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In the event of any discrepancy between the Chinese original and the English translation,

the Chinese original shall prevail.
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Message from Chairman

—Two Decades of Original Aspiration: From Light Chaser to
Torchbearer

Dear investors and friends:

Raising sails to embark on a new journey, a fleet of ambitions writes
glorious chapters. In 2024, the global economy demonstrated resilience
amid turbulence, while pharmaceutical industry in China rode the
winds of policy and technological waves to achieve transformative
growth. The nation introduced the “Implementation Protocol for Full-
Chain Support for Innovative Drug Development, intensifying support
for innovative drug R&D", optimizing healthcare policies, strengthening
grassroots medical systems, and promoting internationalization in
the pharmaceutical sector. These positive signals have brought new
guidance and opportunities for pharmaceutical industry in China.

Two decades of honing forged excellence; delivering life-saving
solutions remains our unwavering mission. Over the past year, as
successive insulin centralized procurement policies were further
implemented, we have vigorously expanded our market share,
optimized product portfolios, and accelerated innovative drug
development, consolidating our leadership in diabetes treatment.
Simultaneously, the Gan & Lee team has actively enhenced its global
presence, strengthening brand influence, enriching the medication
options for patients and improving the quality of service while achieving
high-quality corporate growth.

For Gan & Lee, innovation lies at the core of development. However,
the path of innovative R&D is not a smooth one—it is fraught with
unknowns and uncertainties. From laboratory to clinical stages,
the birth of every new drug embodies the relentless pursuit and
unwavering efforts of countless researchers. Over more than two
decades, we have created multiple “China’s first” third-generation
insulin products. Particularly noteworthy is Basalin® the first
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domestically developed long-acting insulin analog—from breaking
foreign monopolies to celebrating its 20th anniversary of market
authorization, it has become a mature therapeutic choice trusted by
millions of patients. This stands as the pride of Gan & Lee: through
tangible actions, we have delivered high-quality, high-standard, and
trustworthy medicines, providing valuable treatment solutions for
patients, healthcare professionals, and medical security systems.
This represents both the seed of innovation for Gan & Lee and the
innovative gene deeply rooted in our corporate development. Naturally,
we remain relentless in overcoming challenges and scaling new heights.
Looking back at 2024, this pivotal year saw Gan & Lee anchoring
itself in innovation and forging ahead against challenges, achieving
breakthroughs across multiple pipelines as we accelerate our transition
from “Made in China” to “Global Innovation”. Our story began with third-
generation insulin. Through long-term dedication to endocrinology
and diabetes treatment, we are expanding the boundaries of
chronic disease management—evolving from diabetes treatment to
comprehensive lifecycle solutions. Particularly noteworthy are our
revolutionary therapeutic candidates: GZR4 Injection, China’s first
and only innovative fourth-generation insulin weekly formulation now
entering Phase Il clinical studies; and Bofanglutide (GZR18) Injection,
the world’s first biweekly GLP-1RA to enter Phase Il clinical trials for
obesity/overweight indications.

Twenty years ago, we embarked on China’s path to independent
insulin innovation with Basalin® Through years of dedicated efforts
and relentless pursuit, we have now accelerated into an inspiring
fast lane. As society stands at the threshold of a new technological
revolution, the rapid development of artificial intelligence (Al) is
profoundly reshaping every aspect of economy, society, and lifestyle,
driving intelligent transformation across all industries. Confronted
with these emerging technologies, Gan & Lee will actively embrace
the digital wave by establishing an intelligent, data-driven innovation
ecosystem to enhance efficiency, create value, and explore new growth
opportunities.

While past achievements have woven splendid brocade, tomorrow’s
aspirations reach higher peaks. Gan & Lee is redefining the future of
biopharmaceuticals with a global version, striving to achieve both Best-
in-class and First-in-class standards globally. These accomplishments
stem from the unwavering dedication of every Gan & Lee employee,
the steadfast support of our partners, and the health entrusted to
us by millions of patients. In our journey across the vast cosmos
of medical innovation, we have never walked alone. | would like to
extend my deepest gratitude to alll There are no shortcuts in science,
nor endpoints in innovation. Let us transform “light pursuers” into
“torchbearers” leading the way forward!

Chairman of Gan & Lee
Zhongru Gan
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Message from CEO

—Persistence Leads to Achievement, Action Drives Progress

Dear investors and friends:

As thousand rivers converge into the vast sea, we set sail with favorable
winds. 2024 marks a pivotal year for the pharmaceutical industry to
confront challenges and embrace transformation. Amid deepening
national healthcare reforms and global market recovery, Gan & Lee has
navigated steadfastly towards high-quality development, steering with
innovation and anchoring in patient-centric values.

Over the past year, all Gan & Lee colleagues united with shared purpose
to deliver an outstanding performance. The Company achieved annual
operating revenue of RMB 3,045.35 million, representing a year-on-
year increase of 16.77%, with net profit attributable to listed company
shareholders reaching RMB 614.66 million, with a remarkable year-on-
year growth of 80.75%, successfully accomplishing its performance
targets. In 2024, as the insulin special procurement continuation
policy was further implemented, we aligned with national strategies to
achieve both qualitative excellence and quantitative growth through
our diversified product portfolio and exceptional quality. The Company
maintained its existing bid-winning categories in this centralized
procurement round, securing mainstream product Category A selection
and obtaining 46.86 million units for the first-year procurement
agreement volume under the new scheme — a 32.6% increase
compared to the previous procurement cycle. Within this total, third-
generation insulin products accounted for 43.55 million units under the
agreement, marking an increase of 11.56 million units from the previous
procurement cycle and representing 30% of the total third-generation
insulin product volume. This achievement elevated our domestic market
share to second place in the industry, only behind Novo Nordisk. As
of the end of this reporting period, the Company has covered 41,000
medical institutions (duplicate coverage from different products at the
same hospital is counted as one institution). Performance has been
steadily rising, laying a solid foundation for the Company’'s long-term
development.
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With the advancement of centralized procurement policies and
expanding market scale, the Company continues to increase
investments in production line expansion to meet growing market
demands and ensure comprehensive supply security. Currently,
equipment installation and commissioning at Gan & Lee's Shandong
production base have been largely completed, with mass production
expected to commence shortly. This milestone will elevate the
Company’s production capacity to new heights, providing stronger
medication security for patients.

Innovation remains encoded in Gan & Lee, as we consistently reinvest
product sales profits into new drug R&D. In 2024, the Company’'s
R&D investment reached RMB 646 million, accounting for 21.20% of
operating revenue. We focus relentlessly on diabetes care, driving
breakthroughs with our “Science & Excellence” ethos. Within our rich
product pipelines, multiple promising Class 1 innovative drugs are
progressing through clinical development stages. Bofanaglutide (GZR18)
Injection, potentially the world's first biweekly GLP-TRA formulation,
demonstrated superior weight loss effects compared to Phase Il clinical
trial results of semaglutide and tirzepatide at similar dosing intervals;
our weekly insulin formulation GZR4 Injection showed better glycemic
control than Novo Nordisk’s Tresiba® at equivalent doses, with efficacy
comparable or superior to insulin degludec; the premixed dual insulin
compound GZR107 Injection outperformed insulin degludec/aspart in
glycemic control while maintaining excellent safety. All three candidates
target cutting-edge directions in global endocrinology R&D, having
achieved primary endpoints with positive outcomes in Phase Il clinical
studies, positioning them as potential best-in-class therapies. These
milestones signify Gan & Lee's evolution from “light chaser” to “torch
bearer”. Building on these clinical achievements, we are accelerating the
development of innovative therapeutics to drive global advancements
in endocrine care.

As the global pharmaceutical market gradually recovers in 2024,
pharmaceutical industry in China continues to enhance its openness
to the world, presenting new opportunities for our international
development. We have actively expanded international markets,
achieving high-quality product supply to countries with high insulin
demand. While driving sustained growth in international market
revenue, we facilitated our Brazilian partner in establishing the first
local insulin production facility, creating positive impacts for local
patients and healthcare payment systems. Notably, Gan & Lee received
a formal notification from the EMA, the Company's manufacturing
facility complies with the requirements of EU GMP regulations and
is ready for commercial manufacturing of Insulin Glargine Injection,
Insulin Lispro Injection, Insulin Aspart Injection, and pre-filled injection
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pens. This achievement marks the first time a domestically produced
insulin analogue injection has successfully passed the EMA's GMP
inspection, representing a significant milestone in the Company's
internationalization efforts and a remarkable step forward in its global
expansion. Furthermore, in alignment with the 'Belt and Road' Initiative,
we are intensifying multinational academic exchanges to deepen
international pharmaceutical collaborations, thereby continuously
enhancing the global influence of the Gan & Lee brand.

Talent remains the core factor driving corporate development. In 2024,
we implemented another restricted stock incentive program specifically
targeting core employees who play pivotal roles in sustaining the
Company’s long-term development across all operational chains. We
aim to fully unleash the creative potential of our workforce as we
collectively embark on this new journey of mutual success.

Every leap in the Company’'s development journey has been inseparable
from the trust and support of our shareholders. With deep gratitude,
we prioritize shareholder rights above all. In 2024, the Company
implemented a share repurchase program to optimize its capital
structure. As of March 31, 2025, we cumulatively repurchased 2,102,921
shares, representing 0.3499% of the total shares outstanding, with
a total expenditure of approximately RMB 89.92 million (excluding
transaction fees). In the third quarter of 2024, the Company distributed
dividends of RMB 300 million, and the full-year 2024 dividend is
projected to reach RMB 899 million (including the 2024 dividend
proposal), accounting for 146.31% of the 2024 net profit attributable to
common shareholders of the listed company. Through sustained and
stable dividend policies, we aim to ensure every shareholder tangibly
shares in the Company's developmental achievements.

With unwavering mission and a luminous path ahead, we look to 2025
with resolve. We will deepen our dual-drive strategy of “R&D innovation
and internationalization”, breaking through technological barriers
with greater tenacity and embracing global partnerships with broader
openness. Every achievement stems from the dedication of Gan & Lee
employees, the trust of partners, and the support of investors. Moving
forward, we remain committed to our mission of “providing humanity
with higher-quality medicines and services”, aspiring to lead our
industry and showcase Chinese enterprises’ responsibility and glory on
the global pharmaceutical stage!

CEO of Gan & Lee
Kai Du
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IMPORTANT NOTES

Vi

Vil

The Board of Directors, the Supervisory Committee and
the directors, supervisors and senior management of
the Company guarantee the truthfulness, accuracy and
completeness of the contents of the annual report, and that
there are no false records, misleading statements or material
omissions, for which they shall be individually and jointly
liable.

All Directors of the Company have attended the board
meetings.

Grant Thornton Certified Public Accountants (Special General
Partnership) has issued a standard unqualified audit report
for the Company.

Zhongru Gan (Legal Representative), Cheng Sun (Chief
Accountant) and Li Zhou (Head of Accounting Department)
hereby certify that the financial report set out in the annual
report is true, accurate and complete.

Proposal of profit distribution or proposal of converting
capital reserves into share capital examined and reviewed by
the Board in the reporting period

A cash dividend of RMB 1 per 1 shares will be paid to all shareholders
(tax included), based on the share capital on the record date for the
distribution of dividends. The above profit distribution proposal is to
be submitted to the 2024 Annual General Meeting of Shareholders for
approval and implementation.

Disclaimer in respect of forward-looking statements

The forward-looking descriptions of plans and development
strategies contained in the report do not constitute substantial
commitments by the Company to investors. Investors and
related parties should be aware of the risks involved and should
understand the differences between plans, forecasts and
commitments. Please pay attention to inventment risks.

Whether there is any fund occupation by controlling
shareholders and their related parties for non-operational
purposes

No
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Whether external guarantees have been provided in violation
of the prescribed decision-making procedures

No

Whether more than half of the directors are unable to
guarantee the truthfulness, accuracy and completeness of
the annual report disclosed by the Company

No

Major risk warnings

During the reporting period, there were no particularly significant
risks that had material effect on the production and operation of the
Company. The Company has detailed the various risks it may face in
the course of production and operation in this report, as described in
“Section IV Management's Discussion and Analysis / IV the company's
discussion and analysis of the company's future development / (IV)
Risks that may be faced”.
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F—T BX
SECTION | DEFINITIONS

- BX l. DEFINITIONS
EARRES B, BIEXNESHERE, %) In this report, unless the context otherwise requires, the following
WEEBM TS Y : terms have the following meanings:
BRAAERNX
Definition of frequently used terms
RE. KRB HE HEHI 5 HEAHLKRNHBERLQE
Gan & Lee, the Company Indicates Gan & Lee Pharmaceuticals.
- " EREHHRARAT, ANLAFAT
i : A wholly-owned subsidiary of the Company, Beijing Gangan
Beijing Gangan Indicates Technology Co., Ltd.
H 25T 5 15 HEHWIARBRRE, REERFRF
i . A wholly-owned subsidiary of the Company, Gan & Lee
Gan & Lee Jiangsu Indicates Pharmaceutical Jiangsu Co., Ltd.
s % 1= HEAHWIWARBRAT, RE2HEFRE
o : A wholly-owned subsidiary of the Company, Gan & Lee
Gan & Lee Shandong Indicates Pharmaceutical Shandong Co., Ltd.
- HEEYRE(EB)BRRE, REL2RFRF
HELE i A wholly-owned subsidiary of the Company, Gan & Lee
Gan & Lee Shanghai Indicates , Y eary pany.
Biotechnology (Shanghai) Co., Ltd.
ERBEEFRERRBRAD, ABEFIERF LT, 2024F7H
28, ERREAREREBRAT THIFIHFEEIR
TR 1 AR E = Indirectly held subsidiaries of the Company, Beijing Yuanhe
Yuanhe Genze Indicates Genze Technology Co., Ltd.2024 On July 22, 2024, Beijing Yuanhe
Genze Technology Co., Ltd. completed the registration of
business cancellation
HZE=ERER AT (Gan&lLee Holdings Limited), ABEFREE B
HEERGEHE) i BTHWELEFAT
Gan & Lee Holdings (HK) Indicates A wholly-owned subsidiary of the Company, established in HK,
China, Gawwn & Lee Holdings Limited
Hxzm - HZ=# I 2E AT (Gan&Lee Pharmaceuticals USA Corporation) ,
Gan & Lee USA Indicates HEmEAER2AEFAT
A wholly-owned subsidiary of G&L HOLDINGS NEW JERSEY INC,
Gan&Lee Pharmaceuticals USA Corporation
2= - HERWENERRE RS (Ganklee Pharmaceuticals Europe
Gan & Lee Europe Indicates GmbH), REIEEEKRINERFAF
A wholly-owned subsidiary of the Company in Germany, Gan &
Lee Pharmaceuticals Europe GmbH
. HEHFAER AT (G&L HOLDINGS NEW JERSEY INC), QEIE
R AR R 5 sEaTmeRT AT D
; S JE R E
G&L HOLDINGS NEW JERSEY Indicates * g - , ,
A wholly-owned subsidiary of the Company in the United States,
G&L HOLDINGS NEW JERSEY INC
HEMRABEFS " HZEEEAE T AF (G&L MANUFACTURING NEW JERSEY INC),
G&L MANUFACTURING NEW = s o S ) PN e N
JERSEY Indicates HEHRRERE2ATAH

A wholly-owned subsidiary of G&L HOLDINGS NEW JERSEY INC,
G&L MANUFACTURING NEW JERSEY INC

2024 FERE
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ERIIERNX
Definition of frequently used terms

HZEBA
Gan & Lee Brazil

BA 4 eI 3

MING HUA TECHNOLOGY

Hillhouse

STRONG LINK

Wintersweet

JEESFAIN
Xute Hongda

5 B IR R
Zhucheng Shunkang

Wt
Sandoz

ZREY
ANKEBIO

2%y

Hualan Bio

EYR G
Bio-Technology

5
Indicates

5

Indicates

{5
Indicates

]
Indicates

i
Indicates

5

Indicates

5
Indicates

]

Indicates

5
Indicates

5
Indicates

i
Indicates

HERHULEFRSZSERH OARZIMT A A (Gan&lee
Pharmaceuticals of Brazil Commercial and Importer for Medicines
Ltda), RBITEEAEG LN F LB

Gan&Lee Pharmaceuticals of Brazil Commercial and Importer for
Medicines Ltda, a subsidiary of the Company established in Brazil.

BHEAFBEARR(EB)BRLAE, 28KER
Ming Hua TECHNOLOGY INVESTMENT (HK) LIMITED, Company
Shareholder

HillHouse G&L Holdings(HK) Limited , ‘A& & 7R
HillHouse Gan & Lee Holdings(HK ) Limited, Company
Shareholder

STRONG LINK INTERNATIONAL LIMITED , ABEIB& /R
STRONG LINK INTERNATIONAL LIMITED, Company Shareholder

Vast Wintersweet Limited , A8 R
Vast Wintersweet Limited, Company Shareholder

ERBEBREEMRERAE, REAKRAK
Beijing Xute Hongda Technology Co.,Ltd, Company Shareholder

AREMRERLVERESNEL(ERENK, BAENSRUE
REKELEREZBFUELEREU, 2BKRAER

Nanjing Zhucheng Shunkang Venture Capital Partnership
(L.P.), formerly known as Maanshan Casting Growth Enterprise
Management Consulting Par tner ship (L .P.), Company
Shareholder

L 1E + 2§ (Sandoz AG)
Sandoz AG

ZHLZREM IR (EAKRHBERAR
Anhui Anke Biotechnology (Group) Co., Ltd.

EZEMTIERNERRE

Hualan Biological engineering, Inc

TFEYEARNDBRAE
JinYu Biotechnology Co., Ltd.

14 \ BFEHIRHERAE
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ERIIERNX
Definition of frequently used terms

BUARE
Tonghua Dongbao

ERHESE
NMPA

EXRERB
NHSA

FEESES
CSRC

ADA

CDE

EMA

FDA

GZR10TE 5 &
GZR101 Injection

GZR337 51R
GZR33 Injection

5

Indicates

5

Indicates

i
Indicates

5

Indicates

i
Indicates

5

Indicates

5

Indicates

=
Indicates

5

Indicates

=
Indicates

BUREAUVRDERAE
Tonghua Dongbao Pharmaceutical Co., Ltd.

RAMEEBERER
National Medical Products Administration

RETRER
National Healthcare Security Administration

FEIESFSBEEEZRS
China Securities Regulatory Commission

== E ¥ R 7E th = (American Diabetes Association)
American Diabetes Association

5 @B P 0 (Center For Drug Evaluation) RERERAMGEE
EERARIMRAFTTNG, IHREIMREERRRAZE
Center For Drug Evaluation (Center For Drug Evaluation) is the
State Food and Drug Administration’s technical review body
for drug registration, providing technical support for drug
registration

Ko 29 B B /B (The European Medicines Agency)
The European Medicines Agency

EFEHERARKEEERB (Food and Drug Administration)
Food and Drug Administration

REEANILFERTAEDS R, 2—HHEITBRNESD
REFHN, HABDTEMHN KB EMBERRGCIRIZSEMTL
BRHZRBESH M, AT BTHERRK

The class | innovative therapeutic biological product under
research by the Company, is a new type of premixed dual insulin
analogue. It is made by mixing the long-acting basal insulin
GZR33 under development by the Company and fast acting
insulin aspart, which is intended to be used to treat diabetes

REEHOKBEMBRDRLEMNY
The Company’ s long-acting basal insulin analogue under
development.
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ERIEIERX
Definition of frequently used terms

8 FL1E & Bk (GZR18) 7 51 &
Bofenglutide(GZR18) Injection

GZR18A MR K 7
GZR18 Oral tablet

GZR4E 51 &
GZR4 Injection

GLR10237F &9 &
GLR1023 Injection

AR HIRER
Last centralized procurement,
first centralized procurement

5

Indicates

5
Indicates

5
Indicates

=
Indicates

5

Indicates

NBEMBNILGIFHEBTREY S @, S —HMBRERE L5
— R KMGCLP-IRA (RSB EF K- 12 EAHF) By, B3R#H
Il PR B9 3& Rz fE 2 B AE PRW AN A B/ BB &

The class | innovative therapeutic biological product under
research by the Company is a long-acting glucagon-like
peptide-1 (GLP-1) receptor agonist which is expected to be
injected every two weeks. The approved clinical indications are
type 2 diabetes and obesity / overweight management

NEERBILEFHAEBTRHEYH S, E—MXAREORRE
WU ABNORZ K AF, TEFEMHDNGCIRIS, B F AT
2B HE PR IR

The Company’ s innovative Class 1 therapeutic biologic product
under development is an oral peptide tablet with a novel oral
absorption technology. The main active ingredient of this
product is GZR18, and it is intended for the treatment of type 2
diabetes mellitus

NREEMBILBHE AT BEYH &, MASER T EFHAS
—XBBRMBESZZAGF, BT BT RERE

The class | innovative therapeutic biological product
under research by the Company is expected to be injected
subcutaneously into the human body once a week to be used to
treat diabetes.

REEMNEMEMNEG, B—H2 NREAHRE R EIgCIciE,
HFabBEHNIMRE MR I SABABRN RILITARRMEE S, 01
FESILITAREKBEEER, BTFAT RS ATHNTRIE
WREFREEEEHRRRERBK

The Company's biosimilar under research is a fully human
recombinant monoclonal IgGTk antibody, with an antigenbinding
site in the Fab segment that binds specifically to human
interleukin IL-17A, and inhibits it from interacting with the IL-17A
receptor. It is used for the treatment of adults with moderateto-
severe plaque psoriasis that meets the indications for systemic
therapy or phototherapy

2021F118, EREARAmBKEXRBDRAELH(2@LHMmET
KX (RS ELTM)(GY-YD2021-3)), FREAMERARS
REPHFEXW(EIRTI) IFE. BEREKTREGRBHA
F20NFIRBMERTRFESRLTIERP L RF2022%5
A, BEAHRTHBUSMABRMNE, " K REXE
HN2EF, BEMPEERELGERITEETE

In November 2021, the Office of Centralized Drug Procurement
Organized by the State issued National Centralized Drug
Procurement Document “(Insulin Specific) (GY-YD2021-3)"
to carry out the sixth round of national centralized drug
procurement (insulin specific). The notice of the Office of
Centralized Drug Procurement Organized by the State in January
2022 requires that “the results of the insulin specific volume-
based procurement will be implemented in May 2022, and the
specific implementation date shall be subject to the notice
issued by various localities”. The centralized procurement period
is 2 years, calculated from the actual

implementation date of the selection results in various localities
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ERIEIERX
Definition of frequently used terms

FERRTIMHELERE ., EaE
K. BAREXR
Insulin Specialized Successive
centralized procurement,
Successive centralized
procurement, current
centralized procurement

Bl (KB BEHE~R . B0
(R 2%) F ¥R & 2 = 7= &
Basal insulin products
(longacting), Meal time
(fastacting) and premixed
insulin products

5-ASA

ACLI

DPP-4i

SGLT-2i

HbA1C

5
Indicates

5

Indicates

5

Indicates

&5

Indicates

5
Indicates

5
Indicates

5

Indicates

202438, EREARDREKERXRBVDRELH(2ELIRET X
M3 (GY-YD2024-1)), ERHERBRIERLTHMERES RN, It
REXNXWERE2027F12831H0, XUERERAERRAERS
RRKERMDRERHZELENEX

In March 2024, the Office of Joint Purchasing of Medicines
of the State Organization issued the Document on National
Centralized Purchasing of Medicines (GY-YD2024-1), announcing
that it would carry out a special national procurement of insulin
for the successive rounds of procurement, and that this round
of procurement would have a procurement cycle up to 31
December 2027, which was the first time that the Office of Joint
Purchasing of Medicines of the State Organization initiated the
successive rounds of procurement of the state procurement

ARBEM KW BIETREEKFTORKFROMER, &
NBEER (RY)MIMBERSRTRBEERERSR. BHER25.
EEROMERT . AR MBRO0MEFFH30

The Company’s basal (long-acting) insulin products include
Basalin® and Basalin®ElasPen. The Company’s mealtime
(fastacting) and premixed insulin products include Prandilin®,
Prandilin®25, Prandilin®ElasPen, Rapilin® Rapilin®30 and
Similin®30

S5-FE KGR
5-Aminosalicylic acid

ATP AT 15 BR 22 fi# B 4D 51 571
ATP Citrate lyase inhibitor

T RRE KBS -4 4D ) 5
Dipeptidyl peptidase-4 inhibitor

-5 A T R 5% 0T & B 240 i 5

Sodium-glucose cotransporter 2 inhibitor

fEHRMAER (HbAlo) BAAMPNMAERSMBERIEE(E
DREEPR)EBIFERNEBESNTY. BEINN, BT
T HKRE R B M kBT A8~12/8 1Y M & KF
Glycosylated hemoglobin (HbA1c) is the product of a
nonenzymatic reaction between hemoglobin in the red blood
cells and sugars in the serum, mainly glucose. Glycated
hemoglobin concentration is generally considered to be a valid
indicator of the average blood glucose level over the past 8 to 12
weeks
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ERIEIERX
Definition of frequently used terms

EBITDA

GMP

Me Better # %
Me Better new drug

Me Too #7 #5
Me Too new drug

REH . =5
Reporting period, current
period

i

Indicates

&
Indicates

i

Indicates

bi

Indicates

&8
Indicates

BRI RMEAFE Gt ER: EBITDA=FF8+5] B 28 B+
BHRER+TIHER+HBEER)

Earnings before interest, taxes, depreciation and amortization
(formula: EBITDA = net profit + interest expense + income tax
expense + depreciation expense + amortization expense)

HMmEFTREEEME (Good Manufacturing Practice of drugs )
Good Manufacturing Practice of drugs

SRMABLEAYMERANE. EHE. R2UEFEEENS
8 Bl 25

Compared with the original drug, it is an innovative drug with more
advantages in drug acting mechanism, efficacy, and safety

SEMARLEAYERNE. BRE. Z2MEFE SE LM
B9 Bl 25

Compared with the original drug, it is a highly similar innovative
drug in terms of drug acting mechanism, effectiveness and safety

2024F181HE2024%F12431H
January 1, 2024 to December 31, 2024
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F-T nTEAHE

SECTION Il CORPORATE INFORMATION

N QiiiPﬁgfa

I Information of the Company

NEH X B

A B B9 R X AR

IS &= i
ABWIXERETS
ABMEEARA

Name in Chinese
Name Abbreviation in Chinese
Name in English
Name Abbreviation in English

Legal representative

HEAHUKRHBERLQE
HEH
Gan & Lee Pharmaceuticals.
Gan & Lee
H B9 Zhongru Gan

—.  BRAMBKRLR

Il.  Contact person and contact Information

e Name
BX 7 it it Address
BiE Tel
3= Fax
BFIEHE Email

EESMB

BE

ERFEMNXBEEBRA—KIS

010-80593699
010-80593678

IR@ganlee.com

Secretary to the Board
Rong Zou

No. 8, Nanfeng West 1st Street, Huoxian,
Tongzhou District, Beijing

010-80593699
010-80593678

IR@ganlee.com

=. EFEREN

lll.  Summary of the changes in general information

NIz p: b

NEEMMANHLEEEBR

NGVl

AT I 2 M Ak RY HE B 4R 55
N E Mk
BFIEME

NEHI A HEIE

Registered address

The historical change of the Company's
registered address

Business address

Postal code of the business address

Website
Email

Company front desk phone

MBS EHERR A S
No. 8, Nanfeng West 1st Street, Huoxian,
Tongzhou District, Beijing

e @ N K oh XA B 5 E KB N E & 5
Bl B R gt =%H8S
No. 8, Jingsheng North Third Street,
Jingiao Science and Technology Industrial
Base, Tongzhou Park, Zhongguancun
Science Park, Tongzhou District, Beijing

ERmEMNKHEERRE S
No. 8, Nanfeng West 1st Street, Huoxian,
Tongzhou District, Beijing

101109
https://www.ganlee.com.cn
IR@ganlee.com

010-56965000

HFEHIRGERAE
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M., EEHENZES IV. Summary of the change in information disclosure
and storage location

Name of the newspaper selected (L/&UEFIR) (FEUEHIR)
NEREFEIRSVEAE SR &M by the Company for information "Shanghai Securities News",
disclosure

"China Securities Journal"
NEH B FEERSHIES R 5P ik The Website address of annual report http://www.sse.com.cn

- ) HERHWIES KRS . LBIESXSMM
NEFEREESH S Storage Iocat|on|of the tCompany > Department of Securities of Gan & Lee,
annualrepor Shanghai Stock Exchange

A. RERERER V. Profile of company share
N T AR
BRZE M Type of Shares A share
= 2= RIS
KRELETRZM Stock exchange Shanghai Stock Exchange
B& 2= {8 #R Stock abbreviation GEaL?ngeke
B EAE Stock code 603087
TERIRZE Stock abbreviation before variation Nz’:;\e
7N, HAEXxER VI. Other related information
— A s Grant Thornton Certified
i = ! %
N%ar*r;]’e &Eﬁigffﬁﬁ Public Accountants (Special
(R ok BB & L) General Partnership)

. . N 5/F, Sete Plaza, No. 22
RAEIBH R ITIMFE 5P (R A) VYN iRl JERMEARKEEIISMAE 22 SFH Jianguomenwai Avenue,
Accounting firms engaged by the Address ["9aE Chaoyang District, Beijing,

Company (domestic) China
TFRITIMER
Name of Signatory HIEW. ARFE Huali Qian, Huitao Zhou
Accountant

2024 FERE
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=R i . P CITIC Securities Company
Name FISIESRNBRAR Limited
North Tower, Joyo Times
DIWNS: B IRERYHEEXTPL=K 8 S8 Square (Phase I1), No. 8
Address B (ZHR) JbRE Center 3 Road, Futian District,
R EHHABITIFEE SIREMNRE Shenzhen, Guangdong, China
k| - .
Sponsors who performed EFHRFARAESR , ‘
continuous supervision duties Name of Signatory Sponsor B £ Luyin Zhao, Qi Wang
during the reporting period Representative
4% AR 2 A0 AT
Pefib*ff?oﬂgﬁgﬂ e 2023411827 B Novermber 27, 2023 to
S - 2024 12 A31H December 31, 2024
upervision

t. EE. BEMSKEEA VI Directors, supervisors and senior managemennt
REESR

(—) DMEKRKREHEARNEEES. ¥4 () Changes in shareholdings and remuneration details of
ENEREEBARBERTS MR current and former directors, supervisors and senior
il 15 management during the reporting period

® _°
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Zhongru Gan

REs® Weigiang Song

FETHREZR

1948F 4, B4, B FEEZRIRMI
KB, I90FEE194E, LR RBEYRE
1, 1983FEF 19874, EEBMBMILAF E
1 1974 F1983FE T IR T b = K ¥ ; 19874
ZOEXERZFIALATELE; 1989FEE
19955 , ZEERBHARNTASEMFTRA; 19954
ZNFTENLTRREETKREIALE; 1998
FFEINF, FREDEEKFLBEIE,; 20204
ES, BARBAEEK, HENALERNEBMT
BREEEARTES, BENEERATHTE
=,

19778 HE, M+, EVFREN XE KX
¥, 20084 0N H ==, 20084 E20204%F, B
EABEGHBE. REE & FE; 20205
ES, BERIRLAFE, 20098 ES, EHF
NEEZE, 20010FEF20155F, BERAKRE,;
FANEAHEZEESK. HELBERITE
%E . G&L HOLDINGS NEW JERSEY INC # G&L
MANUFACTURING NEW JERSEY INCE = K &
CEO . Gan&Llee Holdings Limited I Gan&Lee
Pharmaceuticals Europe GmbH#{TES . HZ
IAREE

1982F 4, MBA, BV FHREARKF,
2005F E2010F , BELREFHSLE . 2EH
F2IE; 2011FE2012F, BEAERATBHS MR
A; 2013FE2016%F , HERABHSMLEELIE;
016 E%, BEARBLSEE; 2015FF5,
BERBES;, RHERLERNEBEEZFIH .
HFEWR. ERHFENESK,

1988F3AME, L, RBUFIERMERFES
ERESHNEMTA. 2013FE20165F , £H
BHRRAFEFRELE, 2016F88ES, 8
EEHFEAVEGFIREARA, THFERB
B, REBIRTEIISIHSERATERIIE
FEUWEETR, tRMHRKIEZFRI; 2021
FIRES, BERAEE,

Main Work Experience

Born in 1948, Ph.D., graduated from Michigan
State University, U.S.A. B.S.B.A. in Biology, Peking
University, 1970-1974; worked at Peking University,
1974-1983; pursued Ph. D. degree from Michigan
State University in the United States from
1983 to 1987; postdoctoral fellowship at Merck
Pharmaceutical Company in the United States
from 1987 to 1989; senior researcher at Merck
Pharmaceutical Company in the United States from
1989 to 1995; chairman and general manager of
Tonghua Antec from 1995 to 2012; chairman and
general manager of the Company from 1998 to
2020; and chairman of the Board of Directors of the
Company from 2020 to the present. Mr. Gan Zhongru
also serves as an executive director of Xutehongda
and an executive director of Hsuhao Technology Co.

