RIS EBF, BEFREN, BURXRAE.

The English translation is for reference purposes only.

In the event of any discrepancy between the Chinese original and the English translation,
the Chinese original shall prevail.
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Message from the CEO

Only by making steady progress can we reach the distance, and
only by making continuous progress can we make a difference.

Dear investors and friends:

The year 2023 is a year of building on past achievements to forge
into the future, with the economic situation gradually getting on
the right track. The government continued to promote business
environment reform through policies and measures, such as releasing
positive signals, and firmly implemented the strategy of expanding
domestic demand to accelerate the new development paradigm
featuring dual circulation, in which domestic and overseas markets
reinforce each other, with the domestic market as the mainstay, It has
vigorously boosted market confidence, encouraged private economy
and enterprise growth with policies and public opinion support, and
promoted the expansion and sinking of quality healthcare resources.
The business environment presents a trend of continuous optimization,
which has provided strong support and guarantee for the quality
development of enterprises.

During the first half of the year, the economy showed a consistent
positive trend, and our operations improved. In addition, we celebrated
Gan & Lee's 25th anniversary this summer.Gan & Lee's growth and
success are the result of the tireless efforts and determination of
every colleague. In the first half of 2023, the Company achieved an
operating income of RMB RMB1.23 billion. This is a 47.31% increase
compared to the previous year. Additionally, the Company's net profit
attributable to shareholders of the listed company was RMB RMBO0.13
billion, successfully reversing the short-term loss situation after the

volume-based procurement (VBP) . This year marks the second year of
VBP. Behind the profitable numbers, it showed the positive results of
this strategy, reflecting the gradual shift towards patient medication
conversion. With the sustained momentum of the current VBP, Gan
& Lee maintains a solid growth in domestic sales. It's important that
company’s VBP strategic positioning has been reaping its benefits,
resulting in doubling the domestic sales of insulin preparation
products as compared to the same period of the previous year, and
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we are confident about the future. With falling prices, VBP helps make
quality and affordable insulin products more accessible to patients,
especially for grassroots patients, while the Company will make its
best effort to gain a larger market share. Simultaneously, the Company
has implemented strict expense control measures, and adopted
advanced technology management tools. With effective cost control
and lean production measures, the Company has further improved
its operational efficiency and cost reduction. We believe that every
little effort counts towards improving the Company's competitiveness,
and establishing a solid foundation for the sustainable and healthy

development of Gan & Lee.

Looking to the overseas markets, the global economic cycle has
smoothly returned to its established track. This recovery has been
mainly driven by China's resurgent economy, which has allowed for
the resumption of normal trade in emerging markets and neighboring
countries. The full liberalization of cross-border trade has made a
positive impact on the Company's internationalization strategy, which
flourished in the first half of this year. Furthermore, the surging
demand for trade in emerging countries has helped to increase the
Company's overseas revenue. It is worth noting that the Company's
declaration of its vital products in Europe and the United States
stands as a milestone achievement. With Gan & Lee's drug marketing
authorization application of three vital insulin products, Glargine,
Lispro, and Aspart being officially accepted for review by the US FDA,
meanwhile, the marketing application of Glargine Insulin was also
formally accepted by the European EMA and entered the scientific
evaluation stage, which indicates the Company's milestone reaches for
the important development of the European and American markets.
And it provides the opportunity to expand our presence in other
countries and regions. Furthermore, during the first quarter of this
year, after learning about the insulin shortage and emergency medical
circumstances that Brazilian patients were facing, the Company
immediately took action by reaching out to the relevant authorities
and conducting several rounds of detailed communication to evaluate
the actual demand for insulin usage. Having successfully secured the
bid, after a rigorous technical bidding evaluation process in Brazil,
we arranged for the first batch of delivery within a short period of
time. Under the premise of ensuring quality and quantity, we ensured
that the drugs arrived in Brazil as rapidly as possible, thereby helping
patients to receive the necessary treatment in a timely manner. We
remain optimistic that every action undertaken by Gan & Lee shall
make a meaningful contribution towards improving the global insulin
accessibility and enhancing the safety of patients' lives.

Innovation is our lifeline at Gan & Lee, as we work in a field concerning
people's health and life safety. It is also one of our core strategies. At
Gan & Lee, we constantly push forward the research, development,
and innovation of medicines to remain aligned with ever-changing
medical needs. To provide safer, more effective, and higher quality
medicines, Gan & Lee has been investing heavily in R&D team
building,laboratory facilities, and technologies to actively explore new
drug action mechanisms and develop new therapeutic treatments.
During the first half of this year, the Company invested RMB RMB318.18
million in research and development, which represents 25.87% of its
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sales revenue. Currently, the Company has several new drugs that it
has independently developed that have entered clinical trials globally.
Notably, GZR4, a fourth-generation insulin drug, has completed its
phase | clinical trial in China and is in progress in the United States.
Furthermore, the long-acting GLP-1RA weekly preparation, GZR18, has
formally begun its phase | clinical trials in the United States, completed
its first phase | clinical trial case, and two phase Il clinical trials of
GZR18 for weight management in obese adults and for the treatment
of Type 2 diabetes in adults were initiated in China, respectively, to
evaluate the efficacy and safety of GZR18 versus Semaglutide in the
treatment of Type 2 diabetes patients. Additionally, the Company's new
pre-mixed bi-insulin combination preparation, GZR101, has completed
the first subject dosing in its domestic phase Ib clinical study. Gan &
Lee is a high-tech biopharmaceutical company that integrates scientific
research, development, production, and commercialization. The
Company has been working diligently to cultivate its market and has
established rapid commercialization abilities. Moreover, the VBP has
enabled the Company's products and brands to gain better recognition
amongst patients, thus helping the Company's projects of clinical
process ultimately are facilitated a faster and more efficient entry into
the market after approval.

No matter how far it is, the people who keep traveling will reach the
destination. Gan & Lee owes its development over the years to the
care, help, and support from medical professionals and friends all the
time, and we are truly grateful and thankful for all the kind support. We
recognize the numerous challenges that lie ahead in the field Gan &
Lee is operating in, and we understand that smooth sailing is unlikely.
There is still much to explore on a difficult and long path ahead. We will
continue to strengthen our core competitiveness through technological
innovation, teamwork, and culture. We will strive to deliver warmth and
strength through our actions, challenge cutting-edge medicines, and
use Gan & Lee's power to create more opportunities to solve health

problems.

CEO of Gan & Lee Pharmaceuticals.
Kai Du
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IMPORTANT NOTES

Vi

Vil

Vil

The Board of Directors, the Board of Supervisors, directors,
supervisors and senior management of Gan & Lee
Pharmaceuticals assure that the content set out in this
semi-annual report is true, accurate and complete, and free
from any false record, misleading representation or major
omission, and are individually and collectively responsible
for the content set out therein.

All directors of the Company have attended the board
meetings.

The semi-annual report is unaudited.

Zhongru Gan (Legal Representative), Cheng Sun(Chief
Accountant) and Li Zhou(Head of Accounting Department)
hereby certify that the financial report set out in the semi-
annual report is true, accurate and complete.

Proposal of profit distribution or proposal of converting

capital reserves into share capital examined and reviewed by
the Board in the reporting period

None

Disclaimer in respect of forward-looking statements

The forward-looking descriptions of plans and development
strategies contained in the report do not constitute substantial
commitments by the Company to investors. Investors and
related parties should be aware of the risks involved and should
understand the differences between plans, forecasts and
commitments. Please pay attention to inventment risks.

Whether there is any fund occupation by controlling
shareholders and their related parties for non-operational
purposes

No

Whether external guarantees have been provided in violation
of the prescribed decision-making procedures

No
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Whether more than half of the directors are unable to
guarantee the truthfulness, accuracy and completeness of
the semi-annual report disclosed by the Company

No

Major risk warnings

During the reporting period, there were no particularly
significant risks that had material effect on the production and
operation of the Company. The Company has detailed the various
risks it may face in the course of production and operation in this
report, as described in "Section IV Management Discussion and
Analysis/ IV. Other disclosures/(l) Possible risks".
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F—T BX
SECTION | DEFINITIONS

EARRESHD, BIEXNESHERE, %) In this report, unless the context otherwise requires, the following

FEREEWNM TS N terms have the following meanings:
BRIEIERX
Definition of frequently used terms
RNE. KXRF . HEHL  HF 5 HEAUVKRHERASE
Gan & Lee, the Company Indicates Gan & Lee Pharmaceuticals
=% 1= NBEEAFRAE, BEHLWLRERAF
- ‘ A wholly-owned subsidiary of the Company, Gan & Lee
Gan & Lee shandong Indicates Pharmaceutical Shandong Co., Ltd.
- " EE BB MR S B L(E RS K, 28 &K Shanghai
= - ; Greenwoods Jinggi Investment Center(L.P.), Company
Greenwoods Investment Indicates Shareholder
4 {8 4 e EREHBEZERRLEREW, REIERAK
il ; Beijing Kuanjie Bohua Investment Center(L.P.), Company
Kuanjie Bohua Indicates Shareholder
B £ 41 37 . BRI AR K (BB BIRAD, ABEAR
MING HUA_;EBClHNOLOGY IndicEates MING HUA TECHNOLOGY INVESTMENT (HK) LIMITED, Company
Shareholder
JEESF P 5 ERBEZERKERAT, AEKRAK
Xute Hongda Indicates Beijing Xute Hongda Technology Co.,Ltd, Company Shareholder

MREAIRRLERENEL(BRENK), BEAENSRILE

" MEGWVEEZBHEUELERENK), RFKRAKR
% P I B ;“a Nanjing Zhucheng Shunkang Venture Capital Partnership
Zhucheng Shunkang Indicates (L.P.), formerly known as Maanshan Casting Growth Enterprise

Management Consulting Partnership (L.P.), Company
Shareholder

GS Direct 5 GS Direct, L.L.C., AEKR K
Indicates GS Direct, L.L.C., Company Shareholder
Hillhouse & HillHouse G&L Holdings(HK) Limited , ‘A& & &
Indicates HillHouse G&L Holdings(HK) Limited, Company Shareholder
STRONG LINK i STRONG LINK INTERNATIONAL LIMITED , ‘A B]E& &R
Indicates STRONG LINK INTERNATIONAL LIMITED, Company Shareholder
: & Vast Wintersweet Limited , A8 & %
Wintersweet Indicates Vast Wintersweet Limited, Company Shareholder
WEt & WE+TRE
Sandoz Indicates Sandoz AG

10 \ BFEHIRHERAE
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EREIERX
Definition of frequently used terms

ERHGED
NMPA

ERERD
NHSA

PEIE SR
CSRC

HEXRE. EX
Volume-based procurement,
Centralized procurement

BEiEeE~R K. B

(R MIERE R E~ @
Basal insulin products (long-
acting), Meal time (fast-acting)
and premixed insulin products

ADA

EMA

FDA

GMP

GZR101

GZR33

5

Indicates

5

Indicates

&

Indicates

5

Indicates

i
Indicates

5

Indicates

s
Indicates

i
Indicates

5

Indicates

5

Indicates

5

Indicates

ERARLEBEERS
National Medical Products Administration

RETRER
National Healthcare Security Administration

FEIESEEEEZRR
China Securities Regulatory Commission

2021118, ERELRFRBRKERXRWHORELRB(2EARER
KW (R = T W) (GY-YD2021-3)), AREAMERARE R
EPHERBW(RIRLTI) L. ERERERKERXRBEORE
022F1ABANERERNBBRLTME X P IELE R T20229658
FiasEr, BEHRITHBPUSMABBEM NE " A RXREXEFH

N2E, BEEMAREREGHITAEITE

In November 2021, the national organization of joint drug
procurement office to issue National Centralized Drug
Procurement Document (Insulin Specific) (GY-YD2021-3) to carry
out the sixth round of national centralized drug procurement
(Specialized Insulin). The notice of national organization of joint
drug procurement office in January 2022 requires that "the
results of the specific volume-based procurement of insulin will
be implemented in May 2022, and the specific implementation
date shall be subject to the notice issued by various localities."
The centralized procurement period is 2 years, calculated from
the actual implementation date of the selection results in
various localities.

AABEMKI BEEETREBERKFROAKERMER, &
ABEN(ER)MABERSR-RBERFRO. BFHRO25 . &
FHROTMET . MBERC. B HRO30MEFFHFHR30

Basic insulin products(long-acting), include Basalin® and
Basalin®ElasPen. Meal time(rapid-acting)and premixed insulin

products include Prandilin®, Prandilin®25, Prandilin®ElasPen,
Rapilin®, Rapilin®30 and Similin®30

XEBRBADZ

American Diabetes Association

Mz mEER
European Medicines Agency

sEEmAnLEEER
Food and Drug Administration

HmErFREEEME
Good Manufacturing Practice

NEEMILGFERTHREYT @, E—MIFETBNESER
EFHF, BT AT XA B R S R GZR33 (50%) 5 1]
LB (50%) BEHIM, BT ATERRB

The class | innovative therapeutic biological product under
research by the Company is a new type of premixed dual insulin
compound preparation. It is made by mixing the long-acting
basal insulin GZR33 (50%) and fast acting insulin aspart (50%)
under development by the Company, which is intended to be
used to treat diabetes

NEFE B ROE R B = LMY
The Company's long-acting basic insulin analogs in
development

2023 EERE
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EREIERX
Definition of frequently used terms

NEEMBIEFMBEBTREYH M, B—MBASEEN—
RBI K R BR S M R AFAK-1(GLP-1) =R sh I K 5%, BR#M

I RBVIE M fE R2BIRE IR . BB/ BEKREER
The Class | innovative therapeutic biological products under
research by the Company is a long-acting glucagon like
peptide-1 (GLP-1) receptor agonists which is expected to be
injected once a week. The approved clinical indications are type
2 diabetes and obesity / overweight management

i

GZR18 Indicates

NEEMRBVILFEBTREND @, MASAR T EFAH
C —RBBKMBEIZZEAFF, BT BT ERRB
GZR4 e The Class | innovative therapeutic biological products
Indicates under research by the Company is expected to be injected
subcutaneously into the human body once a week to be used to
treat diabetes

NEEMBNEMEMNE, B—T2 NREALASTIZIgCIHE,
HFabBHMRESU RIS ABARN RILITARRME S, 11

FESILIARGEEFR, AT AT FaRF BT WATEILE

C HWRFFEESEERRRERBR

GLR1023 ‘Ta The Company's biosimilar under research is a fully human
Indicates recombinant monoclonal 1gGTk antibody, with an antigen-

binding site in the Fab segment that binds specifically to human

interleukin IL-17A, and inhibits it from interacting with the IL-17A

receptor. It is used for the treatment of adults with moderate-

to-severe plaque psoriasis that meets the indications for
systemic therapy or phototherapy

5 (== o 4 P 5 Bk 22

IDF Indicates International Diabetes Federation

5 W IE R L0 R E

IND Indicates Investigational New Drug Application

SRMAELEZYERNIE. BRE. R2eUEHFEEEND

Me Better ;123 EC ORI ]
Me Better new drug Indicates Compared with the original drug, it is an innovative drug with
more advantages in drug acting mechanism, efficacy, and safety

SRMAGELLTEAYERANE. BN, Z2UESFHFESEEM
Me Too #r 25 b= B 8l 5 25
Me Too new drug Indicates Compared with the original drug, it is a highly similar innovative
drug in terms of drug acting mechanism, efficacy, and safety

FEHMIIED (HbALY) BAMMPNMAELRSMBRNRELE (T
EEEER BIFBERNVBEEENTY. BEIAN, EAMOD

ERREF B M R BROT E8~12/8 T M4 KF

Glycosylated hemoglobin (HbA1c) is the product of a non-
enzymatic reaction between hemoglobin in the red blood cells
and sugars in the serum, mainly glucose. Glycated hemoglobin
concentration is generally considered to be a valid indicator of
the average blood glucose level over the past 8 to 12 weeks

5

HbA1C Indicates

REH . A ts
Reporting period, Current =
period

2023F1H1HE2023%F6830H
Indicates From January 1, 2023 to June 30, 2023

HFEHIRGERAE
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BT RAEN

SECTION Il GENERAL INFORMATION OF THE COMPANY

—  REER | Information of the Company
NEBFTE IR Name in Chinese HEADUVKRHERRE
NGB Name abbreviation in Chinese HE=H
REW I TR Name in English Gan & Lee Pharmaceuticals.
REWIN BIRE T Name abbreviation in English Gan & Lee
REIWEERETA Legal representative H B Gan Zhongru
—. BRAMBERAT I Contact person and contact Information
BEExWB Secretary to the Board
%7 Name PBE Rong Zou
o o . = No. 8, Nanfeng West 1st Street, Huoxian,
BX 2 3 it Address FrEmENK S EERRA RS Tongzhou District, Beijing
g Tel 010-80593699 010-80593699
(= Fax 010-80593678 010-80593678
BrEM Email IR@ganlee.com IR@ganlee.com
=. EBEXFRBERTEHEEHN ]| Summary of the changes in general information

FRBENKBEEBERE KRS
N B A Ak Registered address No. 8, Nanfeng West 1st Street, Huoxian,
Tongzhou District, Beijing

A6 R 78 N X AR R AT B KON & & 4
The historical ch fhe Bl At S it =%H8%5
I : s T e e historical change of the Company's No. 8, Jingsheng North Third Street,
APEMALEI N E BRI registered address Jingiao Science and Technology Industrial
Base, Tongzhou Park, Zhongguancun
Science Park, Tongzhou District, Beijing

PNE A ek Business address tEmEMXBEERRA KT
No. 8, Nanfeng West 1st Street, Huoxian,
Tongzhou District, Beijing

YNSIDWNS B =L S R Postal code of the business address 101109
A= TS Website https://www.ganlee.com.cn
BFIEM Email IR@ganlee.com

HFEHIRGERAE
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m. SEREBELRZEMWSTERE IV Summary of the change in information disclosure

SEY and storage location

Name of the newspaper selected
NAXENEERBIREZT by the Company for information
disclosure

The website address of semi-annual

BB 4 [ R 2 B0 0 0 3o report

Storage location of the Company's

(L85 IR ) (P EF IEF R )
"Shanghai Securities News", "China
Securities Jjournal”

http://www.sse.com.cn

HEHWIESKAER . LBIESTZH

NEFEEREEEMS 4 Department of Securities of Gan & Lee,
semi-annual report Shanghai Stock Exchange
. RLTEREER V  Profile of company share

RS Type of Shares A?tﬁ?re
= = FRIESER SR

KRELTRZM Stock exchange Shangha! Stock Exchange
P& 52 & R Stock abbreviation C—‘E?&%ﬁﬁeke
’REA Stock code 603087

25 58 Hi A 3 18 R Stock abbreviation before variation Nz_?we

2023 EERE
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F=ZT ETEVSEGMEIERMR

SECTION Il KEY FINANCIAL INDICATORS AND STATE OF OPERATION
—. FESIEHIE I Key accounting data

Bt mR: ARM
Unit: RMB

=RI21'ON Operating revenue 1,229,765,113.65 834,799,215.95 47.31
=i e g 57 Net profits attributable to i T~EH
PFEF LR ATR RN EFE shareholders of the listed company 134,155,242.69 197,607,134.96 N/A
Net profits attributable to
JAR T LR RABRARBIRIESE shareholders of the listed company 10292113711 08 858 516 23 TiE B
B R S F T after deduction of non-recurring e e N/A
profits or losses
GEEHFENT SR 2w (o Cash flowfrom operating -58,165,721.17 281,247,985.16 12068

activities

BT LA ATBAN SR> 'S\fatraeshsoelgsefgg'fbtf:?ilsetgg company  9744862418.58  9585802,149.50 166
BAFE Total assets 10,729,143,429.99  10,606,912,380.06 115
. FTEMEIEMR Il Key financial indicators

Bt R ARM
Unit: RMB

ol L (= A Basic earnings per share (RMB per ) & A
BExgRia (o/k) share) 0.24 0.35 NUA
. U Diluted earnings per share (RMB &M
mREERKE GT/KR) per share) 0.24 -0.35 /A
NP IE 2% M 10 25 S 1 & 4 4 Basic earnings per share after < E
i ﬁ?zlj _% ERERNEAS deducting nonrecurring profits or 0.18 -0.37 T]T\‘fi
B = Go/R) losses (RMB per share)

7 1A oo Weighted average return on net ) & A
INAY 35 5 5 7 U 2 22 (%) assets (%) 1.39 1.97 N/A
N2 = MR E i niy g Weighted average return on < iE
i B?ii = L%m ﬁ:[é e net assets after deducting non- 1.06 -2.08 T]":‘ﬁ
1% R R E (%) recurring profits or losses (%)

2023 £ FERE
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i PR
1. EBEWVWWANZEHRE: 1.

AIREHE W WA 812301278, B
+FEE R IN47.31% , BIER AW
e

(HDERWANNL0.741270 , B EER
BRI K2681270. HEXRPIELER
FEHHATHOANT, 28 EBAERD
ZHIF = R023FE ¥ FHERLT
BKI04T74% . EA, A8 & (K
) H%u‘%?ﬁ*uu% =/ K
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Description of the Company's main accounting data and

financial indicators

Reasons for changes in operating income:

The operating income for the reporting period was RMB 1.23
billion, with an increase of 47.31% over the same period of last
year. The specific reasons are as follows:

(1) Domestic revenue was RMB 1.074 billion, with an increase of RMB
268 million over the same period last year. With the dividends of the
implementation of the results of the centralized procurement, the
Company's domestic insulin drug products sales volume increased
by 104.74% year-on-year in the first half of 2023. Among them, the
sales volume of the Company's basic insulin products (long-acting)
increased by 58.10% year-on-year; the Company's meal time (rapid-
acting) and premixed insulin products got rapid volume release,
with sales volume increasing by 167.97% year-on-year. The positive
impact on revenue from the growth in sales volume of domestic
insulin drug products in this reporting period was greater than
the negative impact from price decline, with volume impact and
price impact amounting to RMB 638 million, and RMB -367 million,
respectively, as shown in Figure 1. In the first half of 2023, the
domestic insulin preparation sales revenue amounted to RMB 1.039
billion, representing an increase of 35.34% over the same period of
the last year.
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Figure 1:Analysis of changing factors of domestic drug product revenue
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has been reduced drug product revenue

Note: Sales volume impact = (Sales volume in the first half of
2023 - Sales volume in the first half of 2022) * Average unit price
in the first half of 2022; Price impact = (Average price in the
first half of 2023 - Average price in the first half of 2022) * Sales
volume in the first half of 2023.
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(2) In the first half of 2023, international sales orders increased,
and revenue from international sales was RMB 108 million, with
an increase of 384.07% over the same period of the previous
year.

Reasons for changes in net profit attributable to
shareholders of listed companies, and net profit attributable
to shareholders of listed companies after deducting non-
recurring profits and losses:

During the reporting period, the net profit attributable to
shareholders of listed companies, and net profit attributable
to the shareholders of the listed company net of non-recurring
profits and losses during the reporting period were RMB 134
million and RMB 102 million, respectively, which turned losses
into profits compared with the same period of the previous year,
mainly due to the increase in operating income and the decrease
in sales expenses during the reporting period.

Reasons for changes in net cash flows from operating
activities:

The net cash flow from operating activities for the reporting
period decreased by RMB 339 million,or 120.68% year-on-year,
compared with the same period of the previous year, mainly due
to the higher receivable balance at the beginning of 2022 and the
increase in the amount of pre-litigation property preservation
with restricted use in the current reporting period.

Reasons for changes in basic earnings per share, diluted
earnings per share and basic earnings per share after
deducting non-recurring profits or losses:

Basic earnings per share, diluted earnings per share and basic
earnings per share after deducting non-recurring profits and
losses for the reporting period were RMB 0.24 per share,
RMB 0.24 per share and RMB 0.18 per share, respectively,
representing a turnaround compared with the same period of
the previous year, mainly due to the turnaround of net profit
attributable to shareholders of the listed company and net profit
after extraordinary gains and losses attributable to shareholders
of the listed company for the reporting period.
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=. EREMmBIINBMEE Il Non-recurring profit and loss items and amount

B MM ARD
Unit: RMB

FERDAF L ER &
Profit or loss from disposal of non-current assets
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Government grants recognized in profit or loss other
than grants which are closely related to the Company's
business, and are either in fixed amounts or determined
under quantitative methods in accordance with the national
standard
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Profits or losses on changes in the fair value of financial
assets held for trading, derivative financial assets, financial
liabilities held for trading, profits or losses on changes in
fair value arising from derivative financial liabilities, and
investment income on disposal of financial assets held for
trading, derivative financial assets, financial liabilities held
for trading, derivative financial liabilities, and other debt
investments, other than those used in the effective hedging
activities relating to normal operating business
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Other non-operating revenue or expenses than the above
items

HUFEELBEUEREE XN REIE
Other profit and loss items that meet the definition of non-
recurring profit and loss
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Total

-173,292.94

10,523,625.03

30,936,586.70

-4,128,196.91

527,443.17

5,752,059.47

31,934,105.58
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—., REBNTEZXEENR I Major operation status during the reporting period

(—) EXEWLS9HH (1)  Analysis of main business

1 MESIRFRBEXBMETHFITE 1 Analysis of changes in related items in the financial
statement

BT MM ART
Unit:RMB

ERI2 PN Operating income 1,229,765,113.65 834,799,215.95 4731
ERI2 PN Operating income 322,655,986.20 152,985,808.84 110.91
& 2R A Selling expenses 465,243,177.81 564,861,191.77 -17.64
EI2 A Sf;;:ig”d administrative 100,695,377.33 117,613,719.39 14.38
% % Financial expenses 154,143,382.04 -47,472,455.59 T‘%ﬁ
B % R&D expenses 261,962,985.39 244,429,009.16 7.17

SEBDTENRARR  Net cash flow from

= operating activities -58,165,721.17 281,247,985.16 -120.68
REEMTENREIM  Net cash flow from RIE
255 investing activities 11.997,47218 ~422,475,293.43 N/A
HEMFEERIER  Net cash flow from & A
2% m financing activities -2,202,856.29 -163,098,645.02 N/A
EWVWANTEHEERMNE: AES W Reasons for changes in operating income: Operating income for

W NES EERIN3.9512 7T, B the year increased by RMB 395 million as compared with that
4731% , TEHERER “E ZF AT of the previous year, representing a year-on-year increase of
BNAMEBUELIER/ . A5 FTE 47.31%. For the detail change reasons, please refer to "Section

L HIEMM SR/ AT ETES T Il Company Profile and Major Financial Indicators / VII Major
IR S IERRI% R ; Accounting Data and Financial Indicators / Explanation of Major

Accounting Data and Financial Indicators of the Company";
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Reasons for changes in operating cost: Operating costs for
the year increased by RMB 170 million, 110.91% year-on-year
increase, mainly due to the increase in sales volume of domestic
insulin drug products by 104.74% over the same period of the
previous year, which resulted in the increase in operating costs
for the current period.

Reasons for changes in selling expenses: selling expenses for the year
decreased by RMB 100 million compared with the previous year, a year-on-
year decrease of 17.64%, mainly due to the Company's deepening of cost
reduction and efficiency management, marketing expenses decreased by
RMB 169 million year-on-year, as well as in 2022, the Company in order to
do a good job in products in the centralized procurement into hospitals
and product sales of the protection and service work, in particular, to do
a good job in the centralized procurement of nearly 10,000 new access to
the initial coverage of the medical institutions, in the first half of 2022, the
Company successively expanded the sales staff of nearly 1,000 people, after
the expansion of the sales team to maintain stability, the period of the report
employee compensation for sales personnel increased by RMB 78 million
year-on-year;

Reasons for the change in administrative expenses: Administrative
expenses for the year decreased by RMB 17 million compared with
the previous year, a year-on-year decrease of 14.38%, mainly due
to the Company's improvement in management efficiency and the
decrease in management remuneration during the reporting period
compared to the same period of the previous year.

Reasons for changes in financial expenses: Financial expenses decreased
by RMB 7 million compared to the previous year mainly due to an increase
in foreign exchange gains resulting from changes in exchange rates.

Reasons for changes in R&D expenses:The current year's R&D
expenses increased by RMB 18 million, a year-on-year increase
of 7.17%, compared with the previous year, and were basically
unchanged from the previous year.

Reasons for the change in net cash flows from operating activities:
The net cash flow from operating activities for the reporting period
decreased by RMB 339 millionOor 120.68% year-on-year, compared with
the same period of the previous year, mainly due to the higher receivable
balance at the beginning of 2022, and the increase in the amount of pre-
litigation property preservation in the current reporting period.

