM A Other non-current financial 30,000,000.00
assets
& E & Fixed assets 1,646,528,285.07
TREIRE Construction in progress 2,002,728,242.12
£ BN &~ Right-of-use assets 12,080,372.03
T & Intangible assets 293,480,707.13
FAkZH Development expenditures 732,562,121.88
KAERFPEZR A Long-term deferred expenses 10,632,701.96
BB R A Deferred tax assets 138,250,375.69
Ht AR & 7~ Other non-current assets 76,513,284.89
ERBDAET &I Total non-current assets 4,942,776,090.77

AR Total assets 10,606,912,380.06




Gan & Lee Pharmaceuticals.

BHEFAGRR (B)

Consolidated statement of financial position (Continued)

E tem Deczeorifjrl;éz%lzaz
T Eh R Current Liabilities
IVANEL Accounts payable 44,692,994.55
F U R I Receipts in advance 603,555.70
“R Ak Contract liabilities 68,125,067.69
[ 1 BR I % BN Payroll and employee benefits 142,022,574.85
payable
[ 32 %1 2% Taxes payable 14,413,032.33
=R VERE A Other payables 534,680,233.19
—F W E B IER B 2 R Non-current liabilities due within 7,563,363.97
one year
Htbmohfafm Other current liabilities 936,179.18

Eh R A I Total current liabilities 813,037,001.46
3Em &h A fix Non-current Liabilities:

A& AR Lease liabilities 8,327,140.36

KEAR T = Long-term payable 12,274,100.29

3B 3E UK & Deferred income 187,634,504.08

B JIE P 45 A A 5 Deferred tax liabilities

FERBAREIT Total non-current liabilities 208,235,744.73

R E It Total liabilities 1,021,272,746.19
FrEENG (HRANE) : Owners equity (or shareholders’

equity):

R A (3% A) Paid-in capital (or share capital) 565,653,200.00

NN Capital reserve 2,563,002,386.27

B EER Less: Treasury share 71,364,020.00

Hih R & W m Other comprehensive income 3,442,128.87

BRAR Surplus reserve 291,531,843.96

x5 B FE Retained earnings 6,233,536,610.40

PHEFBREMEEN @ (T Total owner’s equity (or 9,585,802,149.50
A ) B it fﬁ:rpf:r?elr?tegsorﬁg:@/) attributable to

DB AR A = Non-controlling interests -162,515.63

FrEEN @ (ARG & it Total owners’ equity (or
shareholders’ equity)

MR E BN (R AENZE) S Total Liabilities and shareholders'

9,585,639,633.87

10,606,912,380.06

it equity
NEATEA: HEm TERUHIFEATRA: #IE =AM RAE A & TR
Legal Representative:  Zhongru Gan Chief Accountant: Cheng Sun Head of Accounting Li Zhou

Department:

HEH RN BERAT
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aHFEE

Consolidated Income Statement

2023F1-9A8
Jan to Sept, 2023

WA BAHFHIWERNERAST

Prepared by: Gan & Lee Pharmaceuticals.

=

il

NS PN
Ho: Zdlig A
— BYERE
Hep: Bl p A
Tt s K2 B on
BERA
EEER

N

% 2E A
455 25 A3
e EAb s

BEWE (RELU "5
=)
AN ET U E (R
KLL—="SIET)
ERBERKEKEHEEU
=7 SIET))
AR ER K KU
=T SIET)
R BT (REL
=" SIRTY)
=, BLFE(GHRU - SIE
51)
m: EZdk NN
B S W
. FIBSE (SREFLL -7
ST
PS8R A
. AFBCESRIUN S
E=F)
(HREZEFHEDE

LESEE5ME (5 HRU
‘=" SIHT))

Iltem

|. Total Revenue

Of which:Operating income

IIl. Total operating costs

Of which:Operating costs
Taxes and surcharges
Selling expenses

General and administrative
expenses

R&D expenses
Financial expenses
Add: Other income

Investment income or loss
(loss is indicated with "-")

Gain or loss on the changes
in fair value (loss is indicated with "-")

Credit impairment losses
(loss is indicated with “-")