Born in 1977, M.A., graduated from Loughborough
University, U.K. Joined Gan&Lee in 2008, served
as Director of the International Department of
the Company and Deputy General Manager of the
Company from 2008 to 2020; General Manager of
the Company from 2020 to the present; Director of
the Company from 2019 to the present; Supervisor
of the Company from 2010 to 2015; and Chairman of
the Board of Directors of Gan&Lee USA, Executive
Director of Gan&Lee SHANGHAI Director, Chairman
and CEO of G&L HOLDINGS NEW JERSEY INC and
G&L MANUFACTURING NEW JERSEY INC, Executive
Director of Gan&Lee Holdings Limited and Gan&Lee
Pharmaceuticals Europe GmbH, and Supervisor of
Gan&Llee Jiangsu.

Born in 1982, MBA, graduated from Renmin
University of China. From 2005 to 2010, he served
as the Company's commercial manager and national
commercial manager; From 2011 to 2012, he served
as the Company’'s commercial director; From 2013
to 2016, he served as the general manager of the
Company's commercial department; Since 2016, he
has served as the Company's vice president; Since
2015, he has served as a director of the Company;
Mr. Song also serves as the chairman of Gan & Lee
Jiangsu, Gan & Lee Shandong and Beijing Gangan.

Born in March 1988, graduated from Beijing Normal
University and Beijing Institute of Life Sciences.
From 2013 to 2016, she was a postdoctoral fellow
at the University of Michigan Medical School in the
United States. Since august 2016, she has served
as the head of JiaoJiao Laboratory of Gan & Lee
Pharmaceuticals., and during her tenure at Gan &
Lee, she has been awarded the “Beijing Overseas
Introduced High-Level Talents Haijiu Project
Youth Project Specialist” and “Beijing Science and
Technology Rising Star”, etc.; Since March 2021, she
has served as a director of the Company.
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Name

Wei Chen

Yanging He

Guojun Zheng

Zengyi Chang

Yajuan Feng

Li Zhang

FETHREZR

1980F W E, L, AR BUFHRREERK
Fo 2009F E2019FFEMFIARBEYHYH
P, DEMEMRR. BIRA, LR
£ 2IW; 2014F E20165F , EEBHRRAFE
FliELfE; 2019F MAE FH, BAEHE
SEBMABEERTARALLERTS
B 221FTRESHEAIGKEZ M LE BE
B; 202198 ES, BAERBESE; 2024528
ES, BERFARRRZE,

1985F HE, KFEAM, pEEM =TT, 2
WFAdb & B KE . 2008 £20234F, F1R
EREEREITNESHAERTELS, 8B
EEITBIE. MEKIERS; 204F£5, 8
FAXREFRUHMESHEHEBESUN &K
A5 2019 ES, BERABRIES

1968F HE, 1, B THREEFER Fk

1998F E2000F £ EH B B M EW B 5P M
EHE TG R I, 2000F 22001 F T2 E R
FHRROMEFLEHARIE; 2002825,

FRAREIRFZHE; 2001065, BEILR
BRHEBREARKABERATDHITES; 20195
ES, BERFRIESE,

1965F HE, B+, BV FEENHEF KR
1996 F E2003F £ B LR FEY RIEH; 2003
FRAERKZEDRFZZRIE, REILRK
FEBRFERHAE, BLESM, tRKZF
ERAEARMFROLEEF 202F58F
S, BERBRIES

NELE, ML, B TFEMKFE, 2018F
TAMAEZA#L, MBEQATITHHEE,
204F11BES, HERAKSE,

1I92FHE, &A%, BUFEHMETKRF.
2011F12B MAH =z, 20114128 £2018
F3/, BANEXFH S EEIE; 2018F48E
S, BESKIEIE, 204F118ES, BE
RNAGBEZTR

Main Work Experience

Born in 1980, Ph.D., graduated from Harbin Medical
University with an undergraduate degree. From 2009
to 2019, served at the Beijing Institute of Toxicology
and Pharmacology, holding successive positions as
Assistant Researcher, Associate Researcher, and
Master's Supervisor. From 2014 to 2016, conducted
postdoctoral research at the University of Michigan
Medical School in the United States. Joined Gan &
Lee Pharmaceuticals in 2019 as Executive Director of
the Department of Pharmacology & Toxicology and
the Metabolic Disease Drug R&D Laboratory. Since
July 2021, has served as Deputy General Manager of
R&D for the Clinical Medicine Division. Appointed as a
Member of the Board of Directors in September 2021
and assumed the role of Deputy General Manager of
the Company in February 2024.

Born in 1985, bachelor degree, Chinese CPA,
graduated from Hebei University of Economics and
Business. From 2008 to 2023, she has worked at
Beijing Jinhua Chengxin Certified Public Accountants
Co., Ltd. as an audit assistant and project manager;
Since 2024, she has been a partner of Beijing Hefang
Accounting Firm (Special General Partnership); Since
2019, she has been an independent director of the
Company.

Born in 1968, Dr., graduated from the Chinese
Academy of Medical Sciences. 1998 to 2000,
engaged in postdoctoral research at the Institute of
Microbiology of the Chinese Academy of Sciences;
2000 to 2001, engaged in postdoctoral research at the
Centre de la Recherche Scientifique in France; 2002 to
present, professor at the Beijing University of Chemical
Technology; 2010 to present, executive director of
Beijing Shipai Tongkang Pharmaceutical Science and
Technology Co. Director; from 2019 to present, an
independent director of the Company.

Born in 1965, Ph.D., graduated from Baylor College
of Medicine, USA. He taught in the Department of
Biology, Tsinghua University from 1996 to 2003; In
2003, he transferred to the School of Life Sciences,
Peking University and is currently a professor, a Ph.D.
supervisor, and director of the Interdepartmental
Centre for Protein Science, Peking University. Since
May 2022, he has been an independent director of the
Company.

Born in 1992, Master, graduated from Jilin University.
She joined Gan & Lee Pharmaceuticals in July 2018,
and now serves as the head of the Company’s
administration department. From November 2024 to
present, she serves as a supervisor of the Company.

Born in 1982, bachelor degree, graduated from
Capital Normal University. She joined Gan & Lee
Pharmaceuticals in December 2011, served as
Assistant Regional Director for Latin America from
December 2011 to March 2018, and Assistant to
the CEO from April 2018 to present. She served as
Chairman of the Supervisory Board of the Company
from November 2024 to present.
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Name

Jiaxin Wang

Cheng Sun

Zifei Yuan

Cheng Xing

Zhi Li

Rong Zou

FETHREZR
1993F HE, KEFH, BV FERIRKER
WEBE o 2015FMARE, MEMREER;
00925, BERBKSE,

1979 KA, BMNEMSITIR, MEMR4E,
By FiE e RS, 2003FEE20104E, FRTE
SEERSITMESA, BEFETEE; 2010
FENI8E, TRTF U EERERERAT
(HK2686) , BN S 24 ; 2018 FE 20204 F
ATt RMAAEREEEEERQT, BEM
SHELEEE, 2000FEES, BERAFRLE
B OMSHFEA. AEEERNEBEIEHZEWL
K.LREBHES, H=tLtE. H=BRE
BEBEBNMSATEA.

1989FHE, L, BRI FEERFUF R
07FETRAB LR E, UWEBESHMAE
F v ; 201TF 10 BERT K Y) 7 47 BF A IE
R 2018F6 A E2020F7H, BERA DM
TRSE; 20200 E5EBERBRSEE, 28
FYXLITANBETFTLURES,

1991FE HE, Bid, EVTFEHHBEFRAZ K
F ., 20164, IEHEEGHMANAT; 2017EE
20184, BAFINEAMEALELESREE;
2018 FE 20204, BENTANKRIEE;
200 7TEESHEERFRIRAE., MEL L
ENEAEEIA. HEULA. ERHHE
=,

1993F H4E, BL, BUFRRUEIKREMH
BMEETRFR. 20078 R E, U
BlESHMANEFH; 20215108 £2022
FIFEAERENBREE; 2022F48 52024
FRBEERRAELZNEE K, 2023F7TAE
2024 F AR MR BERBHIEM EBHHE
EIfF 20242 ESBERFARSEIE,
FERAERANEBEHEFEXERLIE,

1983F HE, ML, FUTFTHRHIEFRZ K
2, 2006FE E2007E, FRTIREERE
MNEERLQE, BETLAKLERNIE; 2000
201745, BERRNESH EES R EK; 201751248
S, BAERAEZSMW B, PELTRENIE
THEHZ=LEYR

Main Work Experience

Born in 1993, college degree, graduated from
Heilongjiang Vocational College for Nationalities.
She joined the Company in 2015 and is currently the
archivist; Since 2019, she has been serving as the
supervisor of the Company.

Born in 1979, certified public accountant in Australia,
Master, graduated from Tsinghua University. From
2003 to 2010, he worked at KPMG Huazhen Accounting
Firm as an audit manager; From 2010 to 2018, he
worked at Asia American Energy Holdings Co., Ltd.
(HK2686) as the financial director; From 2018 to
2020, he worked at Beijing Sunshine Haitian Parking
Management Co., Ltd. worked as the general manager
of the financial center. Since 2020, he has served as
the vice president and chief financial officer of the
Company. Mr. Sun also serves as the director of Gan
& Lee Shandong, and Beijing Gangan, and director as
well as financial director of Gan & Lee Shanghai, and
Gan & Lee Holdings.

Born in 1989, Ph.D., graduated from the Department
of Chemistry of Tsinghua University. After graduating
from her Ph.D. in July 2017, she joined Gan & Lee
Pharmaceuticals as a management trainee; In
October 2017, she served as the Acting Director of
the Company's drug analysis department; from June
2018 to July 2020, she served as the Director of the
Company's analytical platform; From 2020 to present,
she serves as the Deputy General Manager of the
Company. Ms. Yuan also serves as a director of Gan &
Lee Shandong.

Born in 1991, Master, graduated from Capital
University of Economics and Business. In 2016, she
joined the Company as a management trainee; From
2017 to 2018, she served as the senior manager
of compensation performance and organizational
development; From 2018 to 2020, she served as
the director of the Company’'s human resources
department; Since July 2020, she has served as the
Company's vice president. Ms. Xing also serves as the
director of Gan & Lee Jiangsu, Gan & Lee Shandong
and Beijing Gangan.

Born in 1993, Ph.D., graduated from the School of
Materials Science and Engineering of Beijing University
of Chemical Technology.After graduating from Ph.D.
in July 2020, he joined Gan & Lee Pharmaceuticals as
a trainee; served as a senior manager of the General
Manager’s Office from October 2021 to March 2022;
served as a deputy director of the Company’s General
Manager's Office from April 2022 to February 2024;
was responsible for serving as the Company's From
July 2023 to April 2024, Mr. Li was in charge of the
Company's sales in Zhejiang Province and Shanghai
Municipality; and from February 2024 to the present,
he has been the Deputy General Manager of the
Company. Mr. Li Zhi also serves as the general
manager of Gan & Lee USA.

Born in 1983, Master, graduated from University of
International Business and Economics. From 2005 to
2007, she worked at Beijing Aolan Taisheng Technology
Co., Ltd. as the assistant to the general manager; From
2007 to 2017, she served as the Company's security
af fairs representative; Since December 2017, she
has been the secretary of the Company’'s board of
directors. Ms. Zou also serves as the supervisor of Gan
& Lee Shanghai.
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HITEZERS
Audit Committee

REZRAR

Nomination Committee

HNSEZERE

Remuneration and Appraisal Committee

HEERS

Strategic Committee

AR VIL

Special committees under the Board of Directors

Membership of specialized committees under the Board of
Directors

m#E. §hm. BEH
Yanging He, Zhongru Gan, Guojun Zheng

Eigm. MEPH . #M
Zengyi Chang, Guojun Zheng, Kai Du

MEDY. HEM. E¥m
Guojun Zheng, Zhongru Gan, Zengyi Chang

Ham. WM. E¥m
Zhongru Gan, kai Du, Zengyi Chang

WHER: 2024FE2819H, AEBFE
MEEESE /RSN, BiGET
TAXETREADENEESSFIT
ZREZAMNUR), AEEESH
HERESZRZBBERN: @EE (E7T
ZR) FEY. HEW. #BBEE
H AT F2024E2B208FI B E LB
IE#5: 32 5 B Wik (www.sse.com.cn) B9
(KT EERAENEEEZSHITE
REZANLENRERS: 2024-
010) o

Note: On 19 February 2024, the Company held the Sixteenth
Meeting of the Fourth Session of the Board of Directors and
passed the “Proposal on the Adjustment of Audit Committee
Members of the Fourth Session of the Board of Directors of
the Company”, and adjusted the list of members of the Audit
Committee of the Board of Directors as follows: Yanging He
(Chairman), Guojun Zheng and Zhongru Gan. For details,
please refer to the "Announcement on the Adjustment of Audit
Committee Members of the Fourth Session of the Board of
Directors of the Company” (Announcement No. 2024-010)
published on the website of Shanghai Stock Exchange (www.sse.

com.cn) on 20 February 2024 by the Company.

(Z) REBHRHITZERESBA4XREIW ()  The Audit Committee held 4 meetings during the reporting
period

BWN(XF2023FEFF T ZRASERBEARELIWNE)

(R F RE2023E EERERBEHNENZEFLIELF

2024 4F [F = 11 I8 F 5 TR R E BRI N F)(XK F2023

9 [ P B 15 T OV IR 5 B9 I ) (X F20235F B 231 T

SHERIERLTFEREHNEINKFEIEISXT2023

FELIITES RIS EREIE TR &N ENET

RE2024FE—FEREHNENXF LA ITFES

B 2 BE ) B I )

Consideration of the “Proposal on the Report on the FiAIXFEIYHEILEL
2024-04-23 Performance of the Audit Committee of the Board of

Directors for the Year 2023’ “Proposal on the Annual } )

Report and Summary of the Company for the Year considered and adopted ~ meeting by correspondence or

2023, “Proposal on the Renewal of the Company’s on-site participation

Accounting Firm for the Year 2024 and Determination of

its Remuneration’, “Proposal on the Evaluation Report

on Internal Controls for the Year 2023’ “Proposal on

the Report on the Evaluation of the Performance of the

Accounting Firm for the Year 2023’ and “Proposal on

the Audit Committee’s Report on the Fiscal Year 2023

Accounting Firm's Performance of Supervisory Duties,”

‘Proposal on the Company's First Quarterly Report

2FRZERAYUBBRART S
ARHEZRN

All proposals were All members attended the

\ for Fiscal Year 2024, "Proposal on the Company’s

Accounting Firm Selection and Engagement System.
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BFALDEHWNFHNE) PR ISR 1 B OB HHES N
2024-05-13  Consideration of the “Proposal Proposal Regarding All proposals were * =u

considered and All members attended the meeting
by correspondence or on-site
participation

the Termination of Auditor Reappointment and
Cancellation of Certain Proposals from the 2023 adopted
Annual General Meeting”.

BN (K F2024F £ EEIRERIFTEH N WX F L
= » & ; R LB E B oM
BI204E £ EEBEXETENRLIFEBBREN ooy =150 0 @53 EHREZERHYUBENRIG B 75

2024-08.07 IBEEIEE) All proposals were RN EFE= N .
Consideration of the “Proposal on the 2024 Interim  considered and ~ All members attended the meeting
Report and Summary” and the “Proposal on the adopted by correspondence or on-site
Special Report on the Deposit and Actual Utilization participation

of Raised Funds for the First Half of 2024".

WX F LT (0HFEZFERE)NENET
N = P e G50 RYLBEFRZNZS R
BERENAFER S TESHRATRBHIN oy mpmipay =02 RILBRANG S 207

2024-10-21 =) All proposals were AHEZ W _
Consideration of the “Proposal on the Company’s considered and All members attended the meeting
2024 Third Quarter Report” and “Proposal on the adopted by correspondence or on-site
Appointment of the Company’s 2024 Auditor and participation

Determination of Remuneration”.

(Z) REBHRRBERSBFLRE () Thenomination held 1 meetings during the reporting period
Y

EERERYUBR KRS 20

B . 22 B Y 38 5
(X FRELTE G ERBHNE) ikt 2

2024-02-19  “Proposal on the appomtmeng of the Deputy considered and All members attended the meeting
General Manager of the Company adopted by correspondence or on-site

participation

(M) REBRNFMESERZERSBHAH (V) Remuneration and Appraisal Committee held 4 meeting
4REW during the reporting period
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2024-02-19

2024-04-23

2024-05-15

2024-10-21

(XRF<HBFHAURKWERLE2024F REV IR Z
Mt (BE) >RAFHENNENEF<HBFZHU
17 B R 2 E]2024 4F [R #1 1% i 2 8 ) 3t 2 5L jE £ 12

E D E> B FE)NK T B L E2024F RFVIE KR
ZRD TR R TR I R G BB N FI)(K T 115K

FRA SR EF =7 12 R IR p 16 X F H BN E)
“Proposal on the 2024 Restricted Stock Incentive
Plan (Draft) and Summary of Gan & Lee
Pharmaceuticals’, “Proposal on the Administrative
Measures for Performance Evaluation under the
2024 Restricted Stock Incentive Plan of Gan & Lee
Pharmaceuticals.”, “Proposal on the Verification
of the List of Grantees under the 2024 Restricted
Stock Incentive Plan”, and “Proposal on the Request
for Shareholders’ General Meeting Authorization to
the Board of Directors to Handle Matters Related to
the Equity Incentive Plan”

(% F R E2024 5 L EFEFHE N ENF 2052024
FEGRELE N ZFHHN N FEIE F L E2022F [R
1R 2R I X FE T BE 7 B — T AR RR IR & A AR B
IR & 5 AL 5L BY I V(K T [B] ) 22 #520224F [R %1 14
R Z it X BF 7 PR &Y 1 AR FE A I )

“Proposal on the 2024 Director Compensation of
the Company”, “Proposal on the 2024 Executive
Management Compensation of the Company’,
“Proposal on the Satisfaction of Release Conditions
for the First Restricted Stock Lock-Up Period under
the 2022 Restricted Stock Incentive Plan’, and
“Proposal on the Repurchase and Cancellation
of Portion of Restricted Shares under the 2022
Restricted Stock Incentive Plan”

(5 T 18 B 20 5] 2024 4F [R 1 14 i 52 8 ) i % B4 oy Xt
REBHE T EHE L WNFIE FH L2024 R #)

14 A8 22 3% i 1t XU B D X 5% FE T IR 1% AR B A N 5E)
"“Agreement on Adjusting the List of Incentive
Objects and Granting Quantities under the
Company’s 2024 Restricted Stock Incentive Plan”
and “Proposal on Granting Restricted Stocks to
the Incentive Objects under the Company’s 2024
Restricted Stock Incentive Plan”

(5 F 281 SE 202 14F JR 52 B 1 8 i it % B2 1 35 /R

FHIRBI N E)

“Proposal on Terminating the Implementation
of the 20271 Stock Option Incentive Plan and
Cancelling Stock Options”

FIR=RYE SSRGS G Pul
All proposals were
considered and
adopted

BN EYEINEY
All proposals were
considered and
adopted

FRE N ENED
All proposals were
considered and
adopted

FrA N B8N IED
All proposals were
considered and
adopted

2REFYUBHRNZE 2N
HHFE =N
All members attended the
meeting by correspondence or
on-site participation

2AREZRYUBARIN TS =B
FRAEE RN
All members attended the

meeting by correspondence or
on-site participation

EHRERAYUBRAIR TS 2H
73 A HE =
All members attended the
meeting by correspondence or
on-site participation

2HRZEZERAYUBRANR TS
AREESN
All members attended the
meeting by correspondence or
on-site participation
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Employees of the parent Company and major
subsidiaries at the end of the reporting period

BRAEIZRRATINEE
Number of active employees in the parent Company

FTEFRATRITINHSE
Number of active employees in major subsidiaries

TRRATIMHESIT
Total number of employees in employment
BREINRTEFABDEABEBNERKIETI ALK

Number of retirees for which the parent Company
and major subsidiaries need to bear the expenses

4,275

970

5,245

Tk ¥y 2K 5]
Professional composition category

BiF-ES
R&D

S
Production

HEX
Sales
T
Administrative
&t
Total

ERI RN WNE

Number of professional composition

931
1,564
2,427

323

5,245

HEREX? HaEN)
Educational level Quantity (person)
P 7
MEams:::er 568
Unde?ggfiduate 1,772
Colljggfgznlé(;zlow 2,834

Téotijl 5,245

2024 FERE / 31



Gan & Lee Pharmaceuticals.

+. A RMNERBITY. BT

5 B ot %) 2 H i 53 T3 b

X.  The Status of the Company's equity incentive plan,
employee stock ownership plan, or other employee
incentive measures and their impact

(M The relevant incentive matters have been disclosed in the

interim announcement, and there has been no progress or
changes in their subsequent implementation

= I A8E A
Overview of the matter

(2024 5F RV 1L R Z R B it 2 (B IHE L &)
“Summary Announcement of the 2024
Restricted Stock Incentive Plan (Draft)”

(i F =X F 5120244 [R B 11 iR 5= % Fp it &)
M REBRATIERNIIEEE L)
"Supervisory Board's Verification Opinions
on the List of Incentive Recipients and Public
Disclosure of the Company’s 2024 Restricted
Stock Incentive Plan”

(K F2024 F Rt £ R Z R it YA B 15 B AT IE
AR REELERNERENGSLBIEERE)
"Self-Examination Report on Insider
Information and Stock Trading Activities of
Incentive Recipients for the 2024 Restricted
Stock Incentive Plan”

(K F 2 BJ20224F [R &) 1% /& 52 B0 oy vt X %8 — 1
HE R IR & B AR 17 IR & 55 1 BE BLHY 4 &)
"Announcement on the Achievement of Vesting
Conditions for the First Unlocking Period of the
2022 Restricted Stock Incentive Plan"

(& F [0] 14 71 #520224F [R %1 1% A& Z2 50 i i1 £ BB
D IRE 1 B BB 2 )

"Announcement Regarding Repurchased for
Cancellation of Certain Restricted Shares
under the 2022 Restricted Share Incentive
Plan"

(% F20224 [R %) 14 & 52 %0 oy it % 5 — TR R
REHAF bR IR & & L 5 7% 8 BY1E T~ 1 240 &)
"Reminder Announcement on the Lifting of
Restrictions and Listing of Restricted Stock for
the First Lifting Period of the 2022 Restricted
Stock Incentive Plan”

(% F 18 28 23 B]2024 4F [R # 14 iR 52 %4 Joy it % %
BWREBHRETFHENLE)
"Announcement Regarding Adjustment to the
List of Incentive Recipients and Number of
Grants under the Company’s 2024 Restricted
Share Incentive Plan"

RG]

Search Index

L2024 52 8208 RBITE (L& UE 25 RN EUF 5 R ) X £ R g (http://www.
sse.com.cn) WX QN E . (REH/RS: 2024-007)

For details, please refer to the relevant announcement of the Company dated
February 20, 2024 in “Shanghai Securities News", "China Securities Journal" and
the website of SSE (http://www.sse.com.cn). (Announcement No. 2024-007)

¥ 020243868 1B 1L (L B U 5 MR E UE 35 IR ) Ke £ 32 W s (http://www.

sse.com.cn) WX R &, (AEHS: 2024-018)

For details, please refer to the relevant announcement of the Company dated
March 6, 2024 in “Shanghai Securities News", "China Securities Journal” and the
website of SSE (http://www.sse.com.cn). (Announcement No. 2024-018)

2024 F 38128 REVE (LA UEF RN PE IR K EZ PR s (http://www.

sse.ccom.cn) AEXR RN E . (AERS: 2024-021)

For details, please refer to the relevant announcement of the Company dated
March 12, 2024 in “Shanghai Securities News", “China Securities Journal” and
the website of SSE (http://www.sse.com.cn). (Announcement No. 2024-021)

2024 F4B258 ABTE(_LFUEF RN P EEF R T £ 2P s (http://www.

sse.ccom.cn) XN E ., (RERS: 2024-032)

For details, please refer to the relevant announcement of the Company dated
April 25, 2024 in “Shanghai Securities News", "China Securities Journal” and the
website of SSE (http://www.sse.com.cn). (Announcement No. 2024-032)

VL2024 4 B 258 R EIE (LA UE 5 RN FIE 25 18 ) T £ 32 PR s (http://www.
sse.ccom.cn) WHEX R &, (REH/S: 2024-033)

For details, please refer to the relevant announcement of the Company dated
April 25, 2024 in “Shanghai Securities News", "China Securities Journal" and the
website of SSE (http://www.sse.com.cn). (Announcement No. 2024-033)

W IL2024F587 B R B TE (L & i 25 IR I FIF 5 18 ) Ko £ 32 B W i (http://www.
sse.com.cn) WHEX R &, (REHS: 2024-039)

For details, please refer to the relevant announcement of the Company dated
May 7, 2024 in “Shanghai Securities News", "China Securities Journal” and the
website of SSE (http:/www.sse.com.cn). (Announcement No. 2024-039)

¥ 20245816 A ABE (LB U IRIFEIE R ) T £ 22 PRk (http://www.
sse.ccom.cn) WX LN E ., (RERS: 2024-044)

For details, please refer to the relevant announcement of the Company dated
May 16, 2024 in "Shanghai Securities News", "China Securities Journal" and the
website of SSE (http://www.sse.com.cn). (Announcement No. 2024-044)
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Overview of the matter

(5 F 712024 4 [R %) 11 B 32 5 [ i % B ) X 5%
RFRAIEREL LN E)
"Announcement Regarding Grant of Restricted
Shares to Incentive Recipients under the 2024
Restricted Share Incentive Plan”

(s F = X F 6 20 512024 4F [R %1 14 A& 22 %4 Jilf 11
MR RE TR EREEXFTHEEEF
1y
“Supervisory Board’s Verification Opinions
on Matters Related to the Grant of Restricted
Stock to Incentive Recipients under the 2024
Restricted Stock Incentive Plan”

(& F [0] g % 75 BF 57 R 1 1% A% 22 28 1 s I A B9
X&)

"Announcement on Notification to Creditors
of Repurchase for Cancellation of Certain
Restricted Shares"