Reasons for the change in net cash flows from investing activities:
Net cash flows from investing activities for the year increased by
RMB 434 million as compared with that of the previous year, which
was mainly due to the increase in cash received from the disposal
of investments and the decrease in cash paid for the acquisition of
construction in progress during the period.

Reasons for the change in net cash flows from financing activities:
The increase of RMB 161 million in net cash flows from financing
activities in the current year compared with the previous year was
mainly due to the fact that cash dividends of RMB 163 million were
paid in the same period of the previous year.
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SECTION VI MANAGEMENT DISCUSSION AND ANALYSIS
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Description of the Company's industry and main

business during the reporting period
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Company's main business

The Company is primarily dedicated to the high-tech research,
development, production, and sales of insulin analog active
pharmaceutical ingredients (APIs) and injectables, posessing
a comprehensive insulin R&D pipeline. As a pioneering
biopharmaceutical enterprise in China, the Company has
achieved mastery over the technology of industrialized
production of insulin analogs. The Company has successfully
and independently developed several of China's inaugural third-
generation insulin analogs, positioning China among the select
few nations capable of industrial-scale production of these
analogs. The Company's main product portfolio emcapasses
a wide range of insulin analogs, including Recombinant Insulin
Glargine Injection (Basalin®), Recombinant Lispro Insulin
Injection (Prandilin®), Mixed Protamine Zinc Recombinant
Human Insulin Lispro (25R) (Prandilin®25), Insulin Aspart
Injection (Raplin®), Insulin Aspart 30 Injection (Raplin®30), and
Mixed Protamine Human Insulin Injection (30R) (Similin®30).
These products cater to the three primary insulin functional
segments: long-acting, fast-acting, and premixed. Futhermore,
the Company's offerings extend into the realm of related
medical devices, featuring the reusable insulin injection
pen (GanleePen®) and the disposable injection pen needle
(GanleeFine®), ensuring convenience for patients with diabtes.

In the furture, the Company aims to achieve comprehensive
coverage of its product line for diabetes diagnosis and
treatment. Addtionally, the Company is committed to actively
investing in research areas such as chemical drugs, eukaryotic
and prokaryotic protein engineering, oncology, cardiovascular,
and metabolic diseases. The Company's goal is to provide
patients with enhaced and high-quality drug treatment solutions
in those domains.
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Company business mode

Procurement model

In accordance with the Company's procurement policies, the
procurement department centrally oversees all external purchasing
activies. They are tasked with forumalting the Company's annual
procurement strategy and, based on monthly requirements, guiding
the completion of procurement objectives. The department also
handles the onboarding, assessment, and ongoing management
of suppliers, continually seeking out top-tier suppliers and refining
the supplier framework. To guarantee the safety of production
and the steady provison of raw and auxiliary materials, the quality
management department conducts audits and manages the
qualification of these materials suppliers. When these materials
are received into inventory, the quality management department
performs rigorous quality checks. For items related to engineering
and equipment, the Company either negotiates or tenders, in line
with both the Company's procurement guidelines and national
standards, to finalize the choice of supplier.

Production model

The Production Management Department is responsible for
overseeing the Company's commercial production planning,
process management, production scheduling, and organization.
The department formulates a rolling production plan for the
workshop taking into account the production and sales plans set
out by the Supply Chain Management Department. This is done in
conjuction with the procurement of raw materials and the current
status of product inventory. To cater to the diverse needs of
multiple customers, the department emplys a hybrid production
model that integrates both Make-to-Order and Make-to-Stock
strategies. Throughout the entire product production process,
rigorous managment is enforced to ensure quality and efficiency.
Furthermore, the Quality Management Department plays a pivotal
role in the production process. They are tasked with providing
continuous quality supervision, conducting comprehensive testing,
and monitoring of every stage of production. This includes the
scrutiny of raw and auxiliary materials, intermediate products,
products awaiting packaging, and the finished products.

Sales model
(1) Domestic sales model

The Company predominantly adopts a sales approach that
integrates both commercial entities and specialized academic
marketing. For domestic product sales, the Company primarily
utilizes a distributor-based model. This entails selling and delivering
medications to hospitals via pharmaceutical distribution firms.
These distributors are not responsible for market expansion or
promotional activities. Instead, they submit orders to the Company
in line with the medication needs of hospitals or pharmacies in
their designated distribution zones. In accordance with the annual
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"Distribution Agreement" and specific order details, the Company
supplies medications to its partnering pharmaceutical distributors.
It is then the responsibility of these regional distributors to manage
the sales and logistical delivery of these medications to both
hospitals and retail outlets.

Considering the intricate characteristics of insulin analogs, their
marketing in the local market heavily depends on specialized
academic promotion within the marketing system. This method
of promotion encompasses various aspects, including detailed
information about the product such as indications, methods of
usage, and safety, as well as the latest academic theories and clinical
research findings. Furthermore, it also includes information about
the Company's brand.

(2) Overseas sales model

In alignment with overseas policies and market nuances, the
Company offers a range of international sales products. This
includes insulin Active Pharmaceutical Ingredients (APIs), insulin
formulations, pen components, and other medical devices. Our
sales approach is bifurcated into two distinct models: Authorized
distribution model, under which, the Company entrusts its
pharmaceutical products to authorized international distributors,
who then market and sell these products in foreign territories.
And collaborative API preparation filling with local enterprises
in importing nations, in which, the Company predominantly
collaborates with local entities in the importing nations. These
entities are recognized for their robust drug-filling capabilities,
comprehensive assembly infrastructure, and credentials in
biopharmaceutical manufacturing. Here, the Company is responsible
for exporting the essential raw materials and pen components.
Concurrently, our local partners undertake the tasks of drug
formulation filling, assembling pre-filled injection pens, and the
subsequent sales in their respective regions.

Description of the industry

Industry policy changes

Under the framework of the "The 14th Five-Year Plan for Universal
Health Care Coverage", numerous policies were rolled out in the
pharmaceutical sector during the first half of 2023, presenting both
opportunities and challenges.

(1) National centralized volume-based procurement

Up to July 2023, the national level has organized eight rounds of
volume-based procurement (VBP) for dugs and three rounds VBP
for high-value consumable. The sixth round was specifically for
insulin procurement.
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In June 2023, the National Healthcare Security Bureau released
a "Circular on Further Improving the Implementation of the
Agreed Volume of Centralized Purchasing of State-Organized
Drugs (Insulin Special)". The circular mandates that, in principle,
agreement should be renewed based on the previous year's
purchasing volume, without reducing the purchasing volume
of Class A selected products. This indicates that the state will
persistently support selected enterprises offering competitive
prices in centralized procurement, upholding the spirit of the
centralized procurement agreement. Additionally, the circular
underscores the imperative for medical institutions to rigorously
adhere to the centralized procurement volume and intensify the
evaluation of their adherence to the agreement. Subsequently,
provinces (including autonomous regions and municipalities
directly under the central government) will establish specific
renewal policies and detailed regulations, taking into account the
national policy and the unique circumstances of their respective
regions.

The Company will pay close attention to the policy release and
actual contract signings across all province, autonomous region,
and municipality directly under the central government. The
Company's academic promotion team is actively advocating
for contract renewal policies and assisting medical institutions
in the renewal process. By continuously conducting academic
promotional activities, the Company aim to educate both
medical institutions and patients about our products, enhance
the efficiency of medical institutions in executing procurement
agreements, and thereby benefit a greater number of patients.
Concurrently, the Company is committed to expanding its
production capacity, establishing risk management strategies
for unforeseen supply chain disruptions, addressing the rising
market demand driven by volume-based procurement, and
persistently refining our integrated system of research, supply,
production, and marketing. This holistic approach ensures the
ongoing enhancement of our product competitiveness and an
increase in market share.

(2) Outpatient insurance

In February 2023, the National Health Security Bureau issued the
"Notice on Further Improving the Integration of Designated Retail
Pharmacies into the Management of Qutpatient Coordination".
This move is perceived as an extension of the continuous reforms
in the health insurance individual account system over recent
years. Prior to the reform, medicines could only be purchased at
designated pharmacies using individual accounts. However, post-
reform, when buying medicines from pharmacies designated for
outpatient coordination services with prescriptions issued by
designated medical institutions, all compliant expenses within
the medical insurance policy framework can be reimbursed.
This initiative aims to boost the convenience and accessibility
of medical consultations and medication purchases for insured
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individuals. Furthermore, the notice endorses designated
retail pharmacies to procure medicines via the provincial
pharmaceutical purchasing platform. It encourages designated
retail hospitals to voluntarily engage in centralized, volume-based
drug procurement. The notice also emphasizes the enhancement
of prescription circulation management, accelerating the
implementation of the electronic prescription center under the
health insurance system. This ensures a seamless transition of
electronic prescriptions from designated medical institutions
to retail pharmacies. Moreover, these institutions can issue
long-term prescriptions for qualifying patients, with a duration
extending up to 12 weeks.

With the introduction of policies related to outpatient chronic
special diseases, the "dual-channel" system, and outpatient
coordination, the market potential for retail pharmacies is
becoming increasingly evident. Our company's academic
promotion team collaborates with retail pharmacies to conduct
policy-driven academic promotional campaigns. This ensures
patients are well-informed that these pharmacies now offer
health insurance coordination services. Furthermore, we provide
a comprehensive analysis of the expertise and advantages
pharmacies hold in health insurance settlements. Such efforts
aim to bolster customer trust and recognition towards retail
pharmacies, subsequently boosting the market presence of our
products within the retail pharmacy sector.

(3) Medical and health services

In recent years, China has taken a series of initiatives to
enhance the capabilities of rural and grassroots medical and
health services, aiming to bridge the regional disparities in
healthcare standards. However, the challenges of imbalances
and inadequacies in China's healthcare system remain
pronounced, especially when juxtaposed with the escalating
health demands of the rural populace. In March 2023, the
Party Central Committee and the State Council released the
"Opinions on Further Refining the Medical and Health Service
System". This document outlines directives for the healthcare
system, touching upon balanced resource distribution, human
capital development, reinforced collaboration and task division,
service quality enhancement, meticulous management, and
scientific governance. Projections suggest that by 2025, the
nation will intensify its support for rural regions, grassroots
communities, and peripheral areas. This will involve channeling
medical resources downward, bolstering the foundational
infrastructure of healthcare, and fostering and recruiting
pertinent professionals, all with the aim of swiftly diminishing
the healthcare disparity between rural communities and urban
locales. By the year 2035, building on the already narrowed gap
between urban and rural healthcare provisions, the country
aspires to elevate the standard of primary healthcare services,
amplifying their pivotal role as the frontline in chronic disease
management and prevention.

2023FFFERS



30 \ HFEHURHERAS

Gan & Lee Pharmaceuticals.

BEEBUERNEEZH T NIER
Erifm, REABYXEIEETD
HXBENELZEGE, FEMEXT
Tz BEREETNH. 26
HAESHTONFERET RN, BI
RAFAE TWED. THH
BALEERD, THRENERE
BERFEBERSHNRE, BRATH
WNRE RN E .

GDERERBERBE

2023%F 18180, B XRERBE A M
(AREXETFTRNR . THRRME
BRRAREREQ022E). BEA
2 G R EK2,967HF , HAFEZ1,586
Fh, BRALZ91,381%; AR R E
BEE, HR892% . #8382021k , Lt
MRERANA &S INI07TH, H
RFE I I0100Fh , B2 AN T Fh o
B R B2 F2023F3818 5% #h 52
B o

RAZERBPEHNREFESRA
RERESXNENELTEFE
I, SHEAREREWENEG
Bk, EEBNRFAE. M
BMERBM . REEMNRFARK,
MOMRARBERERMERMZ
o

—REFRER"HNINEEM;
TRENXFEHEREREATT;
CRHUEIFERIBARENE
x;
MEBEBDARMBIZMRE, ¥
RZm ANBF;
ERFEREABRBEBINIME.
MEEMBBE

s, el amE NERERE, 7
IR LA HHAT—ELHIBR
B, RECTRANEMA T EEE
RAOWEOHR, AL, 1A
EHRANEREIERARERE, &
MHZOT. HEEERNEIHE
B BUER R FF T (W0 R E R
# N B R B9 81 3 25 48 BT K K N ROE
NHBERERE , B mHERNE
i, B INEEE BIRE,

As the management of chronic diseases increasingly shifts to
primary healthcare institutions, the Company remains vigilant
in monitoring the evolving trends of related policies in the
grassroots market. We consistently amplify our academic
promotional efforts targeting rural areas, primary healthcare
facilities, and retail pharmacies. By enhancing the specialization
of our academic promotions and honing our precision in market
management, we are committed to elevating the quality of
services provided to grassroots diabetes patients, thereby
boosting the market's recognition of our products.

(4) National health insurance catalog adjustment

On January 18, 2023, the National Health Insurance Bureau
(NHIB) released the "National Drug Catalogue for Basic Medical
Insurance, Work Injury Insurance, and Maternity Insurance (2022
Edition)". The catalogue lists a total of 2,967 medicines, of which
1,586 are Western medicines and 1,381 are proprietary Chinese
medicines. The count for traditional Chinese herbal pieces
remains unchanged at 892. Compared to the 2021 edition, this
catalogue has added 107 new medicines, with 100 being Western
medicines and 7 being proprietary Chinese medicines. The
updated catalogue was implemented on March 1, 2023.

This revision of the drug catalog is tailored to address the needs
of insured individuals and the fund's payment capacity. The
initiative aims to enhance the catalog's structure, making it more
rational and optimized. Furthermore, it emphasizes scientific
and standardized management, efficient payment mechanisms,
equitable and accessible coverage, and seeks to alleviate the
public's concerns regarding medical care. There are five primary
objectives for this adjustment:

1) Uphold the principle of "ensuring the basics".

2) Fully support treatments for coronavirus infections.

3) Persist in endorsing the inclusion of essential drugs in the
catalog.

4) Remove payment limitations on specific drugs, expanding the
beneficiary base.

5) Continuously elevate the scientific rigor, standardization, and
transparency of catalog modifications.

Furthermore, once included in the medical insurance catalog,
innovative drugs can be reimbursed at a certain percentage,
similar to Class B drugs. Patients tend to choose drugs that are
covered by medical insurance when seeking treatment. As a
result, upon inclusion in the catalog, innovative drugs can quickly
expand their market presence and secure a significant market
share. Moreover, with the national policy support for innovative
drugs (e.g., the dual-channel policy), such drugs that are part
of the health insurance scheme can accelerate their entry into
hospitals, reduce the duration for hospital admissions, and lower
the expenses related to marketing and promotion.
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At present, all six products manufactured by the Company
are listed in the National Health Insurance Catalog. While the
Company remains committed to advancing the research and
development of innovative drugs, it is also rationally planning
and advancing the meticulous preparation of the necessary
documentation as well as evidence for the Company's new
products prior to their admission to the NHI catalog. This
approach ensures that negotiations for inclusion in the NHI
catalog proceed seamlessly and consistently.

The Company's industry position

Diabetes Mellitus is a complex metabolic disorder that affects
the metabolism of sugar, protein, fat, water, and electrolyte. It
arises from a variety of pathogenic factors, including genetic
predispositions, endocrine imbalances, and dietary irregularities,
leading to diminished pancreatic islet function and insulin resistance.
Clinically, DM is characterized by elevated blood glucose levels.
The hallmark symptoms of diabetes are often referred to as the
"three highs and one low": increased thirst, increased hunger,
increased urination, and weight loss. If not managed properly
over time, diabetes can result in damage to multiple organs and
tissues, potentially leading to complications in the cardiovascular,
cerebrovascular, ocular, renal, and extremity systems. Diabetes
is a chronic condition that necessitates long-term medication
management. As per the guidelines set forth by the World Health
Organization (WHO) and the International Diabetes Federation
(IDF), diabetes can be categorized into four types: Type 1, Type
2, gestational diabetes, and specific types of diabetes. Of these,
Type 2 diabetes is the most commonly diagnosed, representing
approximately 90% of all diabetes cases. Its pathogenesis involves
a combination of insulin resistance and inadequate insulin
secretion. Some patients primarily exhibit insulin resistance, while
others predominantly show signs of insufficient insulin secretion,
manifesting as a relative insulin deficiency.

Commonly used hypoglycemic drugs in clinical settings include
insulin and its analogs, sulfonylurea secretagogues, metformin,
a-glucosidase inhibitors, thiazolidinedione derivative sensitizers,
benzanilide derivative secretagogues, GLP-1 receptor agonists,
DPP-4 enzyme inhibitors, and traditional Chinese medicines.
These span nine major categories with numerous varieties.
Treatment strategies vary based on the specific condition
and severity of the patient's disease, as illustrated in Figure 2.
Generally, when blood glucose levels are slightly elevated, oral
hypoglycemic drugs are the preferred choice. As the function of
pancreatic B-cells diminishes, a combination of oral medications
and insulin might be prescribed. When pancreatic B-cells have
completely lost their function, only insulin replacement therapy
is viable. Among all hypoglycemic drugs, insulin is the most
potent in reducing glycated hemoglobin (HbA1c) levels. It is
widely applicable for conditions such as Type 1 diabetes, Type
2 diabetes that remains uncontrolled after oral hypoglycemic
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medication, gestational diabetes, and others. In these cases,
insulin injections are essential to stabilize blood glucose and
effectively manage the disease.
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Figure 2: Medication strategies for patients with diabetes
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Insulin has evolved from animal insulin (first-generation,
which has been largely phased out) to human insulin (second-
generation) and now to insulin analogs (third-generation).
With advancements in insulin research and production
techniques, third-generation insulin analogs can more closely
mimic the physiological secretion of insulin compared to their
second-generation counterparts. This results in a more rapid
reduction in blood glucose levels and a diminished duration
of hypoglycemia risk. Insulin analogs aid diabetic patients in
more effectively managing their blood glucose levels, thereby
reducing fluctuations. In developed countries, insulin analogs
have predominantly replaced human insulin products. Based on
their functions, insulin analogs are categorized into three market
segments: long-acting, rapid-acting, and premixed, designed to
meet the needs of various patient groups. At present, the half-life
of long-acting basal insulin analogs on the market ranges from 10
to 26 hours, with an effective duration of approximately one day.
Although insulin analogs represent an advancement over human
insulin, they still cannot fully emulate the physiological secretion
pattern of human insulin. The ultra-long-acting weekly insulin
preparation, termed as fourth-generation insulin, boasts features
such as an extended half-life, reduced dosing frequency, steadier
blood concentration and efficacy, minimal daily variations in
blood glucose, and a decreased risk of hypoglycemia. This has
emerged as a primary focus for pharmaceutical companies
specializing in diabetes drug research and development.
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As a leading domestic manufacturer of insulin products, the
Company is continually accelerating its R&D efforts in the field
of diabetes. While domestic GLP-1 receptor agonists were
introduced to the market relatively late and are still in their
nascent stages, they represent a small fraction of the domestic
diabetes medication market, yet the potential for growth is
significant. The phase Ilb clinical trials for the Company's self-
developed long-acting GLP-1RA weekly preparation, GZR18,
are progressing smoothly in China. In the United States, the
Company has officially initiated the phase | clinical trials and
has completed the first subject administration. The Company's
fourth-generation insulin drug, GZR4, has received approval for
phase | clinical trials in the US. In China, the phase I clinical trials
are ongoing, with the first participant already dosed. The first
subject in the phase Ib clinical study for our innovative pre-mixed
dual-insulin formulation, GZR101, has also been dosed. Should
these products successfully launch in the market, they are poised
to become significant new sources of revenue growth for the
Company. In the field of oral hypoglycemics, the Company has
independently developed its first oral DPP-4 enzyme inhibitor,
selegiline phosphate tablets (00O®), which received market
approval in China in June 2022. Since 2012, the global annual
sales of selegiline phosphate tablets have consistently ranged
between $3.5 to $4 billion. In 2021, sales of these tablets in tier-
2 hospitals and above across China reached RMB 1.512 billion,
showcasing a broad market potential (data sourced from public
records).

In May 2022, the government organized the sixth round of
centralized volume-based procurement specifically for insulin
products, in response to the continuous enhancement and
refinement of products in the diabetes sector. This initiative
marks a pivotal turning point for China's insulin industry,
presenting both significant opportunities and challenges for
domestic insulin companies. A notable result of this procurement
is that the prices of third-generation insulin products have
become comparable to, or even lower than, those of second-
generation insulin products. This shift further propels the
transition from second to third-generation insulin within
China. Gan & Lee, a leading domestic enterprise with years
of dedication to third-generation insulin, boasts high product
recognition and robust academic promotional capabilities. The
Company is poised to harness the benefits of the centralized
procurement, accelerating the market adoption of its third-
generation products, thereby extending its benefits to a
broader patient base. Additionally, the execution of this
procurement underscores that there's no fundamental difference
between domestic insulin products and their original research
counterparts, affirming their interchangeability. This recognition
paves the way for domestic insulin products to further penetrate
the market, leveraging their cost and pricing advantages.
After the rollout of China's centralized procurement, domestic
companies, capitalizing on their cost and pricing benefits and
rapid hospital admissions through the procurement agreement,
have witnessed a surge in sales.
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The Company proactively heeded the national call, securing high-
ranking bids for all six products in the national insulin centralized
procurement program. This resulted in an agreed first-year
procurement volume of 35,337,700 units, spanning over 21,000
medical institutions. In June 2023, the State introduced a renewal
policy for the insulin centralized procurement. This policy
mandates that medical institutions renew their agreements
based on the previous year's procurement volume, ensuring no
reduction in the purchase of Class A selected products. Such a
directive stabilizes the Company's annual procurement volume
in subsequent years. It also fortifies our strategy of promoting
third-generation insulin products at grassroots levels and
bolstering academic outreach, all while sustaining stable growth
in second and third-tier hospital markets. With the foundation
of a knowledgeable and expansive academic team, the Company
has amplified its academic promotional efforts, intensified
market outreach, and consistently deepened its market
penetration. This approach has catalyzed a swift surge in the
Company's sales. Notably, our three newly launched mainstream
insulin products in recent years—Raplin®, Raplin®30, and
Similin®30—have swiftly captured market share, witnessing a
remarkable sales growth trajectory. For this reporting period,
the Company's domestic formulation product sales soared by
an impressive 104.74% year-on-year. Within this, our basal (long-
acting) insulin product sales grew by 58.10% year-on-year, while
our mealtime (rapid-acting) and premixed insulin products
experienced a 167.97% surge year-on-year.

With the continuous growth of China's economy and the
improvement of living standards, combined with the progressive
implementation of healthcare reform policies, pharmaceutical
companies will increasingly prioritize R&D innovation, leading
to consistent growth in R&D investments. Our Company, a
frontrunner in the industry and a pioneer in mastering the
technology for industrialized production of recombinant insulin
in China, boasts a comprehensive insulin R&D pipeline. The
Company offers a range of products, including five insulin
analogs and one human insulin product, catering to the three
functional insulin market segments: long-acting, rapid-acting,
and pre-mixed. This diverse portfolio provides diabetic patients
worldwide with a broader and superior choice of insulin
products. The Company's primary glucose-lowering product line
has been advancing robustly. Beyond the mature second and
third-generation insulin products available in the market, The
Company is actively strategizing and advancing the development
of fourth-generation insulin and other cutting-edge diabetes
treatments and therapies. The Company's current R&D projects
in the clinical phase include GZR101, a novel pre-mixed dual
insulin formulation, GZR4, a fourth-generation insulin analog,
and GZR18, a long-acting glucagon-like peptide-1 (GLP-1) receptor
agonist.

With the continuous development of China's pharmaceutical
industry, the internationalization strategy has become one of
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the primary development strategies for Chinese pharmaceutical
companies. In the first half of the year, the US FDA officially accepted
the biologic licening applications (BLA) for the Company's three
biosimilar insulin products: Insulin Glargine Injection, Insulin Lispro
Injection, and Insulin Aspart Injection. These are the first Chinese-
manufactured insulin products to be submitted for approval in
the US and have now entered the substantive review phase. The
submission of these three insulin injections in the US represents
a significant milestone in Gan & Lee's internationalization journey
and for the Chinese pharmaceutical industry at large. Moreover,
in August 2023, the Company's application to market a biosimilar
version of Glargine Insulin Injection was accepted by the European
EMA, and it is now in the scientific evaluation phase. As of the
report disclosure date, the Company's insulin products, including
Lispro Injection and Aspart Injection, are at the final pivotal stage
before submitting their marketing authorization applications to
the European EMA. All relevant documentation is being actively
prepared as planned. In addition to establishing a presence in
the European and US markets, the Company has also expanded
extensively into emerging markets, achieving notable sales growth.,
The Company remains committed to its internationalization strategy,
aiming to expedite the R&D and registration processes for its
products in Europe and the US, while deepening sales collaborations
with both new and existing clients in emerging markets.

Main performance drivers

Guided by strategies emphasizing R&D innovation, cost leadership,
globalization, and talent cultivation, the Company has made
significant strides in R&D achievements. New products have been
consistently approved for market release, further solidifying our
dominant position in the domestic sector. Throughout this reporting
period, in an effort to alleviate the medication costs for patients, the
Company has steadfastly adhered to a competitive pricing strategy
for insulin. This approach not only bolstered our reputation in the
market but also reinforced our status as the foremost domestic
insulin manufacturer, all while addressing the insulin needs of the
grassroots market. Building on this strong market foundation, and
backed by exceptional support services and robust supply chain
assurances, the Company has delved deeper into the grassroots
market, amplifying our marketing investments. the Company has
been relentless in its push for the grassroots market to transition
from second-generation to third-generation insulin products,
Capitalizing on bulk purchasing opportunities, we've gained entry
into nearly 10,000 medical institutions and forged successful
partnerships with numerous hospitals. This has resulted in a
comprehensive coverage across various market dimensions and
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medical institutions. Consequently, the Company's domestic sales
of insulin formulations have witnessed a twofold increase compared
to the same period last year, with a notable surge in the sales of
mealtime (rapid-acting) and premixed insulin products. In the first
half of 2023, the Company's domestic sales revenue saw a significant
uptick compared to the corresponding period in the previous year.

While deepening its foothold in the domestic market and
continuously broadening its sales channels, the Company is
also actively expanding into overseas markets to enhance its
international brand influence. The Company's international team
has diligently analyzed market demands and industry dynamics,
establishing even closer collaborations with both new and
longstanding clients. During the reporting period, the Company
witnessed a significant uptick in product orders from emerging
international markets, resulting in a substantial increase in
international sales revenue compared to the same period last year.

The aforementioned factors were the primary drivers behind
the Company's performance during the reporting period. In the
future, the Company will persist in executing its development
strategy. By capitalizing on the resource advantages of bulk
procurement, the Company aims to expedite the transition
from second-generation human insulin to third-generation
insulin analogs in the Chinese market. Moreover, efforts will be
intensified to boost the penetration rate of each product into
grassroots markets, aiming to secure a larger market share,
Concurrently, the Company remains steadfast in its dedication
to research and development innovation. There will be an
acceleration in R&D initiatives, a continuous enrichment of the
R&D pipeline, an optimization of product portfolios, all in pursuit
of the Company's sustainable and high-quality growth.

Analysis of core competitiveness during the

reporting period
V Applicable [ Not Applicable

Technological innovation and R&D advantages

Gan & Lee stands as the pioneer in China to grasp the
technology for the industrialized production of recombinant
insulin analogs. Since its inception, the company has consistently
upheld the corporate principle of "Quality First, Innovation
Forever", successfully developing an array of third-generation
insulin analogs spanning long-acting, rapid-acting, and premixed
insulin functional markets. As the Company persistently pushes
the boundaries in diabetes treatment, it remains steadfast in
its mission to deliver superior quality medicines and services
to humanity. Beyond its commitment to diabetes, Gan & Lee
Pharmaceuticals. actively engages in drug research for related
conditions such as obesity management and lipid reduction,
aiming to present enhanced therapeutic options for those with
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diabetes. Adhering to the mergence of generic with innovative
drug development, the Company not only delves deeper into
the realm of diabetes and its associated indications but also
progresses in the research of medications for other medical
conditions. Concurrently, Gan & Lee Pharmaceuticals. expedites
the research and development of both innovative and generic
drugs, amplifying its R&D portfolio across chemical medicines,
eukaryotic and prokaryotic protein engineering, oncology,
cardiovascular, and metabolic diseases, thereby fueling its
enduring and progressive growth. Through the amalgamation
of diverse resources and fostering close collaborations both
domestically and internationally, Gan & Lee Pharmaceuticals.
is poised to bolster its R&D capabilities, fortifying its trajectory
towards sustained long-term growth.