Assets impairment losses
(loss is indicated with "-")

Gain or loss from disposal
of assets (loss is indicated with "-")

[ll. Operating Profit (loss is indicated
W|th u_u)

Add: Non-operating income
Less: Non-operating expenses

IV. Profit before tax (loss is indicated
W|th u_u)

Less: Income tax expense
V. Net Profit (loss is indicated with “-")
() Categorized by operation
continuity

1. Net profit from continuing
operations (loss is indicated with “-")

Cn AR BIFEE REHET

Unit: RMB Audit type:Unaudited

2022FFI=FE (1-98)
First three quarters of 2022
(Jan.-Sept.)

1,236,889,504.93
1,236,889,504.93
1,617,968,377.67
270,759,943.28
16,262,299.31
829,616,154.57

179,934,406.68

393,203,255.33
-71,807,681.50
34,406,183.78

91,350,577.64

-137,237,269.09

-15,443,379.89

-20,292,362.53

-1,521.66

-428,296,644.49

2,268,895.53
6,877,433.59

-432,905,182.55

-19,099,237.18

-413,805,945.37

-413,805,945.37
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aHRHFER (B)

Consolidated Income Statement (Continued)

oA

(D) ZAmENAR D %

LB TF BB RABEFNE OF
SHRUL =" S1ET)

2L0HBAB D (BSHRUTS
=)

.
/N~

Hith 4R A W 9B 5%

(DHAEBRBEMEENHEM S
BRI A EFE T

13

1. PEEENX#ABMENEMSE
&

2. REDLHARENEMES
g a5
(DR S IRETEED

(DRBTFLHBRANEMES
Y 2 B9 7% 5 0% AR

t. ZEHRELH|

(D ABFEARNFEENSS
g 35 B

(DNRBFLHRANSE WA
B

N Bk
(D EXxERWEGT/R)

(D) mBREsREE(GT/R)

20225 B =ZFE (1-9A8)
First three quarters of
2022 (Jan.-Sept.)

Item

(1) Categorized by ownership

1. Net profit attributable to
owners of the parent (net loss is
indicated with "-")

-413,805,916.81

2. Net profit attributable to non-
controlling interests (net loss is
indicated with "-")

-28.56

VI. Other comprehensive income net
of tax

8,574,424.61

(I) Other comprehensive income
net of tax attributable to owners of
the parent

8,574,424.61

1. Other comprehensive income
cannot be reclassified to profit or
loss

2.0ther comprehensive income to
be reclassified to profit or loss

8,574,424.61

(1) Exchange differences on
translation of foreign currency
financial statements

8,574,424.61

(1) Other comprehensive income
net of tax attributable to non-
controlling interests

VII. Total Comprehensive Income -405,231,520.76

() Total comprehensive income
attributable to owners of the parent

-405,231,492.20

(I) Total comprehensive income -28.56
attributable to non-controlling
interests
VIII. Earnings Per Share:

(I) Basic earnings per share (RMB -0.74
per share)

(I1) Diluted earnings per share -0.74

(RMB per share)

FPRER T TRUEH, ®
BHAEEHASEMHNAF DN 0
70, EEAREH A SRMA AT DA

07c,

NERTEAN: HEg

Legal Representative:

Zhongru Gan

HEH RN BERAT

FERIHIERARA:

Chief Accountant:

As for a business combination under the same control in the
current period, the net profit generated by the merged party
before the combination was: RMB 0, and that generated during
the previous period was: RMB 0.

Y SN ATE A AW
Head of Accounting .
Cheng Sun Department: Li Zhou



2023F1-9A8
Jan to Sept, 2023

FEHRUHFHURDBERELRT

Prepared by: Gan & Lee Pharmaceuticals.

The Third Quarter Report in 2023

SEHUERER
Consolidated Statement of Cash Flows

Bl c MAHARD HITER . REHIT
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2022F I = E (1-9A)
First three quarters of
2022 (Jan.-Sept.)