(X F2024 7 [R ) 11 e 280 it % & 7 & 12 5T
BB 2 )

"Announcement on the Completion of Grant
Registration for the 2024 Restricted Stock
Incentive Plan"

(% F20224F [R ) 14 J& 52 B it % B85 77 /R &) 1%
Vi T ope = N =

"Announcement on the Implementation of the
Repurchase and Cancellation of Part of the
Restricted Stock under the 2022 Restricted
Stock Incentive Plan"

(X F 28 1F 30 2021 4F fe 22 75 AN % o %) 28 0%
HREHNA 2 &)

"Announcement on the Termination of the
Implementation of the 2021 Stock Option
Incentive Plan and the Cancellation of Stock
Options”

(5% F20214F R A B Bh 11 %) AR 3= B A X 35 52 AR
SN

"Announcement on the Completion of the
Cancellation of Stock Options under the 2021
Equity Incentive Plan”

EiE5|
Search Index

W I2024F 5816 B QB TE (£ & UF 35 RN P EIF 5 IR ) Ko £ X PR 34 (http://www.

sse.com.cn) WX A EH . (REHES: 2024-045)

For details, please refer to the relevant announcement of the Company dated
May 16, 2024 in “Shanghai Securities News", "China Securities Journal" and the
website of SSE (http://www.sse.com.cn). (Announcement No. 2024-045)

W I2024F 5816 B QB E (£ /& UF 35 RN P EIF 5 IR ) Ke £ X PR 34 (http://www.

sse.com.cn) WX A EH. (REHS: 2024-046)
For details, please refer to the relevant announcement of the Company dated
May 16, 2024 in “Shanghai Securities News", "China Securities Journal" and the

website of SSE (http://www.sse.com.cn). (Announcement No. 2024-046)

2024 F 5B 1T B ABTE (LB U5 RN F EE IR ) Ke £ 2 PR s (http://www.

sse.ccom.cn) XA E . (REHRS: 2024-049)

For details, please refer to the relevant announcement of the Company dated
May 17, 2024 in “Shanghai Securities News", "China Securities Journal” and the
website of SSE (http://www.sse.com.cn). (Announcement No. 2024-049)

¥ 2024 F 5828 B A BT (LU F MM P EEF K ) Ko £ 3P s (http://www.

sse.com.cn) WX R E . (REHRS: 2024-052)
For details, please refer to the relevant announcement of the Company dated
May 28, 2024 in “Shanghai Securities News", "China Securities Journal" and the

website of SSE (http://www.sse.com.cn). (Announcement No. 2024-052)

W 2024 7B 238 REVTE (L & UF 5 IR0 FIE 25 72 ) Ko £ 32 PR G (http://www.
sse.com.cn) HEX R &, (A& S 2024-060)

For details, please refer to the relevant announcement of the Company dated
July 23, 2024 in “Shanghai Securities News", “China Securities Journal” and the
website of SSE (http://www.sse.com.cn). (Announcement No. 2024-060)

FI2024 5108238 RBITE (L AU 5 RN A EE 5 R ) T £ g (http://www.
sse.ccom.cn) WHEX R &, (RER/S: 2024-079)

For details, please refer to the relevant announcement of the Company dated
October 23, 2024 in “Shanghai Securities News", "China Securities Journal” and
the website of SSE (http://www.sse.com.cn). (Announcement No. 2024-079)

¥ IL2024F 12 B11B RBE (LB U RN F EIE R ) T £ 32 PRI (http://www.
sse.com.cn) WX QN E . (RERS: 2024-096)

For details, please refer to the relevant announcement of the Company dated
December 11, 2024 in “Shanghai Securities News", "China Securities Journal"
and the website of SSE (http://www.sse.com.cn). (Announcement No. 2024-096)

REHBA

5]

() Equity incentives granted to directors, supervisors, and

senior management during the reporting period
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Annual Report 2024

Assessment and icentive mechanisms for senior
management during the reporting period

The Board of Directors has established a Compensation and
Assessment Committee, which is responsible for formulating
the remuneration plans for senior management. The committee
evaluates the performance and management objectives of senior

executives based on the Company’s annual business goals.
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F=ZT FEVSEFNMEZERBR
SECTION 1l KEY FINANCIAL INDICATORS AND STATE OF OPERATION

—IF=EFEXE S EIEMNMM I Key accounting data and financial indicators for the

B 1=
£ZIE T last three years
(—) EEZIHHIE ()  Key accounting data
B M ARD
Unit: RMB
FESHEIE  Key accounting data 2023%F AHILL FEREEAERE 20224
Year of 2023 (%) Year of 2022
Increase/decrease in
the current reporting
period over the same
period last year (%)
RPN Operating revenue 2,608,036,951.05 16.77 1,712,270,496.85
3B F L/ AB R Net profits attributable 340,068,569.84 80.75 -439,516,357.48
N 5 to shareholders of the
REERH listed company
AEF LM AT Net profits attributable 297,158,540.72 44.85 -473,533,852.73
S 4z to shareholders of the
7 By [S%E“E’IL% listed company after
MM BB FE deduction of non-
recurring profits or
losses
ZEENER Net cash flow from 109,452,084.73 390.91 296,681,691.38
NeREE5 operating activities
2023F K AHIKLL EEREE 20228 K
End of 2023 1R (%) End of 2022
Increase/decrease in
the current reporting
period over the same
period last year (%)
IFBF LEH AT Net assets attributable 10,742,506,022.92 290 9,585,802,149.50
g to shareholders of the
L listed company
BB Total assets 11,715,023,471.80 2.80 10,606,912,380.06
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(Z) EEMSEMN (I Key financial indicators
FEMSIE Key financial indicators 20245 2023%F  AHEALL EERHA G R (%) 20224
Year of 2024 Year of 2023  Increase/decrease in the Year of 2022
current reporting period
over the same period last
year (%)
EXASRWR Basic earnings per share 1.04 0.60 73.33 -0.78
T/ 58) (RMB per share)
wmReskkE Diluted earnings per share 1.04 0.60 73.33 -0.78
Ge ./ 52) (RMB per share)
MR IE R E 445 & Basic earnings per share 0.73 0.53 37.74 -0.84
. b »< after deducting non-recurring
)(E_E’J/%H;jﬁx%lm profit or loss (RMB per share)
7T
INAY F 1 % & = UL Weighted average return on 5.55 3.44 B2 ED R -4.45
st (0 net assets (%) Increase of 2.11
i % (%) percentage points
MERIEL E 35 2 Weighted average return on 3.88 3.01 BIN0.8T M E D & -4.79

Increase of 0.87

. w414 2= NEt assets after deducting
EHMTE 5 percentage points

“* non-recurring profit or loss

7= U = (%) (%)

REPFRADIM=ZFETEZIHIIE
A0 55 38 A5 B9 i B

BWBANZEDRERRA:

AR EE W W AN N30451270, B
FERFEMI6TI%, BEEXREAEWN
B

DODERNBERANR EFRBEK
3.36127T o

Q) EHrHEERNR EFE LM
0.6612 7t , [EILL1EMN20.15% o

R “BETEEVSERNEZE
W/l REMREELERBER/
(D) EEWSOM/2. WANFRED
/(). FE LS Tk D@ 2
WX, DHERABR

AR F LB ARKRFANEFE .
AR F LHABRKROMBRIES
BUHRENAFAEMNRE:

AR EMABT LT RTARERBAEF
B PRBTLETRERANINGIEES
BERmAYEFE D5 86.15127T .
4301270, REFRBPXRBERK, =
BABRESHEARIIE WL WNR R IE

Explanation of key accounting data and financial indicators for
the past three years as of the reporting period end

Reasons for changes in operating income:

The operating income for the reporting period was RMB 3.045
billion, an increase of 16.77% over the same period of last year.
The specific reasons are as follows:

(1) The Company’s revenue from domestic sales increased by
RMB 366 million compared to the previous year.

(2) Revenue from international sales increased by RMB 66 million,
a year-on-year increase of 20.15%.

The reasons for the changes are detailed in “SECTION Il KEY
FINANCIAL INDICATORS AND STATE OF OPERATION/IV. Main
operating conditions during the Reporting Period/(l) Main
business analysis /2. Revenue and Costs analysis/(1) Main
business by industry, product, region and sales model".

Reasons for changes in net profit attributable to shareholders
of listed companies and net profit attributable to shareholders
of listed companies after deducting non-recurring profits and
losses:

During the reporting period, the net profit attributable to
shareholders of the listed company and the net profit excluding
non-recurring gains and losses attributable to shareholders of
the listed company were RMB 615 million and RMB 430 million,
respectively, representing a significant increase compared to

20245 FERSE [ 38
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shIE A :
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] b F 18 M42812 5T, [A L & A0
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EXxERKE. TRERK:E
ToREA:
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W EREE:

FREMOFFLEER T EHE
KERWEE N0.737T/K, ALEK
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the same period last year. This growth was primarily driven by
the steady increase in domestic and international revenue. In
the domestic market, during the latest round of volume-based
centralized procurement, the Company successfully maintained
its initial selection ranking for six products while achieving
a certain degree of price adjustment, which contributed to
continued revenue growth. In the international market, the
Company actively expanded into the emerging markets, gaining
the trust of more international clients and securing new
collaboration opportunities, leading to remarkable sales growth
in several key markets. Additionally, due to fluctuations in the
secondary market during the reporting period, the Company saw
a significant year-over-year increase in gains from changes in the
fair value of trading financial assets and investment income from
the disposal of such assets.

Reasons for changes in net cash flows from operating activities

The net cash flow from operating activities during the reporting
period increased by RMB 428 million compared to the previous
year, a year-on-year increase of 390.91%, mainly due to an
increase in cash received from the sale of goods and provision of
services during the reporting period.

Reasons for changes in basic earnings per share and diluted
earnings per share

The basic earnings per share and diluted earnings per share for
this reporting period were RMB 1.04/share and RMB 1.04/share,
respectively, showing a significant increase compared to the
same period last year, mainly due to the increase in net profit
attributable to shareholders of the listed company during this
reporting period.

Reasons for changes in basic earnings per share after deducting
non recurring gains and losses:

The basic earnings per share after deducting non recurring
gains and losses in this reporting period were RMB 0.73/share,
a year-on-year increase of 37.74%, mainly due to the increase
in net profit attributable to shareholders of the listed company
after deducting non recurring gains and losses in this reporting
period.

2024 FERS
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Z. 2024 ERFEFEMSEEIE 1. Mainfinancial data by quarter for 2024

BT i ARD
Unit:RMB

BOEE
(10-128 1)
Fourth quarter
(October to December)

EFE
(1-38 1) (4-68 13)
First quarter Second quarter
(January to March) (April to June)

BE=FE
(T-98 1)
Third quarter
(July to September)

E—FE

ENIZON Operating revenue 560,334,209.70  754,558,635.55 930,113,241.87 800,341,717.99

38 F £ Net profit attributable
N to shareholders of the

listed company
bR alpEd

96,004,278.20 202,899,816.87 208,361,150.62 107,398,601.18

38 T £ Net profit attributable

= an #= @y O shareholders of
L the listed company
MR AFZE after deducting non

MIREE®D recurring gains and
R losses
R

17,169,319.18 109,737,455.06 183,839,042.86 119,687,260.74

K EENF Net cash flows from
£ RIS 5 OPerating activities

28

=, FEEMRmITBMNEE 1.

81,288,354.73 -15,052,750.18 399,104,689.30 71,969,429.45

Non recurring profit and loss items and amounts

Byt i ARM

Unit:RMB
, ) ) 2024 FE & & 2023F £ H 2022F £ 8
2 5% 4 45 2 Non- f !
EEEHRNTIE on-recurring profit and loss items 2024 Amount 2023 Amount 2022 Amount
ERIMEARFLERSE, 821t Gains and losses from the 582,889.96 -493,503.51 485,848.90

RAFRBEEENAHEITD

NS mEFAE, B5RF
EEL2ELsEIAX. FEER
HEMNE. BBHBENTERZSE .
XA B4R w5 7 B 42 R A B9 BT Ab
8 B b

BREABEEZELSHAXNEY
ERRELSIH, FEREVES
TRASMNERAGTENR RN
EXshinm U RS EERATNE
R ERNRE

disposal of non-current assets,
including the offsetting portion
of impairment provisions already
made for assets

Government subsidies included
in the current period’s profit
and loss, except for those
closely related to the company's
normal business operations, in
compliance with national policies
and regulations, enjoyed according
to established standards, and
having a sustained impact on the
company'’s profit and loss

Except for effective hedging
business related to the normal
operation of the same company,
non-financial enterprises shall
bear gains and losses from
changes in fair value of financial
assets and liabilities held by them,
as well as gains and losses from
the disposal of financial assets and
liabilities

14,795,808.14

218,302,985.46

13,759,486.13

45,414,567.99

40 \ HEHLRHBERQE
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FEBEUBREINE

HECH « & 2R AU B T X — R
HiABI B 0 S 28 A

bR R S 2 ShBYE M E A SN
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Non recurring profit and loss items

One-time confirmation of share
-based payment expenses due
to cancellation or modification of
equity incentive plans

Other non operating income
and expenses other than those
mentioned above

Other profit and loss items
that meet the definition of non
-recurring gains and losses

Subtract: Income tax impact

Minority shareholder equity impact
(after tax)

Total

2024 FE & &
2024 Amount

-19,218,488.45

1,140,647.70

1,678,290.83

33,051,364.61

184,230,769.03

2023F £ 5
2023 Amount

2022F £ 8N
2022 Amount

-8,362,139.43 -13,665,180.84
650,296.37 584,880.20

7,895,753.43 6,397,924.70
162,925.00

42,910,029.12 34,017,495.25

WRBER(AFRITIEFHNABERIKE
BREASFIS—FFEEERT) R
ERMEINENFLBEERTIMBE BEM
ERE, UERB(RAARTIESFH QTG
EREBBEUAEEIS —FLEURTE)
PIEMNFLEERENERENEEN

Ao IE, WiRBREA

For companies that classify items not listed in the "Explanatory
Announcement No. 1 on Information Disclosure of Publicly Issued
Securities Companies-Non-recurring Gains and Losses” as non
recurring gains and losses with significant amounts, as well as
defining non-recurring gains and losses listed in the “Explanatory
Announcement No. 1 on Information Disclosure of Publicly Issued

Securities Companies - Non-recurring Gains and Losses” as recurring
gains and losses, reasons should be explained.

BT i ARM

Unit:RMB
=] Project WK &' R &
Amount involved Reason

1% HE W 35 B9 P 58 Deferred income
amortization

9,101,750.78

EABRAFEXNBFHIEE RGO MEINENEE R

Our Company recognizes the amortization of deferred income from
government subsidies related to assets as recurring gains and losses

2024 FERE
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M, REHAFTEZEER IV. Main operating conditions during the reporting
period
20245, R 7B & I g N ~30.45 In 2024, the Company's operating revenue was RMB 3.045
270, B L£FFHEKIET%); billion, an increase of 16.77% compared to the same period last
BEFEmRARKREARNZFER year; The net profit attributable to shareholders of the listed
6152w, RLERBHEL, A company was RMB 615 million, a year-on-year increase of 80.75%
Eb 18 K80.75% » FFx F E T IH & compared to the same period last year. After excluding annual
W Bk R25912 tfa, A& 12024 depreciation and amortization expenses of RMB 259 million,
£ LI EBITDAT.9812 7t , B Eb N the Company achieved EBITDA of RMB 798 million in 2024, an
74.92% o increase of 74.92% year-on-year.
(—) EELESH () Main business analysis
1. FiEREMEEERBXHEBET 1. Analysis of changes in accounts related to the income statement
a3 mR and cash flow statement
B MM ARD
Unit:RMB
7S HA 25 T ERAK 5 L 1 (%)
N Current period Prior-year Change ratio(%)
HE tem amount comparable
amount
ERI21@N Operating revenue 3,045,347,805.11 2,608,036,951.05 16.77
RN Cost of sales 766,506,268.87 697,421,415.19 9.91
HEZH Selling expenses 1,167,041,098.71 945,947,681.96 23.37
BEREH Administrative expenses 255,856,652.47 216,749,734.43 18.04
15 2% A Financial expenses -98,280,790.29 -78,722,700.11 &M
N/A
& 2 A Research and Development 541,045,258.13 501,022,439.64 7.99
ZREENTENNESRESRT  Net cash flows from operating 537,309,723.30 109,452,084.73 390.91
activities
BEEDTENDERE ST Net cash flows generated from -262,028,397.43 -977,397,528.04 TiE A
investment activities
N/A
ERENTENINERESRF  Net cash flows generated from -300,713,783.00 754,698,628.67 -139.85

financing activities

EWRNEREREA: REE
N EFIEMN437Z7T, [t
BIN16.77% , EohEEREFER “H
=T EEVSESRMEERRT/
M. IREBAETELERB/R/ ()
FEWSH/2. WA ED
/(). EE LS D17 . oM.
DX DHEHERLBR”

EVRAERRARRA: £FE
Ak A B EF 1B IN00.6912 7T, @
EE1EIN9.91% , FERETRBMA
FHEMRAEEK, ARG
PR A FE Z 1B K o

HFEHIRHBERAR

Explanation of the reasons for the change in operating revenue: The
operating revenue of this year increased by RMB 437 million compared to
the previous year, a year-on-year increase of 16.77%.The reasons for the
changes are detailed in "SECTION IIl KEY FINANCIAL INDICATORS AND STATE
OF OPERATION/IV. Main operating conditions during the Reporting Period/(l)
Main business analysis /2. Revenue and Costs analysis/(1) Main business by
industry, product, region and sales model".

Explanation of the reasons for changes in operating costs:
The operating costs for this year increased by RMB 69 million
compared to the previous year, a year-on-year increase of 9.91%,
mainly due to a significant increase in the sales scale of medical
devices this year, resulting in an increase in operating costs for
this period.



HERRZERARAE. xFHE
ZRR EFEEM2.211Z7t, FEIGM
2337%, TE2RT BHEAR K
REGFARET HEPRH

EEFRTNRERA: XFEE
AR EFERIN0.391Z T, FELIEM
18.04% , EE RN E F2024FEFF A<
Jits R /1 14 AR SR80 B 1 X B LA BR 10 32 1T
R

WS ERAENREWER: NFEMSHE
R EFELV0.20127T, TBRAH
F B NIEIOFT B o

MReRERAWRE: XFEHEA
AR EFIEM0.401Z27T , BLLIBK
799%, EMRILEAERE, TER
NEFEEHRSZIALRIE, X
BRNFFEEM.

KEENTFENNEREFH LD
RARR: xikEHRLEETDRE
MEAIR EFEMA28ZT, T8
ARSHHEHERR. BHZSKE
BY I & 18 A0 PR 2o

RAGBDTENNEREFMED
RARRA: AERAEHNAERE
AR EEEINTA5ZT . EERA
HAMENIESKRAERSHAD
SEHFTE

ERENTENNEREFTED
RRAWRA: xEEFRENIUETRE
AR EFR 1055127, TER
EFERBAABENREITR R
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Explanation of the reasons for changes in sales expenses: This
year's sales expenses increased by RMB 221 million compared to
the previous year, a year-on-year increase of 23.37%, mainly due
to the expansion of sales personnel and the increase in publicity
and academic promotion efforts.

Explanation of changes in management expenses: This year's
management expenses increased by RMB 39 million compared to
the previous year, a year-on-year increase of 18.04%, mainly due to
the recognition of share based payment expenses for the company’s
restricted stock incentive plan implemented in 2024.

Explanation of the reasons for changes in financial expenses:
This year's financial expenses decreased by RMB 20 million
compared to the previous year, mainly due to an increase in
interest income in the current period.

Reasons for changes in research and development expenses:
This year's research and development expenses increased by
RMB 40 million compared to the previous year, a year-on-year
increase of 7.99%, showing a steady upward trend. The main
reason is that the company continues to promote multiple
research and development projects, and related investments
continue to increase.

Explanation of the reasons for the change in net cash flows from
operating activities: During the reporting period, the net cash
flows from operating activities increased by RMB 428 million
compared to the previous year, mainly due to an increase in cash
received from the sale of goods and provision of services during
the reporting period.

Explanation of the change in net cash flow from investment
activities: The net cash flow from investment activities increased
by RMB 715 million compared to the previous year, mainly due to
the sale of all securities investments purchased in the previous
period during the reporting period.

Explanation of the reasons for the change in net cash flow from
financing activities: The net cash flow from financing activities
this year decreased by RMB 1.055 billion compared to the
previous year, mainly due to the receipt of RMB 760 million yuan
in raised funds from issuing stocks to specific targets in the same
period last year and the distribution of cash dividends of RMB
421 million this year.

2024 FERSE [ 43
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2. WAMEESR 2. Revenue and Cost Analysis
BREEBHRA, 22l AR During the reporting period, the Company’s operating revenue
304,534.78 5t , [ELLEIN16.77% , was RMB 3.05 billion, an increase of 16.77% year-on-year, and
Bl A K £76,650.635 75, @ operating costs increased to RMB 766.51 million, an increase of
tb 38 £9.91% o 9.91% year-on-year.

(1) ZEEBEUERTY. 5/ FHEX. (1)  Main business by industry, product, region, and sales model

SHERNIER

Unit:RMB #fii: 7t mH: AE™
bakiid ERI2ON gl A EFME BB E BWRAL EF EFKL EFIBRE
By Industry Operating revenue Operating costs (%) F 18R (%) 188 (%) (%)
Gross Increase or Increase or Increase or
margin(%) decrease in decrease in decrease in gross
operating operating costs profit margin
income compared to the compared to the
compared to previous year(%) previous year(%)

the previous

year(%)
B= 25 & W 3,045,347,805.11 766,506,268.87 74.83 16.77 991 EMLSTTEIR

Pharmaceutical industry Increase by 1.57

percentage points

737 ERI2LON gl A EFME Bl E BEWRAL EFE EFKL EFIBRE
By product Operating revenue Operating costs (%) 128 (%) 128 (%) (%)
Gross Increase or Increase or Increase or

margin(%) decrease in decrease in  decrease in gross

operating operating costs profit margin

income compared to the compared to the
compared to previous year(%) previous year(%)
the previous

year(%)

EE S (ER A REIFI~M) 2,693,527,810.55 631,843,281.14 76.54 14.12 2.30 27189 =
Biological prqducts (API Increase by 2.71
and preparation products)

percentage points
&y 2,888,247.61  2,809,440.44 2.73 W23 M EA R
Chemical drug Increase by 2.73

percentage points
B 57 28 1 K HoAth 213,593,911.46 125,194,928.98 41.39 43.87 56.88 B/4861MED R
Medical devices and others Decrease by 4.86

percentage points-
51 AR 55 U\ 135,337,835.49 6,658,618.31 95.08 36.19 B4R E D R
Franchise service revenue Decrease by 4.92

percentage points
&1t 3,045,347,805.11 766,506,268.87 74.83 16.77 9.91 ®mmLsT AR

Total Increase by 1.57

percentage points
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Unit:RMB g1i: jt mH: AR™

734 X R ON [R5 %:S EMEEWRANLL EF EWmALL EF EF KL EFIEH
By region Operating Operating (%) A (%) 14 51 (%) (%)
revenue costs Gross Increase or Increase or Increase or

margin(%) decrease in decrease in decrease in gross

operating operating costs
income compared to the
compared to previous year(%)

profit margin
compared to the

the previous previous year(%)
year(%)
ER-HEWA 2,517,601,664.59 534,160,983.94 78.78 15.38 714 EIN1.63TMED SRS

Domestic - sales revenue Increase by 1.63

percentage points

Br-5H & W 392,408,305.03 225,686,666.62 42.49 20.15 13.50 BWIN3.3T1MNED =
International - sales Increase by 3.37

revenue
percentage points
E -5 AR S5 N 135,337,835.49 6,658,618.31 95.08 36.19 B4R ED R

International franchise

: Decrease by 4.92
service revenue

percentage points-

&1t 3,045,347,805.11 766,506,268.87 74.83 16.77 9.91 EMNLSTNE DR
Total Increase by 1.57
percentage points

HERR RN [ER1A5%: EFXEWRANLL EF EWMAL EF  EF KL EFIEH
Sales model Operating Operating (%) 128 (%) 128 (%) (%)
revenue costs Gross Increase or Increase or Increase or

margin(%) decrease in decrease in decrease in gross

operating operating costs
income compared to the
compared to previous year(%)

profit margin
compared to the

the previous previous year(%)
year(%)
EREHE 2,511,113,839.64 533,787,296.77 78.74 15.41 8.08 HEM1441TMED R

Domestic distribution Increase by 1.44

percentage points

HOME 387,491,748.46 225,686,666.62 4176 18.64 13.50 #2641 EH S
Export sales Increase by 2.64

percentage points

B IF A AR 5 WL\ R Eo At 146,742,217.01 7,032,305.48 95.21 39.07 49.88 EHN0.35 1M E D =
g;adncc)giwseersservice revenue Increase by 0.35

percentage points
&1t 3,045,347,805.11 766,506,268.87 74.83 16.77 9.91 BNISTNE DR
Total

Increase by 1.57
percentage points
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FaAEE, MEHEEREN
HMEERANZHEME, EHHE
E W NFILL I K43.87% , & WAk A&
R [E A 2 18 156.88% o
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PR E

REHA, MIESHXKRE

WMRSHEAR, 28BREEKRA
B EFERMAEKIS38%., HEb, H
HMEMEDR™RHEE 55512
TT, MEHE K197z, A K
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K1.38127c, B K15.38%,
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Explanation of the main business by industry, product, region,
and sales mode

During the reporting period, in terms of product classification:

(1) During the reporting period, the Company's operating revenue
mainly came from the sales of biological products (APIs and
preparation products). The sales revenue of biological products
(APIs and preparation products) accounted for 88.45%, and
the gross profit margin reached 76.54%. Compared with the
previous year, the sales revenue of biological products (APIs and
preparation products) achieved steady growth, with a year-on-
year increase of 14.12%, mainly due to the price adjustment of
the Company’s preparation products after the insulin -specific
successive VBP. In 2024, the Company actively participated in
the bidding process for the national centralized VBP of drugs
(insulin -specific succession) organized by the state, and all
products were successfully selected. The prices of the selected
products by the Company in this round of centralized VBP were
appropriately adjusted. During the reporting period, with the
gradual implementation of the new round of insulin VBP policy,
the synergistic effect of both quantity and price increases has
begun to emerge. On the basis of stable and increasing sales,
the rise in product prices has also had a positive impact on
the overall revenue of the Company, resulting in an increase of
RMB 315 million in total revenue. The gross profit margin also
increased by 2.71%.

(2) During the reporting period, the Company’s medical devices
and other products continued to be enriched. With the expansion
of sales channels and the diversification of sales models, sales
revenue increased by 43.87% year-on-year, and operating costs
increased by 56.88% compared to the same period.

(3) During the reporting period, the Company’s franchise service
revenue increased by 36.19% compared to the previous year,
mainly due to the increase in milestone revenue recognized by
the Company in accordance with the agreement.

During the reporting period, from the perspective of business
segments:

(1) During the reporting period, the Company's domestic sales
revenue increased by 15.38% compared to the same period last
year. Among them, the sales of basal long-acting insulin products
was RMB 1555 million, an increase of RMB 197 million compared
to the same period, a year-on-year increase of 14.54%; The sales
of meal-time (fast-acting), pre-mixed insulin products, and other
products was RMB 882 million an increase of RMB 138 million
compared to the same period, a year-on-year increase of 15.38%.
The sales revenue of the Company's basal (long-acting) insulin
products - Basalin accounted for 63.81% of the total domestic
insulin preparations revenue in 2024. While the price dropped by
34.06% in this round of VBP, the contract volume also increased.
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In 2024, the Company's insulin product structure will continue to
be optimized, and the contribution of new products will continue
to increase. Among them, the sales of basal (long-acting) insulin
products will account for 43.81% of the domestic insulin product
sales; The sales of meal-time (fast-acting) and pre-mixed insulin
products account for 56.19% of the sales of domestic insulin
preparations.

(2) During the reporting period, the Company’'s international
sales revenue increased by 20.15% compared to the same period
last year, maintaining strong growth for two consecutive years.
This was mainly attributable to the Company’s continued efforts
to expand its presence in overseas markets during the reporting
period, with a significant increase in orders from overseas
emerging markets especially in the Asia Pacific and Latin America
regions, resulting in a significant growth in revenue scale. The
Company accelerated the coverage of key regions in emerging
markets by assisting in localized production overseas. Rapilin®30
and Prandilin®25 has achieved zero breakthrough, and the
structure of overseas products has been further optimized.