The Company views research and development as the "lifeline
for sustainable growth" and continuously strengthens its
investment and capability enhancement in the realm of drug
research and development. By establishing post-doctoral
research stations and collaborating with prestigious national
institutions such as Peking University and Tsinghua University
for joint postdoctoral training, the Company elevates its
scholarly standards in pharmaceutical research. In addition, the
Company has set up highly creative R&D incubation platforms,
including those for insulin, antibodies, pharmacology-toxicology,
and analysis. Through years of progression, the Company
has put in place a robust R&D management system that
encompasses the entire drug development process, from target
identification, preclinical studies, translational medicine research
to clinical trials, ensuring the realization of anticipated project
outcomes.

The clinical team of the Company has spearheaded and backed
multiple R&D initiatives from various facets, including clinical
research, operations, regulatory, and pharmacovigilance.
Numerous projects have been successfully advanced to the
clinical phase both within the country and abroad. A notable
example is GZR18, an investigational drug targeting obesity/
overweight management and Type 2 diabetes. This project
received clearance for clinical trials in China in October 2021
and swiftly transitioned to the phase Ib/lla clinical trial stage
within a mere 8 months. With its efficient work, the Company
has achieved remarkable advancements in its projects. As of the
report disclosure date, the GZR101, GZR4, GZR18, and GLR1023
projects are all undergoing clinical trials and progressing in a
structured and steady fashion.

In the first half of 2023, the US FDA formally accepted the
marketing applications for three proposed insulin biosimilars
independently developed by the Company: Insulin Glargine,
Lispro, and Aspart Insulin Injections. These applications have
sequentially entered the substantive review phase. Prior to this,
clinical comparison studies conducted in Europe and the United
States indicated that these three proposed biosimilars exhibited
comparable PK/PD (pharmacokinetics and pharmacodynamics)
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characteristics and safety profiles to their original reference
drugs. By seeking marketing authorization in the US, the
Company strives to extend the benefits to a broader population
of diabetic patients worldwide, enhancing the accessibility of
these medications. Moreover, in August 2023, the Company's
application to market a biosimilar version of Glargine Insulin
Injection was accepted by the European EMA, and it is now in
the scientific evaluation phase. As of the report disclosure date,
the Company's insulin products, including Lispro Injection and
Aspart Injection, are at the final pivotal stage before submitting
their marketing authorization applications to the European EMA.

In June 2022, the National Medical Products Administration
(NMPA) granted approval for sitagliptin phosphate tablets (H
E 4 ®), a self-developed small molecule chemical generic
drug by the Company, indicated for the treatment of Type 2
diabetes mellitus. The approval of sitagliptin phosphate tablets
broadens the Company's primary product line dedicated to
glucose-lowering medications. This advancement strengthens
the Company's overall market competitiveness in the diabetes
medication sector, solidifies its leading position in the diabetes
treatment field within China, and offers patients an expanded
range of therapeutic choices.

The Company boasts a dedicated R&D team coupled with robust
independent innovation and R&D capabilities. Since 2011, it has
consistently been honored with the "Certificate of High and New
Technology Enterprise". From its inception, the Company has
persistently elevated its innovative prowess, earning extensive
recognition from numerous authoritative bodies and specialists.
Noteworthy accolades and certifications garnered during the
reporting period include:

e In January 2023, the Company clinched the China
Pharmaceutical and Biotechnology Industry Circuit Winner
Award, attributed to its outstanding achievements in
market share and R&D investment ratio within the vertical
sector.

® |n February 2023, the Company was distinguished with the
"National Intellectual Property Demonstration Enterprise"
honorary.

e |n March 2023, the Company was designated as "The Sixth
Governing Unit of the Beijing Pharmaceutical Industry
Association".

e In April 2023, the Company was conferred the title of
"Tongzhou District Medical-Industrial Collaborative
Innovation Base".

e Later in April 2023, the Company proudly secured a
position on the "2022 Zhongguancun Listed Companies
Science and Innovation 100" ranking.
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Advantages of full product line layout

Insulin development has transitioned from animal insulin (first
generation, now largely obsolete), to human insulin (second
generation), and then to insulin analogs (third generation).
Since the introduction of insulin analogs in the late 1990s, their
global sales have witnessed rapid growth. Insulin analogs, in
comparison to human insulin, are better equipped to simulate
physiological insulin secretion and offer a significant reduction
in the risk of hypoglycemia. Consequently, in developed
markets, insulin analogs have predominantly supplanted human
insulin products. As a frontrunner in China with expertise
in recombinant insulin technology, the Company boasts a
comprehensive insulin R&D pipeline, inclusive of five insulin
analog products and one human insulin product. These
products span across three functional insulin segments: long-
acting, rapid-acting, and premixed. The Company remains
committed to offering a diverse and superior selection of insulin
products to diabetic patients globally.

The Company's core glucose-lowering product line has been
consistently and robustly expanding. In addition to the already
marketed and mature second- and third-generation insulins,
efforts are actively underway to advance the fourth-generation
insulin and other cutting-edge diabetes-related medications
and therapies. Presently, R&D projects that have entered the
clinical phase encompass GZR101, a novel premixed dual-insulin
formulation, GZR4, a fourth-generation insulin analog, and
GZR18, a long-acting glucagon-like peptide-1 (GLP-1) receptor
agonist.

In addition to the products mentioned above, the Company
has independently developed its first oral hypoglycemic drug,
selegiline phosphate tablets. Approved for market release in
China in June 2022, this product has broadened the Company's
range of hypoglycemic products. Such an advancement is
anticipated to boost the Company's comprehensive market
competitiveness in the diabetes medication sector and further
solidify its leading position in the domain of diabetes treatment
within China.

The Company is diligently expanding its product line while
advancing capacity development. The capacity expansion
project is progressing in a synchronized and orderly fashion.
Once operational, it will provide robust support for the
commercial production of the Company's diabetes treatment
products, bolstering the Company's comprehensive product line
positioning in this domain.
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Cost Leadership

The Company boasts a seasoned R&D and industrialization
team, enabling the rapid transition of laboratory findings
into industrial applications. Drawing upon years of R&D
and production expertise, the Company has established a
manufacturing facility equipped with advanced technology
and a scientifically grounded process. Continuous process
optimization is undertaken to ensure both product quality
and cost control, consistently upholding the Company's
cost leadership strategy. While providing more accessible
and affordable medications to diabetic patients worldwide,
the Company remains steadfast in advancing the domestic
industry and technology substitution. This initiative aims to
elevate the quality and competitiveness of domestic products,
supplant imported items, and realize the objectives of domestic
development. The overarching goal is to meet the medicinal
requirements of domestic diabetic patients while reducing their
medication-related financial strain.

The Company adopts a whole-process control strategy, seamlessly
integrating cost control into every facet of its operations.
Comprehensive and effective cost control measures are
applied across the entire spectrum, from product research and
development, material procurement, and product manufacturing,
to product sales and post-sales services. Moreover, the ongoing
refinement of the entire chain's lean control system enhances the
cohesion between various operational stages, thereby promoting
cost reduction and elevating overall efficiency

Following the implementation of volume-based procurement,
the Company will leverage this strategy to increase product
sales volumes. As a result, capacity utilization rates will increase,
scale effects will be realized, and production costs will be
reduced, thereby maintaining and improving our cost leadership
advantages. Furthermore, the Company will take effective
measures to ensure drug quality and improve production
efficiency by expanding production scale, enhancing production
management, and optimizing resource allocation to ensure
sufficient supply for volume-based procurement. Moreover, as
production volumes increase, the fixed cost per unit will decrease,
and the resulting scale effect will be further emphasized.
The Company will rely on its cost and scale advantages to
drive continuous investments in marketing and research and
development, thereby ensuring sustainable growth.

International strategic advantages
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The Company partners with numerous international
pharmaceutical firms in areas such as market investment, local
distribution, and market exploration, jointly venturing into
diversified markets. Currently, the Company's approved product
categories for overseas markets encompass various insulin
active pharmaceutical ingredients (APIs), insulin formulations,
insulin injection pens, needles, and related products. Moving
forward, the Company aims to broaden its range of diabetes
treatment products globally, aspiring to provide patients
worldwide with an expanded array of high-quality products and
services through multifaceted collaborations.

The internationalization strategy is pivotal for the Company to
realize its vision of "global business development". The Company
initiated its internationalization strategy in 2005, and its present
strategy is detailed below:

Maintaining high registration standards

Building on its strengths in the research and development
of biological preparations, the Company has accelerated the
advancement of its R&D projects. By the close of the reporting
period, the Company had submitted BLA applications to the US FDA
for Glargine, Lispro, and Aspart Insulin Injections as interchangeable
biosimilars for the treatment of diabetes mellitus. These applications
have been formally accepted by the US FDA and have entered the
substantive review phase. As of the end of the reporting period, only
two interchangeable Insulin Glargine biosimilars had been approved
for marketing in the United States, with no interchangeable
biosimilars for Insulin Lispro or Aspart receiving such approval.
The acceptance by the FDA of the marketing applications for these
three biosimilars marks a significant milestone for the Company,
underscoring its robust product quality and signifying the increasing
maturity of its overseas R&D and application teams.

The Company remains committed to accelerating its product
development and distribution strategy in the European and US
markets. In August 2023, the Company's application to market a
biosimilar version of Glargine Insulin Injection was accepted by
the European EMA, and it is now in the scientific evaluation phase.
As of the report disclosure date, the Company's insulin products,
including Lispro Injection and Aspart Injection, are at the final
pivotal stage before submitting their marketing authorization
applications to the European EMA. All requisite materials are being
readied in line with the planned schedule. Several of the Company's
independently developed drugs have advanced to the clinical
stage both domestically and internationally. Of particular note, the
fourth-generation insulin, GZR4, has received clearance for phase |
clinical trials in the United States. Additionally, phase | clinical trials
for this drug have been initiated in China, with the administration
successfully completed for the first subject. The long-acting GLP-
TRA weekly formulation, GZR18, has commenced its phase | clinical
trials in the United States, with the first participant successfully
administered. Concurrently, phase Ilb clinical trials for this drug have
been launched in China.

2023FHFERE




Gan & Lee Pharmaceuticals.

A Y

FEFXTOELIELAENRLSE
R, REFREHLLBMEST S
WAEHRAKTHBOEM I, #X¢
HEZEHRNRBDHRERUNE
BHEA. BERSHR, 2FRSERE
P mBEIINIEINE R BRI ENSS5]1
DH BRI, FI8DEBIIER
FEREXBLHEE,

eRTHEL Fh

DRMEFEXEEXRTH: 2851
L F2018FZIT WAL o
MNAE, T=ZREMWEMLHRE
#HER, WERETHREREE .
RN K Bt 45 E XK By i Wk is 1,
HABARAY AL (BIEIGKR)
REEEEE. REHKB . B
NE=RMREBRIHRIEREY
K LM ERIEHENFDAKL FRE B
BREASEFRCEENEEZ D,
FNOETERSEEEMETD
HERX—EEREEANES . KK,
REBERBEEERNERRBAY WA
BZERMNALR . £~ HELR,
W IR mRE M AL B
MINETT o

Q) #HTH: REEIDHIFEFE
THUMEERLT UM AR, R
M RBRBRESNFHKERTG , #
BEFLSHRRERE, KIEFR
wEWARERY Ko —HE, RFF
BEEXNAmAELHETHRLER
R, GEHMAREE/HELEEFE, &
TREAHEDN, BdIRAER
KUBFEFEALWL, H-—FRER
A, BBF@REFN. Z—H@,
nEBARREM B, B2
BUYDHEREMSE, KALEERL
f, RANEZREIWTHED, &7
FREE, BAEZNE2XTHMN
o

KEBRAWITIES O

HFEHIRGERAF

Leveraging the advantageous resources possessed by local
enterprises in emerging markets, the Company persistently
advances the registration of drugs and medical devices in these
markets. Emerging markets are progressively becoming a crucial
stage for the Company's global expansion. As of the end of the
reporting period, the Company's insulin products have obtained
51 drug registration approvals in 19 overseas countries and have
established official commercial sales in 18 countries.

Synchronous expansion of the global market

(1) Developed markets, such as Europe and the United States:
In 2018, Gan & Lee entered into a commercial and supply
agreement with Sandoz AG concerning their biosimilars. As
stipulated in the agreement, once approved in specific regions
including the United States, Europe, and other designated
territories, Sandoz will handle the commercial operations of
the three Gan & Lee biosimilars. Meanwhile, Gan & Lee remains
responsible for their development (encompassing clinical
research) and supply. The advancement of Glargine, Lispro,
and Aspart Insulin Injections into the FDA's substantive review
phase signifies a pivotal step in the Company's journey towards
internationalization. It also marks another significant milestone
for China's foray into the European and US insulin markets. With
its longstanding expertise in the R&D, production, and sales of
diabetes medications within China, the Company is poised to
make inroads into the European and US markets, backed by its
exceptional product quality and cost advantages.

(2) Emerging Markets: Emerging Markets: Gan & Lee
strategically focuses on the needs of emerging countries by
implementing localized production and operation. This approach
accelerates the expansion of their international business
and broadens their global market footprint. On one hand,
the Company capitalizes on preferential policies for localized
drug production in various countries. By partnering with
prominent local pharmaceutical entities and entering into API
supply agreements, Gan & Lee achieves localized preparation
production through technology transfer. This not only reduces
costs but also enhances product competitiveness. On the
other hand, by granting authorization to local enterprises, the
Company establishes local distribution networks and achieves
operational localization, delving deep into the potential of local
markets. Such initiatives bolster product sales and enable Gan &
Lee to secure a larger slice of the global market share.

Discussion and analysis of business conditions
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Business overview:

As of June 2023, the Company marked its second year of
implementing China's sixth round of volume-based procurement
for insulin. Capitalizing on this momentum, the Company
swiftly expanded its academic promotion team, deepening
its penetration into the grassroots incremental market while
ensuring stable growth in the secondary and tertiary hospital
sectors. Concurrently, there has been an accelerated shift from
second-generation to third-generation insulin products within
the grassroots market. The Company's centralized procurement
strategy demonstrated positive outcomes during this reporting
period. Domestic sales of insulin preparations witnessed
a twofold increase compared to the previous year, with a
particularly significant surge in the sales of mealtime (rapid-
acting) and premixed insulin products. In terms of international
expansion, the Company remains steadfast in its commitment
to its internationalization strategy. This encompasses bolstering
overseas promotions for new products, fortifying relationships
with existing clientele, and methodically advancing potential
customer outreach alongside fostering new collaborations, all
while steadily carving a niche in the global market. During this
reporting period, there was a rise in the order volume of the
Company's products in overseas emerging markets, resulting in
a substantial uptick in international sales revenue compared to
the previous year. For the first half of 2023, the Company posted
an operating income of RMB 1,229,765,100, marking a 47.31%
ascent from the previous year's corresponding period. Of this,
domestic sales revenue stood at RMB 1,073,502,500, reflecting a
33.24% growth from the same timeframe last year. International
sales revenue amounted to RMB 107,998,100, showcasing
a 384.07% spike compared to the prior year. Revenue from
international franchise rights services reached RMB 48,264,600,
a staggering 608.47% increase from the same period in the
preceding year.

Furthermore, the Company has persistently strengthened its
expense management and advanced reforms for cost reduction
and efficiency enhancement. In the first half of 2023, the
Company reported a net profit of RMB 134,155,200 attributable
to the shareholders of the listed company, marking a significant
turnaround from a loss in the same period of the previous year.

During the reporting period, the company primarily focused
on and completed the following tasks:

Encourage drug clinical research and develop innovative methods
of disease treatment
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The Company invested RMB 318,180,100 in R&D projects in the
first half of 2023, representing 25.87% of the sales revenue. Of
this investment, RMB 261,963,000 was allocated to expensed
R&D, marking a 7.17% increase compared to the same period
the previous year and constituting 21.30% of the sales revenue.
Meanwhile, RMB 56,217,100 was capitalized for R&D purposes,
making up 17.67% of the total R&D expenditure.

Gan & Lee has consistently anchored its foundation in innovation
and research and development (R&D). The Company remains
unwavering in its pursuit of product development and technological
innovation. Prioritizing independent innovation and R&D, with
endogenous growth as its primary driving force, Gan & Lee
has achieved significant advancements in the field of diabetes
treatment. Concurrently, the Company actively diversifies its drug
R&D efforts into other therapeutic areas, establishing a robust R&D
pipeline in the autoimmune sector. As of the report disclosure date,
the clinical-stage R&D projects encompass GZR18, a long-acting
glucagon-like peptide-1 receptor agonist; GZR4, a fourth-generation
insulin analog; GZR101, a novel premixed dual insulin formulation;
and GLR1023, a proposed monoclonal antibody biosimilar.

(1) GLP-1 receptor agonist: GZR-18:

The GZR18 Injection, a weekly long-acting glucagon-like peptide-1
(GLP-1) receptor agonist, shares 94% homology with human
endogenous GLP-1. GLP-1, an incretin, promotes insulin secretion
while inhibiting glucagon secretion. Since glucagon facilitates
hepatic glycogenolysis and gluconeogenesis, leading to increased
blood glucose, GLP-1 consequently has a hypoglycemic effect.

In March 2022, the first subject was dosed in the US GZR18 phase |
clinical trial. By June 2022, the pre-clinical research results for GZR18
were published in the esteemed international academic journal,
"European Journal of Pharmacology". The data from this research
distinctly illustrates GZR18's positive hypoglycemic and weight-
reducing effects in diabetic animal models, indicating its promising
therapeutic potential for diabetes and obesity.

The market share of GLP-1 products is growing rapidly worldwide,
as indicated in Figure 3, and is expected to reach 32% by 2022,
Furthermore, Frost & Sullivan analysis predicts that the market size
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of these products is expected to reach $40.7 billion by 2030. Given
the late entry of domestic GLP-1 receptor agonists into the market,
these products are still in their early stages, and their proportion
in the domestic diabetes drug market is relatively low compared to
the global market. This highlights the significant market potential
for GLP-1 products in China. Frost & Sullivan's analysis data suggest
that the domestic market for GLP-1 receptor agonists is expected to
reach over RMB 50 billion by 2030.

E3: BRBAY TS (5
Figure 3: Diabetes drugs market structure (Amount)
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In June 2022, the Company successfully initiated the phase Ib/lla
clinical trial project of GZR18 in China, targeting both Type 2 diabetes
and obesity/overweight management. The first subject of these
Phase Ib/lla clinical trials was dosed in July of the same year. In May
2023, the Company launched a phase Ic clinical study of GZR18
among obese/overweight weight management patients, delving
into the potential applications of the drug for weight reduction
indications. In June of the same year, the Company administered
the first dose for the phase lIb clinical trial of GZR18, focusing on
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obesity/overweight management. August of the same year, the
Company finished administering the first subject in the phase Ilb
clinical trial of GZR18 for Type 2 diabetes. This marked the inaugural
evaluation in China of a GLP-1 receptor agonist's effectiveness,
directly compared with the semeglutide injection (a GLP-1 receptor
agonist product commercialized by Novo Nordisk as Wegovy?®).

GLP-1RA preparations with weekly dosing for overweight or
obesity indications remain in their infancy. As of now, only a
single weekly GLP-1RA preparation has received approval for
weight management in overweight or obese adults across the
United States, Japan, and Europe. However, China has yet to
approve any such product for the market.

(2) Fourth generation insulin analog: GZR4

GZR4 is a Class 1 innovative therapeutic biological product
under development by the Company, belonging to the fourth-
generation insulin analogues. It aims to achieve stable control
of basal blood glucose levels with a once-weekly subcutaneous
administration in humans. GZR4 has the potential to significantly
reduce the frequency of insulin injections, diminish injection
apprehension, and alleviate the physical and emotional burdens
on patients. Furthermore, it seeks to enhance medication
adherence, boost treatment outcomes, and overall improve the
quality of life for diabetes patients.

In China, the clinical trial for GZR4 was cleared in July 2022, with
diabetes as the approved indication. By April 2023, the Company
completed the first subject administration in the phase Ib clinical
trial of GZR4, involving multiple doses for patients with Type 2
diabetes.

In the United States, GZR4 secured IND clearance from the US
FDA in August 2022, granting it official authorization for phase |
clinical trials.

As of the end of the reporting period, no insulin weekly
preparations have received global approval. The Company's
GZR4 stands as a promising new treatment option for patients.
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(3) Novel premixed dual insulin compound formulation:
GZR101

The Company has independently developed a novel premixed
dual insulin compound preparation, GZR101 Injection. This
formulation is produced by combining 50% of the Company's
under-research long-acting basal insulin GZR33 with 50% rapid-
acting insulin Aspart. The injection is designed for the treatment
of diabetes. With once-daily administration, GZR101 Injection
is anticipated to simulate the bi-phasic pattern of physiological
insulin secretion, addressing both fasting and postprandial
glucose control. It aims to smoothly lower glucose levels,
enhance the rate of achieving glycemic control, and optimize
the long-term management of diabetes, potentially reducing
or delaying the onset of complications. Furthermore, GZR101
Injection simplifies the treatment process, heightens patient
compliance, and lessens the burden of treatment.

In May 2022, the clinical trial for GZR101 received clearance
in China, with diabetes specified as the approved indication.
The Company launched the phase | clinical trial for GZR101
domestically in July 2022. By December of the same year, the
phase Ib clinical trial was initiated, and the first dose was
administered to a participant. The green light for GZR101's
clinical trials marks a significant breakthrough for the Company
in the realm of insulin compound formulations, further
bolstering the Company's product pipeline.

(4) Monoclonal Antibody Biomsimilar: GLR1023

Based on its long-term strategic development, the Company
has amassed extensive experience in R&D and GMP production,
especially in the areas of large-scale fermentation process
amplification for insulin, chromatography purification of
recombinant proteins, and formulation process development.
The Company has strategically entered the monoclonal antibody
domain, placing emphasis on the development of large-
scale animal cell culture technology. The production process
for antibody drugs mirrors that of insulin, encompassing
stages such as cell expansion, fermentation cultivation, multi-
step purification, and formulation filling. Launching antibody
drug production will enhance the utilization efficiency of the
Company's future production lines.

The GLR1023 Injection is a fully human recombinant monoclonal
lgG1 k antibody independently developed by the Company,
and is similar in nature to Secukinumab. The Fab segment of
the antibody can specifically bind to human interleukin-17A,
inhibiting its interaction with IL-17A receptors. It is indicated for
the treatment of moderate to severe plaque psoriasis in adults
who qualify for systemic therapy or phototherapy.
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In July 2023, the Company was granted the "Drug Clinical
Trial Approval Notice" from the National Food and Drug
Administration for GLR1023 Injection. This approval permits its
use in the treatment of moderate to severe plaque psoriasis in
adults who qualify for systemic therapy or phototherapy. The
GLR1023 Injection represents the Company's inaugural approval
for a biologic that is analogous to a monoclonal antibody.
The Company is committed to expediting the development of
products akin to the GLR1023 Injection, specifically those similar
to scorgizumab, with the aim of promptly offering psoriasis
patients a comprehensive, abundant, safe, and equivalent
therapeutic option, thereby extending its benefits to a broader
patient population.

By the end of the reporting period, the Scorgizumab Injection,
produced exclusively by Novartis, was the only medication of its kind
approved for marketing in China. Data from the National Psoriasis
Foundation in the United States indicates that approximately
125 million people worldwide suffer from psoriasis, with a global
prevalence rate of 2% to 3%. This condition can affect individuals of
all genders and age groups. As per Novartis' 2022 financial report,
the global sales for the Scorgizumab injection amounted to $4.788
billion in 2022. In April 2019, China's National Medical Products
Administration granted approval for Scorgizumab as a treatment
for psoriasis (referred to here as "silver eyebrow disease"). The drug
has seen rapid market growth, with sales in China's domestic market
reaching approximately RMB 500 million in 2020 and RMB 1.5 billion
in 2021. However, given the annual treatment cost of RMB 40,400
for Scorgizumab, only about 30,000 patients received a full course
of treatment in 2021. The market penetration rate for Scorgizumab
remains under 1% (source: publicly available data). At present, there
is no generic version of Scorgizumab Injection that has received
marketing approval in China. The GLR1023 Injection presents
promising market potential and vast opportunities. If approved for
marketing, it will enrich the Company's product portfolio and is
anticipated to bolster the Company's core competitiveness.

Enhance the delicacy management of market promotion

The expansion of the Company's academic promotion team has
bolstered market coverage. In the grassroots market, the Company
employs the core strategy of trading quantity for price, capitalizing
on product price advantages and effectively promoting the upgrade
to second-generation insulin. The execution process focuses on
elevating the academic proficiency of grassroots doctors and
addressing patient after-sales concerns. This is achieved through
targeted and in-depth academic exchanges, product after-sales
guidance, and inclusive activities. The ultimate objective is to enhance
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the accessibility of insulin products for patients, deepen doctors'
comprehension of insulin products, and elevate their diagnostic
and therapeutic capabilities. Furthermore, there is an emphasis on
disseminating knowledge about diseases and treatments to manage
chronic conditions effectively. In the first half of 2023, the Company
prioritized refining market management by tailoring grassroots
activities to local needs, thereby enhancing the academic diagnostic
and therapeutic proficiency of grassroots doctors. This initiative also
aims to boost disease awareness, diagnosis rates, and control rates
among grassroots diabetes patients, ensuring they benefit from insulin
analogue treatments within their financial means and subsequently
elevating their quality of life. Additionally, based on the competencies
of academic representatives, training and guidance courses have been
curated. These courses encompass product knowledge, oratory skills,
and specialized promotional techniques, all aimed at augmenting the
expertise of the academic promotion team.

Through meticulous management of grassroots markets, tailoring
sales strategies to distinct regions, and bolstering the academic
promotional prowess of the team, the Company has continually
elevated its brand's market recognition, leading to a substantial surge
in product sales. By the conclusion of this reporting period, sales of
the Company's domestic preparation products witnessed a year-
on-year growth of 104.74%. Furthermore, the sales volume of meal-
time (rapid-acting) and premixed insulin products experienced a
remarkable year-on-year increase of 167.97%. With the persistent
rise in domestic pharmaceutical sales, there is a consistent uptick in
revenue, accompanied by a notable decline in the sales expense rate.

Advancing international market development work steadily

Compared to imported original drugs, the Company's insulin
biomimetic drugs offer affordability without compromising safety
and effectiveness. This ensures that patients have more choices
while maintaining drug quality. In international collaborations, the
Company is dedicated to meeting patients' treatment needs and
improving drug accessibility. By introducing insulin products and
production technology to emerging markets for localized production,
the Company has disrupted the dominance of original drugs,
broadening patient options. Despite current international political
fluctuations, the Company consistently progresses in its international
market endeavors, keeping close ties with overseas clients. During
this reporting period, there was an increase in product orders
from emerging overseas markets, with international sales revenue
witnessing a surge of 384.07% compared to the same period last year.
In emerging markets, the Company's insulin products have secured 51
drug registration approvals across 19 countries, leading to commercial
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sales in 18 of these nations. Moreover, the BLA applications for the
Company's insulin injections - Glargine, Lispro, and Aspart - have been
acknowledged by the US FDA in this reporting period and are now
under intensive review. If approved, this will significantly contribute
to the Company's footprint in the European and US markets. The
acceptance of this listing application reinforces the Company's
ambition to penetrate the European and US markets. In the future,
the Company will continue its collaboration with partner Sandoz,
leveraging opportunities to communicate with the FDA, aiming to
present Gan & Lee's insulin products globally, benefiting a broader
spectrum of diabetes patients.

For a long time, the Company has engaged in multiple overseas
projects in collaboration with the International Diabetes Federation
(IDF), encompassing areas such as patient care, drug education,
and international academic exchanges. This year, the strategic
partnership with IDF will persist, supporting a series of diabetes-
related promotional activities, further elevating the Company's
global brand recognition and influence. In June 2023, the Company
marked its presence at the 83rd Annual Scientific Conference of the
American Diabetes Association (ADA). By establishing a booth at one
of the world's premier academic stages, the Company enhanced its
brand visibility in the global diabetes treatment domain, laying a solid
foundation for the launch and sale of its diabetes-related products in
the European and US markets.

The Company remains committing to fortifying its brand presence
overseas, diversifying sales channels in foreign markets, and
broadening the overseas distribution of its products. The ultimate
goal is to make superior and affordable insulin products accessible to
diabetes patients globally.