Item

I. Cash Flows from Operating
Activities:

Cash receipts from the sale of
goods and the rendering of services

2,103,848,337.34

Tax refunds received 98,655,567.68

Cash received relating to other
operating activities

89,918,855.54

Sub-total of cash inflows from
operating activities

2,292,422,760.56

Cash paid for purchase of goods
and services

368,508,451.85

Cash paid to and on behalf of 490,258,522.78

employees
Cash paid for taxes 205,217,687.50

Cash paid relating to other
operating activities

767,642,090.85

Sub-total of cash outflows from
operating activities

1,831,626,752.98

Net cash flows from operating
activities

460,796,007.58

Il. Cash Flows from Investing
Activities:

Cash received from recovery of 3,526,000,000.00

investments

Cash receipts from investment
income

105,192,274.78

Net proceeds from disposal of
fixed assets, intangible assets, and
other long-term assets

Other cash received related to
investing activities

Sub-total of cash inflows from
investing activities

3,631,192,274.78

Purchase of fixed assets,
intangible assets, and other non-
current assets

712,077,789.23

Cash paid for investments 3,505,496,000.00

Cash paid relating to other
investing activities

25,312,349.42

Sub-total of cash outflows from
investing activities

4,242,886,138.65

Net cash flows from investing
activities

-611,693,863.87
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Il. Cash Flows from Financing
Activities:

Cash received from investments

Subtotal of cash inflows from
financing activities

Cash payments for distribution
of dividends, profit and interest
expenses

Cash payments relating to other
financing activities

Sub-total of cash outflows from
financing activities

Net cash flow from financing
activities

IV. Effect of exchange rate changes
on cash and cash equivalents

V. Net increase in cash and cash
equivalents

Add: Cash and cash equivalents
at beginning of period

VI. Cash and cash equivalents at end

2022FFI=FE (1-9A)
First three quarters of
2022 (Jan.-Sept)

168,462,000.00

851,551.25

169,313,551.25

-169,313,551.25

9,674,073.60

-310,537,333.94

639,768,344.07

329,231,010.13

of period
nEIATAN: HEm FERIUWIERZRT A NE S MMmAE AN ]
Legal Representative: ~ Zhongru Gan Chief Accountant: Cheng Sun Head of Accounting Li Zhou

Department:

19 \ HEHWERHBIRAT
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The Third Quarter Report in 2023

First-time implementation of new accounting standards
or interpretations, etc. from 2023 onwards involves
adjustments to the financial statements at beginning of the
year of initial implementation

Statement of reasons for adjustments to the financial statements
as at beginning of the year

In 2022, the Ministry of Finance issued "Interpretation No.16 of
the Accounting Standards for Business Enterprises" (Accounting
[2022] No.31, hereinafter referred to as "Interpretation No.16"),
which stipulates that "Accounting for deferred taxes related
to assets and liabilities arising from individual transactions to
which the initial recognition exemption does not apply", which
will take effect on 1 January 2023, is not applicable to deferred
taxes related to assets and liabilities that arise from individual
transactions.

The Company adopted "Interpretation No.16" on January 1, 2023,
and in accordance with the cumulative effect of "Interpretation
No.16" and "Accounting Standard for Business Enterprises No.18,
Income Taxes", the Company is required to adjust the cumulative
effect of taxable temporary differences and deductible
temporary differences arising from lease liabilities and right-of-
use assets recognized as a result of a single transaction for which
the Interpretation applies to, against opening retained earnings
and other relevant financial statement items in the earliest
period for which the financial statements are presented.

2023F HE=FFE4R;
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Consolidated statement of financial position
BT mHART

Unit: RMB

= ltem 20224 12H31H 2023%1A1H A

N December 31, 2022 January 1, 2023 Adjustments
ke e Current Assets:

EmEE Cash and Cash equivalents 2,890,266,792.18 2,890,266,792.18
RZMEERA Financial assets held for trading 1,635,949,901.34  1,635,949,901.34
57 2 T R Accounts receivable 176,251,160.43 176,251,160.43
97 LT R 100 ok 2% Receivables financing 13,316,425.56 13,316,425.56
AT R T Prepayments 45,978,647.53 45,978,647.53
HAth {7 WK Other receivables 5,888,971.68 5,888,971.68
75 Inventories 648,645,609.14 648,645,609.14