(2) mHEBISHKZE (2) Analysis table of production and sales volume
FE~m B g HES EEFE AFE FEHEEN EF EFEL EF
Main Products Unit Production Sales Inventory i (%) 1835 (%) 185 (%)
volume volume Increase or  Increase or  Increase or
decrease in decreasein  decreasein
production sales volume inventory
volume compared to compared to
compared to the the previous the previous
previous year(%) year(%) year(%)
% 5 2 &l 571 Val-a 8,103.75 7,476.71 1,790.69 10.40 213 40.05

Insulin 10,000 units

preparations

I8 BN R B

REHAR, 2BEFEITRE, UHE
EFF, ARE—ER2EF

Explanation of production and sales situation

During the reporting period, the Company maintained sufficient
production capacity, adopted a make-to-order production
approach, and retained a certain level of safety stock.
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(3) HMESIE

(3)  Cost analysis table

B 7T
Unit:RMB

bak Rl X 72~ #9 BY 101 B

By industry Cost

component

item

EzfE il FEWEMAE

Pharmaceutical Cost of sales
industry

balaad- Y 72 #9 BY 0 B

By product Cost

component

items

EMHlR (RS FEWSHA

R 151 7= &) Cost of sales
Biological

products (API

and preparation

products)

ErssmkEMm FTEIWSHE
Medical devices Cost of sales
and others

] TEN S/ A
Chemical drugs Cost of sales

BTWNRSKBAN EELSHE

Franchise Cost of sales
service revenue

a1t FE WS A
Total Cost of sales

ZHA &
Current
amount

766,506,268.87

7 HA & B
Current amount

631,843,281.14

125,194,928.98

2,809,440.44

6,658,618.31

766,506,268.87

AEE B A TEEHEH LFRPASSHE AR EFRBEH
Efil (%)  Amountin the £6 Bl (%) L 51 (%)
Proportion of same period last Proportion of Proportion of change in
total costin year  total costinthe current period amount
this period(%) same period last  compared to the same
year(%) period last year(%)

100.00  697,421,415.19 100.00 9.91

FEEEAA LERAPESHLFRPLISAN ABEHR LFRBALE
61 (%)  Amountin the kb £l (%) EL 151 (%)
Proportion of ~ Ssame Pe“Od of Proportion of Proportion of change in
total cost in the previousyear  total cost in the current period amount
this period(%) same period last compared to the same
year(%) period last year(%)
82.43  617,617,965.33 88.56 2.30
16.33  79,803,449.86 11.44 56.88

0.37

0.87
100.00  697,421,415.19 100.00 9.91

B 793 A ELAt 1 5T 35 B

REHANE LR AR L 18 K9.91% ,

FTERETRMAEMEFHEEMN
BRIBEK, ABEE WAL AR 18
Ko
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Cost analysis and other situation descriptions

During the reporting period, operating costs increased by 9.91%
year-on-year, mainly due to the substantial increase in the sales
scale of medical devices and other products this year, and the
corresponding increase in operating costs in the current period.
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Proportion of capitalization of R&D investment (%)

(4) ZETEHEFFREIZMHIFER (4)  Main sales customers and main suppliers
ARBETEHERFER A.The Company’s main sales customers
HABEFHEEMI5,611.55/570, & The sales amount of the top five customers was RMB 356.12
FEHERMILE9%; EHPRTAZE million, accounting for 11.69% of the total annual sales; Among
FHEGPRXKAFHETOLT, & the sales of the top five customers, the sales of related parties
FEHEZT0%. are RMB 0, accounting for the total annual sales of 0%.
BARFEMNEBMR B. The Company’'s main suppliers
A BN B X WE125,624.335 7T , The purchase amount of the top five suppliers was RMB 256.24
HEE R LE3847%; Ehai A million, accounting for 38.47% of the total annual purchase;
B N7 7 SR AR K BX 5 R W B0 Among them, the purchase amount of related parties of the top
T, SFEEXRBEE0% . five suppliers is RMB 0, accounting for 0% of the total annual

purchase.

3. = H 3. Expenses
R R g Ta) For details, see "SECTION Il KEY FINANCIAL INDICATORS AND
/0. BREHRTELEBE R/ (—)E STATE OF OPERATION/IV. Main operations during the Reporting
BUESH/LFARRNESTER Period/(l) Analysis of main business/1. Analysis of changes in the
HERBTHORE, income statement and cash flow statement".

(1) HERBANERZE (1) Research and development table

BAI: TT
Unit: RMB

RERE AU EE AN

Expensed R&D investment for the period >41,045,258.13

KRR AW RN 104,707,108.73

Capitalized R&D investment for the period

AL NEIT 645,752,366.86

Total R&D investment

&8 N BB S E AU N I (%) 21.20

Proportion of total R&D investment to operating income (%)

R ENERWH L E (%) 16.21

(2) HEARERE (2)  Information table of R&D personnel
AT R A R 8 R 031
The number of R&D staff in the Company
MEARBREENT R AREELE (%) 17.75

The number of R&D personnel as a percentage of the total
number of employees in the Company(%)

2024 FERE
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FHEH LS FHEM AN
Educational structure category Educational distribution
B RE 63
PhD
MRt 341
Master
=H 377
Bachelor
RERUT 150
College and below
FU L EF FE M A
Age structure category Age distribution
305 LAF (R &30%) 624
Under age 30 (excluding age 30 )
30-40% (&30%, ©&40%) 266
Age 30-40 (including age 30 years old, excluding age 40)
40-50% (&840%, £&50%) 32
Age 40-50 (including age 40, excluding age 50)
50-60% (&50% , ~&60%) 7
Age 50-60 (including age 50, excluding age 60)
60% K Ak 2
Age 60 and above
4., WER 4. Cash flow
FLE=T FEVSEMNEER For details, see Section Il Main Financial Indicators and
/0. IREHRNTELEBE R/ (—) Operating Conditions/IV Main Operating Conditions during
TEWVSHH/ILFEREDE RS the reporting Period/(l) Main Business Analysis /1. Analysis of
XEXBRBEBTHOTER, changes in the income statement and cash flow statement .
(Z) BFE. AfRBERAW (I Analysis of assets and liabilities
1. ZHBERHBGRK, 1. Assets and liabilities

50 \ HEHIRHERAQT
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2. WHIHEFREAR

(1) KR
Hep: 9ME42,841,815.93 (1L :
7T h AR®, S8R
$90.36% o

3. HERFPREIEARATRRER
FRHET UWSRE/ L. &FM

SR|IME TR /21 FRE NS EABY

RREF
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(1)

Overseas assets

Asset scale

Among them: overseas assets 42,841,815.93 (unit: RMB),
accounting for 0.36% of the total assets.

Limited status of main assets as of the end of the reporting
period

For details see "Section VII Financial Reports/VIl. Notes to the
Consolidated Financial Statements /21. Assets with restricted
ownership or use Rights".
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SECTION VI MANAGEMENT DISCUSSION AND ANALYSIS

A Y

(—)

(1)
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KEBRITIES 2
KLEME:

20245, ERU+WTE" MK B IR
TENXE—F, BRBETULET
EHB . LIRS ARNRBET R
EXRRVRIABE, BAxmHEN, #
HENEAXTILEANSTHEELEN
o NBEBERBELFNS k&
BERERERS, #—FNETA
BEENRES R PMAEHAL
RAFEFIRERTT, BEZLO
mMEmMAHE, TR HHE, ©
WiRAREN, KWERTUEDN
REEK, KIREH, RBERWE
Al g N304,534.787 75, [t K
16.77% , AEIRMEFABRF LH AT
R B % F5861,466.385 75, [ALL 12
£80.75% o 7Bk E E 7 |H X B 38 28
F325,922.29F 7t fa, ‘A A12024 4 52
¥ EBITDAT79,769.405 7t , [@ Lk 1% 11
74.92% o

ERAdLg: EREWLSTEG R

ENEFRESRAFERL, ATREK
Z5EXBESRTMERANGEH
BE1E AR, A RIRA 5T A% B R 5 K
5, LRAARTERSRERSE
KIfFo AEEERERFLIE
BROEK, BEEXRFROAK
BoHETFREHTE, BFFESEM
LR BEALPES @, RRIESH
WENRNNEHLELRE. BE
BROEXBRNBELT AT, 288
MARERIE, REBY KEB,
MEREETHEE, ENFTAHNMD
AMNENTEIN. TERERE
ENTHMEEMLE, 28~ mh
BOERAN AT BEEANEFET
MREMW. X REH, RFAERBE
B NIK251,760.17 A7t , B L&
HABK15.38% . BLEAIRGHAR,
NEEBHRETNBHAIAR (FEF
mEBEERRERITN—K) , #—F
NETABEERNERDETHETA
S AL o

(1)

(1)

Discussion and analysis of business conditions

Business overview:

The year 2024 marks a crucial year for achieving the objectives
of the 14th Five-Year Plan and represents a pivotal juncture
for seizing industry transformation opportunities and realizing
strategic upgrades. Through active national regulation and
market vitality stimulation, China's pharmaceutical sector has
entered a phase of high-quality development. The Company has
deeply integrated national policy dividends with its strategic
goals, further consolidating its leadership position in insulin
field in China. By continuously expanding international markets,
focusing on core R&D projects, optimizing product portfolios,
and enhancing competitiveness, the Company successfully
achieved rapid business growth. During the reporting period,
the Company achieved operating revenue of RMB 3,045.35
million, representing a 16.77% year-on-year increase, with net
profit attributable to listed company shareholders reaching
RMB 614.66 million, a remarkable 80.75% year-on-year growth.
Excluding annual depreciation and amortization expenses of
RMB 259.22 million, the Company's 2024 EBITDA amounted to
RMB 797.69 million, reflecting a 74.92% year-on-year increase.

Market in China: Deepened Centralized Procurement Drives Vol-
ume-Price Synergy

As a leading domestic insulin manufacturer, the Company actively
participated in and achieved strategic success in the national
insulin-specific centralized procurement, not only completing
the initial volume-based procurement (VBP) tasks but also
successfully implementing the successive insulin procurement
round. The Company maintained continuous sales growth during
the initial VBP phase, with all six insulin products submitted
for the successive procurement being selected - including
Category A selections in all participating groups - securing higher
agreement volumes alongside appropriate price adjustments.
With the gradual implementation of successive procurement
policies, the Company capitalized on this opportunity through
rapid team expansion and accelerated grassroots market
penetration, demonstrating initial synergistic effects of
combined volume and price growth. Building upon the market
share established during the initial VBP, the price adjustments
have positively impacted the Company’s overall revenue.
Domestic sales revenue reached RMB 2,517.60 million during
the reporting period, a 15.38% year-on-year increase. As of the
reporting period end, the Company's products have covered
41,000 medical institutions (counting different products in the
same hospital as one), further solidifying its leading position in
China’s insulin market.
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International Market: Continuous Expansion in Overseas Sales

With the continuous global increase in the number of diabetes
patients, the demand for insulin medications continues to rise.
Particularly in emerging markets, third-generation insulin is
gradually replacing second-generation insulin, demonstrating
significant market potential. Leveraging its comprehensive
industrial chain layout in third-generation insulin analogs,
stringent quality management system, flexible global supply
capabilities, and responsive internationalization strategy, the
company has progressively become a critical force in ensuring
the stability of the global insulin supply chain. In emerging
markets, the company continues to solidify stable partnerships
with leading local pharmaceutical enterprises while actively
exploring new clientele. By promoting new products to existing
clients to drive incremental sales, it further expands its market
share. Simultaneously, the company accelerates the development
of its international teams, implementing targeted market
investments and localized distribution strategies tailored to
regional and national demands to vigorously diversify its global
market presence. In the EU and the US markets, the Company's
collaboration with Sandoz continues to advance steadily. As
of the end of the reporting period, the Company has received
preliminary feedback from the FDA, with certain matters still
requiring refinement. The Company will expedite the completion
of rectifications in accordance with the FDA's comments.
Moreover, the Company passed the EMA's pre-approval GMP
inspection, marking the first time that a Chinese-manufactured
insulin analogue injections had passed such an inspection, and
indicating that the Company's production facilities comply with
EU GMP regulations and are ready for the commercial production
of Insulin Glargine Injection, Insulin Lispro Injection, Insulin
Aspart Injection, and pre-filled injection pens in the EU. During
the reporting period, the Company's export volume continued
to rise, with international revenue reaching RMB 527.75 million,
representing a 23.89% increase compared to the same period
last year.

R&D Innovation: Pipeline Breakthroughs to Build Growth En-
gines

R&D innovation remains the core driver of the Company’s
sustainable development. As of the report disclosure date,
significant progress has been made across multiple pipeline
products. The Phase Il clinical study of GZR18 Injection in
China has been successfully completed, achieving its primary
endpoints. Results demonstrated that after 24 weeks of
treatment in patients with type 2 diabetes, GZR18 Injection
showed superior efficacy compared to semaglutide (Novo
Nordisk's Ozempic®) in reducing glycated hemoglobin (HbAlc)
and body weight. Additionally, findings from the Chinese
Phase Ilb clinical study for adult obesity/overweight indications
revealed that biweekly (Q2W) administration of GZR18 Injection
resulted in significant weight loss,
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with the highest dose group achieving an average reduction of
17.29% after 30 weeks of treatment, alongside favorable safety
and tolerability profiles. As of the report disclosure date, the first
subject dosing has been completed for GZR18 Injection’s Phase
[l clinical studies in China targeting obesity/overweight and type
2 diabetes indications. Concurrently, its Phase Il investigational
new drug application (IND) for weight management in obese/
overweight patients, including those with or without type 2
diabetes, has been approved by the U.S. FDA, with the first
subject dosing completed. Another core product, GZR4 Injection,
met primary endpoints in a Chinese Phase Il clinical study for
type 2 diabetes. Results showed that after 16 weeks of treatment
in patients inadequately controlled by basal insulin, the weekly
insulin formulation GZR4 Injection demonstrated superior
HbA1c reduction compared to insulin degludec (Novo Nordisk’s
Tresiba®). As of the report disclosure date, first subject dosing
has been completed for all three Phase Il clinical studies of
GZR4 Injection in China for type 2 diabetes treatment—SUPER-1
(insulin-naive), SUPER-2 (basal insulin-experienced), and SUPER-3
(intensified therapy with basal insulin combined with mealtime
insulin). By leveraging cash flow from traditional products
to fund innovation, the Company is accelerating the global
commercialization of key pipeline projects like GZR18 Injection
and GZR4 Injection. This strategy establishes a growth trajectory
of "traditional products as foundation, innovative products
as accelerators", laying a solid foundation for future business
expansion.

Looking forward, the Company will continue to adhere to its
corporate mission of “quality first, innovation forever”, striving
to enhance product quality and service standards. We remain
committed to providing patients with safer and more effective
treatment options and contributing to the development of a
Healthy China.
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During the reporting period, the company primarily focused
on and completed the following tasks:

Focus on Innovation and Strengthening Research and
Development Capabilities

Science and technology are the first productive forces, and
innovation is the first driving force behind development. The
Third Plenary Session of the 20th Central Committee of the
Party emphasized the importance of establishing an institutional
mechanism that fully supports innovation. This strategic initiative
highlights the core role of innovation in national development
and provides clear direction for enterprise growth. In this
context, enterprises, as the main drivers of technological
innovation, bear significant responsibility. They must adhere
to the innovation leadership, accelerate the development of
new productive forces, and thereby enhance their sustainable
profitability. This is not only a necessity for the enterprises
themselves but also a critical for social progress. Gan & Lee
is a steadfast practitioner of this philosophy. The Company
consistently prioritized R&D and innovation as its core principles,
continuously exploring the path of product development and
technological advancement. The Company remains committed
to independent innovation and R&D, with endogenous growth
as the primary driving force. While making breakthroughs in
diabetes treatment, the Company has actively invested in drug
R&D in other fields and has also established a robust R&D
pipeline in the autoimmune sector. As of the report disclosure
date, the biologics in clinical development include GZR18
Injection, GZR18 Tablet, GZR4 Injection, GZR101 Injection,
and GLR1023 Injection. Moreover, the marketing application
of Linagliptin Tablets and Sitagliptin Metformin Tablet have
been accepted by NMPA. As of the date of report disclosure,
Empagliflozin Tablets have been issued with product registration
approvals by the NMPA.

Long-acting glucagon-like peptide-1 receptor agonist (GLP-1RA):
Bofanglutide (GZR18) Injection (for obesity/overweight weight
management: China Phase Il clinical stage, US Phase Il clinical
stage; for type 2 diabetes mellitus: China Phase Il clinical stage,
US Phase Il clinical stage)

The Company's Class 1 innovative drug , Bofanglutide Injection,
is a long-acting GLP-TRA with 94% homology to endogenous
GLP-1 in the human body. The proposed indications for this
drug are type 2 diabetes mellitus and obesity/overweight weight

management.
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In the field of obesity/overweight weight management,
Bofanglutide Injection has shown positive progress in both
domestic and international studies, with favorable clinical
outcomes. In June 2024, Bofanglutide Injection completed
a China Phase llb clinical trial for obesity/overweight weight
management. The trial results were subsequently presented
at Obesity Week 2024 in November 2024. This randomized,
double-blind, placebo-controlled, dose-finding study evaluated
the efficacy and safety of biweekly (Q2W) and weekly (QW)
administration regimens. Results demonstrated: The Q2W
regimen showed significant weight reduction effects in obese/
overweight subjects, with the highest dose group achieving an
average 17.3% weight loss after 30 weeks of treatment, alongside
good safety and tolerability; Successful dose escalation to 48mg
significantly enhanced weight loss efficacy; Compared to the
30mg dose in previous Phase Ib/lla studies, the 48mg Q2W dose
in this Phase IIb trial resulted in greater weight reduction (-12.8%
vs -17.3%), demonstrating the substantial potential of increased
GLP-TRA dosing for weight management; After 30 weeks of Q2W
or QW treatment, subjects achieved approximately 18% average
weight loss without reaching the weight plateau phase.

Figure 1: Body Weight Change Over Time in Phase llb Clinical
Trial of Bofanglutide Injection for Weight Loss
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Figure 2: Percentage Reduction in Baseline Body Weight in Phase
llb Clinical Trial of Bofanglutide Injection for Weight Loss
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In non-"head-to-head” comparisons with competing drugs of the
same class, the Phase Il clinical data for biweekly Bofanglutide
Injection (showing a 16.3% placebo-adjusted weight reduction at
30 weeks) surpassed the performance of the weekly GLP-TR/GIPR
dual agonist Tirzepatide in the SURMOUNT-CN Phase Il study
for obesity in China (15.1% placebo-adjusted weight reduction at
52 weeks) and the weekly GLP-TR/GCGR dual agonist Mazdutide
in the GLORY-1 Phase Il study for obesity in China (14.4%
placebo-adjusted weight reduction at 48 weeks). Additionally,
the 48mg dose of biweekly Bofanglutide Injection showed no
significant difference in weight loss efficacy compared to the
24mg weekly dose at 30 weeks of treatment. These findings
further validate the outstanding performance of Bofanglutide
Injection in weight management, particularly highlighting the
potential of its biweekly dosing regimen to offer patients a more
convenient treatment option by reducing injection frequency
while maintaining efficacy comparable to weekly formulations.
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In December 2024, the Company obtained approval from China’s
CDE to initiate Phase Il clinical studies of Bofanglutide Injection
for the obesity/overweight indication in China and successfully
administered the first dose to trial participants. Concurrently,
the investigational new drug application (IND) for a head-to-head
Phase Il clinical trial of Bofanglutide Injection versus Tirzepatide
for weight loss was approved by the U.S. FDA. By March 2025, the
first participant in the U.S. Phase Il clinical study of Bofanglutide
Injection for obesity/overweight had received treatment. To
date, no biweekly GLP-TRA formulation has been approved
globally, positioning Bofanglutide Injection to potentially
become the world’s first marketed biweekly GLP-TRA therapy.
In the treatment field of type 2 diabetes mellitus, significant
progress has been achieved in the research of Bofanglutide
Injection, demonstrating positive clinical outcomes. In July 2024,
the Company completed a Phase Ilb clinical trial in China for
Bofanglutide Injection targeting type 2 diabetes mellitus. This
study was a randomized, open-label, active-controlled trial (versus
semaglutide, Ozempic®) conducted in Chinese patients with type
2 diabetes mellitus. The results demonstrated that after 24 weeks
of treatment, Bofanglutide Injection showed superior efficacy
in reducing HbATc and body weight compared to semaglutide
(Ozempic®) Injection. In December of the same year, the Company
obtained approval from China's Center for Drug Evaluation (CDE)
to initiate Phase Ill clinical studies for Bofanglutide Injection in
type 2 diabetes mellitus. Subsequently, in February 2025, the
Company completed the first subject dosing in its Phase Il clinical
trials OPTIMUM-1 (inadequate control with diet/exercise alone)
and OPTIMUM-2 (inadequate response to oral antidiabetic drugs)
for type 2 diabetes mellitus in China.

Currently, numerous domestic pharmaceutical companies are
entering the GLP-1RA market, but to truly secure a substantial
market share in future competition, beyond current R&D speed,
the critical factors lie in product differentiation competitiveness,
production capacity, and commercialization capabilities. The
Company demonstrates significant advantages in these aspects:
First, based on existing Phase Il clinical data, GLP-1RA Injection
(Bofanglutide) shows potential for superior efficacy compared to
similar drugs, particularly with its biweekly dosing regimen that
may further reduce injection frequency, alleviate patient burden,
and enhance treatment compliance. Second, the Company
possesses substantial production capacity and robust product
supply assurance capabilities. With ample land reserves and
production facilities,
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we have established industry-leading large-scale production
capacity while continuously expanding it, providing solid
guarantees to meet the rapid growth demands of both Chinese
and global markets. Finally, the Company has accumulated
decades of expertise in diabetes treatment, possessing leading
commercialization experience and profound market insights.
Our professional academic promotion team, comprising over
2,000 members, operates through mature sales channels with
prominent brand influence. These strengths will enable the
Company to rapidly achieve commercialization objectives and
seize market opportunities post-product launch.

Globally, the GLP-TRA market is expanding rapidly, with
the combined market size in glucose-lowering and weight
management expected to reach approximately USD 210 billion by
2030 (Source: IQVIA database). In China, GLP-1RA still occupies
a small market share but holds significant growth potential. The
Company has strategically positioned itself early in the GLP-1RA
field and actively seeks differentiated competitive advantages for
its products. The investigational drug Bofanglutide Injection (for
glucose-lowering and weight management), developed under a
dual China-U.S. clinical advancement strategy, has demonstrated
outstanding clinical data and is poised to become the world's
first biweekly GLP-1RA formulation. Through its dual-indication
development, biweekly dosing regimen, and synchronized cross-
border advancement strategy, the Company is well-positioned to
stand out in the competitive market and further expand its sales
potential in domestic and international markets.
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Innovative Oral GLP-1RA: GZR18 Oral Tablet (China: Phase |
clinical trial completed)

The Company's investigational oral GLP-1RA preparation (GZR18
Oral Tablet) employs advanced oral drug delivery technology
to enhance gastric absorption by resisting pepsin degradation,
thereby prolonging the drug's half-life, improving bioavailability,
and achieving oral administration of the GZR18 molecule.
Previously, as a GLP-1RA, Bofanglutide Injection has undergone
multiple clinical studies in China and the U.S. for type 2 diabetes
and obesity/overweight weight management indications,
with preliminary validation of its excellent safety and efficacy
profile. While current market GLP-1RAs predominantly exist as
injectables, oral GLP-1RAs have emerged as a new R&D direction
in diabetes treatment due to their convenience and improved
patient experience. The Company's GZR18 Oral Tablet enriches
its pipeline of novel oral hypoglycemic drugs, significantly
enhancing medication convenience and patient compliance while

offering more therapeutic options for diabetes patients.

In April 2024, the Company completed the first administration
to subjects in a Phase 1 clinical trial of GZR18 oral tablets in
China for the treatment of type 2 diabetes mellitus. GZR18 oral
tablets are expected to effectively address the challenges of low
bioavailability and poor efficacy associated with oral polypeptide
GLP-1RAs, thereby improving patient compliance and providing
patients more diversified therapeutic options. Additionally, in
November 2024, the Company announced positive results from
a Phase 1 clinical trial of GZR18 oral tablets in healthy Chinese
subjects. The trial results demonstrated that after 2 weeks of
treatment, the high-dose group of GZR18 oral tablets achieved
an average weight reduction of 4.16% in healthy subjects, with
continued weight loss observed post-treatment discontinuation.
Pharmacokinetic results support once-daily oral administration
of GZR18 tablets. The safety and tolerability profile were
consistent with the known safety characteristics of GLP-1RAs,
with no unexpected safety signals observed during the trial.
Currently, only one oral GLP-1RA is available on the global
market. The progress in the development of GZR18 oral tablets
not only underscores the Company’s continuous innovation in
pharmaceutical R&D but also represents a solid step forward
in the development of novel oral hypoglycemic drugs, while
providing valuable experience for advancing the Company's oral
formulation research capabilities.
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Fourth-generation insulin: Weekly basal insulin preparation GZR4
Injection (China: Phase Il clinical trial stage)

Diabetes is a chronic disease that requires long-term medication.
Insulin is an essential treatment option and the key medication
for diabetes, with basal insulin serving as the cornerstone of
insulin therapy. Currently, basal insulin products are primarily
daily formulations, accounting for a significant share of the
insulin market. GZR4 Injection is the Company's innovative
Class 1 therapeutic biologic under development, belonging to
the fourth-generation insulin. It is expected to be administered
by subcutaneous injection once a week in humans to achieve
smooth basal blood glucose control. GZR4 Injection is anticipated
to significantly reduce the frequency of insulin injections
for patients. Compared to daily preparations, insulin weekly
preparations could reduce insulin injections by more than 300
times per year, lowering the injection frequency by over 80%,
helping patients overcome treatment inertia and reducing
treatment burden, thereby improving the overall adherence and

quality of life in the patient population.

In October 2024, the GZR4 injection achieved its primary
endpoint in a Phase Il clinical trial for type 2 diabetes in China.
The results demonstrated that, after 16 weeks of treatment, the
once-weekly insulin formulation GZR4 injection was superior
to insulin degludec (Tresiba®) in reducing glycated hemoglobin
(HbA1c) levels among patients with inadequately controlled
basal insulin. In December 2024, the China Phase Il clinical
study application of GZR4 injection for the treatment of type 2
diabetes was approved by the CDE, marking GZR4 as the first
domestically developed once-weekly insulin product to enter
Phase Ill development. In February 2025, three Phase Il clinical
studies of GZR4 injection for type 2 diabetes in China—SUPER-1
(insulin-naive), SUPER-2 (basal insulin-experienced), and SUPER-3
(intensified therapy with basal insulin combined with mealtime
insulin)—all completed their first subject dosing. Currently, only
one insulin weekly preparation product is approved worldwide,
and GZR4 Injection is expected to provide a new treatment
option for patients.
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Fourth-generation insulin: Premixed dual insulin compound
preparation GZR101 Injection (China: Phase Il clinical trial
completed)

GZR101 Injection is the Company's self-developed novel pre-
mixed dual insulin compound formulation, representing another
fourth-generation insulin under the Company'’s research pipeline,
It is prepared by mixing the investigational long-acting basal
insulin GZR33 with rapid-acting insulin aspart and is intended
for the treatment of diabetes. GZR101 Injection could mimic the
biphasic physiological insulin secretion pattern under once-daily
administration, thereby covering both fasting plasma glucose
control and post-prandial glucose control. It could also lower
glucose level smoothly and improve the rate of glucose control.
Moreover, GZR101 Injection may simplify treatment to improve
patient compliance and reduce treatment burden, thereby
optimizing long-term management of diabetes and reducing or

delaying the occurrence of complications.

In December 2023, GZR101 Injection completed the first dosing
to subject in a head-to-head phase Il clinical trial with insulin
degludec/insulin aspart injection. In June 2024, the Company
presented the results of a preclinical study of GZR101 at the
84th ADA Scientific Sessions. Results show that the duration of
glucose-lowering effect of basal insulin component (GZR33) in
GZR101 could last up to 72 hours, and no significant peak was
observed at 24 hours at steady state after multiple injections.
When combing GZR33 with insulin aspart (Raplin®) as a dual-
insulin formulation, they can achieve the smooth fasting and
post-prandial glucose control throughout the day. GZR101 is
expected to make an important contribution to the glycemic
standardization and reduction of the risk of hypoglycemia for the
diabetic patients worldwide. In October 2024, GZR101 injection
reached the primary endpoint in the Phase Il clinical trial for
type 2 diabetes in China. After 16 weeks of treatment in patients
with type 2 diabetes, GZR101 injection demonstrated superior
efficacy in reducing HbATc and post-prandial glucose compared
to insulin degludec/aspart (Ryzodeg®).

China’s insulin market is primarily dominated by pre-mixed
insulin, with second-generation insulin accounting for a larger
share than in developed countries such as the EU and the
US. With the continuously implementation of the centralized
procurement policy, the decreased prices of third-generation
pre-mixed insulin products has been increasing patient
accessibility and accelerating the replacement of second-
generation insulin with third-generation insulin analog.
Leveraging the advantages of national procurement, our
company has achieved rapid market entry and expanded
grassroots coverage, leading to the swift growth of pre-mixed
insulin products, Prandilin®25 and Raplin®30. Building on this
success, the Company is now developing the novel pre-mixed
dual insulin compound formulation, GZR101 Injection, which
will further enhance patient compliance and expand patients’
medication options.
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Biosimilar monoclonal antibody: GLR1023 Injection (China: Phase
I clinical trial stage)

Leveraging the accumulated expertise in large-scale production
processes and GMP management within the insulin field, the
Company has strategically expanded into the R&D of monoclonal
antibody drugs. GLR1023 Injection, a fully human recombinant
monoclonal IgG1k antibody independently developed by the
Company as a biosimilar to Secukinumab, is indicated for the
treatment of moderate to severe plague psoriasis in adults who
conform to systemic therapy or phototherapy indications. As the
Company's first monoclonal antibody biosimilar to enter clinical
trials, the GLR1023 Injection completed the first subject dosing
in the Phase | clinical trial in China in October 2024. Currently,
the Company is expediting the Phase 1 clinical trials of GLR1023
Injection with the aim of quickly delivering affordable, accessible,
safe, and effective treatment option for psoriasis patients,

thereby benefiting a broader patient population.

As the end of the reporting period, the Secukinumab Injection
produced exclusively by Novartis remains the only approved
product of its kind available in China. The 2024 global sales
of Secukinumab Injection reached USD 6.141 billion (source:
Novartis 2024 Annual Report). Currently, no generic version of
Secukinumab injection has been approved for marketing in the
domestic market. GLR1023 Injection holds promising market
potential, and if approved and marketed, it will expand the
Company's product pipeline and is expected to enhance the
Company’s core competitiveness.