Rapid advancement of current projects

To align with the Company's future development strategy and enhance
its product technology competitiveness as well as comprehensive R&D
production capability, the Company accelerated the progress of its
ongoing projects during the reporting period. This initiative is designed
to bolster the Company's developmental momentum and cater to the
growing market demands.
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As the product markets both domestically and internationally continue
to expand, the Company sought to address its escalating order
demands and further its reach into overseas markets. Consequently,
the expanded preparation workshop at the Beijing headquarters
successfully passed the GMP compliance inspection in January 2023
and stands poised for production.

The Company's investment in the Phase | project of the Linyi
Production Base in Shandong, positioned as the second-largest
pharmaceutical production base for Gan & Lee, signifies a pivotal
move in the establishment of a global commercial network. This
endeavor emphasizes producing products that are highly reliable,
adhering to stringent product, process, and quality standards.
The Linyi Production Base Phase | project encompasses a
biopharmaceutical factory, a chemical drug factory, a medical
equipment factory, and other ancillary facilities. Once finalized and
operational, the primary objective of this project will be the industrial
production of new products in the diabetes-related drug and medical
device sectors. During this reporting period, final touches were added
to the construction of the associated support facilities, and there
was a proactive push for equipment installation, debugging, and
verification across all production lines in alignment with the plan.

Ensure the seamless operation of the supply chain

The implementation of the national volume-based procurement
for insulin has spurred a significant surge in demand for the
Company's insulin products, setting higher standards for the
resilience of its supply chain. In order to adeptly address market
demand fluctuations, guarantee product quality, and ensure timely
supply, the Company has actively implemented measures. These
encompass a systematic approach to regular management and
dynamic monitoring, scientific assessment of production and sales
trends, establishment of safety stock for raw materials and finished
goods, continuous refinement of the quality management system
and production oversight mechanisms, and ongoing enhancement
of the integrated system linking research, supply, production,
and sales. This holistic approach aims to boost the collaborative
efficiency throughout the supply chain, ensuring its stable operation.
Additionally, the Company has devised and updated contingency
plans for potential supply chain disruptions, consistently elevating
its supply chain agility to swiftly react to unforeseen demand or
supply shifts, and to pivot or modify strategies as situations evolve,
Internally, initiatives such as lean production and material localization
are being employed to achieve cost reductions and efficiency gains.
Externally, the Company is intensifying its supplier management
efforts and forging strategic alliances with select supplier partners
to bolster the reliability and cost competitiveness of material
procurement.
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6.

Firmly implement the concept of safe development and
promote the stability and improvement of the safety production
situation

Safety is paramount to the well-being of employees and serves as
the cornerstone for enterprise development. Gan & Lee adheres
to a guiding principle of "Safety First, Prevention as Priority, and
Comprehensive Management". The Company upholds a people-
centric and safety-driven philosophy, reinforces the implementation
of safety production responsibilities, persistently advances the
construction of the safety management system, and diligently
ensures the safe and orderly operation of its business.

During the reporting period, the Company diligently pursued
safety initiatives by aligning its safety production standards with
the requirements of the 1ISO45001 occupational health and safety
management system. Adhering to the relevant provisions of safety
production laws and regulations, the Company emphasized the
importance of safety responsibilities and strictly adhered to the "Safety
Production Law of the People's Republic of China", "Occupational
Disease Prevention and Control Law", "Beijing Safety Production
Regulations", among other legal mandates. More than 10 safety
management systems were formulated, revised, and implemented,
culminating in a stable safety production operation mechanism,
Key areas of focus included laboratory special rectification, the
establishment of a dual prevention mechanism, hidden danger
investigation and management, and the rectification of environmental
protection facilities. Continuous investments were made to optimize
safety management measures, laying a robust foundation for
enhancing intrinsic safety. Safety risks associated with production
processes, equipment, operational environments, personnel
behaviors, and management systems were comprehensively identified
throughout the entire process. Using appropriate risk assessment
methods, safety risk levels were determined and managed from
organizational, systemic, technological, and emergency response
perspectives. Safety risk announcements and warnings were also
implemented. A thorough investigation and remediation of potential
safety hazards were conducted, encompassing numerous daily
inspections, several specialized checks, and multiple comprehensive
evaluations. Identified safety issues underwent a closed-loop
rectification and verification process. For hazards that could not be
immediately rectified, the responsible departments were tasked with
devising a rectification plan after implementing preventive measures.
The Company actively guided and encouraged employees to
participate in the identification of safety hazards. Through mechanisms
like a safety hazard feedback system, reported safety concerns from
employees were addressed promptly, aiming to create a secure and
stable work environment for all staff members.
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To ensure effective and practical safe production measures, and to
bolster employee safety awareness and operational skills, several
safety training sessions were conducted during the reporting period.
These sessions spanned topics like safe electricity usage, emergency
preparedness, and special operations, among more than ten other
safety-related subjects. In addition to these, multiple emergency
drills, including those for limited-space and fire evacuation, were
carried out. Beyond periodic safety training, the company places
significant emphasis on daily safety promotions. This is achieved by
integrating safety messages into daily operations through the use
of safety projection screens and safety culture display columns. By
focusing on themes such as accident case studies, safety knowledge,
and fire-fighting skills, an environment where "safety is visible at all
times and everywhere" is cultivated. In a bid to further instill safety
consciousness, the Safety Month activities were organized under
the theme "Everyone emphasizes safety; everyone is prepared for
emergencies". Prominent public spaces were adorned with safety
banners, posters, and other materials, fostering a pervasive safety
culture atmosphere. Coupled with this, activities like knowledge
contests and fire-fighting skills competitions were held, aiming to
elevate the safety proficiency and emergency handling capabilities of
the staff.

Talent training drives enterprise development

In response to the competitive landscape shaped by the domestic
centralized procurement policy and the vast growth opportunities
in overseas markets, it is believed that talent attraction, training,
and incentives will be pivotal to Gan & Lee's transformation,
enhancement of quality and efficiency, and innovation-driven
growth.

Adhering to a "result-oriented" talent management philosophy,
the Company has established mechanisms for employee training,
performance incentives, promotion motivations, and reward and
penalty measures tailored to staff across various business systems.
By optimizing the performance management, promotion, and reward
and penalty systems, and integrating them closely with performance,
outstanding employees in different business domains are recognized
annually, given promotion opportunities, and offered bonus incentives.
This strategy aims to guide employees to grow in tandem with the
Company, become contributors to its performance, and generate
value for its development.

The Company consistently strengthens its cultural foundation by
organizing a series of cultural activities. Employees are urged to
embody the Company's culture through their daily behaviors and work
practices. In addition, the Company places a strong emphasis on the
mental and physical well-being of its staff, launching comprehensive
support programs. These include psychological counseling, health
training, and leisure activities, all designed to help employees mitigate
work-related stress and enhance physical well-being. Such initiatives
aim to cultivate positive interpersonal relationships and harmonious
work environments, ultimately boosting job satisfaction, work
efficiency, and overall productivity.
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The Company consistently delves into innovative approaches for
organizational talent development. Concentrating on a forward-
looking management talent development strategy, it deeply
interprets the Company's strategy, aligns it with relevant talent
initiatives, and nurtures and attracts multifaceted talents endowed
with innovative thinking, strategic planning, and profound business
comprehension.

To promote the Company's development and organizational goals
and and support its global expansion, it is imperative to enhance
the strategic thinking, global vision, corporate governance, and
influence of middle and high-level managers. By deeply optimizing
the "Successor Project”, a team of mid-to-high-level talent capable
of driving the Company's success will be established. Customized
courses within the "Successor Project” are designed to equip middle
and senior managers with the ability to provide practical solutions
when navigating complex business challenges. Additionally, company-
level live broadcast sharing sessions will be introduced, allowing
managers from various departments to exchange and share insights
on management practices, industry news, and progress in strategic
goal implementation. Such initiatives ensure that "successors" are
well-informed about the Company's current operations and strategic
direction, further enhancing their strategic thinking and holistic
perspective.

In line with the Company's talent strategic planning, a clear and
precise talent profile has been established, tailoring campus
recruitment to the perspective of contemporary college students.
Through various interactions, including course interaction, Open Day,
project collaboration, and mentor partnerships, a comprehensive
integration between academia and enterprise is achieved. This
approach ensures that both the Company's business side and
the student side gain a profound understanding of each other,
ultimately attracting high-quality, high-potential talents. Through
the "Future Leaders Program", potential leaders are cultivated by
selecting high-potential individuals with development prospects,
business acumen, and leadership capabilities from among the
outstanding recent PhD and Master's graduates. The Company
remains committed to advancing its elite talent program, which is
closely aligned with business needs and training trajectories. This
program aids new campus hires in swiftly adapting to the workplace,
familiarizing themselves with the company culture, recognizing
future development avenues, and establishing clear developmental
objectives. Concurrently, "advanced research classes" are offered
to specifically enhance the business knowledge of R&D and various
other talents. Leveraging digital learning tools, employees are
presented with a multifaceted learning and development platform,
fostering the enhancement of their composite skills and personal
value.
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Possible risks

Industry policy risk

The pharmaceutical industry is one of the key development
industries in China, and is also subject to strong national
regulation. With the continuous reform of the national medical
and health system and the gradual improvement of the social
medical security system, China has issued a number of marjor
policies in the pharmaceutical industry, such as: the consistency
evaluation of generic drugs, volume-based centralized
procurement of drugs and medical supplies, dynamic adjustment
of the medical insurance drug catalog, and other policies.

The Company actively responded to the call of the state to
reduce the cost for the people and won the tender with high
ranking for the whole line of six products in the centralized
procurement, and the Company finally obtained the first year
agreed procurement volume of 35,337,700 units (the first
quoted volume of 16,641,800 units and obtained the sub-
volume of 18,695,900 units). Up to May 2023, the national
insulin-specific volume-based centralized procurement has
been implemented in each province (autonomous region and
municipality directly under the central government) about one
year. The regions are now formulating and publishing their
own provincial (autonomous regions and municipalities directly
under the central government) policies in accordance with
national guidance. Due to the slow implementation of second-
generation insulin products in the first year as a result of insulin
generation upgrading, the renewal of the contract for the second
year took into account the fact that this situation may still
result in the medical institutions not being able to complete the
agreed procurement volume on schedule, which resulted in the
Company's sales volume growth falling short of expectations.

Measures: Pay close attention to the policy trends of the
pharmaceutical industry, adjust the business strategy in a
timely manner, and actively respond to changes in industry
policies. Specific measures are as follows: (1) In addition to
independent R&D of new drugs, the Company will actively
seek external high-quality bids for introduction to expand its
product line. (2) Refine the management of cost and quality, and
respond to the downward trend of product price brought by
the special collection of insulin by reducing cost and increasing
efficiency. (3) Accelerate the coverage of newly admitted medical
institutions in insulin volume-based centralized procurement,
strengthen the promotion of the policy requirements related to
the implementation of insulin centralized procurement, actively
promote the knowledge from medical institutions and doctors
about the Company's product knowledge, and assist medical
institutions to complete the agreed procurement volume of
the centralized procurement as scheduled. (4) Accelerate the
speed of getting certification of products in European Union and
the United States to develop new profit growth points for the
Company.
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Supply risk of products selected in centralized procurement

In accordance with the requirements of the National Centralized
Drug Procurement Document (Insulin Specific), if the selected
enterprises do not fulfill their supply commitments, which
affects clinical use or serious quality problems occur in the
selected products, the relevant enterprises will be included in
the "Violation List" and may be disqualified from application or
selection. Depending on the severity of the case, the enterprise
or the insulin products involved will be disqualified from
participating in the centralized procurement activities of the local
drug market within two years from the date of inclusion in the
"Violation List".

The Company has achieved a higher agreed procurement volume
in insulin volume-based centralized procurement. If the Company
is affected by turbulent international political circumstances,
high fluctuations in exchange rates, etc., problems in the supply
of raw materials and consumables for its products, insufficient
capacity arrangements or major quality problems with the
products supplied, all of which may result in supply risks for
the products selected in the centralized procurement. If the
Company has the above problems, it may face the risk of entering
the violation list, resulting in the loss of relevant market shares
and significant fluctuations in operating results.

Measures: (1) The Company further promotes the localization
process of raw materials and consumables to cope with the
instability of international supply. (2) The Company continues to
strengthen its efforts to promote capacity upgrade and supply
assurance, and to reasonably carry out inventory reserves. (3)
Carry out lean production activities, improve the resilience of
the supply chain, and take the supply of the products won in the
centralized procurement as the first priority to ensure efficient
production, quality first, and stable supply. (4) At the same time,
accelerate the construction of capacity increment projects to
enhance the scale of the production capacity.

Single revenue structure and technology iteration risk

The Company relies on its own core technology and R&D
strength, focusing on the field of diabetes treatment. The
Company's operating revenue mainly comes from the sales of
insulin drug products and active pharmaceutical ingredients.
Focusing on diabetes therapy gives the Company a significant
product technology advantage, but also exposes the Company to
the risk of a single revenue structure.

If there is a disruptive innovation technology in the field of basic
research and application transformation, it may promote the
development and marketing of innovative drugs with higher
safety and efficacy, which will have a potential impact on the
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currently marketed products, greatly reduce the demand for
insulin drug products, and then have an adverse impact on the
business performance of the Company. In addition, the scale
of overseas market of diabetes should not be underestimated,
while the Company's current operating income is mainly from
domestic sales, and the proportion of international sales revenue
in operating income is small, which is not conducive to the
expansion and strength of the Company.

Measures: (1) The Company strengthens the ability of research
and innovation, makes continuous efforts in the study of the
formation mechanism of diabetes and drug action mechanism,
exploring new targets, drug design and clinical trials, and
promotes the rapid transformation and landing of new
hypoglycemic drugs. (2) The Company actively expands overseas
business, strengthens cooperation with overseas customers,
and increases the proportion of international business revenue
in operating income. (3) The Company strengthens industry-
university-research cooperation with universities and research
institutes, lays out therapeutic drugs in multiple fields such as
tumor and autoimmune diseases, enrichs the Company's product
pipeline, optimizes the Company's income structure, and ensures
the sustainability and stability of the Company's profitability.

The risk of uncertainty in the development of innovative drugs

New drug R&D has characteristics of long R&D cycle, high
R&D investment and low chance of success. From the pre-
development of innovative drugs, clinical trials to the production
and market launch, each step of the process may face the risk of
failure. In addition, considering the long R&D cycle of new drugs,
future product launches may face the uncertainty of market
competition. If the new drugs developed by the Company cannot
adapt to the changing market demand or face a more competitive
market environment after the launch of new drugs, the growth
of the Company's operating results and the sustainability of its
profitability will be adversely affected.

Measures: (1) The Company on the one hand is developing new
drugs, Me Too with similar efficacy and safety or Me Better
new drugs, considering current domestic clinical needs and
based on international new drug products; on the other hand,
it tries to develop a new class of drugs by taking advantage of
the Company's R&D platform. (2) The Company establishs a
scientific decision-making system. The Company gives full play
to its experience in new drug R&D and keeps abreast of the
frontier technology to ensure the scientific decision-making
process of the project in order to make the right decision. (3)
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The Company conducts technical assessment and risk control
at the preliminary stage of R&D projects (e.g. track selection,
R&D cycle, cost and other input and economic benefit output
assessment, impact of industry policy trends on new drug
revenue, iterations of new drug use technologies, etc.) and at
key nodes, and follow up in a timely manner during the course
of R&D projects to grasp major nodes in the R&D process
and reduce R&D risks. (4) The Company actively seeks high-
quality resources that fit its future development strategy and
cooperates with innovative biopharmaceutical R&D companies
with complementary and profitable capabilities and cutting-edge
technological advantages, thereby enhancing its R&D capabilities,
expanding its product pipeline and continuously improving its
core competitiveness. (5) The Company evaluates the input-
output ratios of various R&D segments, outsources low value-
added R&D segments, and makes corresponding organizational
restructuring to accelerate the process of bringing new drugs to
market.
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Environmental Information

Explanation of the environmental protection status of
companies and their important subsidiaries that are key
emission units announced by the environmental protection
department

During the reporting period, the Company continued to
implement the concept of green development, vigorously
promote the construction of ecological civilization, strengthen
comprehensive treatment measures, implement target
responsibilities, promote cleaner production, expand green
vegetation, strive to build a green pharmaceutical enterprise,
and improve the competitiveness of sustainable development
of enterprises. Gan & Lee Pharmaceuticals. and Gan & Lee
Pharmaceutical Shandong Co., Ltd. are both critical pollutant
discharge units announced by the environmental protection
department during the reporting period.

Information on pollutant discharge

(1) Gan & Lee Pharmaceuticals.:

a Major and characteristic pollutants:Chemical Oxygen
Demand (COD), Ammonia Nitrogen (AN), Nitrogen Oxides
(NOx), Volatile Organic Compounds (VOCQ).

b Discharge methods: Wastewater is treated to the take-
over standard by the wastewater treatment station of
Beijing headquarters plant, and then enters Huoxian Town
Wastewater Treatment Plant for centralized treatment.

After being treated by the exhaust gas pollution
prevention and control facilities, the exhaust gas will be
discharged through the exhaust pipe with a height of 10
meters and above (except for the height of the canteen
exhaust vent, which is 10 meters, the others are 15 meters
and above).

C Number and distribution of discharge ports: The site has
one wastewater port, located at the west boundary of the
Beijing headquarters plant; one domestic sewage port,
located at the south boundary of the Beijing headquarters
plant; and four rainwater ports, located within the Beijing

headquarters plant.

The whole factory sets up 13 waste gas pipes, which are
located in the Beijing headquarters plant.
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Emission concentrations and totals of major pollutants and
characteristic pollutants:The average Chemical Oxygen
Demand (COD) emission concentration is 27.1592mg/L,
and the total emissions in the first half of 2023 are 10.22
tonnes; the average emission concentration of Ammonia
Nitrogen (AN) is 2.9863mg/L, and the total emissions
in the first half of 2023 are 1.13 tonnes; the average
emission concentration of Nitrogen Oxides (NOx) is
28.8810mg/m3, and the total emissions in the first half of
2023 are 1.50 tonnes; average emission concentration of
Volatile Organic Compounds (VOC, in terms of total non-
methane hydrocarbons) is 3.1300mg/m3, and the total
emissions in the first half of 2023 are 0.0144 tonnes.

Pollutant discharge standards implemented:The discharge
of wastewater pollutants mainly implements the
"Integrated Discharge Standard for Water Pollutants”
(DB11/307-2013) discharge limits for water pollutants
discharged into the public sewage treatment system, with
COD < 500mg/L and AN < 45mg/L.

The emission of boiler emissions of pollutants is
implemented in the "Emission Standards for Boiler Air
Pollutants" (DB11/139-2015), with NOx < 80mg/m3 (new
boilers before 31 March 2017) and NOx < 30mg/m3 (new
boilers from 1 April 2017); VOCs, characterized by total
non-methane hydrocarbons and total VOCs, are used
as pollution control items. Among them, the emission of
non-methane total hydrocarbons is implemented in the
"Comprehensive Emission Standards for Air Pollutants"
(DB11/501-2017), with non-methane total hydrocarbons
< 20mg/m3; the emission of total VOCs is implemented
in the "Emission Standards for Air Pollutants in
Pharmaceutical Industry" (GB37823-2019), with total VOCs
< 100mg/m3.

Total authorized emissions:Chemical Oxygen Demand
(COD): 5,940 tonnes/year, Ammonia Nitrogen (AN): 534.6
tonnes/year, Nitrogen Oxides (NOx): 4.941505 tonnes/
year, Volatile Organic Compounds (VOC): 0.027 tonnes/
year.

(2) Gan & Lee Pharmaceutical Shandong Co., Ltd.:

Major and characteristic pollutants: Chemical Oxygen
Demand (COD), Ammonia Nitrogen (AN), Nitrogen Oxides
(NOx), Volatile Organic Compounds (VOC), Total Nitrogen
(TN), and Total Phosphorus (TP).
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Discharge methods: After being treated by the sewage
treatment station in the factory area to the standard of
takeover, the wastewater is discharged into the urban
sewage pipeline network and then centrally treated by the
sewage treatment plant in the Economic and Technological
Development Zone.

After being treated by exhaust gas pollution prevention
and control facilities, the exhaust gas is discharged
through an exhaust funnel with a height of 15 meters or
more.

Number and distribution of discharge ports: The site has
one wastewater port, located at the southwest boundary
of the Shandong plant; and one rainwater ports, located
within the Shandong plant.

The whole factory sets up 14 waste gas pipes, which are
located in the Shandong plant.

Emission concentrations and totals of major pollutants and
characteristic pollutants:The average Chemical Oxygen
Demand (COD) emission concentration was 12.0000mg/
L, and the total emissions in the first half of 2023 were
2.68 tonnes; the average emission concentration of
Ammonia Nitrogen (AN) was 0.2420mg/L, and the total
emissions in the first half of 2023 were 0.05 tonnes; the
average emission concentration of Total Phosphorus
(TP) was 0.2000mg/L, and the total emissions in the first
half of 2023 were 0.04 tonnes; the average emission
concentration of Total Nitrogen (TN) was 5.4500mg/L,
and the total emissions in the first half of 2023 were 1.22
tonnes; the average emission concentration of Nitrogen
Oxides (NOx) wass 33.8333mg/m3, and the total emissions
in the first half of 2023 were 0.88 tonnes; average
emission concentration of Volatile Organic Compounds
(VOC, in terms of total non-methane hydrocarbons) was
2.1806mg/m3, and the total emissions in the first half of
2023 were 0.0994 tonnes.

Pollutant discharge standards implemented:Wastewater
pollutant discharge mainly implemented the water
pollutant discharge limits for discharge into the public
sewage treatment system under the Waterwaste Quality
Standards for Discharge to Municipal Sewers (GB/T31962-
2015), with COD<420mg/L, AN<40mg/L, TN<50mg/L, and
TP<bmg/L.
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Boiler exhaust pollutant emissions implemented under
the Emission Standard of Air Pollutants for Boiler
(DB37/2374-2018), with NOx<100mg/m3; Volatile organic
compounds implemented under the Emission Standard
of Volatile Organic Compounds Part 6: Organic Chemical
Industry (DB37/2801.6-2018), with VOC<60mg/m3.

f Total authorized emissions:180.56 tonnes/year, Ammonia
Nitrogen (AN): 8.55 tonnes/year, Total Nitrogen (TN): 21.49
tonnes/year, Total Phosphorus (TP): 2.58 tonnes/year,
Nitrogen Oxides (NOx): 6.656 tonnes/year, Volatile Organic
Compounds (VOC): 14.45 tonnes/year.

Construction and operation of pollution prevention and control
facilities

(1) Gan & Lee Pharmaceuticals.:

The wastewater treatment station is located in the west side
of Beijing headquarters, divided into clean/heavy sewage
treatment system, (O equipment cooling water, water machine
thick water, and other clean sewage is collected separately to
be pH adjusted, and only after passing the pH test will it be
discharged, the designed treatment capacity is 1,800m3/d, and
the treatment process is as follows: collection system - pH
adjustment - terminal discharge; @ fermentation wastewater,
solvent wastewater, and other types of heavy sewage is collected
separately, first through different pre-treatment processes,
then water quality adjustment into the biochemical system for
treatment, and discharge after completing the treatment and
passing the testing. The designed treatment capacity is 800m3/
d, and the treatment process is as follows: the collection system
- pre-treatment - two-stage AO biochemical treatment - terminal
discharge.

The Company adopts sterilization filtration-alkali absorption
device to treat the fermentation production exhaust gas; QC
laboratory and sterilization exhaust gas is treated by activated
carbon adsorption device; canteen exhaust gas is treated by
oil fume purifier; hydrochloric acid preparation exhaust gas
is treated by alkali absorption device; urea baling workshop
exhaust gas is treated by water absorption method; material
storage of raw material tank area, loading and unloading exhaust
gas is treated by activated carbon adsorption device; and the
waste gas from the receiving pool of fermentation broth is
treated by alkali absorption-activated carbon adsorption device.
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The Company upgraded a low-NOx retrofit of the Company's two
old boilers in 2017, and new boilers were built after April 2017
with low-NOx burners to guarantee qualified NOx compliance.

(2) Gan & Lee Pharmaceutical Shandong Co., Ltd:

Wastewater treatment station is located in the southwest of
Shandong plant, divided into clear/heavy sewage treatment
system, @ equipment cooling water, water machine thick water,
the last cleaning water of the process equipment and other
clear sewage is collected separately to adjust the pH test until
qualified for discharge, the designed treatment capacity is
2,000m3/d, and the treatment process is as follows: collection
system - pH adjustment - terminal discharge; @ fermentation
wastewater, solvent wastewater and other types of heavy
sewage is collected separately, first through different pre-
treatment processes, then water quality adjustment into
the biochemical system for treatment, and discharge after
completing the treatment and passing the testing. The designed
treatment capacity is 1,200m3/d, and the treatment process is
as follows: collection system - pre-treatment - UC hydrolysis -
UASB anaerobic - HBF system (Improved A/O-flocculation and
sedimentation) - coagulation and sedimentation depth treatment
- terminal discharge.

Gan & Lee Shandong adopts water washing-activated
carbon adsorption device to treat the organic waste gas of
biopharmaceutical process; hydrochloric acid and trifluoroacetic
acid preparation waste gas is treated by lye spray absorption
device; organic waste gas of chemical process is treated by
condensation - alkali washing - alkali washing - water washing -
dehumidification and drying (2-stage tandem activated carbon
adsorption / vapour desorption) - condensation device; organic
waste gas of chemical process is treated by surface cooler
cooling - alkali liquid absorption - activated carbon adsorption
device; Pilot laboratory exhaust gas is treated by alkali washing -
activated carbon adsorption device; QC laboratory is treated by
alkali washing - activated carbon adsorption device; Raw material
tank area, waste liquid tank area, distillation treatment workshop,
hazardous waste warehouse exhaust gas is treated by alkali
washing - activated carbon adsorption device; Urea recovery,
urea condensate deamination of the exhaust gas is treated by
water washing tower device; Waste water treatment system, the
fermentation exhaust gas, and fermentation and sterilization
exhaust gas are treated by alkali washing - alkali washing -bio
filter - activated carbon adsorption device; the canteen exhaust
gas is treated by oil fume purifier; among them, simplified
management is implemented for the exhaust gas discharge
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port of device building and sterilization station area. The
device building exhaust gas is treated by G4 filtration - photo-
oxidative catalysis -activated carbon adsorption device; and the
sterilization station exhaust gas is treated by EO post-processing
device of ethylene oxide sterilizer; the boiler exhaust gas adopts
low-NOx burner to ensure that the NOx is qualified and meets
the standard.

Environmental impact assessment of construction projects
and other administrative licences for environmental
protection

(1) Gan & Lee Pharmaceuticals.:

The insulin industrialization project of Gan & Lee passed
the completion environmental protection acceptance on
July 3, 2017, acceptance document number: Environmental
Protection Verification of Tongzhou District [2017]
No.0030.

Gan & Lee updated the pollutant discharge permit on December
29, 2020. The main code of the pollutant discharge permit is
91110000102382249M001U.

Gan & Lee obtained the EIA approval for the third-phase new
production workshop project (dangerous goods warehouse) on
September 6, 2021, with the approval document number: Tong
Huan Shen [2021] No. 0027.

Completion of environmental protection acceptance of the
biological pilot research project (Boiler House) of Gan & Lee on
January 28, 2022.

Completion of the identification of hazardous characteristics
of evaporative crystallization for the recovery of urea and
pretreatment sludge for phosphorus removal from fermentation
wastewater by Gan & Lee on June 7, 2022.

Gan & Lee passed a re-application for an emission
permit on October 20, 2022, certificate number:
91110000102382249M001U.
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(2)Gan & Lee Pharmaceutical Shandong Co., Ltd.:

The Phase | Project of Gan & Lee Shandong Linyi Production
Base, obtained the EIA approval on April 2, 2022, with the
approval document number: Lin Jing Kai Hang Shen Huan Zi
[2022] N0.19;

Gan & Lee Shandong obtained a discharge permit on November
14, 2022, certificate number: 91371300MA3QTLTC4A001Q;

Gan & Lee Shandong passed the re-application of the
emission permit on January 18, 2023, certificate number:
91371300MA3QTLTC4A001Q.

Contingency plans for environmental emergencies

(1)Gan & Lee Pharmaceuticals.:

Gan & Lee signed and issued the comprehensive contingency
plan for environmental emergencies on March, 2021, which has
been reported to Tongzhou District Ecological Environment
Bureau for the record, with the record number of 110112-2021-
008-L.

(2)Gan & Lee Pharmaceutical Shandong Co., Ltd.:

Gan & Lee Shandong signed and issued the comprehensive
contingency plan for environmental emergencies on June, 2023,
which has been reported to the Yihe New District Branch of Linyi
Ecological and Environmental Bureau for the record, with the
record number of 371361-2023-024-M.