—ERNIBNFRDE
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=
i
gll
o
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—FREBAIERD AR

Non-current assets due within

one year

Other current assets

Non-current liabilities due

within one year

201,358,630.13

46,480,151.30

7,563,363.97

201,358,630.13

46,480,151.30

MEN &A=& it Total current assets 5,664,136,289.29  5,664,136,289.29
e Eh 5 = Non-current Assets:
HMERoh SRR~ Other non-current financial 30,000,000.00 30,000,000.00
assets
& E & Fixed assets 1,646,528,285.07 1,646,528,285.07
TRIRE Construction in progress 2,002,728,242.12 2,002,728,242.12
8 AR A Right-of-use assets 12,080,372.03 12,080,372.03
TR &~ Intangible assets 293,480,707.13 293,480,707.13
F&E & H Development expenditures 732,562,121.88 732,562,121.88
KHEARE PR 25 A Long-term deferred expenses 10,632,701.96 10,632,701.96
6 R AT B 2R Deferred tax assets 138,250,375.69 138,250,375.69
HtAEm e R ™= Other non-current assets 76,513,284.89 76,513,284.89
ERDERFEIT Total non-current assets 4,942,776,090.77  4,942,776,090.77
BRI Total assets 10,606,912,380.06 10,606,912,380.06
moh s Current liabilities:
IVENRE Accounts payable 44,692,994.55 44,692,994.55
U R I Receipts in advance 603,555.70 603,555.70
=GR Contract liabilities 68,125,067.69 68,125,067.69
I <4 BR T 57 BM Payroll and employee benefits 142,022,574.85 142,022,574.85
payable
[ 32 %t 2% Taxes payable 14,413,032.33 14,413,032.33
E Aty 7 1 2R Other payables 534,680,233.19 534,680,233.19

7,563,363.97

FH RN BRA
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The Third Quarter Report in 2023
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Other current liabilities
Total current liabilities
Non-current Liabilities:
Lease liabilities
Long-term payable
Deferred income
Deferred tax liabilities
Total non-current liabilities
Total liabilities
Owners (or Shareholders') equity:
Paid-in capital (or share capital)
Capital reserve
Less: Treasury stocks
Other comprehensive income
Surplus reserve
Retained earnings
Total owner's equity (or

shareholders' equity) attributable
to the parent company

Non-controlling interests

Total owners' equity (or
shareholders' equity)

Total liabilities and shareholders'
equity

2022F12831H
December 31, 2022
936,179.18

813,037,001.46

8,327,140.36
12,274,100.29

187,634,504.08

208,235,744.73

1,021,272,746.19

565,653,200.00
2,563,002,386.27
71,364,020.00
3,442,128.87
291,531,843.96
6,233,536,610.40

9,585,802,149.50

-162,515.63

9,585,639,633.87

10,606,912,380.06

2023F1H1H
January 1, 2023
936,179.18

813,037,001.46

8,327,140.36
12,274,100.29

187,634,504.08

208,235,744.73

1,021,272,746.19

565,653,200.00
2,563,002,386.27
71,364,020.00
3,442,128.87
291,531,843.96
6,233,536,610.40

9,585,802,149.50

-162,515.63

9,585,639,633.87

10,606,912,380.06

TR
Adjustments

0BFE=FERE
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Notes:

The effect on deferred tax assets at January 1, 2023 was: Increase
of RMB 1,588,573.11 in unoffset deferred tax assets, increase of
RMB 1,588,573.11 in the amount of offsetting deferred tax assets
and liabilities at the end of the current period, and increase of
RMB 0.00 in deferred tax assets presented net of offsets.

The effect on deferred tax liabilities at January 1, 2023 was:
Increase of RMB 1,588,573.11 in unoffset deferred tax liabilities,
increase of RMB 1,588,573.11 in the amount of offsetting deferred
tax assets and liabilities at the end of the period, and increase of
RMB 0.00 in deferred tax liabilities presented net of offsets.

Hereby notify the above notice.

HE=RHIERBERLRBESES
Gan & Lee Pharmaceuticals. Board of Directors

2023410H27H
October 27, 2023