Chemical drugs: DPP-4i — Sitagliptin Phosphate Tablets; SGLT-2i
— Empagliflozin Tablets; ATP citrate lyase inhibitor — Bempedoic
Acid Tablets (Sitagliptin Phosphate Tablets and Empagliflozin
Tablets have been approved for marketing; Bempedoic Acid
Tablets are in Phase Ill clinical trial stage in China)

In drug R&D, the Company is not only committed to developing
novel oral G LP-1 receptor agonists (such as GZR18 oral tablets)
but has also established a series of oral drug candidates in the
chemical drug field. Specifics include:

2024 FERS
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a. Sitagliptin Phosphate Tablets is the world's first approved
oral dipeptidyl peptidase-4 (DPP-4) inhibitor. By increasing
incretin levels, it enhances insulin secretion, suppresses
glucagon secretion, delays gastric emptying, and reduces blood
glucose levels. It is used in combination with diet and exercise
to improve glycemic control in patients with type 2 diabetes.
Sitagliptin Phosphate Tablets (Gantangwei™) is the Company's
first self-developed oral hypoglycemic drug. In June 2022,
the Company's self-developed Sitagliptin Phosphate Tablets
received domestic marketing approval for the treatment of type
2 diabetes. The approval of this product expands the Company’s
hypoglycemic product portfolio, enhances its comprehensive
market competitiveness in the diabetes medication field, and
consolidates its leading position in China's diabetes treatment
market. During this reporting period, the Company’s first oral
hypoglycemic drug Gantangwei™ officially entered distribution

and commenced commercial sales.

b. Empagliflozin Tablet, developed by the Company, is an oral
small-molecule hypoglycemic drug that acts as a sodium-
glucose co-transporter-2 (SGLT-2) inhibitor. By inhibiting SGLT-
2, it reduces the reabsorption of glucose by the kidneys, lowers
the renal glucose threshold, and increases glucose excretion in
the urine, thereby lowering blood sugar levels. In February 2025,
the Company received the product registration certificate for
Empagliflozin Tablets issued by the National Medical Products
Administration (NMPA). As the Company’s first successfully
marketed SGLT-2 inhibitor, Empagliflozin Tablets have expanded
the hypoglycemic product line, enhanced the overall market
competitiveness in the diabetes medication field, and solidified
the Company’s leading position in the domestic diabetes
treatment market.

c. Bempedoic Acid Tablets, as an oral small-molecule lipid-
lowering Category 3 new drug developed by the Company,
act as an adenosine triphosphate citrate lyase inhibitor that
reduces low-density lipoprotein cholesterol (LDL-C) by inhibiting
cholesterol synthesis in the liver. Within the cholesterol
synthesis pathway, citrate lyase is positioned upstream of
hydroxymethylglutaryl-coenzyme A reductase—the enzyme
targeted by statins. This unique mechanism grants Bempedoic
Acid broader regulatory potential and demonstrates more
pronounced efficacy in specific patient populations. In November
2024, the Company’'s Bempedoic Acid Tablets received approval
for the investigational new drug (IND) application and entered
clinical Phase Il trials. Bempedoic Acid Tablets exhibit strong
market prospects and extensive commercial potential. According
to Cortellis data, global sales of Bempedoic Acid reached USD
203 million in 2023, with projections indicating growth to USD
532 million by 2030. As the first domestic manufacturer to
advance this compound into confirmatory clinical studies, the
Company aims to deliver a convenient, safe, and therapeutically
equivalent lipid-lowering treatment option upon regulatory
approval. This achievement will expand the Company’s product
portfolio and enhance its competitive positioning in the
cardiovascular therapeutics market.
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Innovating to Write New Chapters in Market Expansion

On April 28, 2024, the National Joint Drug Procurement Office
announced the results of the national centralized procurement
(Insulin-specific succession). Table 4: Selected results of
centralized procurement (insulin-specific succession). The
procurement period for this insulin follow-on centralized
procurement has been extended from the initial two-year term
to three and a half years (from May 2024 to December 2027).
This adjustment helps stabilize market expectations while
providing enterprises with a longer planning period, thereby
facilitating the stable operation of the market. The company
actively participated in this procurement and achieved positive
outcomes:

Significant Growth in Volume-Based Procurement Agreement
Volumes

In this centralized procurement round, the Company secured
a total first-year agreement volume of 46.86 million units,
representing a 32.6% increase compared to the previous round.
Among these, third-generation insulin products accounted for
43.55 million units, a growth of 11.56 million units from the
previous round, constituting 30% of the total third-generation
insulin procurement volume. Although five new enterprises
and seven new products entered the third-generation insulin
procurement group in this round, the Company’s mature sales
system, deep channel penetration, and brand strength enabled
continued growth in third-generation insulin agreement volumes,
The Company has now surpassed Novo Nordisk to claim the top

position.

Figure 3: Comparison of Agreement Volumes for Third-
Generation Insulin Products in Current VBP Round versus Initial
Procurement Demand

28%
3N
(3 products)

ARERMINE (2024)

First-year centrallzed procurement(2021) First-year centrallzed procurement(2024)

m HEm
Gan&lee

ARL MERRRE2024FRD R
TIMERXBAEERERS, #17
a1

BEHIETE

H Hfhbr

Novo Nordsk  Other entities

Note 1: Data source is based on internal compilation of selected
bidding results from the 2024 Insulin Specialized Centralized
Procurement
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As clearly shown in the figure above, leveraging the momentum
of insulin centralized procurement policies, the Company has
significantly increased its market share of third-generation
insulin products during the two-year implementation period
of these policies. In 2021, when the initial insulin centralized
procurement began, the Company's product coverage
primarily focused on central hospitals in major cities. In the
first procurement demand declaration results (where medical
institutions were required to report procurement demands
based on historical usage under the insulin VBP policy), the
Company's third-generation insulin products accounted for
only 13% within their respective product groups. Through
strategic achievements in centralized procurement, the Company
proactively adjusted its market strategy by accelerating
grassroots market penetration while maintaining existing
coverage. This enabled the Company to secure higher agreement
volumes in the 2024 insulin successive procurement round,
which was the first in the industry at 30% with a 17 percentage
point increase compared to the initial procurement demand
share. The Company will continue to maximize the three-and-a-
half-year execution period of this procurement round, diligently

advancing market strategies to further enhance market share.

Sustaining Product Category A Selection Advantages

The current insulin successive procurement policy explicitly
defines the pricing thresholds for Category A selections while
maintaining the provision allowing Category A winners to receive
unallocated volumes from Category B and C products. This
policy framework encourages broader participation in Category
A bidding. In this procurement round, the Company successfully
secured selections for all six products, with four products

maintaining their Category A status.

Regarding third-generation insulin products, the number of
Category A winning enterprises in this round of centralized
procurement has significantly increased compared to the
previous round. The five newly added domestic companies
further expand the domestic camp, with domestic enterprises
dominating the Category A winning list. Category A products
account for 64% of the total agreement volume for third-
generation insulin products, representing a 4% increase from the
first procurement round. Although this intensifies competition
among Category A enterprises to some extent, our Company,
as China’s leading third-generation insulin manufacturer, has
maintained growth in its agreement volume share through
years of market experience and brand advantages in channel
development. Our share increased from 41% in the previous
procurement to 44% in this round.

Figure 4: Gan & Lee's agreement volume share among Category A
winning third-generation insulin products
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Note 2: Data source is based on internal compilation of selected
bidding results from the 2024 Insulin Specialized Centralized
Procurement

Achieved reasonable price adjustments for selected products

Prior to the first centralized procurement (VBP), as insulin
industry leader in China, our market share still lagged
significantly behind foreign competitors. The insulin VBP
mechanism of “synchronization of bidding and procurement,
link price to volume” resolved market access barriers in medical
institutions, enabling Category A winners to rapidly expand
market coverage. In the initial VBP, we adopted a volume-for-
price strategy, securing Category A status for multiple products.
Notably, our flagship product Basalin® (insulin glargine) won
Category Al in the third-generation basal insulin analogs group.
This first-round success granted us access to nearly 10,000
new medical institutions and substantial agreement volumes,
achieving our strategic objectives. Post-VBP, we rigorously
ensured product quality and supply stability while leveraging
Category A pricing advantages to expand sales teams and
implement the “Strengthening Grassroots” strategy. This enabled
comprehensive academic services for more medical institutions
and patients, enhanced awareness of third-generation insulin
analogs among grassroots patients, and accelerated the

replacement of second-generation human insulin in China.

The rules of this centralized procurement initiative have
clarified the selected price line, allowing partial product price
adjustments. The price range within each procurement group
has narrowed, facilitating orderly and fair market competition
while avoiding excessive profit erosion from price wars, thereby
ensuring sustainable corporate development.
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Leveraging the policy support of this procurement round, the
Company seized the opportunity to achieve reasonable price
adjustments while maintaining its Category A selection. The
Company’s flagship product, Basalin® accounted for 64% of
its domestic formulation revenue in 2024. In this procurement
round, Basalin® achieved a 34% price adjustment while securing
increased procurement agreement volumes compared to the
previous round. As the Company’'s core product, Basalin® will
continue to drive profit growth. Additionally, the Company will
intensify academic promotion activities, enhance patient service
quality, deepen insulin-related research, and increase innovation
investment to provide more treatment options for diabetes

patients.

Continuous Expansion of Medical Institution Coverage

With the implementation of the centralized procurement policy,
the company has continuously optimized its market strategies,
accelerated synchronous coverage of multiple products,
and maintained a steady increase in the number of medical
institutions covered by the company. As of the end of this
reporting period, the Company has covered 41,000 medical
institutions (duplicate coverage from different products at the
same hospital is counted as one institution). This strategic
achievement has further consolidated the company’s leading
position in China's insulin market, while laying a solid foundation
for rapidly increasing market share post-launch of insulin and
other endocrine therapeutic products.

B A%
Unit: 10,000
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16 0.3 37 04
34 [ | ]
| I I I

2021 FHR 2022 FEFTEN 2022 FFR
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Admission
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2023 FFFEN 2023 FFR 2024 FBFTHEN 2024 FFR
2023 Net new End of 2023 2024 Net new End of 2024
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Note 1: Net Number of new medical institutions: The number
of newly added medical institutions in a given year minus the
number of medical institutions that were reduced in the same
year.

Note 2: Different pr oducts covering the same hospital are
counted as one.
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The Company will continue to follow national policies closely,
seizing new development opportunities presented by the VBP
initiative, to actively expand its domestic market, strengthen
academic promotion activities, and further penetrate market
coverage. By enhancing brand recognition, the Company aims
to increase patient dependency, supporting continuous sales
growth and further solidifying its position as a leading insulin
company in China. To ensure the supply of the centralized
procurement, the Company will take multiple measures, such
as lean production, supply chain assurance, and capacity

enhancement, to prepare for post-procurement supply security.

Layout Globally and Expanding International Markets

The Company has consistently pursued its vision of
“expanding into global markets and becoming a world-leading
pharmaceutical enterprise”, steadily advancing its international
development strategy. In the process of internationalization,
the Company actively responds to the national “Belt and Road”
initiative and deepens international cooperation. Over the
past decade, the Company has actively participated in the
joint construction of the “Belt and Road” program and has now
conducted international collaborations and business activities in
over 20 countries and regions along the route, including Turkey
and Kazakhstan. Particularly in key markets such as Indonesia,
Brazil, Argentina, and Turkey, the Company has accumulated
substantial experience in localized filling of cartridges for
insulin products. Furthermore, the Company has accelerated
product certifications in Europe and the United States,
continuously expanding its market share and global influence
while contributing Gan & Lee's expertise to worldwide diabetes
management.

While deepening the promotion and market expansion of existing
products in overseas markets, the Company actively explores
diversified international business models. During the reporting
period, in Latin America, the Company entered the Bolivian and
Mexican markets as a Marketing Authorization Holder (MAH),
marking enhanced independent sales capabilities and elevated
localization operations overseas. In the Asia-Pacific region,
the successful launch of its insulin aspart 30 injection product
in Bangladesh signifies the accomplished localization of the
insulin aspart 30 project abroad. Across the Middle East and
North Africa, the Company finalized multi-country agreements
and product registration approvals, achieving comprehensive
coverage in key emerging markets.
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The Company’s overseas revenue continues to rise, with further
optimization of its international product portfolio. During
the reporting period, the Company actively expanded into
emerging markets, successfully gaining trust and collaboration
opportunities from international clients, achieving significant
sales growth in multiple key markets. International sales revenue
increased by 20.15% year-on-year. The insulin aspart 30 injection
achieved a “zero breakthrough” in international markets, reaching
a “tens of millions” sales scale during the reporting period,
demonstrating its substantial market potential and commercial

value.

Brazil has long relied on imported insulin, facing dual challenges
of rising drug costs and unstable supply chains. Data from
the International Diabetes Federation (IDF) and the Brazilian
Federal Pharmacy Council indicate that in 2021, Brazil ranked
sixth globally in the number of adult diabetic patients, with
approximately 16 million affected individuals. With population
aging and improved diagnostic rates, the demand for basal
insulin has risen at a compound annual growth rate of 6.31%
over the past five years. During the reporting period, a Brazilian
client, through technology transfer cooperation with the
Company, became the first local enterprise in Brazil capable
of insulin production. Currently, the insulin production base of
our Brazilian client in Minas Gerais has obtained approval from
the Brazilian Health Regulatory Agency (Agéncia Nacional de
Vigilancia Sanitéaria, ANVISA) and is ready for official operation.
This milestone event not only symbolizes the deep collaboration
between China and Brazil in high-end pharmaceutical fields
but also demonstrates the company’s technical expertise and
international influence as a global leader in the healthcare
industry. Subsequently, in February 2025, the Production
Development Partnership (Parcerias para o Desenvolvimento
Produtivo, PDP) project, jointly advanced by the company,
local Brazilian enterprises, and enterprises under the Brazilian
Ministry of Health, successfully secured approvals from the
Brazilian Technical Evaluation Committee and the PDP Review
Committee. Currently, the Brazilian government has announced
funding to initiate the construction of a factory for producing
medications such as insulin glargine. According to IQVIA data,
Brazil's total insulin volume in 2023 was approximately 110
million units. The Brazilian insulin market structure is dominated
by basal insulin, accounting for 79% of the total market, with
third-generation long-acting insulin representing only 10%. This
PDP project will accelerate the iteration of third-generation
insulin in Brazil, providing more effective therapeutic drugs to a
larger patient population.
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Since August 2024, Malaysia has faced nationwide insulin supply
shortages. During this critical period, the Company collaborated
with local Malaysian partners to swiftly respond by submitting
a supply proposal to the Malaysian Ministry of Health, offering
third-generation insulin analogs with superior efficacy, enhanced
safety, and more convenient administration to replace second-
generation human insulin. The Company consistently prioritizes
patients, making full efforts to assist the Malaysian government
in resolving the insulin shortage crisis. In February 2025, the
Company announced that its insulin glargine injection and insulin
glargine injection pre-filled pens, developed in partnership with
a renowned Malaysian pharmaceutical manufacturer, received
marketing authorization from the National Pharmaceutical
Regulatory Agency (NPRA) of Malaysia. In March 2025, insulin
aspart 30 injection was approved in Malaysia. This marks a
crucial milestone in the Company's internationalization strategy,
signifying a pivotal step in expanding its presence in Southeast
Asian markets and laying a solid foundation for future regional

development.

On April 1, 2025, the cartridge formulation of insulin glargine
independently developed by the Company as the Marketing
Authorization Holder (MAH) officially received approval from the
Drug Regulatory Authority of Pakistan. This marks the approval of
the second formulation for the same core product following the
Company’'s insulin glargine pre-filled pen dosage form entering
the Pakistani market as the first biosimilar in 2022, signifying
another milestone in the Company’s deep strategic deployment
in Pakistan's diabetes treatment field. The Company has now
become the only biopharmaceutical enterprise in the country to
achieve first biosimilar breakthroughs for dual dosage form of

insulin glargine.

In May 2024, the Company passed the pre-approval GMP
inspection by the EMA, marking the first time that a Chinese-
manufactured insulin analogue injections had passed such
an inspection, and indicating that the Company's production
facilities comply with EU GMP regulations and are ready for
the commercial production of Insulin Glargine Injection, Insulin
Lispro Injection, Insulin Aspart Injection, and pre-filled injection
pens in the EU. This achievement represents another milestone
in the process of insulin analogues developed by Chinese
company entering the EU market.. This progress indicates that
domestic insulin products are expected entering the European
markets, thereby achieving broader expansion and coverage
globally.
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In 2023, the company's BLA for the approval of three biosimilar
drugs, insulin glargine, insulin lispro, and insulin aspart, were
officially accepted by the US FDA. In the same year, the company
underwent a pre-license inspection by the FDA for these three
biosimilar drugs and received initial feedback. There are still
some improvements ongoing. The company is proactively driving
corrective initiatives and aiming to comprehensively satisfy FDA
inspection criteria, demonstrating unwavering commitment to

regulatory compliance excellence.

In addition to the ongoing contribution of the listed products
to international sales revenue, the breakthrough data disclosed
by the Company’'s three innovative drugs—Bofanglutide (GZR18)
Injection, GZR4 Injection, and GZR101 Injection—during the
84th ADA Scientific Sessions have garnered broader academic
attention worldwide. This demonstrated the Company’'s leading
position and scientific research strength in cutting-edge
diabetes studies, reflecting its capability and determination
to continuously empower overseas clients and improve the
treatment landscape for diabetes patients globally, thereby
further enhancing its competitiveness in the international
market.

Multi-Party Collaboration: Escorting the Company's Journey
Forward

Amid complex and volatile market conditions, the Company has
established a solid foundation for stable operations by fortifying
safety production defenses, strengthening quality management,
and enhancing supply chain resilience. Safe production serves
as the stabilizing anchor for supply chain continuity. Consistently
adhering to the national safety production principle of “safety
first, prevention prioritized, and comprehensive governance”, the
Company regards safety production as the lifeline of corporate
development, implementing multidimensional initiatives to
ensure all operational activities remain securely on track. We
have established a trinity training system integrating “regulations
+ practical operations + case studies”, achieving regular safety
education for all employees with 100% coverage of specialized
training for critical positions.The Company circulates industry
accident warning videos to reinforce visual alerts, driving the
cultural shift from “enforced safety” to “self-motivated safety”
A dual prevention mechanism combining risk classification
control and hidden hazard investigation has been implemented,
systematically identifying risk sources throughout production
processes while establishing graded control lists with clear
responsibilities and dynamic monitoring.
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Over the year, we conducted over 100 routine inspections and
more than 10 specialized audits, strictly implementing the “Five
Determinations” principle for hazard resolution (determined risk
level, responsible personnel, corrective measures, completion
timeline, and verification personnel) to achieve closed-loop
rectification. More than 10 emergency skills training sessions
and drills were organized throughout the year, with employee
emergency skill qualification rates exceeding 98%. Through
persistent efforts, the Company achieved remarkable safety
performance with “zero major accidents” for the full year,
erecting a robust safety barrier for high-quality development.

The company has consistently adhered to a quality-centric
approach, dedicating itself to providing safe, effective, and
high-quality pharmaceutical products to meet the needs of
patients nationwide. With all six insulin products successfully
selected in successive centralized procurement initiatives and
the acceleration of international development progress, the
company deeply recognizes the critical role of pharmaceutical
quality system construction and management in safeguarding
public health and enhancing corporate competitiveness.
To ensure that its pharmaceutical quality management
system rapidly adapts to new challenges while strengthening
competitiveness, the company has implemented comprehensive
quality control measures across the entire supply chain. From
raw material procurement to finished product warehousing,
a series of protocols have been established to guarantee that
every stage conforms to the highest international and domestic
standards. The company maintains long-term partnerships
with premium suppliers to collaboratively optimize supply
chain management, improving the reliability and efficiency of
material supplies. Through regular supplier audits and on-site
inspections, production capabilities, quality control systems,
and regulatory compliance are rigorously verified. Each batch of
raw materials undergoes stringent testing to ensure consistent
quality and conformity to relevant standards. Continuous
optimization of production process controls is prioritized, with
real-time monitoring, data analytics, and iterative improvements
ensuring stable and controllable manufacturing operations.
Furthermore, the company closely tracks the latest domestic and
international pharmaceutical quality management regulations
and standards, ensuring that corporate policies and practices
consistently conform to evolving requirements. In response
to increasingly stringent regulatory demands and dynamic
market conditions, the company flexibly adjusts production
and quality management strategies to swiftly address market
needs and policy changes. In May 2024, Gan & Lee received a
formal notification from the EMA, stating that the Company's
manufacturing facility complies with the requirements of EU
GMP regulations and is ready for commercial manufacturing
of Insulin Glargine Injection, Insulin Lispro Injection, Insulin
Aspart Injection, and pre-filled injection pens. This marks the
first instance of a domestically developed insulin analogue
injection passing the EMA's GMP inspection. The successful
outcome signifies the EMA's professional recognition of the
Company's rigorous adherence to EU GMP regulations, as well
as its standardized, proceduralized, and regu
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In enhancing supply chain resilience, first, the Company has
achieved information sharing and real-time collaboration
across all supply chain segments by continuously improving its
supply chain information management system. This platform
enables coordinated management of production, procurement,
warehousing, inventory, and logistics, thereby increasing
supply chain transparency and synergy. Second, the Company
ensures supplier commitment fulfillment and supply security by
establishing trust-based reciprocal relationships with suppliers
This includes refining supplier contract management to clarify
responsibilities, quality requirements, delivery timelines,
and implementing accountability mechanisms. Third, the
Company actively advances domestic substitution plans for
materials. While ensuring equivalent quality and performance,
it progressively implements domestic replacements, develops
diversified suppliers, and establishes alternative supply channels
to mitigate single-source risks. Finally, the Company vigorously
promotes the Phase | project construction at its production
base in Linyi City Shandong Province. Partial facilities and related
infrastructure have already been operationalized, with remaining
facilities scheduled to undergo process validation and regulatory
filings according to planned timelines, and will be gradually
commissioned upon approval. As of the report disclosure
date, the Company has completed regulatory submissions for
transferring production of three core products - insulin glargine
injection, insulin lispro injection, and mixed protamine zinc
recombinant insulin lispro injection (25R) - to the Shandong
production base, having received the acceptance notice from
the NMPA. This achievement signifies a new stage in capacity
collaboration and technology transfer between the Company and
the Shandong base, laying a solid foundation for future business
expansion and global market deployment while significantly
improving supply chain flexibility and efficiency.

Talent Development: Driving Strategic Implementation

The Company tightly aligns with its R&D strategy,
internationalization strategy, cost leadership strategy, and
talent strategy, working in parallel to comprehensively upgrade
its talent management and cultivation systems. Through
robust talent-driven momentum, we steadfastly advance the
implementation of corporate development strategies.
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Upholding innovative principles, the Company continues to
explore new pathways for talent development. By precisely
focusing on core business areas, we have established refined
performance evaluation and incentive mechanisms, optimized
reward and penalty management processes, and fostered a fair,
equitable, and dynamic internal work environment to fully unlock
employees’ latent potential. Embracing wealth-sharing values,
the Company implemented equity incentive programs for eligible
employees in 2022 and 2024. As of 2024, incentive recipients
have received two cash dividends — for fiscal year 2023 and
the third quarter of 2024—with per-share dividends reaching
RMB 0.2 and RMB 0.5 respectively, totaling dividends exceeding
RMB 7 million. This not only substantially rewards individual
contributions but also represents high recognition of our team'’s
exceptional dedication.

The Company firmly believes that talent constitutes the core
engine and inexhaustible driving force for corporate growth,
Within our strategic talent echelon development framework,
particular emphasis is placed on comprehensive, multi-level
advancement for managers across all tiers—from frontline
operations to senior leadership. Adopting an outcome-oriented
approach, we intensify cultivation programs for mid-to-senior
executives, enhancing their strategic thinking, global perspective,
corporate governance capabilities, and leadership influence
to build a leadership cohort capable of driving organizational
objectives and supporting international expansion.
Simultaneously, based on role-specific requirements at each
management level, we meticulously develop detailed talent
profiles and comprehensively enhance managerial competencies
across multiple dimensions: leadership development, strategic
thinking expansion, global vision cultivation, corporate
governance optimization, innovation capability enhancement,
and influence building. In talent echelon development, the
Company has launched major initiatives including the “Globa
Marketing, Quality, and R&D Team Development Program”, while
significantly upgrading the “Successor Talent Program” and “Elite
Talent Cultivation Project”. Through systematic, professional,
and practical training combined with hands-on experience, we
are forging an elite core team with global vision, exceptional
innovation capabilities, and substantial influence, thereby
laying a solid talent foundation for sustainable development
To precisely address diverse learning and growth needs across
management levels, the Company has designed a rich portfolio of
innovative training programs. These include customized exclusive
courses, experience-sharing forums, high-level seminars,
executive thought leadership events (“Lighthouse Wisdom Hub”),
scenario simulation salons, and tailored business war-gaming
exercises. This multi-faceted approach ensures comprehensive
fulfillment of personalized learning demands, continuously
infusing vitality into future growth and maintaining competitive
advantage in fierce market competition.
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The Company consistently regards talent as the primary
resource. Centered on achieving strategic objectives, we focus
intensively on cultivating reserve talents for core management
layers, actively deepen connections with global universities,
and dedicate ourselves to identifying and nurturing future
backbone forces. The Company thoroughly implements a
talent reserve program, leveraging its “Leadership Program” to
globally recruit young talents with leadership potential, thereby
infusing fresh vitality into sustained development. To maintain
deep collaborative ties with academic institutions, the Company
continuously expands and strengthens its partnership network
with universities nationwide, extending beyond traditional
recruitment to emphasize long-term talent pool development.
Through diversified initiatives such as organized lectures,
interactive courses, co-established off-campus practice bases,
specialized master’s joint training, and collaborative research
projects, we have successfully established long-term cooperation
mechanisms with major universities. These efforts enhance the
Company’s brand influence in academic circles and lay a solid
talent foundation and intellectual reservoir for long-term growth.

The Company attaches high importance to corporate culture
development, committing to shaping and promoting a culture
that conforms to its strategic objectives and values. By
clarifying the cultural framework and orchestrating systematic
cultural dissemination initiatives and activities, we align
employee mindsets, shape behaviors, and thereby drive the
implementation of corporate strategies.

In terms of cultural philosophy, the Company has further clarified
its corporate cultural framework encompassing conceptual,
foundational, institutional, and heritage dimensions through
cultural co-creation workshops, executive discussions, and
founder interviews. Regarding cultural activities, the Company
has implemented a series of meticulously planned initiatives
including corporate culture exploration journeys, cultural
training programs, values co-creation activities, and employee
satisfaction surveys to ensure deep-rooted cultural integration.
These efforts enhance employees’ cultural awareness and
identification while strengthening their sense of belonging and
cohesion. For cultural dissemination, multiple communication
channels such as Gan & Lee Excellence Voice, Red & Black List,
Workplace Progression Guide, Gan & Lee Golden Quotes, and
Gan & Lee Chronicles are utilized to reinforce value-driven
guidance and role model emulation, subtly shaping employee
behaviors. In cultural brand building, the Company has secured
over ten industry-recognized employer branding awards
including Forbes Returnee Elite TOP100, Top 100 Happiest
Enterprises, and Best Employers by Zhaopin and Liepin. These
achievements have further amplified the influence of Gan & Lee's
brand culture and enhanced its talent attraction capabilities.
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Simultaneously, the Company maintains flexibility in adapting
and continuously optimizing its corporate culture strategies
based on employee feedback and real-time market changes. We
are committed to cultivating a positive, healthy, harmonious,
and dynamic corporate culture environment, providing
robust spiritual impetus and support for the realization of the
Company's long-term objectives.

Rewarding Shareholders, Sharing Development Dividends

The Company’s development has been supported by the
trust and backing of our shareholders, for which we are
deeply grateful. We have always prioritized the interests of
our shareholders. Since its listing in 2020, the Company has
cumulatively distributed cash dividends totaling RMB 1.613 billion
(including the 2024 dividend proposal). In the third quarter
of 2024, cash dividends amounted to RMB 300 million, with
projected annual dividends for 2024 reaching RMB 899 million
(including the 2024 dividend proposal), representing 146.31%
of the net profit attributable to ordinary shareholders of the
listed company in 2024. Through concrete actions, the Company
demonstrates its commitment to rewarding shareholders for
their trust and long-term partnership, enabling them to tangibly
share in the fruits of the Company'’s growth. Moving forward, the
Company will continue to actively respond to the Shanghai Stock
Exchange’'s initiative on the “Enhance Quality, Improve Efficiency,
and Focus on Returns” campaign. We will persistently implement
relevant action plans, maintain focus on our core business, and
guide our operations with high-quality sustainable development.
By driving efficient cost control and operations, we aim to
maximize corporate benefits, build competitiveness through
new quality productivity, further elevate our business scale
and performance, deliver superior services to patients, create
enduring value for shareholders, and achieve multidimensional,
comprehensive, and positive growth.
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Industry Conditions During the Reporting Period

Industry Policy Changes

1.National Centralized Volume-Based Procurement (VBP)

The implementation of the sixth batch of national drug
centralized procurement (first-round VBP) concluded in June
2024. In 2024, the National Drug Centralized Procurement
Office initiated a new round of insulin procurement renewal
(successive VBP). The scope of products for data submission
in this successive VBP remains consistent with the first-round
VBP, covering the same six procurement groups. Under the
successive procurement policy, the government has granted
appropriate volume allocation preferences to Category A
winning products from the first-round VBP. Specifically, for
Category A human insulin products selected in the first-round
VBP, the reported volume must account for no less than 40%
of the previous year's procurement volume for that product.
For Category A insulin analog products selected in the first-
round VBP, the reported volume must be no less than 60% of
the previous year’'s procurement volume. Additionally, price
increments for specifications such as pre-filled, special-filled,
and easy-filled pens for Category A winning products have been
appropriately raised.