Environmental self-monitoring programme

(1) Gan & Lee Pharmaceuticals.:

Gan & Lee has completed the preparation of the environmental
self-monitoring programme for 2023, and in accordance with the
self-monitoring requirements, has commissioned a third-party
testing agency to regularly monitor the wastewater, waste gas
and noise at the plant boundary, and all the pollutant monitoring
indexes are in compliance with the emission standards, and have
been made public on the National Emission Permit Management
Information Platform, in accordance with regulatory requirements,
the total wastewater discharge outlet is equipped with online
automatic monitoring equipment.
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(2) Gan & Lee Pharmaceutical Shandong Co., Ltd.

Gan & Lee Shandong has completed the preparation of the
2023 environmental self-monitoring programme, in accordance
with the requirements of self-monitoring, commissioned a
third-party testing agency to regularly monitor the wastewater,
waste gas and plant noise, all the pollutant monitoring indexes
are in compliance with the emission standards, and have been
made public on the National Emission Permit Management
Information Platform. Besides, in accordance with the regulatory
requirements of the total wastewater discharge outlets are
equipped with online automatic monitoring equipment.

Information that helps protect ecology, prevent pollution
and fulfill environmental responsibilities

The Company strictly abides by the requirements of national
and local laws and regulations, builds a management system
based on the law, optimizes the details of the system operation
by self-examination of the law, continuously improves and
enhances the environmental management system by optimizing
the management measures, upgrading the hardware facilities
and refining the skills of the personnel. Adheres to the concept
of long-term sustainable development, the Company endeavors
to build a resource-conserving and environmentally friendly
enterprise. The Company has formulated the environmental
management policy of "Implementing pollution prevention
and control, creating green production”, and has effectively
implemented the work of complying with the three wastes and
meeting the emission standards: 100% of wastewater emissions
meet the standard, 100% of exhaust gas emissions meet the
standard, 100% of solid wastes meet the standard of complying
with the disposal standard, and 100% of factory noise testing
pass rate.

Measures and effects taken to reduce carbon emissions
during the reporting period

In order to reduce carbon dioxide emissions from the root cause,
the Company carried out a renewable energy renovation project
for photovoltaic power generation in the plant, thus enabling
distributed photovoltaic power generation instead of fossil
energy power generation, and realizing economic benefits for the
Company while taking into account the environmental benefits. In
the first half of 2023, a total of 431,390.39 kWh of electricity was
generated by photovoltaic power generation, which is equivalent
to a total of 260.56 tonnes of carbon dioxide emissions.

2023FFFERS



68 \ HEHURMBERLQE

Gan & Lee Pharmaceuticals.

2023568, AEMEH KR AR in
FRMNEN, HFEAUWEFEIFR
XEBER, ERAOUBEARMNBRNGE
RE-—RERRILREN R K. H
ERAMFAREZ[INVRFZEIR
Y, SBAREZSIMAINGS, B
SEBRERELEE,

LB 6 R B 3 B B R
SHIERNELERERBR

2023% 38, RNEIFENCSEIPEG-
KYER EZTNmEs, ARAT
I HBBALZNEE TN LG

WFE123F = HXY o« BRI RY)
HEETEBRT =B, B R
BRIWR ., SRR, &K E W

FMABSFR IS8T —alms
HEW, T293a7381L oK Tk KA
R, TRKIEE R R T 3 ROR 8 A
WIRE%. KRB EHFEAHILEAU
BEHRRSS, 5OmEERF,
EFHRTIREREER

In June 2023, the Company launched the "Dumplings will shine"
Dragon Boat Festival welfare activity. The Company adhered to
the concept of sustainable development and used recyclable
canvas bags instead of disposable paper gift boxes. The
Company also set up inflatable sofas and other green items in
the welfare, calling on people to participate in more outdoor
activities and advocating a green and healthy life.

Consolidating and expanding the achievements of
poverty eradication and rural revitalization

In March 2023, the Company held the spring public welfare
activity of "6S Tidying Up - Clothes Donation", and organized the
staff to recycle and donate 123kg of old clothes to Alipay's public
welfare recycling platform. After disinfection, the recycled clothes
are mainly used for public welfare donations to help poverty
alleviation and rural revitalization. The recycling of old clothes is
equivalent to reducing 658kg of carbon dioxide emissions and
saving nearly 738 cubic meters of industrial water resources, and
avoiding the waste of resources and environmental pollution to a
great extent. Every colleague of Gan & Lee Pharmaceuticals. took
an active part in this activity, and to be accompanied by public
welfare and charity, and to practice sustainable development
hand in hand.
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During the reporting period, in accordance with the Company's
strategic development plan, the Company intended to issue not
more than 28,508,550 shares (inclusive) to a specific target, Mr
Gan Zhongru, the controlling shareholder and de facto controller
of the Company, to raise a total amount of proceeds estimated
to be not more than RMB 773,151,900 (inclusive), which is
proposed to be used entirely for the purpose of supplementing
the liquidity after deduction of issuance expenses. The parties
signed the Conditionally Effective Share Subscription Agreement
on October 24, 2022 and the Supplemental Agreement to the
Conditionally Effective Share Subscription Agreement on May 8,
2023, which will constitute connected transactions. The above
matters have been considered and approved at the Fifth Meeting
of the Fourth Session of the Board of Directors, the Fifth Meeting
of the Fourth Session of the Supervisory Committee, the First
Extraordinary General Meeting of 2022, the Twelfth Meeting of
the Fourth Session of the Board of Directors, and the Eleventh
Meeting of the Fourth Session of the Supervisory Committee.
For details, please refer to the announcement of the Company
disclosed on the website of the Shanghai Stock Exchange (www,
sse.com.cn) on October 25, 2022 (Announcement No. 2022-056)
and the announcement of the Company disclosed on the website
of the Shanghai Stock Exchange (www.sse.com.cn) on May 9, 2023
(Announcement No. 2023-043) respectively. As at the end of the
reporting period, the proposed issue of shares to specific parties
has been approved by the CSRC for registration. The Board of
Directors of the Company will, in accordance with the aforesaid
approval documents and requirements of relevant laws and
regulations as well as the authorization of the general meeting
of shareholders of the Company, deal with the relevant matters
in relation to the issue of shares to specific parties within the
prescribed time limit, and will perform the information disclosure
obligations in a timely manner.
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SECTION VII

CHANGES IN SHARES AND SHAREHOLDERS

I Changes in share capital

(—) BRTmERE (I)  Statement of changes in shares
1. ROEZHEAR 1. Statement of changes in shares ‘
BB
Unit:Share
S AR 7=
AR T B AR E R (+, —) o RS
Before this change Increase/decrease (+ -) er this change
HE LHEI(%) Hith NIt HeE £ il (%)
Quantity Proportion Other Subtotal Quantity Proportion(%)
— . BIRE%MH | Shares with trading 269,880,357 4771 -235,302,052 -235,302,052 34,578,305 6.11
[N limited conditions
1LERFR 1. Shares held by state
2.EBEAFER 2. Shares held by 4,256,033 0.75 4,256,033 0.75
domestic state-owned
legal entity
. EMAEFR 3. Shares held by 237,705,757 42.02 -233,333,230 -233,333,230 4,372,527 0.77
domestic capital
Hoh: 58 IEE  Of which: Shares held 50,234,074 8.88  -49,974,747 -49,974,747 259,327 0.05
s L by domestic non-state-
RAARR owned legal entity
BEARER Shares held by 187,471,683 33.14 -183,358,483 -183,358,483 4,113,200 0.73
AR domestic natural person
40N E R 4. Shares held by foreign 27,918,567 494 -1,968,822 1,968,822 25,949,745 4.59
capital
Hh: #4ME A Of which: Shares held by 27,918,567 494 -1,968,822 1,968,822 25,949,745 4.59
2% Ao foreign legal entity
EIPEA Shares held by
AR foreign natural person
— . EBREL M Il Floating shares 295,772,843 52.29 235,302,052 235,302,052 531,074,895 93.89
NN \ on unlimited trading
38 B 1) condition
LAEMEER 1. RMB ordinary shares 295,772,843 52.29 235,302,052 235,302,052 531,074,895 93.89
2. BA LM 2. Domestically listed
we foreign shares
3. BN EFBISh 3. Foreign shares listed
%A overseas
4. Hitb 4. Others
=. BHEE I Total number of shares 565,653,200 100.00 565,653,200 100.00
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2. B2 19 T 5y {5 7 i BA 2. Statement on the changes in shares
2023F 18318, A8 ANF LT On January 31, 2023, 1,089,349 shares of the Company's pre-
B PR & B%1,089,34908 i i@, ¥ IPO restricted shares were listed and circulated. For details,
EIEEF AT F2023F18198 7 & please refer to the Announcement on the Listing and Circulation
£ £ BIE %52 5 BT W Ik (www.sse. of Partially Restricted Shares of the Initial Public Offering
com.cn BB R AF AT EE (Announcement No. 2023-004) published on the website of the
BEmanBAaEYRNE RS 2023- Shanghai Stock Exchange (www.sse.com.cn) on January 19, 2023
004) by the Company.
2023F5H228, A E R AAFEKIT On May 22, 2023, 3,359,783 shares of the Company's pre-IPO
BIFRERE3,359,783 i@, 1¥15 restricted shares were listed and circulated. For details, please
BEERATF2022E5817TAFI EE refer to the Announcement on the Listing and Circulation
LEBIESFRZ ML (Www.sse.com. of Partially Restricted Shares of the Initial Public Offering
cNBCERRATFEATEHDRER LT (Announcement No. 2023-047) published on the website of the
MBAENRERS: 2023-047) Shanghai Stock Exchange (www.sse.com.cn) on May 17, 2022 by
the Company.
202368298, NEERANFLT On June 29, 2023, 230,852,920 shares of the Company's pre-
i PR & B2 230,852,9208% EH A E, IPO restricted shares were listed and circulated. For details,
EIBEETRAATTF2022E68228 7T please refer to the Announcement on the Listing and Circulation
Z 7 FEIE &3 5 B W s (www.sse. of Partially Restricted Shares of the Initial Public Offering
comecn W(BERAFLTEHRE (Announcement No. 2023-054) published on the website of the
BEHERAEAEYALES: 2023- Shanghai Stock Exchange (www.sse.com.cn) on June 22, 2022 by
054) o the Company.
(Z) IRERHMOZIE! (1) Changes in shares with trading limited conditions
B B
Unit:Share
B R &R HYRERYE REFBHRBERMREMEMBRERKIREMRRERYE RERE MRRRER
Shareholder Name Number of shares Number of shares Increase in the Number of shares Reasons for =i
with trading limited released from number of restricted with trading restricted Release
condition at the restricted sale during shares during the limited condition sales date
beginning of the the period year at the end of the
period period
=M 5 1,089,349 1,089,349 BARE™ 2023/1/31
Shanghai Greenwoods Initial listing
Jinggi Investment
Center(L.P.)
GS Direct 1,968,822 1,968,822 Ep-ds 2023/5/22
Initial listing
Be i 19 4k 1,390,961 1,390,961 Ep-ds 2023/5/22
Beijing Kuanjie Bohua Initial listing
Investment Center(L.P.)
HEam 177135,207 177,135,207 BA L™ 2023/6/29
Zhongru Gan Initial listing
JERSTRPYN 47,494,437 47,494,437 Ep-ds 2023/6/29
Beijing Xute Hongda Initial listing
Technology Co.,Ltd
HEu 0,223,276 6,223,276 Ep g 2023/6/29
Xiru Gan Initial listing
=it 235,302,052 235,302,052 / /
Total
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—.KBKEER Il Shareholders
(—) BERZH%: ()  Total number of shareholders:

BERSHAREERRRSH(A)

78,206
Total number of ordinary shareholders by the end of the reporting period

BERSHARAMMENNERRBRRSH(F)
The total number of preferred shareholders whose voting rights have been
restored by the end of the reporting period

(Z) BERSEHERMN+TRBBRE. 81 () Shareholdings of the top ten shareholders and the top ten
+E2RBERE (HEREFHR circulating shareholders (or shareholders with unlimited
R BFRERR rights to sell) as at the end of the reporting period
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ARL BB RARBLECH.
Wintersweet . Hillhouse. STRONG
LINK. FRINES REIT KR KR .
LAREGAE BN D5 EEN(R
FRKEOHHERN DI BNNTE:
DEHBONEEXEBZEFELEITA
BROTBETEIEFFR 28 55%
HEIRT, FSEKITERABERSD
FBESBEAMBEATARG®
16.91% (LA {8 71 “4r B9 B 197) 1E 7%
THEHBEFEGHRETEKYE, B
ZEHRUPEEBEABRIEEIE R
HMBEDNOENEMEZ LT
NI . TP ERGE, EARK
ARBHETARBNHEETEAE.
EF. BN X HRIESR 5Pk
EMUNER, QDERLEKBEDN
HATHRIE, MEKHERAREETE
HEHERRAEERRFENMNZER
FREK BT NIRE 5D, NOE R
ABES—Z2RFENMIRTFIE
KB ENIRNER ST EWE 50%
ERFHEHEW(EAF, STRONG LINK
HNiZzERFWRmARAENTRER
WEZAA), EXMIBERTEREF AN
A 3 B E Th X B3 = o (3) 3T K B
ERAMITNBRODIAZEENRAN
FMAZEmM, 589K 5 Fr XY R A &
B RAN . DEANFERANF,
HELEKHERARMILIBEHET
T,

AR 20226 E IR B AR RN I
WERFHREEREFTREXAE
HIT OB, REAI N NEE
FEIRTHZBEL2NA . 241MA .
36T A

HFEHIRHBERAR

Note 1: According to the Agreement on Extension of Share Lock-
up Period signed by the Company's shareholders MING HUA
TECHNOLOGY, Wintersweet, Hillhouse, STRONG LINK, Zhucheng
Shunkang, and the Company's controlling shareholder as well
as de facto controller Zhongru Gan: (1) Under the premise
that Zhongru Gan directly and indirectly holds no less than
55% of the issuer's total current holdings, each extended lock-
up shareholder is willing to extend the lock-up of 16.91% of
the issuer's shares (hereinafter referred to as the "underlying
shares") held by him after the expiration of the statutory lock-
up period. Until Zhongru Gan's written notice releases the
extended lock or other circumstances of locking termination
agreed upon in the locking agreement. After the extension lock is
lifted, the above-mentioned shareholders shall still comply with
the requirements of laws, regulations, normative documents,
and business rules of the stock exchange when they reduce
their holdings of the issuer's shares. (2) As a guarantee for
the execution of the extended lock-up, if the extended lock-
up shareholder elects to reduce his holdings of the underlying
shares that are still subject to the extended lock-up at that time
after the expiration of the statutory lock-up period, the reducing
shareholder shall pay 50% of the proceeds from each reduction
of his holdings of the underlying shares that are still subject
to the extended lock-up at that time to Zhongru Gan (among
which, the proceeds of such divestment of STRONG LINK shall
be paid by MING HUA TECHNOLOGY to Zhongru Gan), and the
divestment in such circumstances shall not constitute a breach
of the lock-up agreement. (3) The shareholders' rights enjoyed by
the extended locked-in shareholders in respect of the underlying
shares shall not be affected, and the shareholders' rights such
as the right to know, the right to vote, and the right to dividend
corresponding to the underlying shares shall be independently
owned and exercised by each extended locked-in shareholder.

Note 2: Restricted shares granted under the FY2022 Restricted
Stock Incentive Plan are subject to unlocking in batches in
accordance with the relevant provisions of the Incentive Plan, and
the restriction periods are 12, 24 and 36 months, respectively,
from the date of completion of registration of the grants
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EHAEFHERR
Consolidated Balance Sheet

2023468300
June 30, 2023

EHBEM: HFEHIROBERQAE Byt M AR

Prepared by: Gan & Lee Pharmaceuticals. Unit: RMB
Pk

Current Assets:

HhRE 1 3,062,691,296.04 2,890,266,792.18

Cash and cash equivalents

THMERMAT
Financial assets held for trading

7 Us T =R
Accounts receivable

B R T B 5
Financing receivables

FRAS R IR
Prepayments

E b {7 WL R
Other receivables

B [y R R

Including: Dividends receivable

2

Inventories

—FERE IR R

Current portion of non-current assets
Hihmoh & ™=

Other current assets

ME A I

Total current assets

ERNEF:
Non-current Assets:

B &
Debt investment

HMdEmo A~
Other non-current financial assets

B E &
Fixed assets

TEIR

Construction in progress
5 B AY 4

Right-of-use assets
T &

Intangible assets

21

22

25

26

1,533,987,305.54

277,004,079.96

11,423,343.37

42,575,151.02

21,065,314.16

17,361,100.00

749,457,462.42

14,378,543.75

5,712,582,496.26

30,000,000.00

1,804,938,547.92

1,894,471,040.63

9,953,333.19

283,351,735.65

1,635,949,901.34

176,251,160.43

13,316,425.56

45,978,647.53

5,888,971.68

648,645,609.14

201,358,630.13

46,480,151.30

5,664,136,289.29

30,000,000.00

1,646,528,285.07

2,002,728,242.12

12,080,372.03

293,480,707.13
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EHEFHERR
Consolidated Balance Sheet
2023F6H30H
June 30, 2023

WEIBA: HEAULROBERLQF Bt M AR

Prepared by: Gan & Lee Pharmaceuticals. Unit: RMB
Pk = W

Current Assets:

FRZH 27 788,779,209.56 732,562,121.88
Development expenditures

KHESHER 29 9,755,476.18 10,632,701.96
Long-term prepaid expenses

BEMSH A 30 114,193,038.65 138,250,375.69
Deferred tax assets

H I mon &5 7~ 31 81,118,551.95 76,513,284.89
Other non-current assets

ERDE~EIT 5,016,560,933.73 4,942,776,090.77
Total non-current assets

RS 10,729,143,429.99 10,606,912,380.06
Total assets

ik AR

Current Liabilities:

VAN 36 97,858,933.74 44,692,994.55
Accounts payable

AU 0 T3 37 603,555.70
Accounts received in advance

& E Ak 38 58,273,953.62 68,125,067.69
Contract liabilities

7 {5 BR T 5 B 39 155,099,300.15 142,022,574.85
Payroll and employee benefits payable

&7 32 753 28 40 15,525,909.43 14,413,032.33
Taxes payable

Hh 7 11 3¢ 41 439,667,831.37 534,680,233.19
Other payables

—FRNEHRYIER B A 155 43 12,957,297.19 7,563,363.97
Current portion of non-current liabilities

H At 5 7 1 44 231,412.51 936,179.18

Other current liabilities

moh R & It
Total current Liabilities

779,614,638.01

813,037,001.46
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Gan & Lee Pharmaceuticals.

EHAEFRER
Consolidated Balance Sheet

2023F6H30H

June 30, 2023
wEEA: HEHURMDBEBRAE Bfi:t mH: AR™D
Prepared by: Gan & Lee Pharmaceuticals. Unit: RMB
EmehfafR:
Non-current Liabilities:
& R 47 8,525,593.89 8,327,140.36
Lease liabilities
N VA N 48 11,266,595.95 12,274,100.29
Long-term payables
6 JE WY 2 51 185,036,736.97 187,634,504.08
Deferred income
6 5 AT 12 B 1 (5 30
Deferred tax liabilities
Emsh s it 204,828,926.81 208,235,744.73
Total non-current liabilities
k= 984,443,564.82 1,021,272,746.19

Total liabilities
&N (FIRANE) :
Owners (or Shareholders') Equity:

LU FE A (3B A 53 565,653,200.00 565,653,200.00
Paid-in capital (or share capital)

BRARR 55 2,586,117,853.99 2,563,002,386.27
Capital reserve

B EER 56 71,364,020.00 71,364,020.00
Less: Treasury share

H &5 W 57 5,231,687.54 3,442,128.87
Other comprehensive income

BRAIR 59 291,531,843.96 291,531,843.96
Surplus reserve

R B A E 60 6,367,691,853.09 6,233,536,610.40
Retained earnings

JHEFERBMBEENG (XRAND) &1t 9,744,862,418.58 9,585,802,149.50
Equity attributable to owners of the parent

D ER B AR A -162,553.41 -162,515.63
Non-controlling interests

FRBEEN & (R AN &It 9,744,699,865.17 9,585,639,633.87
Total owners' (or shareholders') equity

AR FTEE N @ (R AN &) 2t 10,729,143,429.99 10,606,912,380.06

Total Liabilities and Shareholders' equity

ABMEAN: BB FTEAMHIEATA W SHMBATA: [E
Person in charge of the ., Zhongru  Chief accountant: Sun Cheng Head of accounting Zhou Li

Company:

department:
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WEIBA: HEAULROBERLQF

Prepared by: Gan & Lee Pharmaceuticals.

BARASAEE

Balance sheet of the parent company

2023F6H30H
June 30, 2023

Bt M AR

Unit: RMB

Pk < W

Current Assets:

KRS

Cash and cash equivalents
THMEERA

Financial assets held for trading

57 LT T 3R
Accounts receivable

57 W R I R R
Financing receivables

FRAS FRIN
Prepayments

H b {7 IR
Other receivables

Hoor: [ Uy e 7

Including: Dividends receivable

751

Inventories

—ERFBANFRDE

Current portion of non-current assets
Hh 77 5h 5 7=

Other current assets

DA A it

Total current assets

EREN A=

Non-Current Assets:

(RVES A
Debt investments

KHERINE &

Long-term equity investments
HMIERDERM A~

Other non-current financial assets

Bl
Fixed assets

TRIRE

Construction in progress
fE AR

Right-of-use assets

T &

Intangible assets
FFR 2 H

Development expenditures

3,028,825,891.42

1,533,987,305.54

+t.1 300,187,296.77
XVIIA

11,287,343.37

36,062,128.84

+t.2 2,190,912,010.50
XVII.2

17,361,100.00

602,337,958.54

13,470,569.06

7,717,070,504.04

+t.3 638,928,943.43
XVII.3

30,000,000.00

1,598,497,860.77

136,774,030.89

157,432,738.56

776,867,971.20

2,799,824,725.51

1,635,949,901.34

177,294,215.46

13,316,425.56

32,559,614.28

1,940,495,809.17

593,262,944.51

201,358,630.13

45,443,330.46

7,439,505,596.42

641,874,046.83

30,000,000.00

1,449,632,008.01

315,540,173.66

154,121.03

165,333,219.53

722,571,603.15
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Gan & Lee Pharmaceuticals.

BARAF AEE
Balance sheet of the parent company
20234 6H30H
June 30, 2023

WEIBA: HEAULROBERLQF Bt M AR

Prepared by: Gan & Lee Pharmaceuticals. Unit: RMB
BBIE TS B A 15,413,322.74 58,470,017.32
Deferred tax assets

HMdERmoh &~ 26,208,716.60 31,949,815.10
Other non-current assets

ERBDEEIT 3,380,123,584.19 3,415,525,004.63
Total non-current assets

ARSI 11,097,194,088.23 10,855,030,601.05
Total assets

moh .

Current Liabilities:

IVANRLINETA 38,030,697.08 24,973,731.12

Accounts payable

& B A
Contract liabilities

Bz 1 B T v B
Payroll and employee benefits payable

[ 32 751 2%
Taxes payable

EAth M A 7R
Other payables

—FEREBENIERE AR

Current portion of non-current liabilities
Hibmoh fa

Other current liabilities

mEh A it

Total Current Liabilities

ERBh AR

Non-current Liabilities:

AR AR

Lease liability

NLEIVASESN
Long-term payables

36 3E UL =
Deferred income

6 HE A2 B A

Deferred tax liabilities
FERshAGREIT

Total non-current liabilities

A E It
Total liabilities

55,233,158.39

145,523,924.76

11,522,977.99

282,735,665.49

1,208,643.88

169,246.87

534,424,314.46

7,747,400.45

49,590,843.94

57,338,244.39

591,762,558.85

67,557,641.69

129,061,774.73

7,558,432.89

315,703,332.67

1,298,278.32

916,461.40

547,069,652.82

7,904,292.95

53,687,371.51

61,591,664.46

608,661,317.28
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BARNAF AHER
Balance sheet of the parent company
2023%F6H30H
June 30, 2023

BwHIPM: HEHURHERAR Bl M ARD
Prepared by: Gan & Lee Pharmaceuticals. Unit: RMB
FREEN & (SRR &)
Owners (or Shareholders') equity:
2 W R A (B8 ARG ) 565,653,200.00 565,653,200.00
Paid-in capital (or share capital)
BARRIR 2,586,117,093.82 2,563,001,626.10
Capital reserve
B EER 71,364,020.00 71,364,020.00
Less: Treasury shares
BRAR 291,531,843.96 291,531,843.96
Surplus reserve
xR EFE 7,133,493,411.60 6,897,546,633.71
Retained earnings
FrEEN @ (H AN E) &1 10,505,431,529.38 10,246,369,283.77
Total owners' (or shareholders') equity
AEMPTE &N @ (3R AN E) 21 11,097,194,088.23 10,855,030,601.05
Total Liabilities and Shareholders' equity
NENTA: BRm FERITIFEAZTF A AE 2B ARA: 5]
Person in charge of the . ) Head of accounting .
Company: Gan Zhongru Chief accountant: Sun Cheng department: Zhou Li
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Gan & Lee Pharmaceuticals.

aH AR
Consolidated Income Statement
2023%1—-6H
January to June 2023
HHEIBEA: HEHIRHBERAF Bl M ARD
Prepared by: Gan & Lee Pharmaceuticals. Unit: RMB
—. Bl 2N 1,229,765,113.65 834,799,215.95
|.Total operating revenue
Hep: 5l N 61 1,229,765,113.65 834,799,215.95
Including: Operating revenue
Z.EBlkemE 1,108,907,254.24 1,043,926,486.79
[l.Total operating costs
Hep: Bk 4 61 322,655,986.20 152,985,808.84
Including: Operating costs
4 M 62 12,493,109.55 11,509,213.22
Taxes and surcharges
HEER 63 465,243,177.81 564,861,191.77
Sales expenses
B %A 64 100,695,377.33 117,613,719.39
Administrative expenses
& 2% 65 261,962,985.39 244,429,009.16
R&D expenses
W5 8% A 66 -54,143,382.04 -47,472,455.59
Financial expenses
m: Ea U = 67 11,053,501.82 11,146,654.64
Add: Other income
AW m (MK =" SEF) 68 21,034,510.73 71,679,397.70
Income from investments (losses expressed with "-")
ANANMBELE TR (REU—"SET) 70 9,902,075.97 -67,177,603.73
Income from changes in fair value (losses expressed with "-")
EREAER K (RELLSET) 71 5,476,246.03 -8,117,245.74
Credit impairment losses (losses expressed with "-")
R AR K (RALL SETY) 72 -4,326,667.96
Asset impairment losses (losses expressed with "-")
P40 B U (GRS LU~ S ) 73 45,822.47 -1,521.66
Income from disposal of assets (losses expressed with "-")
= BIFE(ERUL—"SEG]) 164,043,348.47 -201,597,589.63
I1l. Operating profits (losses expressed with "-")
NI PN 74 2,185,720.84 906,498.09
Add: Non-operating revenue
V= - 75 6,535,466.78 3,174,373.31
Less: Non-operating expenses
M. FEST (SRS FLL " SIET) 159,693,602.53 -203,865,464.85
IV. Total profits (total losses expressed with "-")
B PSR 2% A 76 25,538,397.62 -6,258,294.52
Less: Income tax expenses
H. OEFECES RN —"SIES) 134,155,204.91 -197,607,170.33
V. Net profits (net losses expressed with "-")
(CREEFEESE
() Classification by business continuity
LEFEZEEEFEGRTRU—"SET) 134,155,204.91 -197,607,170.33
1. Net profits from continuing operations (net losses expressed

with ||_|l)
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EEARLREES
Consolidated Income Statement
2023%F1-6A4
January to June 2023

EH R HFEAUVROHERQE Bt Mk AR
Prepared by: Gan & Lee Pharmaceuticals. Unit: RMB
B Mt E 2023FE ¥ EE 2002 ¥ EE
Item Notes 2023 H1 2022 H1

(D) RIENIEFED %

(I1) Classification by ownership

LIABFRARARANEFNE (TR SIET)) 134,155,242.69 -197,607,134.96
W Net profits attributable to shareholders of the
parent(net losses expressed with "-")

20 AR (BFSHRUSSET) -37.78 -35.37
2. Minority profits and losses (net losses expressed

Wlth u_u)

NN Bt A i m iR 1,789,558.67 4,006,813.13
VI. Other comprehensive income net of tax

(DB RABAMEENEMES W ENHF SN 1,789,558.67 4,006,813.13

(I) Net amount after tax of other comprehensive income
attributable to owners of the parent company

ILABRES X HERmNHEME SN E
1. Other comprehensive income that cannot be
reclassified into profits/losses

LRBEDXHA B HEME S R T 1,789,558.67 4,006,813.13
2. Other comprehensive income to be reclassified into
gains/losses

(DvmMBSI/RERITEEL 57 1,789,558.67 4,006,813.13
(1) Exchange differences from translation of foreign
currency financial statements

(D)RARFLHRANEMEGE RGN E M
(1) Net amount after tax of other comprehensive
income attributable to minority shareholders

EERE S 135,944,763.58 -193,600,357.20
\/II Total comprehensive income
(DPAEFERARMEENS S WE BT 135,944,801.36 -193,600,321.83

(1) Total comprehensive income attributable to
owners of the parent company

(D)EABFLHBRANGERE DM -37.78 -35.37
(1) Total comprehenswve income attributable to
minority shareholders

N BRI

VIIl. Earnings per share

(D) BEAXER W (T/K) 0.24 -0.35
(I) Basic earnings per share(RMB per share)
(D)EBReRK=E(T/R) 0.24 -0.35

(I) Diluted earnings per share (RMB per share)

KEEER—ZH TELEHN, As for business merger under the same control in the current
BHAFESHAXSMAAERNE R0 period, the net profit generated by the merged party before
7o, LA EH AR EFE the merge was RMB 0, and that generated during the previous
07T, period was RMB 0.