In this insulin-specific successive VBP, the demand for third-
generation insulin reached 168 million units, accounting for 70%
of the total demand—a 36% increase compared to the first-
year demand for third-generation insulin under the first-round
VBP. Meanwhile, the first-year procurement demand for second-
generation insulin decreased by 18% compared to the previous
round. This demonstrates that after the implementation of
the first-round insulin VBP policy, the market share of third-
generation insulin has rapidly expanded, accelerating the
generational upgrade of insulin products.

As a leading domestic insulin company and a frontrunner in
third-generation insulin, the Company actively responds to the
national insulin centralized procurement policy. In this round
of insulin-specific successive VBP, the Company retained the
previous selection categories, with mainstream products in high
demand being classified as Category A. The results of this round
of insulin-specific successive VBP will be gradually implemented
across provinces starting from May 2024. (See Table 1 below for
selected results)

Table 1: Gan & Lee's Selected Results in Insulin-Specific
Successive Centralized Procurement



Annual Report 2024

K 1 43 4 FR R i FRIE & (5T) =k
Procurement team name Drug name Selected price (yuan)  Product classification
TR ARG = BEAARSRESTHKEBOR) 259 A
Pre mixed human insulin Mixed Protamine Human Insulin Injection (30R)
TR BESEENR 25.3 A
ERBEEELUNY Fast-acting Aspart Injection
Meal time insulin analogue B R S R OE SR 35.55 B
Fast-acting Lispro Injection
BB ELXMUY HERSHRIHR 65.3 A
Basic insulin analog Long-acting Glargine Injection
& BRHR30FH K 259 A
TR RBEEMNY Aspart 30 injection
Pre mixed insulin analog BEOFEAFFRESEES T 5 K(25R) 35.55 B

Mixed Protamine Zinc Lispro Injection (25R)
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As of December 2024, ten batches of drugs and five batches
of high-value consumables have been organized for VBP at
the national level. The national drug and consumables VBP
has gradually entered a normalized phase. Under the policy
of “synchronization of bidding and procurement, link price
to volume”, the VBP rules have been progressively refined,
especially with stricter regulations on meeting clinical needs,
ensuring supply, and deepening the procurement credit
evaluation mechanism.

In November 2024, the National Healthcare Security
Administration and the National Health Commission jointly
issued the “Notice on Improving the Work Mechanisms for
Centralized Volume-Based Procurement and Implementation of
Medical Products” (hereinafter referred to as the “Notice”). The
Notice includes provisions to: ensure the admission of selected
drugs and consumables into medical institutions, enhance
usage management standards, implement surplus retention
policies, explore coordinated adjustments to medical service
pricing, strengthen listed price management, establish regular
monitoring mechanisms, optimize assessment methods, improve
procurement coordination mechanisms, advance comprehensive
industry regulation, and intensify policy interpretation and
training. The release of this Notice further refines the operational
mechanisms for centralized procurement and implementation,
consolidating the reform achievements of drug and medical
consumables VBP to benefit more patients.
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The Company consistently follows national policies, diligently
advancing all tasks, ensuring the efficient implementation
of specialized insulin VBP results, and providing more
comprehensive, professional, and detailed services to enhance
patient quality of life. Additionally, from the perspective of long-
term high-quality development, the Company will maintain the
investment in R&D, continuously improving the level of diabetes
treatment in China, and offering more high-quality and effective
drug options to patients.

2.Drug Price Governance

In January 2024, the National Healthcare Security Administration
issued the Notice on Promoting Fair, Honest, Transparent,
and Balanced Pricing of Drugs with the Same Generic Name
and Label Across Provinces. The notice guides pharmaceutical
procurement agencies to focus on “four-equivalent drugs”
and conduct a comprehensive review and inspection against
the existing national online monitoring prices. By the end of
March 2024, the goal is to eliminate unfair high prices and
discriminatory high prices of “four-equivalent drugs” across
provinces, encouraging more fair and honest pricing behavior
from pharmaceutical companies, promoting greater transparency
and balance in prices across provinces, and safeguarding the
legitimate rights and interests of patients.

The National Healthcare Security Administration has proposed
the following governance measures: Regular listed drug prices
shall return to or fall below the listed monitoring price; Nationally
organized centralized volume-based procurement (VBP) winning
drugs shall implement agreement prices in supply provinces and
achieve reasonable price coordination in non-supply provinces
while adhering to agreements; Provincial and interprovincial
alliance VBP and renewal winning drugs shall execute agreement
prices in supply provinces and coordinate reasonably in non-
supply provinces; National unified medical insurance payment
standards shall apply to negotiated or competitively priced
drugs; Inactive regional drug listings will automatically reactivate
transactions with linked pricing.
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In August 2024, the National Healthcare Security Administration
issued the Notice on Regulating the Listing of Injectable Drugs,
requiring simplified listing methods for injectables nationwide.
The notice mandates unified pricing per minimum preparation
unit and emphasizes price coordination, risk prevention, and
smooth transition during listing method adjustments.

The implementation of this new drug price governance policy
signifies enhanced pricing transparency. Guided by government
policies, the Company will improve its product listing processes,
support and promote fair, open, and lawful market competition,
maintain normal pricing order, and collaborate with authorities to
ensure supply security.

3.Healthcare Anti-Corruption and Corporate Compliance

In May 2024, fourteen ministries and commissions, including the
National Health Commission, the National Healthcare Security
Administration, the State Taxation Administration, the National
Audit Office of the People’s Republic of China, etc., jointly
formulated and issued the Notice on Issuing the 2024 Key Work
Points for Rectifying Misconduct in the Procurement and Sale
of Pharmaceuticals and Medical Services. The notice covers 5
sections and 15 key points, focusing on continuously regulating
the order of pharmaceutical production and distribution,
intensively addressing misconduct and corruption affecting the
public, resolutely correcting industry irregularities, effectively
safeguarding the safety of medical insurance funds, and
deepening and consolidating the results of the concentrated
rectification efforts.
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The key work points notice clearly states the need to improve
and implement core medical systems to ensure reasonable
examinations, medication, treatment, and standardized charges
during patient visits. There will be a focus on issues such as
taking commissions under the guise of academic lectures,
external testing, external compositions, and online medication
dispensing, as well as problems related to soliciting or illegally
receiving valuables by abusing one’s position. Strict action will be
taken against the illegal recycling of medicines, “medical brokers”,
“scalpers”, and other illegal activities. Special attention will be
given to illegal practices in fields like assisted reproduction,
medical testing, health check-ups, medical aesthetics,
and internet-based healthcare, with a strong emphasis on
punishment. There will be increased regulation of online medical-
related live sales, content, and dissemination order. The focus
will be on cracking down on the disguised and illegal advertising
of medical services, drugs, and medical devices, as well as on
spreading medical-related rumors.

The Company will strictly conform to policy and legal
requirements by strengthening sales team management,
establishing stringent sales policies and procedures, conducting
regular compliance training and legal education, developing
performance evaluation systems aligned with corporate
development goals to prevent unfair competition, implementing
IT systems to ensure transparent transaction records, and
continuously refining management systems in response to
evolving internal and external environments.

4.Medical and Health Services

In recent years, the country has placed high priority on
strengthening the primary healthcare service system, aiming to
enhance the quality of grassroots medical and health services
through a series of policy measures to meet the growing health
needs of the public. On June 3, 2024, the General Office of the
State Council issued a notice on the Key Tasks for Deepening
the Reform of the Medical and Healthcare System in 2024. The
notice specifies that key tasks for 2024 focus on comprehensively
advancing the construction of compact county-level medical
consortiums on a provincial basis, strengthening the capacity of
county-level hospitals, conducting performance evaluations of
compact urban medical groups, and monitoring the effectiveness
of compact county-level medical consortium development,
On the same day, the Medical Administration Bureau of the
National Health Commission issued the Notice on Further
Improving Mechanisms to Promote the Sinking of Urban Medical
Resources to County-Level Hospitals and Grassroots Urban-Rural
Healthcare Institutions, which clarifies requirements for urban
hospitals to support county-level hospitals, community health
service centers, township health centers, and village clinics
across three dimensions: collaborative relationships, support
modalities, and priority initiatives.
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On November 14, 2024, six ministries including the National
Health Commission, Ministry of Industry and Information
Technology, National Healthcare Security Administration,
National Administration of Traditional Chinese Medicine, National
Disease Control and Prevention Administration, and National
Medical Products Administration jointly issued the Opinions
on Reforming and Improving the Grassroots Drug Linkage
Management Mechanism to Expand the Variety of Medications
at the Primary Level. The document aims to further strengthen
the construction of grassroots drug linkage management
mechanisms, expand the variety of medications for chronic
and common diseases in primary healthcare institutions, and
comprehensively enhance grassroots drug allocation and
utilization capabilities through measures such as standardizing
and optimizing medication categories, establishing coordinated
procurement and usage mechanisms, improving centralized
supply and distribution systems, and refining shortage warning
and response mechanisms. This ensures the public can access
more convenient and efficient healthcare services.

As chronic disease management increasingly shifts to primary
healthcare institutions, the Company closely monitors policy
developments in grassroots markets, intensifies R&D and
innovation investments, and continues to strengthen academic
promotion efforts in rural areas, primary healthcare institutions,
and retail pharmacies. By enhancing the professionalism
of academic promotion and precision market management
capabilities, the Company aims to continuously improve service
quality for grassroots diabetes patients and elevate market
recognition of its products.

5.Reform of Medical Insurance Payment Methods

In July 2024, the National Healthcare Security Administration
(NHSA) issued the Notice on Issuing the DRG/DIP 2.0 Grouping
Scheme for Payment. The NHSA collected authentic historical
data from medical institutions through its information
platform to establish a foundational database. Through expert
statistical analysis, dozens of clinical argumentation sessions,
and extensive consultations with relevant departments and
institutions, the 2.0 version of the grouping scheme was
formulated. The core DRG grouping scheme was upgraded
from 376 to 409 groups with optimizations and refinements to
certain disease categories, while the DIP grouping scheme now
encompasses 9,520 core disease groups. This 2.0 version reflects
a dynamic adjustment process that adapts to advancements
in medical technology. Through timely updates, the grouping
scheme ensures continued alignment with clinical needs,
thereby incentivizing medical institutions and practitioners
to actively adopt and develop new medical technologies and
methodologies.
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As reforms progress across provinces (autonomous regions
and municipalities), both the diagnostic approaches of public
hospitals and the utilization patterns of pharmaceuticals/
medical consumables will undergo transformation. Some medical
institutions will adjust their operational focus and service
portfolios, creating ripple effects for drug and consumable
manufacturers. These reforms will further drive hospitals to
prioritize high-quality and cost-effective products in their
selection of medications and devices. They will also steer more
institutions toward insulin products with lower winning bids in
centralized procurement when making therapeutic choices.

The Company’s successful bid in the insulin-specific centralized
procurement aligns with the policy direction of DRG/DIP payment
reform, which will attract more healthcare institutions to adopt
our products. Moving forward, the Company will focus on cost
control and service quality to ensure smooth transition of our
products under the new payment mechanism. Additionally, we
are intensifying R&D innovation across a broad spectrum of
disease areas to develop more competitive products that meet
market demands.

6.National Reimbursement Drug List Update

On November 28, 2024, the National Healthcare Security
Administration (NHSA) released the National Drug List for Basic
Medical Insurance, Work-related Injury Insurance and Maternity
Insurance (2024). The updated Drug List now includes 3,159
drugs, comprising 1,765 chemical medicines and 1,394 traditional
Chinese patent medicines, while maintaining 892 traditional
Chinese medicinal decoction pieces. Compared to the 2023
version, this edition added 91 new drugs through a process
involving 117 external candidates, achieving a 76% negotiation
success rate with an average price reduction of 63%. The new
Drug List will take effect on January 1, 2025.

The 2024 Drug List adjustments maintain the principle of
“ensuring basic coverage” while better meeting the essential
medication needs of insured populations. It continues to
follow the adjustment philosophy of “addressing shortcomings,
encouraging innovation, and optimizing structure”, leveraging
systemic, policy, and market advantages to advance “strategic
purchasing” and “value-based purchasing”. These efforts
strengthen the orientation toward innovation, extend reform
benefits, and aim to enhance basic medical insurance
coverage, improve patient access to new drugs with reduced
burdens, and drive high-quality innovation-led development
in the pharmaceutical industry. This comprehensive approach
addresses healthcare concerns while boosting public satisfaction
and security among insured citizens.
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7.Development of Commercial Insurance

The Chinese government places high priority on the development
of commercial insurance, recognizing it as a critical component
in improving the social security system, promoting healthy
economic growth, and elevating social governance standards.

This year, the government has implemented a series of policy
measures to strengthen the commercial insurance sector. In
June 2024, the General Office of the State Council issued the Key
Tasks for Deepening the Reform of the Medical and Healthcare
System in 2024, which outlined key initiatives for commercial
health insurance, including: issuing guidance to standardize
city-customized commercial medical insurance; expanding the
reimbursement scope for innovative drugs under commercial
health insurance products; and piloting online rapid settlement
mechanisms for healthcare expenses in selected regions.

On December 14, 2024, the National Healthcare Security
Administration convened a national conference to outline 2025
priorities, emphasizing the enhancement of a multi-tiered
healthcare security system. Under the framework of improving
the “triple guarantee” system for basic medical insurance, the
conference advocated for innovative development of commercial
insurance programs such as “Welfare Insurance” and proposed
diversified access mechanisms for innovative drugs. The
expansion and advancement of commercial health insurance will
further stimulate innovation in pharmaceutical industry in China,
creating additional market opportunities and incentives for
pharmaceutical enterprises.

The Company will actively respond to government initiatives,
seize market opportunities, and closely monitor the latest
developments in national policies regarding commercial
insurance. We will actively participate in policy discussions and
industry standard formulation.
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The Company's Position in the Industry

In the field of diabetes treatment, insulin remains the ultimate
therapeutic option for patients. Whether for type 1 diabetes
or advanced type 2 diabetes, when other treatments fail to
effectively control blood glucose, insulin and its analogs hold a
critical position as indispensable therapeutic agents.

The implementation of two national insulin centralized
procurement policies has significantly enhanced the price
competitiveness of third-generation insulin, with their prices
now approaching or equivalent to second-generation insulin.
This has accelerated the trend of “third-generation replacing
second-generation” products. Domestic enterprises, leveraging
cost leadership advantages and sufficient production capacity,
have secured most product prices below those of originator
companies in the procurement process. With Category A/B
awards ensuring baseline volumes, while foreign companies
predominantly opt for Category C, the competitive landscape has
shifted as market share is redistributed.

In 2024, remaining true to our mission, the Company actively
participated in the specialized insulin centralized procurement.
Supported by favorable policies, our products achieved
reasonable price adjustments while maintaining multiple
Category A awards. We secured a first-year agreement volume of
46.86 million units, representing a 32.6% increase compared to
the previous procurement round. As of the end of this reporting
period, the Company has covered 41,000 medical institutions
(counting duplicate coverage by different products at the same
hospital as one). Through the implementation of centralized
procurement policies and optimized market strategies, we have
not only significantly expanded healthcare institution coverage
but also further consolidated our leadership position in China’s
insulin market.

In terms of internationalization, the Company remains committed
to its vision of “expanding into global markets to become a world-
leading pharmaceutical enterprise”, steadily progressing from
being “China’s insulin leader” to becoming “a core participant
in the global diabetes treatment field”. In recent years, within
overseas emerging markets where foreign insulin manufacturers
have faced intermittent product supply issues, our Company
has maintained stable production capacity, rigorous quality
standards, and distinct pricing advantages, leading to active
collaboration requests from international clients. During the
reporting period, the Company witnessed continuous growth
in order volumes from overseas emerging markets, with
international sales revenue increasing by 20.15% year-on-year
In developed markets such as Europe and the United States,
the Company has made steady progress in its collaboration with
Sandoz. Three core insulin products have passed the EMA's
international standard inspection, further breaking down market
entry barriers overseas. As clinical research for new products
advances in foreign countries, the Company will continue to
deploy a comprehensive diabetes treatment product portfolio
globally, aiming to deliver more high-quality products and
services to patients worldwide through diversified partnerships.
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Regarding R&D, the Company is actively developing fourth-
generation insulin and more advanced diabetes treatment
drugs and therapies. Current clinical-stage projects include
Bofanglutide (GZR18) Injection, GZR4 Injection, and GZR101
Injection. The Company'’s self-developed Bofanglutide Injection
(for glycemic control and obesity/overweight management)
employs a dual China-US clinical advancement strategy,
demonstrating exceptional clinical data and potentially becoming
the world's first GLP-1RA biweekly formulation. Through dual-
indication development, biweekly administration, and global
deployment strategies, the Company is positioned to stand
out in the competitive market while expanding future sales
potential both domestically and internationally. The Company’s
independently developed weekly insulin formulation GZR4
Injection will provide patients with a novel treatment option,
potentially reshaping the current insulin market landscape. The
upcoming launch of multiple R&D products will continuously
enrich treatment options for diabetes patients while enhancing
the Company’s brand influence and market share.

Looking ahead, the Company will actively participate in national
centralized procurement under government policy guidance,
expanding market coverage and service populations. While
ensuring product quality and stable supply, we will provide
better solutions for diabetes patients. The Company will continue
advancing its internationalization strategy, aligning with China’s
“Belt and Road” initiative. By understanding target markets'
regulatory requirements, cultural differences, and consumer
preferences, we will develop tailored market strategies and
service networks to deliver Gan & Lee’s high-quality and stable
products to more countries. The Company remains committed to
social responsibility, persistently investing in R&D and innovation
while accelerating current research projects.

The Company will continue to focus on the diabetes market,
deepening its efforts in the field of blood glucose reduction.
The Company’'s pipeline includes Bofanglutide Injection, GZR4
Injection, and GZR101 Injection, which, upon market release, will
provide more treatment options for global diabetes patients and
enhance the Company's global brand influence and market share.
Additionally, the Company’s weekly GLP-1RA injection product,
being developed for the overweight/obesity market, has the
potential to be administered twice a month, which may open up
new market opportunities and create new profit growth points
for the Company. Beyond the diabetes field, the Company is also
expanding R&D into areas such as eukaryotic and prokaryotic
protein engineering, oncology, cardiovascular diseases, metabolic
disorders, etc.
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Business Conditions of the Company During the
Reporting Period

Company's Main Business

The Company is primarily dedicated to the high-tech research,
development, production, and sales of insulin analog active
pharmaceutical ingredients (APIs) and injections, possessing
a comprehensive insulin R&D pipeline. As a pioneering
biopharmaceutical enterprise in China, the Company has
achieved mastery over the technology of industrialized
production of insulin analogs. The Company has successfully
and independently developed several of China's inaugural third-
generation insulin analogs, positioning China among the select
few nations capable of industrial-scale production of these
analogs. The Company's main product portfolio encompasses
a wide range of insulin analogs, including Recombinant Insulin
Glargine Injection (Basalin®), Recombinant Lispro Insulin
Injection (Prandilin®), Mixed Protamine Zinc Recombinant Insulin
Lispro (25R) (Prandilin®25), Insulin Aspart Injection (Raplin®),
Insulin Aspart 30 Injection (Raplin®30), and Mixed Protamine
Human Insulin Injection (30R) (Similin®30). These products
cater to the three primary insulin functional segments: long-
acting, fast-acting, and pre-mixed. Furthermore, the Company's
offerings extend into the realm of related medical devices,
featuring the reusable insulin injection pen and the disposable
injection pen needle, etc., which are convenient for patients to
use in conjunction with each other.

In the future, the Company aims to achieve comprehensive
coverage of its product line for diabetes diagnosis and
treatment. Additionally, the Company is committed to actively
investing in research areas such as chemical drugs, eukaryotic
and prokaryotic protein engineering, oncology, cardiovascular,
and metabolic diseases. The Company's goal is to provide
patients with enhanced and high-quality drug treatment
solutions in those domains.
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Company business mode

Procurement model

The Procurement Department, in compliance with the company's
procurement regulations, is exclusively responsible for external
procurement activities. It organizes the formulation of the
company's annual procurement plan and executes procurement
tasks based on monthly demand guidance. The department
conducts supplier qualification, evaluation, and maintenance
management, identifies high-quality suppliers, and continuously
optimizes the supplier system. To ensure production safety
and stable supply of raw and auxiliary materials, the Quality
Management Department performs audits and qualification
management for raw material suppliers. Additionally, upon
receipt of raw and auxiliary materials, the quality control unit
conducts rigorous quality inspection upon receipt to guarantee
compliance with standards. For items related to engineering and
equipment, the Company either negotiates or tenders, in line
with both the Company's procurement guidelines and national
standards, to finalize the choice of supplier.

Production model

The Production Management Department is responsible for
overseeing the Company's commercial production planning,
process management, production scheduling, and organization.
The Production Management Department formulates rolling
production plans for the production workshop based on the
production and sales plans established by the Supply Chain
Management Department, incorporating the procurement of raw
and auxiliary materials and product inventory status. A hybrid
production model combining Make-to-Order (MTO) and Make-
to-Stock (MTS) is adopted to meet diverse customer demands,
while implementing stringent management throughout the entire
product manufacturing process. During production, the Quality
Management Department conducts quality supervision across all
stages, performing comprehensive testing and monitoring of raw
and auxiliary materials, intermediate products, products awaiting
packaging, and finished products to ensure quality compliance.
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Sales model

Domestic sales model

The Company predominantly adopts a sales approach that
integrates both commercial entities and specialized academic
marketing. For domestic product sales, the Company primarily
utilizes a distributor-based model. This entails selling and
delivering medications to hospitals via pharmaceutical distribution
firms. These distributors are not responsible for market expansion
or promotional activities. Instead, they submit orders to the
Company in line with the medication needs of hospitals or
pharmacies in their designated distribution zones. In accordance
with the annual “Distribution Agreement” and specific order
details, the Company supplies medications to its partnering
pharmaceutical distributors. It is then the responsibility of these
regional distributors to manage the sales and logistical delivery of
these medications to both hospitals and retail outlets.

Considering the intricate characteristics of insulin analogs, their
marketing in the local market heavily depends on specialized
academic promotion within the marketing system. This method
of promotion encompasses various aspects, including detailed
information about the product such as indications, methods
of usage, and safety, as well as the latest academic theories
and clinical research findings. Furthermore, it also includes
information about the Company's brand.

Overseas Sales Model

In alignment with overseas policies and market nuances, the
Company offers a range of international sales products. This
includes insulin Active Pharmaceutical Ingredients (APIs), insulin
preparations, pen components, and other medical devices. The
sales models are divided into authorized distribution of insulin
formulations and APl formulation cartridge filling collaborations
with local enterprises in importing countries. Under the
authorized distribution model, the company’s formulation
products are marketed overseas through internationally
authorized distributors. In the cartridge filling collaboration
model, the company typically partners with local enterprises
possessing robust cartridge filling capabilities, complete assembly
lines, and biopharmaceutical production qualifications. The
company exports insulin glargine (APl) and pen components,
while the importing country’s partner conducts cartridge filling for
formulation production, prefilled pen injector assembly, and sales
locally.
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Main Performance Driver

Guided by innovation-driven R&D, cost leadership, global market
expansion, and talent development strategies, the Company
has steadily advanced research projects while consolidating
its domestic industry leadership. In the domestic market, the
Company actively responds to national policies, with all six
insulin products successfully selected in the recent centralized
procurement renewal. All participating groups secured Category
A selected products, accompanied by increased agreement
volumes. The Company continues to deepen grassroots market
penetration, enhancing coverage through its professional
academic promotion team, resulting in rapid sales growth. In the
international market, customers are placing greater emphasis
on the continuous stability of product supply and the safety
and reliability of product quality. The Company, with its strong
and reliable supply chain and production system, ensures the
continuity and timeliness of product supply. At the same time,
the Company has gained widespread market recognition due to
its excellent product quality control processes.

In the future, the Company will continue to implement its
development strategy by leveraging the advantages of this
successive centralized procurement to better and more
comprehensively serve domestic diabetes patients. The
Company remains committed to its internationalization strategy,
continuously expanding into overseas markets and closely
following the country's “Belt and Road” policy to bring Gan
& Lee's high-quality and stable products to more countries,
Internally, the Company will persist in cost reduction and
efficiency improvement management, deeply practicing a cost
leadership strategy. The Company will also continue to adhere to
its R&D and innovation strategy by accelerating the progress of
R&D projects, enriching its research pipeline, optimizing product
structures, expanding cooperation models, and engaging in
investment and business development activities to drive the
Company's sustainable high-quality growth.

Analysis of core competencies during the reporting
period

Technological Innovation and R&D Innovation

As the first company in China to master the technology
of industrialized production of insulin analogs, Gan & Lee
Pharmaceuticals has been adhering to the corporate motto
of “quality first, innovation forever” since its establishment,
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and has successfully researched and developed a number of
third-generation insulin analogs covering the three functional
segments of insulin: long-acting, rapid-acting and premixed
products. While continuously pushing the boundaries of
diabetes treatment, the Company carries the mission of
“providing higher quality medicines and services for humanity”
and forges ahead, actively engaging in R&D of drugs for
diabetes-related endocrine and metabolic diseases, such as
obesity/overweight and lipid-lowering, with the aim of providing
patients with more effective and higher-quality treatment
options. The Company adheres to the principle of combining
innovation with generic development, not only continuously
cultivating the new drugs R&D field for diabetes and related
indications but also simultaneously conducting R&D for
other indications. At the same time, it rapidly advances the
development process of both innovative and generic drugs,
continuously expanding its R&D pipeline in chemical drugs,
eukaryotic and prokaryotic protein engineering, oncology,
cardiovascular, and metabolic diseases, and so on, injecting new
vitality into the Company’s sustainable long-term development.
Moreover, by integrating diverse resources and actively engaging
in domestic and international exchanges and cooperation, the
Company further enhances its R&D capabilities, injecting more
vitality into its long-term sustainable development.

The Company regards R&D as its “lifeline for sustainable
development”, placing high priority on and continuously
strengthening resource investment and capacity building for
its drug research and development teams. On one front, it has
established high-end academic platforms, set up postdoctoral
research stations, and collaborated with national key universities
such as Peking University, Tsinghua University, and the
University of Chinese Academy of Sciences to cultivate top-
tier scientific talent. On another front, through the "Leadership
Program" talent initiative, it actively recruits young innovators
with leadership potential in R&D from globally renowned
institutions, further enhancing the Company's academic
innovation capabilities in pharmaceutical research. In addition,
the Company has established highly innovative R&D incubation
platforms, including insulin, antibody, pharmacology-toxicology,
analysis, ADC, and PROTAC drug discovery platforms. After years
of development, the Company has established a comprehensive
R&D management system that covers the entire drug
development process from target research, preclinical research,
translational medicine research, clinical trials, to beyond. This
ensures that projects can achieve their intended outcomes.

The Company's clinical team has led and supported numerous
R&D projects across various disciplines, including clinical
trial design, operation, registration, pharmacovigilance, and
more. They have successfully advanced numerous projects to
the clinical stage, both domestically and internationally. Take
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Bofanglutide (GZR18) Injection, an investigational drug with
indications of type 2 diabetes mellitus and obesity/overweight
weight management, as an example. The project successfully
entered the Phase Ib/lla clinical trial stage, Phase Il clinical trial
stage, and Phase Il clinical stage in only eight months, eighteen
months, and thirty-six months, respectively. The Company has
driven significant progress in the project with high efficiency. As
of the report disclosure date, GZR101, GZR4, and Bofanglutide
Injection are all in later-stage clinical trial phases, GZR18 oral
tablets have completed Phase | clinical research, and GLR1023
Injection is accelerating its Phase | clinical trial.

In 2023, the Marketing Authorization Applications for the Company's
Insulin Glargine Injection, Insulin Lispro Injection, and Insulin
Aspart Injection have been formally accepted by the FDA and EMA,
with pre-approval GMP inspections progressively conducted. As
of the end of the reporting period, the Company has received
preliminary feedback from the FDA, and certain matters remain
subject to refinement. The Company will expedite the completion
of rectifications in strict accordance with the FDA's comments.
Previously, the Company’s clinical comparison trials conducted
in Europe and the US demonstrated that the three biosimilars
displayed comparable pharmacokinetics and pharmacodynamics
(PK/PD) characteristics to their respective original reference
products, and all three biosimilars were well-tolerated in study
participants with good safety profiles. Through submitting
applications for approval in the US, Gan & Lee will further bring
benefits to more diabetes patients around the world by increasing
drug accessibility. In May 2024, the Company passed the EMA's Good
Manufacturing Practice (GMP) pre-approval inspection, marking
the first time that domestically produced insulin analog injections
have passed an EMA GMP inspection, signifying that the Company's
production facilities comply with EU GMP regulations and are
qualified for the commercial production of insulin glargine injection,
insulin lispro injection, insulin aspart injection, and pre-filled
injection pens in the EU. The successful outcome of this inspection
serves as an important validation of the Company's adherence
to world-leading quality standards in GMP compliance and
represents professional recognition by the EMA of the Company's
implementation of standardized, procedural, and regulated
management in strict accordance with EU GMP regulations. In
August 2024, the Company's investigational new drug application
(IND) for insulin aspart 30 injection clinical trials was approved by the
U.S. Food and Drug Administration (FDA).