REIARAN HRW Legal Representative: Zhongru Gan

FTERITIEAZ A PNE Chief Accountant: Cheng Sun

=M ARRE A AW Head of Accounting Department: Li Zhou
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Gan & Lee Pharmaceuticals.

ISENEIRIIDERS
Income statement of the parent company

2023F1—-6H
January to June 2023

WEBA: HFEAURDERAR

Prepared by: Gan & Lee Pharmaceuticals.

BT M AR™

Unit: RMB

—. Bl A +t.4 1,196,874,650.97 786,339,301.13
|.Operating revenue XVII.4
B A ++.4 311,782,190.62 127,774,425.01
Less: Operating cost XVI1.4
i K M A0 9,532,806.25 9,491,785.85
Taxes and surcharges
HE %A 422,849,623.10 559,069,913.76
Sales expenses
BEIEEA 71,562,749.51 69,223,577.64
Administrative expenses
R 2B +t.2 231,960,395.14 196,935,328.97
R&D expenses XVII.2
W 55 2 A -90,793,296.25 -66,521,168.48
Financial expenses
mn: Ea U = 10,089,887.40 8,681,763.48
Add: Other income
BHEWE (RELUL—"SET) ++t.5 21,034,510.73 71,679,397.70
Income from investments (losses expressed with "-") XVII.5
ARNEL W m (REU—"SET) 9,902,075.97 -67,177,603.73
Income from changes in fair value (losses expressed with "-")
ERBERK GREU"SIET) 7,654,059.10 640,756.48
Credit impairment losses (losses expressed with "-")
AR RRLL-"SET) -3,843,398.71

Impairment gains (losses) of assets(losses expressed with "-")
APt BEm (REL—"S1E) -234.00
Asset disposal income(losses expressed with "=")
. BUAGE (SRS IET) 284,817,083.09 -95,810,247.69
Il. Operating profit (Losses expressed with "-")
=2 IN PN 2,004,342.23 645,034.62
Add: Non-operating revenue
B 6,339,008.05 3,134,371.15
Less: Non-operating expenses
= FESH (SRS SET) 280,482,417.27 -98,299,584.22
I1l. Total profit (Total losses expressed with "-")
B PR 2 A 44,535,639.38 4,110,569.99
Less: Income tax expenses
. EFE R SHRLL -7 SET) 235,946,777.89 -102,410,154.21
IV. Net profit (Net losses expressed with "-")
(OFSE2E5MEF5SRU—"SHET) 235,946,777.89 -102,410,154.21
(I) Net proﬂt from continuous operations (Net losses expressed with "-")

 Hth el m i e s
\/ Net amount after tax of other comprehensive income
AR S = &SR 235,946,777.89 -102,410,154.21
VI. Total comprehensive income
YNCTRAR /N HEm BERITIfEAR A #8 MM A T A AW
Person in charge of the Gan Zhongru Chief accountant: Sun Cheng Head of accounting Zhou Li

Company:
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EHAERER
Consolidated cash flow statement
20234 1—68
January to June 2023
WEIREA: HEAHULRDERAE Bt mMH: ART
Prepared by: Gan & Lee Pharmaceuticals. Unit: RMB

— BEEDNFENYERE:

I. Cash flows from operating activities:

HEBAm. BRHFSWINME 1,157,280,652.42 1,497,577,712.07
Cash received from the sale of goods and the

rendering of services

W B B9 A 28R IE 31,079,292.02 58,309,647.06
Receipts of tax refund

WEEMESZEEDBEXNNE 78 13,995,993.30 39,499,830.12
Other cash receipts in relation to operating activities

gEEDIW T RMNNIT 1,202,355,937.74 1,595,387,189.25
Subtotal of cash inflows from operating activities

BEER. BERHFSIONAE 375,439,095.39 269,892,716.67
Cash payments for goods purchased and services received

SNLER TR NBRIEMHNNE 386,260,587.44 329,947,728.83
Cash paid to and for employees

AT BB T 2 17,747,324.19 189,590,640.43
Payments of various types of taxes

INEMESEEENEXNINE 78 481,074,651.89 524,708,118.16
Other cash payments in relation to operating activities

ggE sl RL /it 1,260,521,658.91 1,314,139,204.09
Subtotal of cash outflows from operating activities

ZEFEFENNERE AN -58,165,721.17 281,247,985.16

Net cash flow from operating activities

TORABHFENRESRE:
II. Cash flows from investing activities:

W [B] 45 3R W B B T 2,752,063,500.44 2,283,000,000.00
Cash received from disposal of investments

BNEEAKGZWENINE 28,500,704.86 56,261,936.30
Cash received from investment income

& EEE B 190,000.00

T2 B FE M A 3R 21 7 ik [ B9 T = 0% A
Net proceeds from disposal of fixed assets, intangible
assets, and other long-term assets

WEEMSRAENEXNRNE 78 13,846,993.67
Cash received relating to other investing activities
AR EDI EMNNIT 2,794,601,198.97 2,339,261,936.30

Subtotal of cash inflows from investment activities
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Gan & Lee Pharmaceuticals.

AHAERER
Consolidated cash flow statement
2023%1-68
January to June 2023
AR HEAIRHERAT B ™M AR™®
Prepared by: Gan & Lee Pharmaceuticals. Unit: RMB
BMEEEHRS. TERFNEMKBPRS AN 216,193,860.03 447,541,478.08
Cash payments for purchase and construction of fixed
assets, intangible assets, and other long-term assets
BAREHNNS 2,525,166,333.92 2,286,000,000.00
Cash payments for investment
SN HMERREDE XN 78 41,243,532.84 28,195,751.65
Other cash payments in relation to investing activities
S ZUE I M E /Nt 2,782,603,726.79 2,761,737,229.73
Subtotal of cash outflows from investment activities
KRERENFENNERE SR 11,997,472.18 -422,475,293.43
Net cash flow from investing activities
SVEREDFENDNERE:
[Il. Cash Flows from financing activities:
IR Uy 1 25 I EI B9 I &
Cash received from absorbing investment
ORI M NN
Subtotal of cash inflows from financing activities
DERF . FEHECFNEZMAHNNE 162,599,206.44
Cash paid for dividend and profit distribution or
interest payment
XHHEMEEREDEXNNZ 78 2,202,856.29 499,438.58
Other cash paid related to financing activities
LR ST S A Nt 2,202,856.29 163,098,645.02
Subtotal of cash outflows from financing activities
EREHMEENT SRS R -2,202,856.29 -163,098,645.02
Net cash flows from financing activities
CEETHRNAERAESSENYHE N 4,549,384.22 3,776,092.87
IV. Effect of foreign exchange rate changes on cash and
cash equivalents
E. RERDEFNYEEINEG -43,821,721.06 -300,549,860.42
V. Net increase in cash and cash equivalents
m: BN RATEN YR 397,328,882.98 639,768,344.07
Add: Opening balance of cash and cash equivalents
A BERAERDEENY R 353,507,161.92 339,218,483.65
V1. Closing balance of cash and cash equivalents
NEHRTEAN: HaRm TERUHIFATA: g UMW ART A 0]
Person in charge of the . . Head of accounting .
Company: Gan Zhongru Chief accountant: Sun Cheng department: Zhou Li
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BREMNERER
Cash flow statement of the parent company
2023F1-6H
January to June 2023
HEH R HFEAUVROHERQE BT M ARD
Prepared by: Gan & Lee Pharmaceuticals. Unit: RMB

— BEEDFENYERE:

I. Cash flows from operating activities:
HERAm. REFSWINAE

Cash received from the sale of goods and the
rendering of services

WEEMSZEED BN E
Other cash receipts in relation to operating activities

ZEFEIEMNNIT
Subtotal of cash inflows from operating activities

BEEm. BERHFSIONAE
Cash payments for goods purchased and services received

SNER TR NRIZGTHNRE
Cash paid to and for employees

AT B9 & T A 2R

Payments of various types of taxes

XHHEMEZEEDEXNNE

Other cash payments in relation to operating activities
ggEshil 2 RE /it

Subtotal of cash outflows from operating activities
ZEENTENTN TS RE S

Net cash flow from operating activities

. RAEDTFENIAERE:

II. Cash flows from investing activities:

W [l 25 Uy 2 B 3 &
Cash received from disposal of investments

NEEARmWENIE
Cash received from investment income
REBEERM™.

T 3R = M EH At < HA 31 7 U [B] B9 3 2 04 B
Net proceeds from disposal of fixed assets, intangible
assets, and other long-term assets

WEIHMESRFAFNBERNAE
Cash received relating to other investing activities

B ZESN I = RN
Subtotal of cash inflows from investment activities

1,090,122,370.64

144,943,479.75

1,235,065,850.39

268,282,956.29

339,970,519.50

7,792,832.66

572,839,873.38

1,188,886,181.83

46,179,668.56

2,781,943,959.65

28,500,704.86

10,000.00

46,364,956.16

2,856,819,620.67

1,454,128,828.26

556,323,958.05

2,010,452,786.31

231,533,937.29

281,665,383.51

187,324,242.17

1,037,311,219.10

1,737,834,782.07

272,618,004.24

2,283,000,000.00

56,261,936.30

71,376,733.82

2,410,638,670.12
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Gan & Lee Pharmaceuticals.

EHUESTRER
Consolidated cash flow statement

2023%F1-6H
January to June 2023

EH R HFEAUROHERQE
Prepared by: Gan & Lee Pharmaceuticals.

BREEEES. TRAFMEMKAE AN RNE
Cash payments for purchase and construction of fixed
assets, intangible assets, and other long-term assets

BRAZMNRE
Cash payments for investment

XHHEMSKREEDERNNE

Other cash payments in relation to investing activities
BHEEDIE ML /NI

Subtotal of cash outflows from investment activities
BRABEDTENR S RE R

Net cash flow from investing activities

S EREDSENNERE:

IIl. Cash Flows from financing activities:

R U 3% 25 U B B9 IR &
Cash received from absorbing investment

FFABIERNNIT
Subtotal of cash inflows from financing activities

DERF . FBAHECFNEZMNINE
Cash paid for dividend and profit distribution or
interest payment

XNMEMSERENEXNAE

Other cash paid related to financing activities
FHRED I T M E /NIt

Subtotal of cash outflows from financing activities
ERENTENNERE S

Net cash flows from financing activities

M, CEZHWRERRNEFNYHNEZ M

IV. Effect of foreign exchange rate changes on cash and
cash equivalents

E.OERAESNYAIEMEG
V. Net increase in cash and cash equivalents

m: BN RAEEN MR
Add: Opening balance of cash and cash equivalents

A BERAERDEENY R
V1. Closing balance of cash and cash equivalents

70,803,754.16

2,551,422,240.70

271,976,132.84

2,894,202,127.70

-37,382,507.03

660,151.00

660,151.00

-660,151.00

2,499,252.17

10,636,262.70

317,342,048.15

327,978,310.85

B mH: ART

Unit: RMB

65,224,924.66

2,339,301,127.56

422,635,575.47

2,827,161,627.69

-416,522,957.57

162,599,206.44

61,669.49

162,660,875.93

-162,660,875.93

-112,844.33

-306,678,673.59

587,007,535.57

280,328,861.98

ABRREA: HEm FERUIFARA:
Person in charge of the ) .
Company: Gan Zhongru Chief accountant:

92 \ HEHURMBERLQE

iz
Sun Cheng

=MW RZTE AL

Head of accounting
department:

Am

Zhou Li
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Basic information of the Company
Company overview

Company registration address, organizational form, and
headquarters address

Gan & Lee Pharmaceuticals. formerly known as Beijing Gan &
Lee Biotechnology Co., Ltd., was established on June 17, 1998. It
is a limited liability company registered in Beijing, China. It was
jointly funded by Zhongru Gan, Yiru Gan, and Xiru Gan, and was
restructured as a joint stock company on September 13, 2012.
The Company was listed in Shanghai Stock Exchange on June 29,
2020, and now holds a business license with Unified Social Credit
Identifier of 91110000102382249M.

Up to June 30, 2023, the Company has issued a total number
of 565,653,200 shares of capital stock, with a registered capital
of RMB 565,653,200. Registered address: No. 8 Nanfeng West
1st Street, Huoxian, Tongzhou District, Beijing. Headquarters
address: No. 8 Nanfeng West 1st Street, Huoxian, Tongzhou
District, Beijing. The de facto controller is Zhongru Gan.

The nature of the Company's business and main business
activities

The Company belongs to the pharmaceutical manufacturing
industry, principally engages in R&D, production and sales
of Insulin analog APIs and injections. The Company's main
products include multiple insulin analoges, Recombinant Insulin
Glargine Injection (Basalin®), Recombinant Lispro Insulin
Injection (Prandilin®), Mixed Protamine Zinc Recombinant
Insulin Lispro (25R) (Prandilin®25), Insulin Aspart Injection
(Raplin®), Insulin Aspart 30 Injection (Raplin®30), and Mixed
Protamine Human Insulin Injection (30R) (Similin®30).

Approval and submission of financial statements

This financial statement has been approved and submitted by
the Company's Board of Directors on August 23, 2023.
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2. BHUSEKERTEE 2. Scope of consolidated financial statements
KRBABEANSHEENF LT
HD2F, FEMASHUSKRERTE
BENFEHRS FHELEREZET K,

There are 12 subsidiaries included in the scope of consolidation of
the Company during the current period. The subjects included in
the scope of the consolidated financial statements for the current
period remained unchanged from the previous period.

FRE AR FEZEM o At A 55 1% B 5 B LB B (%) AR
Subsidiaries name Main business Registered Business Nature Proportion of Acquisition Method
location place Shareholdings (%)
B i) %
Direct Indirect
HEHUWIHFERAHF R [E K B L7 2= N T FE 100 %37
Gan & Lee Pharmaceutical Mainland China Taizhou, Jiangsu Industrial Established
Manufacturing
Jiangsu Co., Ltd.
HEHWILARBRAE o (3 K B 7R IS T FE 100 %17
Gan&Lee Pharmaceutical Mainland China Linyi, Shandong Industrial Established
Manufacturing
Shandong Co.,Ltd.
HEEYRE (LB BRAT HRE Kb g RSk 100 %17
Gan&Lee Biotechnology Mainland China shangha Service Industry Established
(Shanghai) Co.,Ltd.
TREEHRZBRAT o [E K Bd =R TAHE 100 FE—EFFTELEH
Mainland China Beijing Industrial Business
Beijing Gangan Technology Co., Manufacturing combinations not
Ltd. under common
control
IRBUEEREEBRAF HRE K b =R RSk 100 FE—EFFTELEH
Beijing Dingye Haoda Mainland China Beijing Service Industry ~ Business
combinations not
Technology Co.,Ltd. under common
control
HEHETREIABRAT rh [E K B L7 2= N Tk #liE 100 %17
GanGan Medical Technology Mainland China Taizhou, Jiangsu Industrial Established
Manufacturing
Jiangsu Co.,Ltd.
TRBREFRERRBRAF RlES N =R AR <52l 51 FE—EZ=FTELEH
Beijing Yuanhe Genze Mainland China Beijing Service Industry ~ Business
combinations not
Technology Co., Ltd. under common
control
HEEBRBERAD oPE S hEE B CEERSZ 100 383
Gan&Lee Holdings Limited Hong Kong Hong Kong International Trade Established
China China
Gan&lLee Pharmaceuticals USA EJES HE N im0 100 v
Corporation USA New Jersey Pharmaceutical Established
import and export
G&L MANUFACTURING NEW EJES % 7N T & 100 v
JERSEY INC USA New Jersey Industrial Established
Manufacturing
G&L HOLDINGS NEW JERSEY ZE HrE N Tk &1 100 1% 37
USA New Jersey Industrial Established
INC. .
Manufacturing
Gan&Lee Pharmaceuticals ®E b 3 &= - B MRAMAKLERE 100 g
Europe GmbH Germany B M Féesea(ch a?dl Established
North Rhine- Dxpelmmen at
Westphalia evelopmen

100\ HFEHIRHERAF
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Reference for preparation of the financial statements

1. 4w 1 B bt 1. Reference for preparation
AABREBLMAENTESNE Based on actual transactions and events, our company recognized and
M, 2 BB 0 B 26 40 78 B (W 2 3t measured them in accordance with the Enterprise Accounting Standards
T —— B AOE MY A B2t - Basic Standards issued by the Ministry of Finance, specific enterprise
EN . e EN N BEEE. accounting standards, application guidelines for enterprise accounting
e MR R R i aE X M E (1L standards, interpretation of enterprise accounting standards, and other
TAMR 2 &) 347 HA R relevant regulations (hereinafter collectively referred to as "Enterprise
HE, THEME, £50EIFE Accounting Standards"). On this basis, the financial statements were
LEBSEBERS(AFEITIEEN L prepared in accordance with the provisions of the China Securities
SIEBEWERIBIMNEISS M Regulatory Commission's Compilation Rules for Information Disclosure of
REM — I EYQ0L4EEIT) BT Companies that Offer Securities to the Public No. 15- General Provisions on
E, BEIMERE, Financial Reports (revised in 2014).
2. BHRKE 2 Going concern
AT WIRESHEFAEZIZNENF S The Company has evaluated its ability to continue as a going
KRS HHTTIEN, AWM HF concern for the 12 months from the end of the reporting period
SRERENTEEAREHNE O and has not identified any matters or circumstances that cast
BR. Alt, AMBIKREAREFL significant doubt on its ability to continue as a going concern.
ZERENEM ERE o Therefore, the financial statements have been prepared on the
basis of the going concern assumption.
g . FiIn IV. Taxes
1. FEBRMEBE 1. Main taxes and tax rates
i Taxes it ik 38 Taxable basis
1 {8 4 VAT REMETEMBEE  Calculate output tax on the
1« W s 4 basis of income from the sale
m%@}jﬁx’j”&)\h of goods and taxable services
EMtEHEIRE, £ in accordance with the
MY 4 ¥ kin g Provisions of the tax law, and
) ... after deducting the input tax
MBS, ZMEBDHN  allowable for deduction in the
7 3% 1 {8 & current period, the difference
will be the VAT payable
T R IR A Urban maintenance and S2 44 7 % f7 Bt & Turnover tax paid
construction tax
i=NIA5 EC YT Corporate income tax [ 44 % P 1S & Taxable income
BB HMN Education surcharges  SE44 i 4% Fi Fi 50 Turnover tax paid
A BB ENM Local education I 4057 B B R AR Turnover tax paid

surcharges
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WA E KB Name of taxable entity F 12 %% 78 2 (%)
Income tax rate

HEADUVKRHERRE Gan & Lee Pharmaceuticals. 15
TREEREERAT Beijing Gangan Technology Co., Ltd. 25
ITRBUEBARARZERAQF Bejing Dingye Haoda Technology Co., Ltd. 25
HEHWIAREBRAHE Gan & Lee Pharmaceutical Jiangsu Co., Ltd. 25
HEAVLARBRAT Gan & Lee Pharmaceutical Shandong Co., Ltd. 25
Gan&lLee Pharmaceuticals USA Corporation Gan & Lee Pharmaceuticals USA Corporation 21
TREFRERNEERAA Beijing Yuanhe Genze Technology Co., Ltd. 25
HHETREZIAERAS Gan Gan Medical Technology Jiangsu Co., Ltd. 25
HEERBRAA Gan&Lee Holdings Limited 16.5
G&L HOLDINGS NEW JERSEY INC G&L HOLDINGS NEW JERSEY INC 21
G&L MANUFACTURING NEW JERSEY INC G&L MANUFACTURING NEW JERSEY INC 21
HEEYR R (LB BRAT Gan & Lee Biotechnology (Shanghai) Co., Ltd. 25
Gan&Lee Pharmaceuticals Europe GmbH Gan&Lee Pharmaceuticals Europe GmbH 15.825

% BB : Gan&lLee Pharmaceuticals Note: The corporate income tax rate of Gan&Lee Pharmaceuticals

Europe GmbH 1 A Fr 18 #& # & Europe GmbH is 15%, and the statutory tax rate after adding a solidarity

15%, TEFREMBE=EM 0B surcharge of 5.5% to the income tax rate is 15.825%.

5.5% By 1 45 MY 0 7% 2 3 BY 0% TE Bt K

7915.825%.

2. HWBME

(1) HBH2008F181HE, RE(hE
ARHEME AW FRFERE)
AHEEEREFNEREAD
A, B 3R 15% RY B SR AE U b ol
TS, &mRF F1IFRRFT
=R AN EAGER, HBE2011
FEB=-FENHBEEFESN
RARBAINE, EibB2011
FREENBFIBITEZ K
AL HELEEB. =8B
MERARBWIER) WIERRESH
GR202011001724 , & i BY (8] /9
20206F10821H, B M AN =
Fo ABEREBEENHBINE
SRR, HERSKE
BIHESEZIAESR, ®xkREH
R15% B BRI R WS o

(2)  F2009418198H, M KA E
RMELBEAT (XTFEHDE
MERBERERENES DA
EW IR ER BT @E) (M
[2009192), F2014468138 ,
VEIEMERRS2/ENAET (%

102\ BHFEHIRHERAF

Tax benefits

Since January 1, 2008, according to the Enterprise Income Tax
Law of the People's Republic of China, high-tech enterprises
which need to be supported by the state are subject to a
reduced enterprise income tax rate of 15%. The Company
obtained the "High and New Technology Enterprise Certificate"
in 2011 and reapplied and qualified for the identification of
High-tech Enterprise every three years from 2011 onwards.
Therefore, it is entitled to the tax incentives for high-tech
enterprises from 2011 onwards to October 2023, i.e. The
certificate number of the Company's "High and New Technology
Enterprise Certificate" is GR202011001724, the issuance date is
October 21, 2020, and the validity period is three years. During
the current period, the Company has reapplied for recognition
as a high-tech enterprise, which is still under review as of the
report disclosure date, and corporate income tax has been
provided at a rate of 15% for the current period.

On January 19, 2009, the Ministry of Finance and the State
Taxation Administration issued the Circular on the Policy of
Applying the Low VAT Rate and the Simplified Method of Collecting
VAT on Some Goods (Cai Shui [2009] No. 9). On June 13, 2014,
the Ministry of Finance and the State Taxation Administration
issued the Circular on the Policy of Simplifying the Collection Rate of



T BB ERIERRE R ERA) (M
M [2014)575), HEBFWAME
Y. MEMNRETY. HER.
AN TH By MR B R GBI EY)
flan, PIERLEREZ D EKEI%
EWRITBEHAEER. ~RFH
2015 12B 1B HBEHREE ZIE W
B, HEEYH R NIRI%H
EWRGANEER , S BRINFHI
B o

F2019%1817H, W B & A 5B
BRMAETAXERFREN LB LR
TR ORISR B A (W
[2019]135) , XH/NEF Bk & 7
N TP 12 B B T 1008 T B F BT
3005 TTHIEB S, R IR50% 1t N\ K2 4H
THPT 20, 1%20% B9 =R 448 1
Fri8ft; F£MNF B BE100
BT E D, R IE25% I N R 4R
Fri88m, #%20% 898 K E il Fr
BB, T2023%FE3820H, EBXRM
ESER2BRMET (KT /N LD
RITEPERAEBRNASE) (H
RS 2B AE023F%65) , X
INBLA R 1l B N g8 B PR 1S BLS BB
100/ TSRS, RLIE25% 1t A\ [
M FTSEN, 3220% A9 B R Ham b
WErBH . RIREHA, ARBZ
FREBHEEYRE (B8 BRA
BN RRBUERRFEERQBE
FA /N LB ol 5 UL 2 B3 o
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Value-Added Tax (Cai Shui [2014] No. 57). The policy regulates
the sales of self-produced biological products made from
microorganisms, microbial metabolites, animal toxins, human
or animal blood or tissues may choose to calculate and pay VAT
in accordance with the simplified method pursuant to a 3% levy
rate. The Company applied for and received approval for the
simplified levy since December 1, 2015, and income from the
sale of biological products is subject to VAT at a 3% levy rate,
with no further input tax deduction.

On January 17, 2019, the Ministry of Finance and the State Taxation
Administration issued the Circular on the Implementation of Universal Tax
Reduction and Exemption Policies for Small and Micro Enterprises (Cai Shui
[2019] No. 13). The policy regulated the Company with the portion of
small and micro-profit enterprises' annual taxable income exceeding
RMB 1 million but not exceeding RMB 3 million by 50% of the taxable
income could pay the enterprise income tax at a rate of 20%. The
portion of annual taxable income not exceeding RMB 1 million is
reduced by 25% of the taxable income and subject to enterprise
income tax at a rate of 20%. On March 26, 2023, the State Taxation
Administration issued the Announcement on Preferential Policies on Income
Tax for Small and Micro Enterprises and Individual Industrial and Commercial
Households (Announcement No. 6, 2023 of the State Taxation
Administration). The policy regulated the small and micro enterprises
are required to pay enterprise income tax at a rate of 20%, reduced by
25% of their annual taxable income not exceeding RMB 1 million, and
pay enterprise income tax at a tax rate of 20%. During the reporting
period, Gan & Lee Biotechnology (Shanghai) Co., Ltd. and Bejing Dingye
Haoda Technology Co., Ltd. which are subsidiaries of the Company,
were subject to the small and micro-enterprise tax exemption policy.
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. SHMEZIBRIIB AR Vv Notes to items in consolidated financial statements
1. HEm&HES 1. Monetary funds
BT M ARM
Unit: RMB
oA ltem HA R &
Opening balance
ErEIE Cash on hand
RITFEM Bank account 2,696,620,882.98
HthiimE s Other monetary funds 11,434,939.08
KREIHA U B Unexpired interest receivable 182,210,970.12
a1t Total 2,890,266,792.18

Hep: EREFIIHRIME2E  Of which: Total proceeds
deposits abroad

53,706,167.49

HRZRENEHEEREMAN T The details of restricted monetary funds are as follows:

=] Item BV REN
Opening balance
TEHI 177 N M U R B Time deposits and interest 2,320,195,792.04
receivable
tRBH TR UF B Seven day notice deposit and 161,307,178.08
interest receivable
FREI M =R 2 Pre-litigation preservation of
property
5 BIERIE & Letter of credit deposit 6,710,555.18
BASZSIARIES Construction labor wage 4,344,801.66
deposits
FHERR Deposits of investments 379,582.24
ait Total 2,492,937,909.20
YRR RRB TR ERERN, Note: Restricted monetary funds shall not be treated as cash
REFNEDTRETERWNE RN and cash equivalents when the Company prepares the cash flow
EENY . BRRZFABHELR statement. Due to the existence of engineering contract disputes
SHuBEFEIREGRAYS, &R between Gan & Lee Shandong, a subsidiary of the Company, and
EHH, REMERITER94,090,587.54 its suppliers. The Company's bank deposits amounting to RMB
TERRREIME&RE, EAZR 94,090,587.54 were preserved as pre-litigation preservation
ZiRFIEARE, ZERHT20235F88 of property with restricted use during the reporting period.
TR, AZEFESZWRNIERS The case was filed in August of 2023 following pre-litigation
W, BRI FEEME, ERFEK mediation. Since the primary dispute in the case involves
FERETFLEIL payment for services rendered, it is currently in the appraisal

stage and has not yet resulted in a formal appraisal conclusion.
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2. XRBMEEMEFE 2. Financial assets held for trading
Bt ™ AR™
Unit: RMB
e Item B REN

Opening balance

UAaMEITE BEZTEIIT Y Financial assets at fair value and whose 1,635,949,901.34

5 2L ah o o > changes are included in the current
BRENERAS profits and losses
Hrp: Of which:
W@ TEKR Investments in equity instruments 803,316,383.08
HAth Others 832,633,518.26
& it Total 1,635,949,901.34
HAhiR g : Other notes:

(1) WNBsTAREZFHNZLNFHEHN LR (1) Investments in equity instruments are investments in shares of
LNEIBRERE; listed companies held by the company ;

(2) BMAEXLGHFEREWEER . (2)  Others are structured deposits held by the company.