With a professional R&D team and strong independent
innovation R&D capability, the Company has continuously
received the “Certificate of High-tech Enterprise” since 2011.
In March 2024, the Company continued its sustained and
focused efforts in the field of pharmaceutical R&D, receiving
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the “High-Tech Enterprise Innovation Capability Evaluation
Report” and being awarded a "AAAAA” rating in the “High-Tech
Enterprise Innovation Capability Evaluation”. In July 2024, the
Company ranked among the “Top 20 Chinese Biopharmaceutical
Companies for 2023 (including blood products, vaccines, insulin,
etc.)", 2024 China Biopharmaceutical R&D Competitiveness
Top 507, and “2024 China Pharmaceutical R&D Comprehensive
Strength Top 700” due to its strong research capabilities and
excellent product quality. In November 2024, the Company
stood out at the 4th Golden Cane Awards and was honored
as the "2024 Top Ten Innovative Biotech Enterprises” for its
scientific innovation capabilities in the biotech field. In January
2025, the Company was successfully selected as an outstanding
case for “2024 National Brand Innovation Breakthrough” with
its “National High-Quality Treatment Solutions Globalization
Brand Strategy”; in the same month, it was awarded “2024 Best
Technological Progress Listed Company” for breakthroughs in
products and technologies in critical fields.

Moving forward, the Company will continue to uphold the spirit
of innovation, deepen technological research and development,
and drive ongoing progress in the pharmaceutical industry,
contributing further to the advancement of human health.

Comprehensive Product Line Layout Advantage

As a Chinese enterprise leading in recombinant insulin
technology, our Company not only maintains a complete insulin
R&D pipeline but has also progressively developed R&D pipelines
for various oral endocrine and metabolic disease medications.
Among these, five insulin analog products, one human insulin
product, and two oral hypoglycemic agents have obtained
marketing approval. Our insulin portfolio spans three functional
segments: long-acting, rapid-acting, and premixed formulations.
Beyond the established second- and third-generation insulin
products already on the market, we are actively advancing the
development of fourth-generation insulin and pioneering drugs/
therapies for diabetes treatment. Our oral product pipeline also
covers diverse targets in cardiovascular and metabolic diseases,
including oral GLP-1RA, DPP-4i, SGLT-2i, 5-ASA, and ACLi
medications.



NEIERBRBER B AT RIER
HEE, ERRFEHBEXAMIFNG
ML, Baixa B G EYH
G2 GLP-1RATE FL 18 & Bk (GZR18) 7* 5
R, ERENER/BEM2EER
m, PFEAFAZEH# ANINAIRE .

REBEHREENSM™RELF
B, MAUEECANEARSE
AhE . AOEEERBNEN T
. RAMEERENERT KR —
REBRBRERFAFHEREBM™
fm o, NMYBMRETAE RS
FaNANKRS, BARBRMHT
HOFEERKS.

Annual Report 2024

While continually breaking through the treatment barriers
in diabetes, the Company is also actively expanding its drug
development efforts in related fields. Currently, the Company's
self-developed innovative biological product GLP-1RA
Bofanglutide (GZR18) injection, indicated for obesity/overweight
and type 2 diabetes mellitus, has entered Phase Il clinical trials
in its China development.

The Company's insulin delivery device product pipeline
is comprehensive, including reusable insulin pen devices,
disposable insulin pen devices and needles, and so on, which
not only effectively ensures the Company's supply of insulin
preparation products and services, but also provides the
Company with new avenues for profit growth.

R APDETERBEREARHENE WM™ @

Table 2: Layout of the company's major glucose-reducing and weight-loss drugs and device products

el 53382 7 3K3 = E R & i R & W E
Category 1 Category 2 Category 3 Products Progress in domestic Indications
R&D
2RUEPR 5 . BERE/
BABEK RN @ @@@OO  Type s dobetes
GLP-1RA Bofanglutide (GZR18) mellitus and
Injection obesity/
overweight
O£ B il G K 2%) GZRO4 7x § & & PR A
Fourth-generation basal (long- GZR04 Injection 000000 Diabetes
acting)
AR (W R & 2R & 75 &l 57) GZR10LF 1 & 12 PR 555
Fourth-generation pre-mixed (dual GZR101 Injection “‘OOO Diabetes
insulin analog)
=RER (KXH) KH R 000000 & PR 7R
ESIHIF Third-generation basal (long-acting) Basalin® Diabetes
Preparations
"o =REM(TL) %%%?ﬁj 000000 W& PR %
Drugs Third-generation rapid-acting Raplin Diabetes
(Aspart)
= R R (H ) b A2 PR 555
Third-generation rapid-acting Prandilin® “.“‘ Diabetes
(Lispro)
=RFUR (177430) i 75 TR O & PR %
Third-generation pre-mixed (Aspart Raplin®30 “““ Diabetes
30)
=AFUR (% B 25) R F FRe» #2E PR 955
Third-generation pre-mixed (Lispro Prandilin®25 ““.. Diabetes
25)
“RIUR RO 12 PR 555
Second-generation pre-mixed Similin®30 “““ Diabetes
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7l 332 53283 = i E R & #H B & N fE
Category 1 Category 2 Category 3 Products Progress in domestic Indications
R&D
GLP-1RA GZR18 AR K 7! 2BV B IR R
GZR18 Tablet ‘.OOOO Type 2 diabetes
mellitus
DPP-4i BEER PR A8 55T 2B KE PRI
Sitagliptin ‘.“‘. Type 2 diabetes
mellitus
SGLT-2i BAE 5 & 2B ¥ PR %
Empagliflozin (T X X X X BRCEPACIELEES
mellitus
- DPP-4i 45 702 2RVER
Zm 1 AR 1 771 Linagliptin 000000 Type 2 diabetes
Drugs Oral mellitus
DPP-4iE 75 75 1% 51 7T — 2RINE R R
DPP-4i (compound) WA v 000000 Nre2 |<|jl|tabetes
Sitagliptin meiiitus
Phosphate/
metformin
Hydrochloride
Tablets
ACLI UK E B R = fg M fE
Bempedoic Acid “..OO Hyperlipoidemia
Tablet
EXBRSRIFH(TEERR) FRE® /
» GanleePen “..“
Insulin Pen (reusable)
EXTHE(RAIEEFH-60V) EAM /
Insulin Pen (disposable-60U) Pen components “..“
%%*ﬂi SN > Pav. £ N N A/
: - —RMEERESERE kK ARE /
Medical Device Disposable pen needles for Reusable Injection needle ..“‘.
insulin
— AR EERTK HREte /
Disposable pen needles for GanleeFine® “..“
disposable insulin pens
B ImREIE/ R — IR ZHlm R = Hlm R EHERR Hi

Submission of clinical Phase | clinical

application/approval

@®O0000

000000 000000

Phase Il clinical

Phase Ill clinical

000000

000000
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To meet the increasing market demand, the Company is actively
advancing its production capacity expansion. The expansion
project is progressing in a structured and orderly manner, and
once fully operational, it will provide robust support for the
commercial production of the Company's products, reinforcing
our product portfolio in diabetes treatment. Concurrently,
the Company is also actively pursuing relevant clinical trials
to establish a strong presence in the diabetes and obesity
treatment market in the future.
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Cost leadership advantage

The Company has a highly experienced R&D and industrialization
team, well-equipped to the rapid translate laboratory results into
industrialization. Drawing on years of R&D and manufacturing
experience, the Company has established a technologically
advanced and scientifically driven production facility. Continuous
process optimization ensures the highest standards of product
quality and cost control, in line with our ongoing commitment to
a cost-leading strategy. The Company is dedicated to providing
more accessible and affordable medicines for diabetic patients
worldwide. Additionally, we are driving the substitution of
domestic industries and technologies, enhancing the quality
and competitiveness of domestic products, replacing imported
products, and achieving localization and development goals. This
approach ensures that domestic diabetic patients have access
to necessary medicines at a reasonable price, reducing their
financial burden.

The Company employs a comprehensive strategy of integrating
cost control throughout all operational activities. We have
implemented an effective cost control system across the entire
value chain - from product R&D, material procurement, and
manufacturing to sales and after-sale services. Simultaneously,
we continuously refine our lean management system, which
strengthen the integration across the value chains, contributing
to our goals of cost reduction and efficiency goals.

Following the implementation of volume-based procurement,
the Company has leveraged this advantage to consistently
increase product sales volume, thereby improving production
capacity utilization, realizing economies of sales, and further
reducing production costs to maintain and strengthen our cost
advantage. Moreover, through measures such as expanding
production scale, enhancing production management, and
optimizing resource allocation, the Company ensures quality of
its drugs and improve production efficiency, securing sufficient
supply for volume-based procurement. As production volume
grow, the fixed cost per unit will decrease, further accentuating
the benefits of economies of scale. The Company will continue
to leverage its cost and scale advantages to support ongoing
investments in marketing and R&D, ensuring sustainable growth.
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Internationalization strategy advantage

During the reporting period, the Company not only maintained
stable business relationships with numerous international
pharmaceutical companies but also actively expanded its global
team, investing in market and local distribution on a regional and
national basis, and exploring diversified international markets
to promote localization efforts. Currently, the Company's
approved product categories for international markets include
various insulin APIs, cartridge injections, pre-filled injections,
reusable insulin injection pens, disposable injection pen
needles, and other related products. Going forward, the
Company will continue to expand its comprehensive product
portfolio in diabetes treatment on a global scale, aiming to
provide high-quality products and services through multifaceted
collaborations.

The internationalization strategy is a crucial component of
the Company's vision to “establish a global market presence”,
Since initiating this internationalization strategy in 2005, the
Company'’s current focus has been:

Dominating Registration Standards

Building on its strengths in the R&D of biologics, the Company
has accelerated the progress of its R&D projects. The Company
is dedicated to introducing high-quality domestically produced
medicines to the global market, with the aim of enhancing the
accessibility and affordability of insulin products worldwide. This
strategy positions the Company to stand out in international
competition, further solidifying and elevating its market position.

In December 2024, the investigational new drug application (IND)
for our long-acting GLP-TRA candidate Bofanglutide (GZR18)
Injection Phase Il clinical trial was approved by the U.S. FDA.
The clinical trial will investigate weight management in obese/
overweight patients, including those with and without type 2
diabetes mellitus.

As of the end of the reporting period, only two biosimilar
insulin glargine products have been approved by the US FDA
as interchangeable with their reference products. Currently, no
biosimilar insulin products for either Insulin Lispro or Insulin
Aspart have received interchangeable approval in the US. As
a pioneering Chinese biopharmaceutical company, Gan & Lee
was the first domestically to submit marketing applications
for biosimilar insulin products in Europe and the U.S. and
successfully passed the Pre-approval (GMP) Inspection by the
EMA in May 2024. The company is committed to delivering high-
quality, domestically produced medicines to the global market,
aiming to improve the accessibility and affordability of insulin
products worldwide. This endeavor is intended to strengthen its
competitive position internationally while further consolidating
and expanding its market presence.
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The Company also leverages the advantageous resources of local
enterprises in emerging markets to advance the registration of
drugs and medical devices. Emerging markets are increasingly
becoming a key stage for the Company's global expansion.
Furthermore, the Company has accelerated the registration
process for medical devices, with the disposable insulin pen
needle (GanleeFine®) is the first product of the Company to be
registered and approved by the US FDA.

Synchronized Global Market Development

(1) Under the terms of the DEVELOPMENT, COMMERCIALIZATION,
AND LICENSE AGREEMENT signed between the Company
and Sandoz AG in 2018, Sandoz is responsible for the
commercialization of insulin products glargine, lispro, and aspart
in specific regions including the United States, Europe, and other
key territories. Gan & Lee Pharmaceuticals is responsible for
drug development, including clinical research, and supply. In
the future, the company is expected to collaborate with Sandoz
to seize the market in Europe and the United States through
high-quality products and cost-effective prices under its many
years of experience in R&D, supply, and sales in the anti-diabetic
treatment area from the Chinese market .

(2) Emerging Markets: The Company has successfully introduced
its advantageous resources into emerging countries markets
through two significant strategies: localized production and
operation. This has enabled the rapid international business
development and expanded the Company’s global footprint. In
the current global market environment, the Company's stable
production capacity is highly favored by the market, earning
strong recognition from customers. As a result, more customers
are actively seeking partnership with the Company, leading to
an increased international sales orders and accelerated revenue
growth.
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Discussion and Analysis on the Company's Future
Development

Corporate Development Strategy

The Company has always taken the mission of “Providing human
beings with higher-quality medicines and services” and focuses
on the cause of human health. Adhering to the corporate motto
of “Quality First, Innovation Forever”, the Company strives to
discover the most urgent needs of patients and clinicians. With
“Science and Excellence” at the core of corporate culture, the
Company strives to innovate in academics and clinical practice,
“Laying out the global market and becoming the world's top
pharmaceutical company” stands as the vision of the Company,
the Company provides high-quality diagnostic and treatment
products, as well as healthcare services, to patients worldwide.

Based on this, the Company focuses closely on four major
strategies of R&D drive, cost leadership, internationalization,
and talent highland to promote the Company's sustainable and
healthy development.

R&D-driven Strategy: The Company has always adhered to
the motto of "Quality First, Innovation Forever”, and attaches
great importance to independent R&D and innovation. With
continuous persistence to the core of endogenous innovation,
the Company will increase its investment in R&D to achieve
comprehensive coverage of product lines in the field of diabetes
diagnosis and treatment, and to further enhance the Company's
market competitiveness in the field of diabetes treatment. The
Company will invest in researching chemical drugs, eukaryotic
and prokaryotic protein engineering, oncology, cardiovascular,
and metabolic diseases, etc.,so as to provide momentum for the
Company's performance growth, and make every effort to build a
world-class pharmaceutical company.

Cost leadership Strategy: Cost leadership strategy is the key
to maintain long-term sustainable growth of the Company's
performance, which is considered throughout the entire chain
from product development, launch, production, and sales. It
is important to establish a scientific cost-effective assessment
mechanism to ensure the Company's cost advantage.

Internationalization Strategy: The Company is currently
experiencing significant opportunities in the international
market, and its pace of internationalization within the industry
continues to accelerate. The continuous development of the
international market promotes the Company's economies
of scale and consolidates its cost-leading position. Guided
by the internationalization strategy, the Company has
developed a long-term global layout of R&D, manufacturing,
and commercialization to become a leading multinational
pharmaceutical enterprise.



AF B AT B AE) LI FTA bl B
BARBIEA , I# . B . MBEAS
ERABIKBEMUNEZAHNED
RNEWABRFUBRNES QTR
SEFEATNEEER, WHF
REC AEL Xz, BRIEHT]
M. UERNSENATHER . £
FR, RATARTHITESZHE
ANABFRER, TR R RITERE
Mels A, MO TFEFASERRL
EEBENESE AT KA.
BRHELEUARNENANDER
Bg, ERLAASERDHERE
T, EHIIFEFRA, KEFRE.
NERMEENR, RAFAFTER
BEE AL . EEAE  KAem
M, RAREREERETAREK
MM EIE -

ZEitY

2025%F , REIRKHBRLEREAHANLRE
HESRENARMRS BE®D,
UERZFR eI . BERBAUNE.
BRIEHMRE, BUARME, B
GO E . 2hE . FaEE”
ROEEEBEIRAFT—FNELESR
T o

UM IED: REIR R BRI REE —
KITEHT B RE o 2025F A F
B E W & BIIZEHZ GLP-1IR & Hll 57 —
RS ERE (GZR18) SE TR , Rt A
XEONRAEK, ESREIREEN
BARIMB. AW, *2MHER
EEIIENBEIEEFRKREBE
HleRRITHER. BF, RIEQ
BAIHMEEMATE, NEEABK
X BR 5 R B —GZRAE HT R, tH
FE MR KSR #H 2 F—-GZR101
AN BRERAEHAIGK . B ELS
ERWXRER, BRERK, W&
XEBRILDRBDERMBIEIER
Jqi, MRNENEASHMERA,
MAELEFEAR, PROTACEKESHEARFE
B 7 BT ¥ W I PR R 3, ¥ B I AR I
¥, #-—FFEAREEMR AL
WEmAs.

(1)

Annual Report 2024

Talent Strategy: Talent is the foundation for the Company to
achieve its strategic goals, and the introduction, cultivation
and accumulation of talent are crucial for the Company's
long-term planning. The Company has always adhered to the
“Synchronization of self-worth and company vision” as the
cornerstone of cooperation, “Science and Excellence” as the core
of corporate culture, and advocate resilient, results-oriented
talent values. Over the years, the Company has recruited
talented individuals and developed a multi-dimensional
talent training system, constantly stimulating the potential
and innovation of employees, and is committed to cultivating
composite talents and teams with international strategic
thinking. The Company remains committed to implementing a
people-oriented human resources strategy, allowing all types
of talent to showcase their abilities and contribute to the
Company's learning and development. To achieve this goal, the
Company will enhance its internal incentive, assessment, and
job rotation mechanisms to maximize staff enthusiasm and
creativity.

Business plan

In 2025, the Company will continue to adhere to its mission of
“providing humanity with higher-quality pharmaceuticals and
services”, implementing our development strategy through
more scientific innovation, operational excellence, and forward-
looking planning. We aim to achieve our annual goals by
centering on the core business philosophy of “Innovation-Driven
Growth, Global Expansion, and Lean Management”.

Innovation-Driven Growth: The company has always insisted
on the enterprise tenet of “quality first and innovation forever”.
In 2025, our self-developed Class 1 new drug — the GLP-1 bi-
weekly formulation Bofanglutide (GZR18) Injection — will enter
the critical Phase Il clinical trial, marking our most pivotal clinical
project. We aim to meet the clinical endpoints in efficacy and
safety through rigorous evidence-based medicine. Concurrently,
we will ensure the timely advancement of other proprietary
projects, such as the fourth-generation ultra-long-acting weekly
insulin formulation GZR4 Injection and the world's first premixed
insulin novel molecule GZR101 Injection. Additionally, leveraging
our expertise in protein-peptide technologies, antibody
platforms, and advanced systems like PROTAC, we will continue
to advance clinical candidates in key chronic disease areas—
metabolic disorders, autoimmune diseases, and oncology—
further enriching our portfolio in chronic disease management.
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Global Layout:With the domestic market as our foundation,
we continue to deepen penetration into grassroots markets
to capture greater market share. Concurrently, we are
accelerating volume growth in overseas markets. Leveraging
our ample production capacity and continuously optimized
cost advantages, we ensure stable insulin supply to meet global
demand while reducing healthcare expenditures across nations,
thereby enhancing accessibility and affordability for diabetes
patients worldwide. Building on our established presence in
mature markets, we are advancing global clinical trials for
new drugs, expanding strategic positioning in European and
American markets, and exploring clinical and commercial
licensing collaborations to drive sustainable global market
development.

Lean Management: We continuously optimize top-level
strategic design by adopting modern enterprise management
models. Through enhancing leadership's understanding of lean
principles, refining management mechanisms, and improving
operational efficiency, we achieve progressive corporate
governance advancements. Lean management - a discipline
focused on maximizing customer value through systematic
waste elimination - drives continuous improvements across
our entire value chain. This encompasses Al-driven intelligence,
streamlined processes, refined quality systems, optimized
production costs, and enhanced supply chain operations. Amid
normalized centralized procurement and intensified global
competition, lean management has become pivotal in building
our core competitiveness.

Risks the Company May Face

Risk of industry policy

Pharmaceutical industry is one of the key industries for
development in China, and at the same time, it is also an industry
subject to strong state regulation. With the deepening of China's
healthcare system reform and gradual improvement of social
medical security mechanisms, multiple pivotal pharmaceutical
industry policies have been successively issued in China, such
as: “Notice on Promoting Fair, Transparent, and Balanced
Interprovincial Pricing for Drugs with Identical Generic Names
and Manufacturers”, “Notice on Issuing 2024 Key Tasks for
Rectifying Unethical Practices in Pharmaceutical Procurement
and Medical Services”, “Notice on Strengthening Regional
Collaboration to Enhance Quality and Expand Coverage of
2024 Centralized Drug Procurement”, “National Reimbursement
Drug List (2024)", and “Implementation Plan for Full-Chain
Support for Innovative Drug Development”, among others. As
policies on drug pricing governance, quality improvement and
scope expansion of centralized procurement, R&D/innovation
support, and dynamic adjustments to reimbursement catalogs
are implemented, our company faces challenges including
compliance operations, increased R&D and innovation
investments, and adjustments to marketing models.
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Countermeasures: It is important to closely monitor the
policy development trend of the pharmaceutical industry and
adjust the enterprise's business strategy accordingly. Specific
measures are as follows: (1) Actively seek external high-quality
targets for the introduction and expansion of product lines,
in addition to independent research and development of new
drugs. (2) Refine cost and quality management to address the
downward trend in product prices resulting from insulin-specific
centralized procurement by reducing costs and improving
efficiency. (3) Accelerate the coverage of recently admitted
medical institutions in insulin-specific centralized procurement,
strengthen the propaganda of relevant policy requirements for
the implementation of insulin centralized procurement, actively
promote medical institutions and doctors' understanding of
the Company's products, and assist medical institutions in
completing the agreed purchase volume of the centralized
procurement on schedule. (4) Speed up the certification process
for the products in Europe and the United States to create
new opportunities for profit growth for the Company. (5) Gain
a profound understanding of the healthcare reimbursement
policy orientation, establish a pricing system that reflects the
true value of innovative products, and strive to secure favorable
reimbursement terms based on their therapeutic efficacy
advantages and cost-effectiveness.

Risk of Overly Concentrated Revenue Structure

The Company relies on its core technology and R&D strength to
focus on diabetes treatment. The Company's operating income
mainly comes from sales of insulin preparations and insulin
API. While this focus provides a significant product technology
advantage, it also poses a risk of a single revenue structure.

If disruptive innovative technologies are introduced in the
field of basic research and application transformation, it may
lead to the development and launch of innovative drugs with
higher safety and efficacy. This could potentially impact existing
listed products and significantly reduce the demand for insulin
preparations, which may have an unfavorable impact on the
Company's operating results. Additionally, the potential of
the diabetes market abroad should not be underestimated.
Currently, the Company's operating income is primarily derived
from domestic sales revenue, with international sales revenue
accounting for a smaller proportion. This is not conducive to the
Company's growth and expansion.

Countermeasures: (1) The Company has enhanced its R&D
and innovation capabilities, streamlined its R&D processes,
and is actively researching the formation mechanism of
diabetes, drug action mechanisms, exploring new targets, and
making sustained efforts in drug design and clinical trials. By
establishing a dynamic R&D system capable of swiftly adapting
to market and technological changes, the Company aims to
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shorten the cycle from laboratory to market and facilitate the
rapid transformation and commercialization of novel glucose-
lowering drugs. (2) The Company is expanding its international
business by strengthening cooperation with overseas customers
and increasing the proportion of international revenue to
operating income. (3) The Company strengthens industry-
university-research collaboration with universities and research
institutes, focusing on the development of therapeutic drugs
in various fields, including chemical drugs, eukaryotic and
prokaryotic protein engineering, oncology, cardiovascular, and
metabolic diseases. This approach enriches the Company's
product pipeline, optimizes its revenue structure, and ensures
the sustainability and stability of the Company's profitability.

Risk of Uncertainty in Innovative Drug Development

The R&D of new drugs is characterized by a lengthy cycle, high
investment, and a low success rate. Each step of the process,
from preliminary research and clinical trials to production and
marketing, carries the risk of failure. Additionally, considering
the lengthy R&D cycle for new drugs and the potential
market competition for future product launches, any failure
of the Company's newly developed drugs to meet changing
market demands or to compete in a more challenging market
environment could negatively impact the Company's operating
results and profitability sustainability.

Countermeasures: (1) The Company will on one hand combine the
current domestic clinical needs and develop Me-Too new drugs
or better Me-Better new drugs with similar efficacy and safety
on the basis of international new drug products; on the other
hand, utilize the advantages of the Company's R&D platform
to gradually venture into the development of first-in-class new
drugs. (2) The Company will establish a scientific decision-
making system. The Company fully utilizes its expertise in drug
development, timely grasps cutting-edge technologies, ensures
the scientific nature of the project decision-making process,
in order to make correct decisions. (3) The Company conducts
technical assessment and risk control on the early stage of
research and development projects (such as track selection, R&D
cycle, cost inputs and economic benefits assessment, industry
policy trends affecting new drug benefits, iteration of new drug
usage technologies, etc.), as well as key nodes, tracking the
progress of R&D projects in a timely manner, grasping major




= BRERMARR. 4) RERKF
HEEGAREBEBHNLRAR,
S5EBEEx#MUEN. BEE—E&MBE
. BERERARAMRBNEDE
&Gl #TEE, HMER
A AR, ¥ ZFmEL, 5
gRestIZLORF. 6) REIT
HEMASHTHRANFTHE, BK
MINERNHRRTHITINE, H M
BNBERREIFE, DUINRFEH
£z

HEUEY 1 5EF X

N5 REERRAT AERE QT
Wizo™m, BREE 2 KEER
WUNRBE/EHEEREAREN,
BRRTAYTEEHREZY
Ro BN EHNTHIER, REH
ERIEMEERBSBE/EHEY
FE, TRTZERUFTHNER
WHEIANMINTHREER. It
Sh, SERBIKLIEBINE T B R~
mBRF. REBERERRKSB
E/EMARYETRTE, BB
TYRFURTFHRQATINTHE
ANBESHNEREY BEETH

208 o

RxfEsE: (1) RERBRESRUK
TR EEFRWNEHERE,
MBAMFUER, RemINAE,
RAEEBRTAOATLE. QA
BRI ARBEIINFHTE, BLF
R B9 17 8 B LA K2 BUER 99 A R 1l E
MATHENEKR . QRAFRMK
MReIFIIRN, AREBHMER .
MAGIRERBAE, UAEBERKMD
BEMABBET A . (D RAFRK
MESWAERENMREERS, B
REMHEXB ., EFMoBETEDH
menizE, BNEREFRBERAE
FREREMEER,

v

Annual Report 2024

milestones in the R&D process, and reducing R&D risks. (4) The
Company actively seeks high-quality resources that align with
its future development strategy. It collaborates with innovative
biopharmaceutical R&D enterprises that have complementary,
profitable, and cutting-edge technological advantages, thereby
enhancing the Company's R&D capabilities, expanding product
pipelines, and continuously improving the Company's core
competitiveness. (5) The Company evaluates the input-output
ratio of each segment of R&D, outsources low-value-added R&D
segments, and makes corresponding organizational structure
adjustments to accelerate the process of launching new drugs.

Risk of Intense Market Competition

The endocrine and metabolic disease treatment field remains the
Company's core market. With the growing global prevalence of
diabetes and overweight/obesity, the corresponding therapeutic
drug market continues to expand. Facing this vast demand,
numerous pharmaceutical companies are actively competing
in the diabetes and overweight/obesity drug sectors, resulting
in intense market competition characterized by multi-target
innovative drugs and differentiated generics. Furthermore,
centralized procurement policies have intensified competition
among homogeneous products. While the Company maintains
product portfolios in both diabetes and overweight/obesity
treatment, fierce market competition may adversely affect
market access processes and supply chain expansion.

Countermeasures: (1) The Company will implement differentiated
marketing strategies tailored to specific products and markets,
leveraging digital marketing to enhance brand awareness and
maximize product accessibility. (2) The Company will actively
explore emerging overseas markets, developing market entry
strategies through comprehensive market research and policy
analysis. (3) Increased investment will be directed toward R&D
innovation to develop diabetes medications with novel targets
and mechanisms, while expanding therapeutic pipelines in other
disease areas. (4) The Company will establish an efficient and
flexible supply chain system to ensure seamless operations in
raw material procurement, production, and distribution, while
reducing inventory costs and improving profit margins.
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SECTION V CORPORATE SOCIAL RESPONSIBILITY
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Environmental information status

B E B RERIPE XL

Whether mechanisms related to environmental

protection have been established

REMABANFRAE (B H )

Investment in environmental protection during
the reporting period (Unit: RMB 10,000)

=
E
Yes

1,146.98

(1).
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(1).

Note: During the reporting period, as some of the production
lines of Gan & Lee's subsidiary, Gan & Lee Shandong, were
gradually completed, the corresponding investment in
environmental protection facilities decreased, and therefore
the investment in environmental protection funds during the
reporting period decreased significantly as compared with the
corresponding period of the previous year.

A description of the environmental protection situation
of the Company and its principal subsidiaries that are key
emission units announced by the environmental protection
authorities

The Company consistently adheres to an environmental
management policy centered on pollution prevention, emission
reduction, and continuous improvement. We fully implement
energy conservation, emission reduction, and green development
concepts by enhancing comprehensive governance measures,
promoting efficient utilization of energy resources, introducing
intelligent management systems, and fully implementing clean
production practices. These efforts continuously elevate
our green production standards and achieve high-quality
sustainable development. During the reporting period, Gan & Lee
Pharmaceuticals. and its subsidiary, Gan & Lee Pharmaceutical
Shandong Co., Ltd., operated in strict compliance with the laws
and regulations, and all pollutants were discharged in accordance
with standards.