3. R ER 3.  Accounts receivable
(1) Ik ZE (1)  Disclosed by aging
Bt MM AR™
Unit: RMB
T 4 Aging
1EMW Within 1 year
Hep: 6MAMUA Of which: Within 6 months
T—121H 7-12 months
1E26F 1to 2 years
2E34F 2 to 3 years
&t Total
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HEitiRmE: Provision for bad debts by portfolio:
JEBIFITIE FER (= AR L B9 9 2B External Accounts receivable subject to expected credit losses
U ¢ = provided on non-separate provision
Bt mH: ARM
Unit: RMB
E=p Item
6 ™A LULA Within 6 months
1218 7-12 months
1FE2F 1 to 2 years
2FE3HF 2 to 3 years
=h1 Total
(3) HFHESHIEH (3)  Provision for bad debts
Bt M ARD
Unit: RMB
Bl Category HAI R NPT &M
Opening balance Changes in the current period
it R Y [B] 5% %% [5]
Accrual Recovery or
reversal
07 LT T R 5 K O £ Provision for bad debts 46,289,176.71 2,177,813.07 7,654,059.10
on accounts receivable
&t Total 46,289,176.71 2,177,813.07 7,654,059.10

(4) EBXRZHIHEHKFARTHESZR (4  Top five accounts receivable with closing balance based on

7 Y T 7% 18 70 debtors

AR EHAR R 75 A BV EA R R &R The aggregate amount of the top five accounts receivable
A Z MUK RO 2 & %168,332,829.84 summarized by the party owed at the end of the reporting period
70, SNWIKFIAR RIS T was RMB 68,332,829.84, accounting for 21.50% of the total
$121.50% , ¥F M £35,515,316.51 accounts receivable at the end of the reporting period, with an
TCo allowance for bad debts of RMB 35,515,316.51.

4.  MNUEFRINFL A 4.  Financing receivables
Byt M ARD
Unit: RMB
T Item R
Opening balance
L7 W = 4R Notes receivable 13,316,425.56
&t Total 13,316,425.56
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Hthi B

F2023F6R30H, xRFFAMFAEN
MW EEGABRTERLE, &R
BUNTFEEANEAXNE, F
ZERBFAMTEERBRK, BRI

RMBERAMRK.
5. FftRmIm 5.
(1)  FAT LTI 18 51 (1)
T % Aging
1E A Within 1 year
1E24 1to 2 years
2FE3F 2 to 3 years
=1 Total

(2) BAMWKIFTENHEAFTTHES (2
BIF (T 7% 16 7

REMA, WAL RIFENIR
R ARZHMARIUC S TN
26,280,243.827% , ST FRRIUEENAY
Eb 51 7961.73% o

6. HtBUR 6.

I E 57w

Other notes:

At June 30, 2023, all of the notes receivable held by the Company
were bankers' acceptances, and the Company has not provided
for expected credit losses because it believes that there is
no significant credit risk and that no significant losses will be
incurred as a result of default.

Prepayments
Prepayments by aging
BT B ARD
Unit: RMB
HARD R &R
Opening balance
=M EE 1 (%)
Amount Proportion (%)
43,814,102.59 95.29
2,163,716.18 4.71
828.76
45,978,647.53 100.00

Top five closing balances of prepayment, grouped by prepayment
recipients

During the reporting period, the aggregate amount of
prepayments summarized by the top five prepayment recipients
in terms of ending balance was RMB 26,280,243.82, accounting
for 61.73% of the total prepayments.

Other receivables

ltem presentation

B MM ARM
Unit: RMB

me Item

7 U F) 2 Interest receivable
o7 U B 1) Dividends receivable
Hth 17 W 5t Other receivables
=i Total

MR

Opening balance

5,888,971.68
5,888,971.68

108\ HFEHIRHBERAFE
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(1)

Dividends receivable

T B (50 K% B A
EFL
IE#2

ait

Item (or investee)

Securities 1
Securities 2

Total

(2) Eftmisx

2)

Other receivables

Semi-Annual Report 2023

Bt M AR®
Unit: RMB

¥R
Opening balance

(1) 3% K % 47 & (1) Disclosure by aging
T % Age of accounts
1F MR Within 1 year
HA: 1FEMA Of which: Within 1 year
1E24F 1to 2 years
2E34F 2 to 3 years
3E4HF 3 to 4 years
4E55F 4to 5years
SFELE More than 5 years
ait Total

QBRIMMER D ERBR

(2) Details of classification by nature

I B

WERIEE

RER

BRMER
RIMRBHRRARE

[z I 3R B2 7R
ks

ait

Nature

Deposit guarantee
Advance of funds

Expense borrowing

Withholding and payment of
social security and provident

fund

Export tax rebate receivable

Petty Cash

Total

BT MM ARM
Unit: RMB

Bt MM AR™
Unit: RMB

HA) WK E R
Opening balance

2,433,634.34
2,018,866.71
1,360.00
449,528.98

985,581.65

5,888,971.68
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(3) BXFFHFAEBHFRFEHESZL (3) Topfive other receivables with closing balance based on debtors

Btz i #1872
BT M ARM
Unit: RMB
AL A TR I A M B T % HHEHMYBRARRES RS
Name of unit  Nature Aging I Y L 61 (%) Bk & 50
Percentage of total Closing balance
closing balance of other of bad debt
receivables (%) provision
£—% e RIS 126 42.60
NO 1 Deposit Guarantee 12 years
£-7 REBER 14 2L N126,170.687T 5 18.50
NO 2

Advance payment 1-24219,266.717%;
2-35440,020.847T
Within 1 year: RMB 26,170.68;
1-2 years: RMB 219,266.71;

2-3 years: RMB 440,020.84

B=H W RIEE 2-3%F 5.40
NO 3 Deposit Guarantee 2-3 years
= uE RERIES 4-5%F 4.36
NO 4 Deposit Guarantee 4-5years
BERH RERIES 14F LAM100,0007T; 4.24
NO 5 Deposit Guarantee 1-24F56.896 5T

Within 1 year: RMB 100,000;

1-2 years: RMB 56,896

=i / / 75.10
Total
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7. 7 53 7.  Inventory
(1) FEDE (1)  Classification of inventories

B or ™M ARM
Unit: RMB

e Item B R &

Opening balance

KERD EFRENES/E K T 1 18
Carrying amount [F /@ £ i 2< )5 (& Book value

&

Provision for

decline in value

of inventories/

impairment

of contractual

performance

costs

B AR Raw materials 104,177,895.38 949,268.80 103,228,626.58

B Packing
materials
B &l ¥ A @ Self- .
o manufactured
et 7 semi-finished
products and
in-process
products
EEE & Merchandise
in stock

B ¥+ K Revolving
materials

&t Total

127,658,502.53 4,902,982.28 122,755,520.25

316,932,190.56  29,639,415.08 287,292,775.48

128,320,080.39 4,329,871.70 123,990,208.69

11,378,478.14 11,378,478.14

688,467,147.00  39,821,537.86 648,645,609.14

(2) HEEBENESERSEELEZFEE (2) Provision for decline in value of inventories and impairment of

V:3-4 contractual performance costs
BT M ARD
Unit: RMB
e Item HAR R 7S HA 3E hN £ 2R AN HR D &
Opening Increase during the Decrease in the current
balance period period
It Hl HEsEH Hth
Accrual Others reversal or write-off  Others
R % Raw Materials 949,268.80 85,720.45 1,471.74
=2 Packing materials ~ 4,902,982.28  44,459.64
Bfl ¥ NES®E  Self-manufactured 29,639,415.08 3,763.61 9,070,887.77

semi-finished
products and in-
process products

EZE &S Merchandise in 4,329,871.70 4,192,724.26 4,148,798.05
stock
&1t Total 39,821,537.86 4,326,667.96 13,221,157.56
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8. —FHINEMIERHEE 8.  Non-current assets due within one year
BT A ARD
Unit: RMB
=] Item BV REM
Opening balance
RN ER-KEEFE Debt investments - large 201,358,630.13

certificates of deposit
it Total 201,358,630.13
HEREENGNEANEMRENE Significant debt investments and other debt investments at the
" end of the period:

BT ™M AR
Unit: RMB

e ltem RIS

Opening balance

EE ZmFHE LR ZHA
Par value Coupon Effective  Maturity

rate interest date
rate
—FHKRKEEFEE 3-year large 50,000,000.00 3.80% 2023/4/10
certificate of deposit
ZHE\AMBEE  3-year large 50,000,000.00  3.80% 2023/4/23
certificate of deposit
Z—FEHAEFE 3-year large 100,000,000.00 3.80% 2023/5/8
certificate of deposit
&t Total 200,000,000.00 / /
9. HMRmHEM 9.  Other current assets
Bt mH: ARD
Unit: RMB
S| ltem BRI
Opening balance
1B {E B KN EN VAT credit 7,532,583.62
T Fr g R Prepayment of enterprise income tax 38,947,567.68
TS IERFRATER Prepayment of non-public offering
fees
&t Total 46,480,151.30
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10, HMERhER A~ 10. Other non-current financial assets
Bt MM AR™
Unit: RMB
mH ltem HA 4 & 5]

Opening balance

DELURA M EITE B HZ 5 Classification of financial assets 30,000,000.00

HAABRIBR S SR at fair value through profits or

losses
Hf: NmETAEKBRZR Of which: Investments in equity 30,000,000.00
instrumentsx
a1t Total 30,000,000.00
H i BF Other Notes:
2 E2023FE68308, A BFEE A As at June 30, 2023, the Company held 2,711,378 shares of
MEBEIREEHER AT 711,378 Suzhou Sepax Technologies, Inc., with a shareholding of 0.7398%,
BSR4, #HRELL10.7398% , B E T which is listed as other non-current financial assets and
FTTFEMIERDESRER, BASR measured at fair value.
mEITE,
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11. BE&EF™ 11.  Fixed assets
BT mHARD
Unit: RMB
e Item BB RERY HERE ERIEA Hitig & ait
Houses and Machinery and Carriers Other equipment Total
buildings equipmnt
—. KERE: I. Original book value:

LIS
2,75 HA 18 A0 < AR

W&

QurEREIRE

(3) Sh R R &= AT
BEM

AWML T

D REHRE

4 HIRRE
—. BitiA
LA R

2. AR HAE 0 & 5
(1) it

Q) ShmIRE
EH

AR
(1) R EHIRE
4 HIRRA
=, HEEE
LA R
2. AR HAE N & B
(1) iti=
SEMRLE T
D REHRE
AR R
M. WE N E
LEARKE N E
2. B3R K E N &

1.0pening balance

2.Increase during the

period
Acquisition

Transfer from

construction in progress
Translation

differences on foreign

currency statements
3.Decrease during the

period
Disposal or
scrapping
4.Closing balance

II. Accumulated
depreciation
1.0pening balance

2.Increase during the
period
Accrual

Translation
differences on foreign
currency statements

3.Decrease during the
period
Disposal or
scrapping
4.Closing balance

IIl. Provision for
impairment
1.0pening balance

2.Increase during the
period
Accrual

3.Decrease during the
period
Disposal or
scrapping
4.Closing balance
IV. Book value

1.Closing book value

2.0pening book value

1,165,191,279.97

93,162,813.64

93,162,813.64

1,258,354,093.61

217,420,434.02

28,541,268.35

28,541,268.35

245,961,702.37

22,779,306.91

22,779,306.91

989,613,084.33

924,991,539.04

1,054,468,161.48

156,349,955.99

156,349,955.99

685,379.96

685,379.96

1,210,132,737.51

413,652,152.70

56,013,567.14

56,013,567.14

358,155.41
358,155.41

469,307,564.43

17,482,514.53

43,239.98
43,239.98

17,439,274.55

723,385,898.53

623,333,494.25

11,207,191.46

496,307.16

4,500.00

491,807.16

371,519.62

371,519.62

11,331,979.00

4,927,652.57

886,956.12

886,956.12

352,943.64
352,943.64

5,461,665.05

5,870,313.95

6,279,538.89

171,167,773.73

7,480,312.54

1,478,622.01

5,965,956.59

35,733.94

484,996.33

484,996.33

178,163,089.94

78,590,174.46

13,294,749.86
13,271,752.93

22,996.93

444,971.87
444,971.87

91,439,952.45

653,886.38

653,886.38

86,069,251.11

91,923,712.89

2,402,034,406.64

257,489,389.33

1,483,122.01

255,970,533.38

35,733.94

1,541,895.91

1,541,895.91

2,657,981,900.06

714,590,413.75

98,736,541.47
98,713,544.54

22,996.93

1,156,070.92
1,156,070.92

812,170,884.30

40,915,707.82

43,239.98
43,239.98

40,872,467.84

1,804,938,547.92

1,646,528,285.07
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12. E&IRE 12. Construction in progress
BT mM ART
Unit: RMB
mA Item HARD R ER
Opening balance
TRETIRE Construction in progress 2,000,401,864.84
ITEYRE Engineering materials 2,326,377.28
a1t Total 2,002,728,242.12
(1) #EEBIFEENX (1)  Status of construction in progress
Bl iR ARM
Unit: RMB
mA Item H R
Opening balance
KERE  OHEES I E B
Carrying amount Provision for Book value
impairment
HZE=W I Gan & Lee 1,685,069,911.85 1,685,069,911.85
= Pharmaceutical
EEFEL\E Shandong
&5 &£ ™= & Co., Ltd. Linyi
#— AT g Production base
"7 phase | project
A2HE BLIE T A2 building 112,714,864.67 112,714,864.67
=l alteration project
Y& PR 7% A 77 Diabetes 2,118,156.61 2,118,156.61
treatment
Egﬁ@ﬁ%& supporting
A TE medical
equipment
production
project
% %38 % Equipment to be 141,652,847.64 141,652,847.64
installed
M Ei& M  Subsidiary 58,846,084.07 58,846,084.07
facilities
a1t Total 2,000,401,864.84 2,000,401,864.84
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13. ERANEAM 13. Right-of-use assets
BT BHARD
Unit: RMB
mE Item EERHER
Houses and
buildings
—. KERE: I. Original book value:
1LEBFI R &N 1.0pening balance 20,935,946.56
2.4 BB 18 0 & &N 2.Increase for the period 239,278.04
(I)opmIBRERFTEED (1) Translation differences on foreign currency 239,278.04
statements
RN R o 3.Decrease for the period
(M MIRKRITEER (1) Translation differences on foreign currency
statements
4 HARREN 4.Closing balance 21,175,224.60
—. 2itA ll. Accumulated depreciation
LEAF R &M 1.0pening balance 8,855,574.53
2.7 HA 18 0 & AR 2.Increase for the period 2,366,316.88
(1) 1t12 (1) Accrual 2,297,543.63
Q) miIRERTEED (2) Translation differences on foreign currency 68,773.25
statements
AR L EE 3.Decrease for the period
e (1) Disposal
QS BREFEED (2) Translation differences on foreign currency
statements
4HARREN 4.Closing balance 11,221,891.41
=, RBES lll. Provision for impairment
LHAR R &N 1.0pening balance
2. BB 18 0 & &N 2.Increase for the period
RN R 3.Decrease for the period
AFRERREN 4.Closing balance
 KENE IV. Book value
LEARKE N E 1.Closing book value 9,953,333.19
2HMKEmMNE 2.0pening book value 12,080,372.03
14. EWRHEF 14. Intangible assets
(1) FEEZE~ER (1) Status of intangible assets
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BT MHARM

A

—. kKEREE:
LEM R
2.7 HA 18 0 & B

L mE

(2) WERF &

©FINE &5
BE
3AER D 2

mHa &

4 AR RE

—. RithE

LRI
2.7 HA 18 N & 5

(1)1t

OO INGE & i)
BEM

3ARER D

HE
4 HIR R
=. BEEE

LRI
2.7 HA 18 0N & &

AR L

4R RN
M. KE A fE
LERKmE N E

2B IKE N E

Iltem

I. Original book value:
1.0pening balance
2.Increase for the

period

(1) Acquisition
(2) Internal
development

(3) Translation
differences on foreign
currency statements

3.Decrease for the
period

(1) Disposals
4.Closing balance
[I. Accumulated

amortization
1.0pening balance

2.Increase for the
period

(1) Accrual
(2) Translation

differences on foreign
currency statements

3.Decrease for the
period

(1) Disposal
4.Closing balance
Il. Provision for
impairment
1.0pening balance

2.Increase for the
period

3.Decrease for the
period

4.Closing balance
IV. Book value

1.Closing book
value

2.0peaning book
value

+ 3 {5 A 4
Lands use right

278,776,544.00

278,776,544.00

37,732,884.80

2,787,765.42

2,787,765.42

40,520,650.22

238,255,893.78

241,043,659.20

FEFMEKAR
Non-patented
technology

46,315,420.07

46,315,420.07

12,335,852.63

4,364,684.34

4,364,684.34

16,700,536.97

29,614,883.10

33,979,567.44

Unit: RMB
BFiFE@ERAN WEERAN
Exclusive Software
license license

7,600,000.00 32,758,974.29
345,365.36

148,999.45

196,365.91

7,600,000.00 33,104,339.65

7,600,000.00 14,301,493.80
3,321,887.08

3,191,201.29
130,685.79

7,600,000.00 17,623,380.88

15,480,958.77

18,457,480.49

Other notes:

Hthi BR

AEIR B QB R TR
TR ELT R R
10.45% o

Intangible assets formed through in-house research and
development accounted for 10.45% of the balance of intangible
assets at the end of the period.
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15. H&RXZH 15. Development expenditure
BT mH AR™
Unit: RMB
e Item B RE 2 BR1E 10 & 5 A HRR D 2
Opening balance  Increase during the Decrease during
period the period
ABFLRZE BINREREFS

BAREMAHREEIERR Clinical research of major
< by 2 S = biological drug Insulin
%?&%/Iﬂﬂ'”mﬁﬁﬂ Glargine registered in EU
B and the US
BEREMA@HBFAER Clinical research of major
& 2= B2 A IS R AR biological drug Insulin

B the US
BREYHRIILEE Clinical research of major
< by 2 3 = biological drug Insulin
%?&%Eﬂﬂllmﬁ?ﬁﬂ Aspart registered in EU
B and the US

&t Total

Lispro registered in EU and

123,070,648.88

544,955,161.22

64,536,311.78

732,562,121.88

Internal development
expenditure

24,655,146.92

Recognized as
intangible asset

16,626,274.24

14,935,666.52

56,217,087.68

Hhi7 B

BERSHR, EXEVARER
BHEEMEIMEKRARIE . &
REVE W RS ZEEEM IR
KM AMERENDARINELRE R
MEEIMIEKRFART=TMENRE
WMEMEMUNB EHHRIFHERE
EEFAERRE, H#AEREE
fEg, FFHE D3 BN R
EMAIRRZ LRI HRIBRI &R E X
BTN R, BHXBHERTRIREE
g,

2023%8R , REEHBRHRIITRK
EYEMB B £ T EHRIEERFTEOM
EMAEERXRIE, #ARFFMEMER

Other notes:

As of the end of the reporting period, the marketing
authorization applications for the three interchangeable
biosimilar projects, namely, Clinical research of major biological
drug Insulin Glargine registered in EU and the US, Clinical
research of major biological drug Insulin Lispro registered in
EU and the US, and Clinical research of major biological drug
Insulin Aspart registered in EU and the US, had been formally
accepted by the FDA, and entered into the stage of substantive
review. They had all entered into the final critical node prior
to submitting their marketing authorization applications to the
EMA, and the relevant information is being actively prepared in
accordance with the plan.

In August 2023, the Company's application to market a biosimilar
version of Glargine Insulin Injection was accepted by the
European EMA, and it is now in the scientific evaluation phase.

2023FFFERE /119



Gan & Lee Pharmaceuticals.

16. KHEHIGHZER 16. Long-term amortisation
B M AR™
Unit: RMB
e Item HAR R AEFEMEE ABREEST HMWALOEM
Opening balance Increase during  Amortisation Other
the current period for the current decrease
period
¥ FR 7 A J7 Bt E & Diabetes treatment 10,434,966.45 852,249.54

- supporting
FEmEFME medical equipment

production project

FANFBEEZEBEE  Leased-in home 197,735.51 6,266.09 31,242.33
improvement costs
ait Total 10,632,701.96 6,266.09 883,491.87

17. BEFREHES/BEFREBIMA 17. Deferred tax assets/deferred tax liabilities
==

D1

(1) KEHHEEEEFIZBHE (1)  Deferred tax assets not offset
B:oc ™M ARM
Unit: RMB
e ltem RIS
Opening balance
ARINERNMEER % 3E P15 5
Deductable B
temporary Deferred tax assets
difference
BRERBEES Assets impairment 127,026,422.39 19,053,963.37
R EB A 5 & LI FJ 78 Unrealized profits 73,802,328.91 11,070,349.34
from internal
transactions
EIE i IR=g] Deductible losses 625,078,398.43 100,842,568.59
I UK 4 1 42 B A T HB Advance receipts 21,869,401.22 3,280,410.18
e for pre-franchise
B 55 7 services
EMAT QAN EZ Gains and losses on 192,632,850.39 28,894,927.56
iR 2% changes in fair value
[ of financial assets
3% HE U = Deferred income 163,858,896.21 37,973,547.69
FisR Leasing fee 8,426,247.18 1,887,787.73
B B8 D Share incentive 2,627,690.42 401,137.73
BT BRRENM T & Expenditures on 1,109,485.65 166,422.85
I 2= advertising and
BN S E 5 business promotion
in excess of the
deduction limit
Fn4E 2 A Accruals 567,426.00 85,113.90
= Total 1,216,999,146.80 203,656,228.94
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(2)  KEWHE LT EH 5

2

me ltem

EEXRIRITIE Accelerated

depreciation of fixed

Semi-Annual Report 2023

Unoffset deferred tax liabilities

BT MM ARM
Unit: RMB

LERIE

Opening balance

MARENEER
Taxable temporary
differences

425,448,534.24

6 JE BT 15 B A R
Deferred tax
liabilities
63,817,280.14

assets
fE A A= Right-of-use assets 7172,621.46 1,588,573.11
=it Total 432,621,155.70 65,405,853.25
(3) LURHEEZEITHEMRFFEF#Z (3)  Deferred tax assets or liabilities presented as net of offsets
V- 274
BT ™ ARM®
Unit: RMB
mA Item BEFMEHAFNAIREEREMEHE BEMERAFNAGIREEREMEHR A
REAKREREM FHAGHRRA HUERESTM FHAGRBIURM
Amount of deferred  Closing balance of Amount of deferred tax Opening balance of
tax assets and deferred tax assets assets and liabilities  deferred tax assets
liabilities offset at or liabilities after offset at the beginning or liabilities after
the end of the period offsetting of the period offsetting
BREFFE M A Deferred tax assets 68,272,080.93 114,193,038.65 65,405,853.25 138,250,375.69
BHEFTE R A Deferred tax 68,272,080.93 65,405,853.25
liabilities
(4) KN EEFTFH R (4)  Breakdown of unrecognized deferred tax assets
Bt mH: ARM
Unit: RMB
e ltem B REN
Opening balance
AR S M Deductible losses 504,488,624.67
=1 Total 504,488,624.67
(5) XN BEZFIEHEZS~HEHILST (5) The deductible losses for which no deferred tax assets have been

BIEFUTFEZR

recognized will expire in the following years
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BRIt ™M ARM

Unit: RMB
Fn Year H R &E
Opening balance Note
2023% Year of 2023 219.30
2024 % Year of 2024 21,757,567.27
20254 Year of 2025 35,394,958.97
20264 Year of 2026 20,938,664.66
20274 Year of 2027 7,337,775.98
20284 Year of 2028
2035-2043% Year of 2035-2043 419,059,438.49
a1t Total 504,488,624.67 /
HAthigg 8g: Other notes:
¥ None
18. H#IERmHE = 18. Other non-current assets
BT M ART
Unit: RMB
mE Item YR
Opening balance
K 5 2 WEEE K& M E
Carrying Provision for Book value
amount impairment
AT % &R Prepayments 58,631,294.06 58,631,294.06

for equipment

IR FIMALEN Input tax to be 14,337,268.86

offset

AT TR Prepayments 2,564,071.97
for projects

IS BN R FR Prepayments 386,150.00
for software
purchases

AT 52 FF & 5% Prepayments 594,500.00

for research
and
development

Total 76,513,284.89

14,337,268.86

2,564,071.97

386,150.00

594,500.00

76,513,284.89
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19. R 19. Payables

Bt ™M ARM
Unit: RMB
=] Item B REN
Opening balance
B R Raw and auxiliary materials 27,437,010.46
FEM Disposable materials 3,236,662.86
A Research and development 8,172,183.74
HAith Others 5,847137.49
&1t Total 44,692,994.55

200 BRHKK 20. Contractual liabilities
Bi:op ™M ARM
Unit: RMB
=] Item LRI S
Opening balance
IR B3 X Payments received in advance 46,255,666.47

TS IFEENAT IR S M Advance receipts for pre-
franchise services

21,869,401.22

ait Total 68,125,067.69
21. [ {4ER T &M 21. Remuneration payable to employees
(1) TR FHMSIT (1) Presentation of remuneration payable to employees
Bt mM: ARD
Unit: RMB
b= Item R 7 HA 18 0 7 HA R D
Opening balance  Increase during Decrease during
the current the current
period period
— . f2HIE I. Short-term 139,151,772.96  376,358,729.64 363,298,776.97
remuneration
. BRERM-I®EREITL I Post-employment 2,870,801.89  22,149,400.33  22,132,627.70

benefits defined
contribution plans

N3 =R IIl. Termination benefits 493,472.32 493,472.32

op

it Total 142,022,574.85 399,001,602.29 385,924,876.99
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Bt WM AR™
Unit: RMB

(2) FEEFFENZ T (2)  Presentation of short-term remuneration
=i Item H R < HASE 0 7 B R 2
Opening Increase during Decrease during

balance

—. I&. %, 2 | Salaries, bonuses, allowances and 84,731,452.99

the current
period

343,843,314.91

the current
period

330,778,137.66

Bt ™M AR®

R subsidies
Z.RITEMNE Il. Employee benefits 8,998,197.59 8,998,197.59
=\ 2R lIl. Social security contributions 1,771,419.54  11,817,204.11  11,807,085.69
Hob: EFRK % Of which: Health insurance 1,643,546.21 10,857,155.90 10,844,903.25
premiums
TR 2 Employment injury 117,886.07 811,345.70 813,040.58
insurance premiums
LERKZE Maternity insurance 9,987.26 148,702.51 149,141.86
premiums
m. FEARE IV. Housing provident fund 1,329,272.76  9,685,455.40  9,699,698.40
f. T=LB|MERTH V. Funds for trade unions and staff 51,319,627.67 2,014,557.63 2,015,657.63
s52E education
=1 Total 139,151,772.96 376,358,729.64 363,298,776.97
(3) BERHFITLIIT (3)  Presentation of the defined contribution plan
B Item H¥ R A 7 HF 18 40 7S HA R

LEXRFERK
2. KRB 2R

&it

Opening balance

1.Basic pension insurance 2,778144.77
2.Unemployment insurance premiums 92,657.12
Total 2,870,801.89

Increase during Decrease during

the current
period

21,504,283.69
645,116.64
22,149,400.33

the current
period

21,488,590.68
644,037.02
22,132,627.70

22. MXHE

124\ HFEHIRBERATE
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Other payables
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Bt MM ARD
Unit: RMB

R
Opening balance

7,744,488.99
1,352,699.23
3,490,766.20

166,796.97

890,915.20
99,918.19
66,612.12

427,099.05

173,736.38

14,413,032.33

BT MM ARM
Unit: RMB

AR

Opening balance

534,680,233.19
534,680,233.19

Presentation of other payables by nature of amount

mA Item

BER Value-added tax (VAT)

Al PSR Corporate income tax

MAPRIS Income tax

I T 4 AP IR IR Urban maintenance and
construction taxx

TR Land use tax

H B EM Education surcharge

A BB ENM Local education surcharge

ENTE i Stamp duty

Hh Others

&It Total

23. HR 4™ 23.

=i ltem

IVAREIIPSY Interest payable

B 15 A& #) Dividends payable

H K7 11 3R Other payables

&1t Total

(1) B4 ES T E M (% (1)

=i ltem

NAT TRRIGER Payables for engineering
equipment

PR &l 14 B Bl X 55 Restricted share repurchase
obligations

I A 5ff & AR 55 =X Payables for research and
development

Rz AN A SR I Payables to individuals

R 4R IE & Margins payable

H Others

&1t Total

B MM ARM
Unit: RMB

AR

Opening balance
367,691,730.55

71,364,020.00
37,704,202.43

551,234.49
3,322,500.00
53,347,391.32
534,680,233.19
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(2) K& ELIFREER M AT7% (2)  Significant other payables aged over 1 year
B M AR™
Unit: RMB
e Item REEHEENREA
Reasons for not being repaid or transferred
VA= Supplier 1 TRFRREU
Project not accepted
fH 57 752 Supplier 2 & &R U
Equipment not accepted
Rz 3 Supplier 3 & ART U
Equipment not accepted
R A4 Supplier 4 TEXRRKU
Project not accepted
HIES Supplier 5 % &R U
Equipment not accepted
ait Total /
24, 1FRNFHAMNIERD HG 24. Non-current liabilities due within 1 year
BT M ART
Unit: RMB
me Item HA R &
Opening balance
IERBPENIEERFES Warranty for equipment due within 1 year 1,877,021.78
IFEWNE AT AR Lease liabilities due within 1 year 5,686,342.19
=h1 Total 7,563,363.97
25. Hfttmzhfafs 25.  Other current liabilities
Bt M ARD
Unit: RMB
oA ltem HR R
Opening balance
FEREBA Output tax to be transferred 936,179.18
a1t Total 936,179.18
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Lease liabilities

BT M ARM

=]

1B & R A

L RHIAR A R

B —ERNE BB E T AR

Iltem

Lease Payments
Less: Unrecognized finance costs

Less: Lease liabilities due within
one year

27. Long-term payables

&It Total

27. KHAMIR

me Item

K HA R 9 Long-term payables
ESUUVAREA Specialized payables
ait Total

[
=
N

X
Tft
S

28. Deferred income

Status of deferred income

Unit: RMB

&

Opening balance
15,545,734.56

1,532,252.01
5,686,342.19

8,327,140.36

BT MM ARM

Unit: RMB

AR

Opening balance
12,274,100.29

12,274,100.29

mE Item

B #B)

=l Total

Government grants

BRI A HEALE N

A HA R D

Opening balance Increase in the Decrease in the

current period
187,634,504.08 2,400,000.00

current period

Bt MM ARM

Unit: RMB

224

Reasons for formation

187,634,504.08 2,400,000.00

4,997,767.11 JEUN N
See the table below for

details

4,997,767.11 /
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29. RR#& 29. Share capital
Bt ™A AR™
Unit: RMB
ERIEY AR B 1R (* s )
Opening balance Increase/decrease in current changes ("+" and "-")
AT = g NG Hth Nt
RS bonus =3 Others  Subtotal
Issuance new shares  Transfer from
shares provident fund
B 193 2 565,653,200

Number of shares

30, BAXEAM 30. Capital reserve
B A ARD
Unit: RMB
e Item H R ZHALE N < HA R D
Opening balance Increase in the Decrease in the current
current period period
BARBM (BRZAHEM) Capital premium 2,510,332,061.98
(share premium)
Hih ZARNIR Other capital reserves 52,670,324.29 23,115,467.72
a1t Total 2,563,002,386.27 23,115,467.72

Hines , SEAIEAZEEER .
T E) R 5 EA

Hi B A RNIRAIE MR ER S H
PR 9 55 B 32 HA A BR 1 1% B 2R 38D
BRAMN, HPRZEHSHRITL
T I\ 2% F98,649,717.727% , PR &% &
2% B 1T %I B A 28 A 14,465,750.00

Other notes, including changes in the current period and reasons
for the changes:

The increase in other capital reserve during the period was
due to the amortization of share option and restricted share
incentive expenses during the reporting period, of which RMB
8,649,717.72 was recognized for the share option incentive plan
and RMB 14,465,750.00 was recognized for the restricted share

ICo incentive plan.
3. EER 31. Treasury shares
Bt MM ART
Unit: RMB
e Item B R A HIHE AN A< HA R D
Opening balance  Increase during Decrease during the
the current period current period
PR 5 14 A% 22 [B] ) X 55 Restricted share 71,364,020.00
repurchase obligation
&It Total 71,364,020.00
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32. HittgEW= 32. Other comprehensive income
Bt ™M ARM
Unit: RMB
mE ltem KEAEER
1) % T Current Period Occurrence

AEFMERIELZET BEEEBTEAF
Amount incurred before  Attributable to the
income tax parent

Opening balance

— . REEEH MM |. Other comprehensive

SR H M A g ag  INcome that cannot be
mBY RS W reclassified to profits or

losses
— . BESL#HB T Il Other comprehensive 3,442,128.87 1,789,558.67 1,789,558.67
r 4 Al 2 income that can be
MAMSE WS reclassified to profits or
losses
SN B IRFITE E Exchange differences 3,442,128.87 1,789,558.67 1,789,558.67
7 on translation of foreign
) currency
HhzaWmait  Total other 3,442,128.87 1,789,558.67 1,789,558.67

comprehensive income

33. BRAMNW 33. Surplus reserves
B M AR™
Unit: RMB
e Item B RE A HRHE AN < B R D
Opening balance Increase during the Decrease during the
current period current period
EERBRAFT  Statutory surplus reserve 291,531,843.96
a1t Total 291,531,843.96
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34, KRHEFIE 34. Retained earnings
BT M ARM
Unit: RMB
me Item tERE
Previous period
V51 L BB R R 5 Be A Retained earnings at the end 6,841,514,967.88
of the previous period before
adjustment
WEBHPDRDEFNFEITEOGEH  Total amount of adjustment
14 B —) for retained earnings at the

beginning of the period ("+" for
increase and "-" for decrease)

BAEGHDRDEFE Retained earnings at the 6,841,514,967.88
beginning of the period after
adjustment
mn: xXPHBETFTHBRBFMESE Add: Net profit attributable to -439,516,357.48
% |3 owners of parent company
By R for the period
B RBUEERRAR Less: Appropriation of statutory
surplus reserve
IVENE=BER g il Dividends payable on ordinary 168,462,000.00
shares
HERANSBRER Dividends on ordinary shares
transferred to share capital
BAR R 0 BC FOE Retained earnings at the end of 6,233,536,610.40
the period
35. EWWAMEWRKA 35. Operating revenue and operating costs
BT M ART
Unit: RMB
=i Item FHAR &
Amount incurred in previous period
[CON B 7
Revenue Cost
TELS Principal operating 834,799,215.95 152,985,808.84
activities
Hhdl 55 Other business
activities
=1 Total 834,799,215.95 152,985,808.84
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Bt mH: ARD
Unit: RMB

LHARE
Amount incurred in the
previous period

1,816,765.69

1,089,630.63
726,420.42
4,723,92718
1,957,108.83
867,662.15
327,698.32
11,509,213.22

B MM ARD
Unit: RMB

FHER &
Amount incurred in the
previous period

393,818,722.84
121,187,823.83
32,784,345.11
17,070,299.99
564,861,191.77

Bl MM ART
Unit: RMB

THR L
Amount incurred in the
previous period

50,476,228.47
14,587,757.28
29,110,925.76
5,185,432.08
18,253,375.80

=i Item

T 4P IR A City construction and
maintenance tax

BB HM Education surcharges

75 #B Z YN Local education surcharges

=t Property tax

TR Land use tax

ENTE 2 Stamp duty

HA1th Others

&1t Total

3. HEHEH 37. Selling expenses

mA Item

ERZE: IS E= Rk Marketing and consulting fees

BR T % B Employee remuneration

Z ik 2k Traveling expenses

Hl Others

ait Total

38. EEHH 38. General and administrative expenses

me Item

BR T %7 B Employee remuneration

ESCET Consulting and service fees

718 R 6 55 Depreciation and amortization

VIVNISE & Office and travel expenses

Hh Others

a1t Total

117,613,719.39
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39. MRER 39. Research and development expenses
Bt M ARM
Unit: RMB
=] Item FHEARE
Amount incurred in the
current period
SCU6 F 5% BR Mo M Kl 2R Experimental research fee 116,705,991.03
BT 3 Employee remuneration 82,873,614.12
718 X% 9 55 2% A2 Depreciation and amortization 19,800,953.82
HAth Others 25,048,450.19
&1t Total 244,429,009.16
40. MsEEH 40. Financial expenses
Bt M ARM
Unit: RMB
=] Item FHRE
Amount incurred in the
previous period
FEXZH Interest expense 386,646.76
VEREIDSY N Less: Interest income 51,055,066.91
Lo (W a) /4 5k Exchange gain or loss 1,813,367.48
RITF 4T Bank charges 1,382,597.08
&1t Total -47,472,455.59
41. Httugz= 41. Other income
Bt MM ARD
Unit: RMB
=i Item LHRR &
Amount incurred in the
previous period
5HEE X B BUF B Government grants related to 10,562,126.24

RO DAFEH . BER .

ARG F 42 2R 1T
18 B E R

ait

ordinary activities

Withholding and paying individual
income tax, value-added tax, and
corporate income tax fee refund

VAT relief

Total

134\ HFEHIRBERAF

584,528.40

11,146,654.64
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42, KHEWE 42. Investment income

Bt MM ARM
Unit: RMB

e Item LHRE £
Amount incurred in the

current period

REMERATERBHEINE  Investment income on financial 54,888,500.00

g 25 assets held for trading
ERRAEREHEERENFE  Interest income from holding 5,803,013.70
TN debt investments
WEBEXZESRECEENEE  Investment income from disposal 9,184,185.37
g 3 of financial asset s held for
trading
WHEENBEANENEZEAZWRTE  Investment income from disposal 1,803,698.63
of debt investments
&1t Total 71,679,397.70
43. RAMEZHKRE 43. Gains from changes in fair value
BT B ARD
Unit: RMB
FEAANMETHURZERIE  Sources that generate gains from THRR &

changes in fair value Amount incurred in the

previous period

RBMEREF Financial assets held for trading -67,177,603.73
=1 Total -67,177,603.73
H b7 eg: Other notes:
FIREFARIANELENRERESF The significant change in the gain from changes in fair value
BHERA, FBRIESFEEN during the reporting period compared to the same period
AN ER NPT - last year was mainly due to fluctuations in the fair value of
investments in securities.

44, ERRBEREK 44. Credit impairment losses
Bt M ARM
Unit: RMB
mE Item THERE
Amount incurred in the
previous period
N7 W T 30 EF I 33 5 Accounts receivable loss on bad debts -8,117,245.74
= Total -8,117,245.74

2023FFFERE /135



Gan & Lee Pharmaceuticals.

45. HFEREH K

45. Assets impairment losses

B MM ARM
Unit: RMB

mA

— . KK

. ERENBRERERBLM Il Impairment of inventories and

ENERERIAES
= KRR ERER K

PO, B MBS TR E R R

L. EER~RERK

Iltem

EFHRET
Amount incurred in the
previous period

|. Bad debts losses

contract perfornwance cost

IIl. Impairment losses on long-
term equity investments

IV. Impairment losses on
investment properties

V. Impairment losses on fixed

assets
&t Total
46. AFELRBEW= 46. Profits from disposal of assets
Bt M ARM
Unit: RMB
=] Item FHEARE

Amount incurred in the
previous period

& E & =4 B F 18 8 i 5k Profits or losses on disposal of -1,521.66
fixed assets
= Total -1,521.66
47. Ed SN 47. Non-operating revenue

g MR ARM
Unit: RMB
=] Item FHEREm ITNHE
Amount incurred EREMIRENDSE
in the previous Amounts included in non-
period recurring profits and
losses for the period

1R b 32 Insurance claims 663,750.00
Hih Others 242,748.09 2,185,720.84
&1t Total 906,498.09 2,185,720.84
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48. Bl H 48. Non-operating expenses
BT ™M AR®
Unit: RMB
b= Item FHEREm T\ 2 H
Amount incurred in the JE 2 # 4IRS T
previous period Amounts included in
non-recurring gains
and losses for the
period
FERATVERESIT Loss from damage and 54,458.21 219,115.41
scrap to non-current
assets
Hf: BEAFLERE Of which: Fixed assets 54,458.21 219,115.41
disposal loss
X 448 1 Donations 3,000,000.00 5,000,000.00
Hth Others 119,915.10 1,316,351.37
=1 Total 3,174,373.31 6,535,466.78
49. FREHIZEA 49. Income tax expenses
(1) HFEHEEHRZE (1) Income tax expenses table
BT MM ARD
Unit: RMB
big=! Item FHERR EE
Amount incurred in the
previous period
LHEAFR SR B A Current income tax expenses 9,184,805.87
3% 3E B 18 77 2% A2 Deferred income tax expenses -15,443,100.39
=h1 Total -6,258,294.52

(2) BHFESHEHEZRFTZDE 2

Adjustment process for accounting profit and income tax
expense
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Bfi:r M ARM
Unit: RMB

mE

BRI
REE/EARFEHTENFRERER

FREEBREHRE MW
T8 & LU AT A 18] P 15 17 B9 52 1B
FERNBIRL A . BERMIR KM

A HA R BB N OR BE PR IS A 2 P B BJ 4R 40
BN ERI RN S REE M

HAth

ltem

Total profit

Income tax expenses calculated at statutory/
applicable tax rate

Effect of different tax rates applicable to
subsidiaries

Effect of adjustments to previous periods'
income taxes

Effect of non-deductible costs, expenses, and
losses

Effect of deductible temporary differences
or deductible losses on deferred income tax
assets not recognized in the period

Others

Fr 15 ¢ 2% A3 Income tax expenses
50. MERERDTHEE 50. Cash flow statement supplementary information
(1) HBETEXHITEN (1)  Cash flow statement supplementary information
gt M AR
Unit: RMB
WHrER Supplementary information Lt
Amount of the previous
period

1. B2MBRATHEEEDNS
ME:

) 1B

m: AEREES

ERBERK

BERIA . HIRSFTFE . E
FHEEMESINA

fE A 7 B 5

TC T 3 7 e

KER PE SR B PR 3R

REBEERS”. TREAEFNAEM
KAAFHRE Wl —" S
5)
BEAFREREWml—"S
=y )]

1.Reconciliation of net profit
to cash flow from operating
activities:

Net profit -197,607,170.33

Add: Provision for impairment
losses of assets

Credit impairment losses 8,117,245.74
Depreciation of fixed assets,
depletion of oil and gas assets,
and depreciation of productive
biological assets

89,484,452.33

Amortization of right-of-use 2,304,757.73
assets

Amortization of intangible 9,247,984.80
assets

Amortization of long-term 881,443.91
prepaid expenses

Losses on disposal of fixed 1,521.66
assets, intangible assets, and

other long-term assets (gains

are expressed with "-")

Losses from scrapping of fixed 54,458.21

assets (gains are expressed
Wlth |l_u)
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ARANESDHHR L (Wbl — =
1 51)

W55 88 A (Wam L “—" S 1E51)
BARMK W =" SET)

B 3E P 1S B 3 PR D (BB AN L =7
SHF)

8 3E FT 15 B 538 A0 O b L =7
SIEF)

FEORE D (BN =" SIET))

SE MW E R (B mLL ="
SIHTY)

SEM N IEEIN CR L ="
SHTY)
HAth

EEENTENNEREFT
2. FERMEREHNERLREM
EREW:

HETR. BEEFSSKIIMNET
ARLEYEPRREIL

3. NERNEENMETIB
i
MEPBEERFH

L LS B B A R AR
m: AEENYHERRT

B MEENYHBTRM

N RIEENWEE MR

Losses on changes in fair
values (gains are expressed
W|th u_u)

Financial expenses (income is
expressed with "-")

Investment losses (income is
expressed with "-")

Decrease in deferred tax
assets (increase is expressed
Wlth |l_u)

Increase in deferred tax
liabilities (decrease is
expressed with "-")

Decrease in inventories
(increase is expressed with "-")

Decrease in operating
receivables (increase is
expressed with "-")

Increase in operating payables
(decrease is expressed with "-")
Others

Net cash flow from operating
activities

2.Significant investing and
financing activities not involve
cash receipts and payments:

Endorsement transfer of bank
acceptance bills received from
sales of goods and provision of
labor services

3.Net changes in cash and cash
equivalents:

Closing balance of cash
Less: Opening balance of cash

Add: Closing balance of cash
equivalents

Less: Opening balance of cash
equivalents

Net increase in cash and cash
equivalents

67,177,603.73

-44,684,475.27

-71,679,397.70

-10,406,355.56

-5,036,744.83

-146,281,728.44

629,003,669.29

-49,329,280.11

281,247,985.16

32,738,312.57

339,218,483.65
639,768,344.07

-300,549,860.42
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(2) HEHHZZENYHIE (2)  Composition of cash and cash equivalents
BT M ARD
Unit: RMB
mE ltem BRI R &M
Opening balance
—. = I. Cash 397,328,882.98

Hoh: EFERE
FIRER A T RIRITE R

Z.REENY
= BHERUNSRNEENIHRM

Ho: 8RB REHRNFRIEAR
RENAEMIMEEFNY

Of which: Cash on hand

Bank deposits that are
readily available for payment

397,328,882.98

Il. Cash equivalents

[1l. Closing balance of cash and cash
equivalents

Of which: Restricted cash and cash
equivalents of the company and
subsidiaries within the group

397,328,882.98

HAth 35 B3 :

WBFEFEFEAHIAETRER
‘HARAETRAEENYRT N
353,507,161.927t , &AMk
M % & B3 K #1 93,062,691,296.04
JT, & 52,709,184,134.127%, #F I

REFRH/L. WHHEE

Other notes:

The "Balance of Cash and Cash Equivalents at the End of Period"
on the consolidated statement of cash flows for the semi-annual
period of 2023 amounted to RMB 447,597,749.46 and the ending
balance of the consolidated statement of financial position
"Monetary funds" is RMB 3,062,691,296.04, the difference is RMB
2,615,093,546.58 as detailed in this section/1. Monetary funds.

“ 1t
Al

51. FRENEEANZERHAZS 51. Assets with restricted ownership or right-of-use
Bt M ARD
Unit: RMB
oA Item RRRE

"MmAE  Monetary funds

it Total

HAth 5 B :

TRENETREAAENEET
/1. B

RHEo

140\ HEHIRBERAT

Reasons of restriction
EMERREEFE . TREMNFEFRRTZKHE . IFEM~Re. FHER
AR ERIERIES. BREFSIAERIES

Time deposit and unexpired interest receivable, seven day notice deposit
and interest receivable, pre-litigation preservation of property, deposit
investment money, letter of credit margin, and construction labor wage
deposits

/

Other notes:

The breakdown of restricted monetary funds is detailed in this
section/1. Monetary Funds.
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52. SrHEGEIAE 52. Monetary items denominated in foreign currencies

B M AR™
Unit: RMB

e Item AR R WEILXE

Closing balances of Exchange rates for
foreign currencies translation
mhARE Monetary funds
equivalents
He: &7t Of which: USD 32,477,554.54 7.2258
¥R 7T EUR 2,086,150.26 7.8771
7 i K SR Accounts receivable
Hep: E5T Of which: USD 1,258,307.44 7.2258
¥R 7T EUR 2,739,986.00 7.8771
=R VR €N Other receivablese
He: %571 Of which: USD 35,151.88 7.2258
IVANEEN Accounts payable
Hep: x5 Of which: USD 29,558.19 7.2258
¥R 7T EUR 10,765.00 7.8771
=K VAN E Other payables
Hep: X5 Of which: USD 912,440.85 7.2258
¥R 7T EUR 72,250.00 7.8771
I £ A BB CHF 370,000.00 8.0614
i ™ SGD 660,000.00 5.3442
HMEAGRE —FREEH) Lease liabilities (including
due within one year)
He: 53 Of which: USD 701,361.42 7.2258
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IS AR NMENEKESE VI  Disclosure of fair value
1. UARMETENES=MNAENHN 1. Closing fair value of assets and liabilities measured at
HERARNE fair value

B ™M ARM
Unit: RMB

mE Item

— BANARHN
it &
() RBUEEET

|. Continuous fair value
measurement

(1) Financial assets held
for trading

1. Financial assets
measured at fair value

LURRNETER

A5 =h M/ HA 42 2L By

Efjﬁl'ﬁ')_\‘_él,ﬂimﬁnﬂ’] and changes recognized

ERE in current profits and
losses

ONZTAER (1) Equity instrument
investment

(2) Bt (2) Others

(Z) R 4o 3% T R 28

(Z)EMIERD =
i
BELURANMEITE  Total assets continuously
0935 2= 4 3R measured at fair value

(Il) Receivable financing

(I11) Other non-current f
inancial assets

2. HBENEREE-—BR2ANE Basis for determining the market value of continuous
HEHETNNHEKE and non-continuous first level fair value measurement
items
F—RR: BHEITEHREBEENE First Level: Unadjusted quoted prices for the same assets or
BAREHAREERT T ERER liabilities that can be obtained on the measurement date in the
Bk MN active market.
3. WENMEREE_BRAKNE Qualitative and quantitative information on valuation

142\ HFEHIRBERAFE

HENBR, RANKERANE
ESHNEREREERS

FER: BREE-EBERBANEIME
RAFRAGERHEEITNEN
WANE;

BRRBANEEE: DEKTHS
KMAFHARORMN; 2) IFE K

techniques and important parameters used for
continuous and non-continuous second level fair value
measurement items

Second Level: Refers to the observable input values of related
assets or liabilities, either directly or indirectly, in addition to the
first level input values;

The second level input values include: 1) Quotations for
similar assets or liabilities in active markets; 2) Quotations for



MR EBH LR A REIR
5 3) BRIR 4 LLANBY E f BT X2 N\
B, BFEEEERN B R E AT W
RPF ML REML . BREED
RMNERMNES; 4 HIHRIENE N
BF,
FHEMEREE=BR2IANE
HENR, XANGHEERANE
ESHNEEREEER

FZEX BEXBFHAAGHAH
MEENE

FUARANETENERME~N
TRAGHNQAMNERR

YA ﬁT)MElJrEE’J%nEEfF%D
REZEIE WU AR A
AR —F R IHHE’JE“E/)IL IR

RAMBE ARG

ERFUARNEBEITENESR AT
MAatnkKENES 2N ERE
B,
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identical or similar assets or liabilities in inactive markets; 3)
Other observable input values other than quotation, including
observable interest rate and yield curve, implied volatility, and
credit spread during normal quotation interval; 4) Input values
for market validation, etc.

Qualitative and quantitative information on valuation
techniques and important parameters used for
continuous and non-continuous third level fair value
measurement items

Third Level: It is the unobservable input value of related assets or
liabilities.

Fair value of financial assets and financial liabilities not
measured at fair value

Financial assets and liabilities not measured at fair value mainly
include: accounts receivable, debt investment, accounts payable,
non-current and lease liabilities due within one year.

The difference between the book value and fair value of above
financial assets and liabilities not measured at fair value is
insignificant.
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t. R
1. BROXHEERER

VIl

Share-based Payment

1. Overall situation of share-based payment

Bk M AR™D
Unit: Share Currency: RMB

AEFPRFHRTNGE THE S

ABFPITNNRTNGE THE S

NEREARBHE TN = T A AN

NEHR ZTEINBI R R BTN
NIEHSEEM S R R & IR

RERRETENNEMNT TR
TRNIGEEEN SRR &R

The total amount of various
equity instruments granted
by the company in the
current period

The total amount of various
equity instruments exercised
by the company in the
current period

The total amount of various
equity instruments that have
expired in the current period

The range of exercise prices
for share options issued by
the company at the end of
the period and the remaining
term of the contract

The range of exercise prices
for other equity instruments
issued by the company at
the end of the period and
the remaining term of the
contract

4,113,200

0.00

0.00

NEI2021F11IBIOBREREFH, A& & 45958
BAETHMYRIEF1,208.6237 50 R EZEHAN, TNIE
RNT9.597T /% « REHARS NIt RIB BN B B R KR E N
BEFZAEEHNINERENREHN BTN EHEZ
B, EKFABINTMA. REBNNEGTHEIFAAEBET
Fidse 2 HE3NMA . 481MA . 601 A,
The Company granted 12,086,237 share options to 595
eligible first-time incentive recipients on November 10,
2021, with an exercise price of RMB 79.59 per share. The
validity period of the share option incentive plan is from the
date of the first grant of share options to the date when all
share options granted to the incentive object are exercised
or cancelled, with a maximum of 72 months. The waiting
periods for share options are 36 months, 48 months, and 60
months from the date of completion of grant registration.

NEIL2022F11 828 AT FH, U735 /BREEF NI
M145Z W R FAL2 T KRBHEIMER R, REIMERE
BTN ERBAERFIMEREGEARTFTEIETR Z2H
REEHMYRRAENRE MR EL BB ERE W EH
ZHIE, RKFBI48TMA . BREERENREBR DA ANE
EFEiLTRzBERNMA. 2418 3610 A,
The Company granted 4,113,200 restricted share to 145
incentive recipients at the grant price of RMB 17.35 per share
on November 28, 2022. The validity period of the incentive
plan for the restricted share is no more than 48 months
from the date when the registration of the first grant of
the restricted share is completed to the date when all the
restricted share granted to the incentive objects are lifted
or repurchased and cancelled. The restricted period of the
restricted share is 12 months, 24 months, and 36 months
from the date of completion of the grant registration.
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2. UN=ZZ£ENROMZMRER 2.  Equity settled share-based payments

B kR i ARD

Unit: RMB
DN EEBENRDZANR Equity settled share-based payment AERZEHM: Black-Scholes B E 1 5 B IR I 1%
recipients = BFATMRET NG

Share options: Black Scholes Valuation of
options model restricted share: market price on
grant date minus grant price

ATNNRE T ERENH T KIE Basis for determining the number of BES RBRER I SGEZTRBER

exercisable equity instruments Resignation rate and performance evaluation
completion of incentive recipients

AHMIT S LHEITEEKRERMN  Reasons for significant differences I

= between the current estimate and the None

- previous estimate

DN A EBEHRD T ITNEERRT  Accumulated amount of equity settled 45,243,614.56

e s 37 share-based payments recognized in

BRI £ 8 capital reserve

EHUNEEBENRMDZGHIAN The total amount of expenses 23,115,467.72

p
S recognized for equity settled share-

based payments in the current period
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VAN

ARERIEFED viil

EEREEN 1.

R NRREBEENNINEERE
MR, 28,

Commitments and contingency
Important commitments

Significant external commitments, nature, and amount existing
on the balance sheet date.

Bi:oc ™M ARM
Unit: RMB

T

2

B ltem

HNERKREABRRAE
capital commitment

Signed but not provisioned

2022%12831H
December 31, 2022

413,277,100.61

a1t Total 413,277,100.61
2. HEFEM 2.  Contingency
(1) ZEFEnFEXAEFEENEEREEI (1)  Important contingency on the balance sheet date
1LAHEAIE 1. Issue letters of credit
B 2023568308, AREEFE As of June 30, 2023, the Company has issued outstanding letters
FAETTRENERIERERAOT: of credit as follows:
ERIEHRS ZEmA M ERIEE A REAZE FFIETT
Documentary credit Beneficiary Currency Letter of credit  Unused amount Issuing Bank
No.. amount
LCO770123A00464 RIECKERMANN ¥R 7T 1,352,000.00 1,352,000.00 TREBITIAREZT
GMBH EUR Bank of Ningbo Beijing Branch
LC0223823000076 KOERBER PHARMA X = JA B 2,220,000.00 370,000.00 FEETIERDT
PACKAGING AG CHF Bank of China Beijing Branch
LC1084522000121 MIKRON N oo 2,520,000.00 630,000.00 TP EIIRITIET DT
SINGAPORE PTE SGD Bank of China Linyi Branch

LTD

14

2. RARIFINA

B E2023F6H30H, "RRABAREFE
BERRAFIR

6\ BEHURNFRATE

2. Pending litigation

As of June 30, 2023, the Company does not have significant
Pending litigation.