Information on pollutant discharge
Gan & Lee Pharmaceuticals.:

a Wastewater discharge

The Beijing headquarters follows a classified collection approach,
treating high-pollutant wastewater separately and using a targeted
pretreatment process. After pretreatment, various types of
wastewater are mixed and blended before undergoing biochemical
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R IE 7K DA™ F 18] 42 HF 0 B9 A7 HE treatment. This ensures that the effluent is discharged into the
AT HEHESKAEB EFQE, downstream municipal wastewater treatment plant for centralized
FERBE MG EKEROLDN, (i treatment in a way that is stricter than the indirect discharge
FI XA F; £ESKEKROLN, standard. The site has one wastewater port, located at the west
fF X 7; mAEERO4N, 1 boundary of the Beijing headquarters; one domestic sewage port,
FI XA, IREWEA, tREES located at the south boundary of the Beijing headquarters; and
KOBIV B RS, B1TRE, four rainwater ports, located within the Beijing headquarters.
EXKBRERSLE, BEEFERE During the reporting period, the wastewater treatment station
MOTF&R: of Beijing headquarters had high treatment efficiency and stable

operation, and there were zero incidents of wastewater exceeding
the standard, and the specific discharge situation is shown in the

table below:
IEAGRY FHREBRE HERE HR S B FAHRE () =2aBh AT B
Major water (mg/L) (mg/L) () Permitted Whether or not Standard of
pollutants Average Emission limits  Total amount of €missions (t) the standard is implementation
discharge (mg/L) emissions exceeded
concentration (t)
(mg/L)
F[A 2.2723 45 1.6164 534.6 & (KT RMEEH
Nitrogen No RN
Oxides (NOx) B A5 ) (DB11/307-
2013)
EEAE 305614 500 20.4806 5,940 & ‘Integrated Discharge
Chemical NoO Standard for
Oxygen Water Pollutants”
Demand (COD) (DB11/307-2013)
b ESHBER b Exhaust gas emissions
TR IEETER. TEMH The Beijing headquarters strictly adheres to national and
RRBRBEMTEER, XA operational air pollution prevention regulations and standards,
BEEFIZ, AREEXRNEE adopts clean production processes, carries out leakage detection
IfE, HLHMERRE, KUWESRX and repair work, eliminates leakage, and reduces exhaust gas
HE. HH. BRI MERIFAE, emissions at the source. Meanwhile, the Company has improved
ZRLZERSAEBRE, EREWK its end-to-end treatment process and installed multiple exhaust
EAEBE, BIIOKRU EEEH gas treatment facilities. The exhaust gases are collected and
SEEGHR. 27 HEESHK treated before being discharged through exhaust pipes that are at
134, iIF XKW, &AW, 1t least 10 meters high to meet the required standards. The entire
REFERAEBERHETRE, & plant has a total of 13 exhaust gas emission outlets located within
SEBIERELRE, BEEHKER the plant area. During the reporting period, the exhaust gas
WFxR: treatment facilities at the Beijing headquarters operated stably.

There were no incidents of exhaust gas exceeding the standard.
Please refer to the table below for specific emission data:
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FERRTRY FHRABRE HRRE
Major air (mg/m3) (mg/m3)
pollutants Average Emission limit
emission (mg/m?3)
concentration
(mg/m?3)
RENLY 24.2073 30(80)
Nitrogen
Oxides (NOx)
ERMEBNY 26542 20
(LAINMHCFRAE)
Volatile Organic
Compounds
(VOC,

characterized
by NMHC)

HREE FHHRE () BEER AT 7
) Permitted Whether or not Standard of
Total amount of emissions (t) the standard is implementation
emissions (t) exceeded
41451 4.9415 S CRIPRS SR A
No T A7) (DB11/139-
2015)
“Emission Standards for
Boiler Air Pollutants”
(DB11/139-2015)
0.0150 0.0270 5 (KA SEMEEH
No AU ) (DB11/501-
2017)

“Comprehensive
Emission Standards
for Air Pollutants”
(DB11/501-2017)

(2).

S 2017E3A3IHEIN B HR P R
TRALY<80mg/m*HIIF AERE

c Bk EDH BB R

RSB TRET(REARKENE
B R IE Y s RIERBZE), fIERQ
SR (B EY B ERE ENXH kD K
BEGE)RREMRE, BEETAR
RWE. zh. CESFEETIF,
tesh, BEERMEXRIGERZ
B, ABIRESAD, EEFR
M, BELCHFREER. LR
EMEFEFYEMRELENF,
MIRBERTRTH. ZBBEE. A
FATRRNZ R BEBEN . THKE
DA DABRBER. KFHHH
EEEERENER. REHAN,
EREBHBREVLEES TS
1,828.1064M , 2 EEHAE R RN
TREE,

BEHULEERARE:
a B IKH BB
HEUWARRRBOENRE . BEOR .

MBEAREMN, EKLE Ki5K
RIBE AR, A EEE AR ERHK

2).

Note: New boilers built before March 31, 2017 implement the
standard limit of NOx < 80mg/m3

C Hazardous waste discharges

Beijing headquarters strictly abides by the "Law of the
People's Republic of China on the Prevention and Control
of Environmental Pollution by Solid Wastes", formulates the
company-level "Hazardous Waste Management System", the
"Garbage Classification Management System", and operating
procedures, and is equipped with specialized personnel in charge
of the management of collection, transportation, storage, etc. In
addition, the floor of the hazardous waste storage room adopts
anti-corrosion and anti-seepage measures, and the internal
deflector ditch is set up to connect with the accident pool to
meet the requirements of storage standards. While the Beijing
headquarter has done a good job in the compliant collection
and disposal of waste, it has actively implemented solid waste
reduction measures such as sludge drying, green packaging, laser
coding machine instead of inkjet printer, paperless office, recycling
of office supplies, and sharing of chemical agents. During the
reporting period, the hazardous waste of Beijing headquarters
totaled 1,828.1064 tons, all of which were entrusted to qualified
manufacturers for disposal.

Gan & Lee Pharmaceutical Shandong Co., Ltd.:
a Wastewater discharge
Gan & Lee Shandong follows the classification of collection, clean

sewage diversion, rain and sewage diversion principle, wastewater
is first treated by the plant sewage treatment station to meet
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the discharge standards before being discharged into the city
sewage network. After that, it undergoes centralized treatment
at the Economic and Technological Development Zone's second
sewage treatment plant. The site has one wastewater port
(including domestic and production wastewater), located at the
southwest boundary of the plant; and one rainwater port, located
at the south side of the plant. During the reporting period, the
wastewater treatment station of Gan & Lee Shandong had high
treatment efficiency and stable operation, and there were zero
incidents of wastewater exceeding the standard, and the specific
discharge situation is shown in the table below:

FEKBSRY FHUHBRE HKEE HBEE FEHRE G EABR AT AR
Major water (mg/L) (mg/L) ) Permitted Whether or not Standard of
pollutants Average Emission limits  Total amount of €missions (t) the standard is implementation
discharge (mg/L) emissions exceeded
concentration (t)
(mg/L)
2R 1.04 40 0.838 9.3714 = CEREENRET
Nitrogen No N —
Oxides (NOX) K I8 7K B AR ) (GB/
T31962-2015)
hFEEEE 20.7 420 17.1 191.9124 & "Waterwaste Quality
Chemical No Standards for Discharge
Oxygen to Municipal Sewers "
Demand (COD) (GB/T31962-2015)
S8 0.467 6 0.391 3.6127 S
Total No
Phosphorus
(TP)
2R 8.45 50 6.92 20.3225 =
Total Nitrogen No
(TN)
b ESHBE R b Exhaust gas emissions
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Gan & Lee Shandong strictly complies with national and local
air pollution control regulations and standards, adopts clean
production processes, and carries out environmental monitoring
on a regular basis to ensure that the exhaust gases are discharged
in compliance with the standards. At the same time, Gan & Lee
Shandong has installed several sets of waste gas treatment
facilities to strengthen the end-to-end treatment, and the waste
gas is collected and treated, and then discharged through an
exhaust pipe with a height of 15 meters and above to meet the
standards. The whole factory sets up 14 waste gas pipes, which
are located in the Shandong plant. During the reporting period,
the operation of the waste gas management facilities of Gan & Lee
Shandong was stable, with zero incidents of waste gas exceeding
the standard, and the specific emission situation is shown in the
table below:
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ﬁﬁ%% . 35.333 100 2.384 6.656 B (mIF RS SRYHF
mg%gen Oxides No OO ) (DB37/2374-
2018)
"Emission Standard of
Air Pollutants for Boiler"
(DB37/2374-2018)
ERMEEBENY QL 5475 60 1.456 16.694 S EREENYH M
NMHC % 1F) No WS 6ES: BN
Volatile Organic =l B
Compounds (VOC, T17:»(DB37/2801.6
characterized by 2018)
NMHCQ) "Emission Standard
of Volatile Organic
Compounds Part 6:
Organic Chemical
Industry" (DB37/2801.6-
2018)
c B E YRR d Hazardous waste discharges

REHA, BEFUENEREDE
11,5930, 2 HEHLASERO
E LS

2. MABRLENERMETER

(1. HBFEHIRHBERLE:
a [E KA IBIE HE:

b= 2B ER D KA I8 b B (K (T
FIXEMN, BIELEREKFE,
BEUWDNES/ESHMELIER
g5 OIKER K KIKRKEBS
B EATPpHIC N S EHITH
W, 1% AN AE /31,800m3/d, AhIE
IZN: WERZR-pHBET-RBH
B QKEBEK. AREKESZLE
SEREMWE, A2 I TFAENTAE
ITF, BETKRENEULRSFL
B, NE8EHETHR, ®ITL
A 800m3/d, WIBTZEHN: I&E
RF-TNIR-TRRAO A 1k b IR - K

(1).

During the reporting period, the total amount of hazardous waste
in Gan & Lee Shandong was 1,593 tons, all of which were entrusted
to qualified manufacturers for disposal.

Construction and operation of pollution prevention and
control facilities

Gan & Lee Pharmaceuticals.:

a Wastewater treatment facilities:

The wastewater treatment station is located in the west side
of Beijing headquarters, and divided into clean/heavy sewage
treatment system depending on the type of wastewater being
treated: @ equipment cooling water, water machine thick water,
and other clean sewage is collected separately to be pH adjusted,
and only after passing the pH test will it be discharged, the
designed treatment capacity is 1,800m3/d, and the treatment
process is as follows: collection system - pH adjustment - terminal
discharge; @ fermentation wastewater, solvent wastewater, and
other types of heavy sewage is collected separately, first through
different pre-treatment processes, then water quality adjustment
into the biochemical system for treatment, and discharge after
completing the treatment and passing the testing. The designed
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treatment capacity is 800m3/d, and the treatment process is as
follows: the collection system - pre-treatment - two-stage AO
biochemical treatment - terminal discharge. The wastewater
treatment facilities were in good operating condition throughout
the year, with regular inspections and maintenance and no
operational failures.

b Exhaust gas treatment facilities:

The Beijing headquarter adopts targeted treatment processes
according to the different nature of the exhaust gases. Meanwhile,
it reduces disorganized emissions by optimizing the process,
sealing the plant, sealing the equipment, sprinkling water to
suppress dust and other measures.

(@ Adopt sterilization and filtration-alkali absorption process to
treat the fermentation waste gas emitted from the production
fermentation process;

(@ Activated carbon adsorption process is used to treat the
exhaust gas emitted from the QC experimental process,
sterilization process, and storage, loading and unloading of
materials in the raw material tank area;

® The oil smoke exhaust from the cafeteria is treated by
electrostatic oil smoke purifier;

@ Hydrochloric acid configuration exhaust gas is treated by
alkaline absorption process;

® Urea packing workshop exhaust gas is treated by spray
absorption process;

® The waste gas from the fermentation liquid receiving tank is
treated by alkaline liquid absorption-activated carbon adsorption
process;

@ Use of gas boilers equipped with low-NOx burners to reduce
NOx emissions.

Gan & Lee Pharmaceutical Shandong Co., Ltd.:
a Wastewater treatment facilities:

Wastewater treatment station is located in the southwest of
Gan & Lee Shandong, divided into clear/heavy sewage treatment
system, @ equipment cooling water, water machine thick water,
the last cleaning water of the process equipment and other clear
sewage is collected separately to adjust the pH test until qualified
for discharge, the designed treatment capacity is 2,000m3/d,
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and the treatment process is as follows: collection system - pH
adjustment - terminal discharge; @ fermentation wastewater,
solvent wastewater and other types of heavy sewage is collected
separately, first through different pre-treatment processes,
then water quality adjustment into the biochemical system for
treatment, and discharge after completing the treatment and
passing the testing. The designed treatment capacity is 1,200m3/
d, and the treatment process is as follows: collection system -
pre-treatment - UC hydrolysis - UASB anaerobic - HBF system
(Improved A/O-flocculation and sedimentation) - coagulation
and sedimentation depth treatment - terminal discharge. The
wastewater treatment facilities were in good operating condition
throughout the year, with regular inspections and maintenance
and no operational failures.

b Exhaust gas treatment facilities:

Gan & Lee Shandong adopts water washing-activated
carbon adsorption device to treat the organic waste gas of
biopharmaceutical process; hydrochloric acid and trifluoroacetic
acid preparation waste gas is treated by lye spray absorption
device; organic waste gas of chemical process is treated by
condensation - alkali washing - alkali washing - water washing -
dehumidification and drying (2-stage tandem activated carbon
adsorption / vapour desorption) - condensation device; organic
waste gas of chemical process is treated by surface cooler
cooling - alkali liquid absorption - activated carbon adsorption
device; Pilot laboratory exhaust gas is treated by alkali washing -
activated carbon adsorption device; QC laboratory is treated by
alkali washing - activated carbon adsorption device; Raw material
tank area, waste liquid tank area, distillation treatment workshop,
hazardous waste warehouse exhaust gas is treated by alkali
washing - activated carbon adsorption device; Urea recovery,
urea condensate deamination of the exhaust gas is treated by
water washing tower device; Wastewater treatment system, the
fermentation exhaust gas, and fermentation and sterilization
exhaust gas are treated by alkali washing - alkali washing -bio filter
- activated carbon adsorption device; the canteen exhaust gas is
treated by oil fume purifier; among them, simplified management
is implemented for the exhaust gas discharge port of device
building and sterilization station area. The device building exhaust
gas is treated by G4 filtration - photo-oxidative catalysis -activated
carbon adsorption device; and the sterilization station exhaust
gas is treated by EO post-processing device of ethylene oxide
sterilizer; the boiler exhaust gas adopts low-NOx burner to ensure
that the NOx is qualified and meets the standard.

While continuously improving the hardware construction of
environmental governance facilities, the Company focuses
on enhancing soft power by systematically building an
environmental management mechanism characterized by
"professional in organization, standardized in management,
normalized in operation, and regularized in support". The
Company has established an EHS Environmental Protection
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Department staffed with professional management and operational
personnel, responsible for the operation and maintenance of
pollution control facilities, monitoring, and emergency response.
Meanwhile, the Company has formulated multiple management
systems and operating procedures for waste gas, wastewater,
solid waste, self-monitoring, and facility operation inspections to
standardize environmental operations. Additionally, the Company
develops environmental protection annual budget, to protect
the environmental protection investment and ensure that the
environmental protection work is carried out smoothly.

Environmental impact assessment of construction projects and
other administrative licenses for environmental protection

The Company strictly implements the national requirements
for the management of new, renovated and expanded projects,
and implements the environmental impact assessment, "Tri-
simultaneous" and environmental protection acceptance of
construction projects. The Company applies for a sewage
discharge license in accordance with the law to ensure that
sewage discharge is licensed and managed according to the
license. During the operation period, the Company submits the
annual management plan of hazardous waste on time, operates
the hazardous waste transfer joint bill, records the environmental
management account, fills in the report on the implementation
of the sewage discharge permit, discloses the environmental
management information in accordance with the law, and ensures
that all the work carried out meets the requirements of the
environmental protection policy.

Gan & Lee Pharmaceuticals.:

As of the reporting period, the main administrative licenses for
environmental protection are:

The insulin industrialization project of Gan & Lee passed the
completion environmental protection acceptance on July 3,
2017, acceptance document number: Environmental Protection
Verification of Tongzhou District of Beijing [2017] No.0030.

On July 27, 2020, the application was made to obtain a permit to
discharge urban sewage into the drainage network, Permit No.
Tong Pai 2020 No. 20.

Gan & Lee completed an application for a Main Industry
Discharge Permit on December 29, 2020, Permit No.
91110000102382249M001U.

Gan & Lee obtained the EIA approval for the third-phase new
production workshop project (dangerous goods warehouse) on
September 6, 2021, with the approval document number: Tong
Huan Shen [2021] No. 0027.

Completion of environmental protection acceptance of the
biological pilot research project (Boiler House) of Gan & Lee on
January 28, 2022.
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Completion of the identification of hazardous characteristics of
evaporative crystallization for the recovery of urea and pretreatment
sludge for phosphorus removal from fermentation wastewater by
Gan & Lee onJune 7, 2022.

Gan & Lee passed a re-application for an emission permit on
October 20, 2022, Permit No. 91110000102382249M001U.

Gan & Lee passed the environmental protection acceptance of
the third-phase new production workshop project (dangerous
goods warehouse) on August 11, 2023.

Gan & Lee obtained the Environmental Impact Assessment (EIA)
approval for the insulin industrialization project expansion and
modification on October 28, 2024, with the approval document number:
Tong Huan Shen [2024] No. 0034.

Gan & Lee Pharmaceutical Shandong Co., Ltd.:

As of the reporting period, the main administrative licenses for
environmental protection are:

The Phase | Project of Gan & Lee Shandong Linyi Production Base,
obtained the EIA approval on April 2, 2022, with the approval
document number: Lin Jing Kai Hang Shen Huan Zi [2022] No. 19.

Gan & Lee Shandong obtained a discharge permit on November
14, 2022, certificate number: 91371300MA3QTLTC4A001Q.

Gan & Lee Shandong passed the re-application of the
emission permit on March 12, 2024, certificate number:
91371300MA3QTLTC4A001Q.

Gan & Lee Shandong Linyi Production Base of biopharmaceutical
GZR raw material series project on December 4, 2023 to obtain
the approval of the environmental assessment, the approval
number: Yi Xin Xing Shen Fu Huan Zi [2023] No. 38.

Gan & Lee Shandong received environmental impact assessment
approval for the antibody drug industrialization project on
March 12, 2024, with the approval document number: Yi Xin
Shen Pi Tou Zi [2024] No. 15001.

Gan & Lee Shandong received environmental impact assessment
approval for the capacity expansion and technological
improvement project for automatic injectors and pre-filled
injection pens on June 5, 2024, with the approval document
number: Yi Xin Shen Pi Tou Zi [2024] No. 15025.

Contingency plans for environmental emergencies

Gan & Lee Pharmaceuticals.:
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The Beijing headquarters establishes a three-tier environmental
emergency plan system in accordance with the mode of
comprehensive environmental emergency plan, special plan and
on-site disposal plan, taking into account the nature, scale and
environmental risk situation of the enterprise. Gan & Lee signed
and issued the "Gan & Lee Pharmaceuticals. Emergency Response
Plan for Unexpected Environmental Incidents (2024 Edition)" on
March, 2024, which has been reported to Tongzhou District of
Beijing Ecological Environment Bureau for the record, with the
record number of 110112-2024-019-M, and set up an emergency
rescue team for environmental emergencies within the Company,
establish an emergency organization and command system,
and reserve the necessary emergency rescue materials and
equipment. The Company organizes emergency drills and trainings
every year according to the plan, and constantly standardizes and
strengthens the comprehensive disposal capacity of the Beijing
headquarters for environmental emergencies.

Beijing headquarters set up a total of 6 groundwater monitoring
wells in the key environmental risk unit area of the plant and 1
reference well in the upstream of the plant to carry out regular
monitoring of groundwater and soil on a regular basis to prevent
pollution hazards.

Gan & Lee Pharmaceutical Shandong Co., Ltd.:

Gan & Lee Shandong signed and issued the comprehensive
contingency plan for environmental emergencies on June, 2023,
which has been reported to the Yihe New District Branch of Linyi
Ecological and Environmental Bureau for the record, with the
record number of 371361-2023-024-M.

Environmental self-monitoring programme

Gan & Lee Pharmaceuticals.:

During the reporting period, the Beijing headquarter has
completed the preparation of environmental self-monitoring
program for 2024, and entrusted a third party with inspection and
testing qualification to implement manual monitoring of waste gas,
wastewater, noise at the plant boundary and groundwater and soil
in strict accordance with the self-monitoring requirements, and all
pollutants have met the standards of discharge. At the same time,
automatic wastewater monitoring equipment is installed at the
total wastewater discharge port to automatically monitor the flow
rate of discharged wastewater, Chemical Oxygen Demand (COD),
Ammonia Nitrogen (AN), and pH value that all meet the standards.
The monitoring data is regularly reported to the National
Pollutant Discharge Permit Management Information Platform for
public disclosure, and the trend of pollutant monitoring data is
summarized and analyzed internally to continuously improve the
Company's pollution prevention and control capabilities.
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Gan & Lee Pharmaceutical Shandong Co., Ltd.

During the reporting period, Gan & Lee Shandong has completed the
preparation of the 2024 environmental self-monitoring program, in
accordance with the requirements of self-monitoring, commissioned a
third-party testing agency to regularly monitor the wastewater, waste gas
and plant noise, all the pollutant monitoring indexes are in compliance
with the emission standards, and have been made public on the
National Emission Permit Management Information Platform. In addition,
in accordance with the regulatory requirements of the environmental
protection authorities, the total wastewater discharge outlets are
equipped with online automatic monitoring equipment.

Other environmental information that should be disclosed

On November 14, 2018, the Company passed the 1SO14001
environmental management system audit for the first time and obtained
the system certification certificate. It successfully renewed the 1SO14001
certification in November 2024 and continues to maintain its certified
registration status. To sustain the goal of zero environmental pollution
incidents and enhance environmental performance, the Company
continuously improves its environmental management mechanisms
guided by regulatory policies. Routine management activities include
legal interpretation, compliance reviews, environmental factor
identification assessments, and environmental inspections, effectively
controlling and optimizing environmental impacts from operational
activities while progressively refining the environmental management
system.

Gan & Lee headquarters was rated as a "Beijing Sub-center Enterprise
with Green Credit B-level" in the green credit evaluation for key pollution
discharge enterprises in the entire district, organized by the Tongzhou
District of Beijing Environmental Protection Bureau of Beijing.

Information that helps protect ecology, prevent pollution
and fulfill environmental responsibilities

The Company strictly abides by the requirements of national and
local laws and regulations, builds a management system based
on the law, optimizes the details of the system operation by self-
examination of the law, continuously improves and enhances the
environmental management system by optimizing the management
measures, upgrading the hardware facilities and refining the skills
of the personnel. Adheres to the concept of long-term sustainable
development, the Company endeavors to build a resource-conserving
and environmentally friendly enterprise. The Company formulates
annual environmental protection objectives, and continuously improves
environmental management measures and pollution prevention
facilities. The work of complying with the three wastes and meeting
the emission standards has been effectively implemented: 100%
of wastewater emissions meet the standard, 100% of exhaust gas
emissions meet the standard, 100% of solid wastes meet the standard
of complying with the disposal standard, and 100% of factory noise
testing pass rate. The Company discloses environmental information in
accordance with the law and accepts social supervision.
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(=) ERSEBHBRABLDEREEMRERAE () Measures and effects taken to reduce carbon emissions

BY AU 45 i R B R during the reporting period
= 5 SR EUR Bk 18 1 =
Whether carbon reduction measures are adopted Yes

BDHR ARS8 (R i)

Reduction in carbon dioxide equivalent emissions (Unit: tons) 16,022.8628
BEERER (NEABERRAE . EEF 2P ER BT
BBV B TR BB R ) RENREBREAR, WLEEEGHE
Type of carbon reduction measures (e.g. use of clean energy Using photovoltaic power generation technology,
to generate electricity, use of carbon reduction technologies purchasing and using green electricity, etc.
in production processes, development and production of new
products that contribute to carbon reduction, etc.)
NEIRIEEE AR SRS IETESER The Company adheres to clean production, continuously
BRHEMA SRR ER, implements existing low-carbon emission reduction measures,
e R =L il AR and explores new ways to reduce carbon emissions. The
1B 45 HA T B BN B HE M R S Rt R Company actively contributes to the "dual carbon" goals. The
measures taken and their effects during this reporting period are
as follows:
() BEE T XN REBEBEEEE (1) Continuously promoting the renewable energy renovation
MEMB, BFNREBRERD K project for photovoltaic power generation in plant areas, so that
CEBEARB., AIBSHK, A58 photovoltaic power generation replaces part of the fossil energy
TR LB AR LEB892907.9F, power generation. During the reporting period, the Company
D SV EREE S ~539.3164 M generated a total of 892,907.9 kWh of electricity through

photovoltaic power generation technology, reducing carbon
dioxide emissions by 539.3164 tons.

Q) R AEIBH =T, 204F18, (2) Actively fulfilling social responsibility: In January 2024, the
NEEN TN FEWLEEE T, Company proactively utilized green electricity through market-
TINEREE ., HE2025F48, B based procurement. As of April 2025, based on the data of
RGBT ETE G EE B EITH green power consumption vouchers on the green power
EiHE, 04FEE B8NS+ EH trading platform, the total usage of green power in 2024
2725545912 , HHRFEHEIESSR was 25,545,912kWh, reducing carbon dioxide emissions by
D = S0 TR HE R 2 915,429.7308 15,429.7308 tons compared to non-green electricity usage.

o

RYEREEEBEAETLE—E (3) Adopting automated management technology for unified
I, LU SIS ELNISIT . B management, realizing real-time monitoring of high-energy-using
HEE EERE. EETLEESIR equipment, abnormal energy consumption, energy consumption
BB IHAEE , B A BEISARIE S | deviation, energy consumption estimation and other alarming
N RTEAERGTE, FaE B A auxiliary functions, and assisting in the projection and analysis of
KAMEIR T, energy-using indexes and the formulation of energy-saving plans,

so as to significantly improve energy utilization.

DmIrEXRABRABIEAR, B (4) Adoption of boiler room waste heat utilization technology,
FrRaEEAE R R HS 5 WP 3 KIE M utilizing deaerator exhaust and discharge to increase heat
WA BWEBRLRKE, O F exchange with boiler feed water, making full use of waste heat
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and reducing gas usage.

(5) The equipment is updated with low-power, high-efficiency air
suspension fans. Compared to Roots blowers (under the same
air supply conditions), this upgrade can save 96,141 kWh of
electricity annually, which is equivalent to approximately 11.23
tons of standard coal.

(6) After a light fixture in the plant area is damaged, it is directly
replaced with energy-efficient lighting (with the same illumination
but 40% lower power consumption). This gradual transition to
new energy-efficient lighting aims to achieve full coverage and
reduce the electricity usage of the lighting system.

(7) Concentrated water recovery equipment is adopted to
recycle previously directly discharged concentrated water for
preparing raw water for water machines. In 2024, this initiative
saved 277,400 tons of tap water and reduced carbon dioxide
emissions by approximately 53.8156 tons. In 2024, the Company
commissioned a professional firm to conduct a carbon inventory,
identifying direct and indirect greenhouse gas emission sources
at its Beijing headquarters. This effort continues to explore
new energy-saving solutions and rigorously advance energy
conservation and carbon reduction initiatives.

Consolidating and expanding the achievements of
poverty eradication and rural revitalization

BHEE R (WA 337

KRR ZNIRHXIE

BEANCET)
Total devotion (RMB 10,000)

Hep: #% (A7)
Of which: Funds (RMB 10,000)

a5 T)
Material conversion (RMB 10,000)

BERAHN)
Number of people benefited (people)

alleviation, etc.)

Poverty alleviation and rural revitalization projects

AR . HEHERAE)
Forms of assistance (e.g. industrial poverty alleviation,
employment poverty alleviation, education poverty

15 58 15 BE
Condition statement

HE/NE
Quantity/Content

3.28

3.00

0.28

T & B
N/A

ZRHER. HEHER
Rural poverty alleviation and
education poverty alleviation

204528, HEB/ IS5 R/t
FE 2RO ESZF IR ER
EEkK-ERBRERT, #iE,
WE2RTEM, URRTHEES
iR, BiHZN= el RHEL R,
XESMAHNENZNET K
RHUBEES, BEEZHNBHNEN

In February 2024, Gan & Lee Pharmaceuticals participated in the
"Taste of Chinese New Year - Good Products for Rural Revitalization"
under the China Rural Revitalization Entrepreneur Support
Program of the Shangpin Cooperative. During the event, the
Company purchased RMB 20,000 worth of agricultural products,
demonstrating practical engagement in rural revitalization and
support for sustainable development of multiple village industries.
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These products embody unwavering confidence in rural prosperity,
reflect the vitality of rural communities, and carry the aspirations
of farmers working diligently for better lives. Through concrete
actions, Gan & Lee has injected momentum into rural revitalization,
supported the growth of rural industries, and helped rejuvenate
local economies. Moving forward, the Company will remain
committed to rural revitalization efforts and continue contributing
to sustainable rural development. Through collective efforts, rural
areas will undoubtedly embrace a brighter future and become solid
cornerstones of China's socioeconomic development. Let us work
together to lay building blocks for the cause of rural revitalization.

In June 2024, to actively respond to the call from the Party Central
Committee, State Council, municipal and district governments,
and Huoxian Town Party Committee and Government for central
enterprises, state-owned enterprises, and private enterprises to
conduct practical assistance in designated cooperation regions and
coordinate supportive funding plans, the Company participated in
the "2024 Targeted Assistance to Sumu Town in Naiman Banner and
Some Towns in Ongniud Banner, Inner Mongolia" compassionate
action, to provided all-round, deep-level, and multi-dimensional
support and help with RMB 30,000 donations. The Company
continues to fulfill its social responsibility by helping Ongniud Banner
District complete the battle against poverty.

In October 2024, leveraging acute social awareness through
public welfare platforms, the Company identified acute resource
shortages in Aksu Prefecture, Xinjiang. Guided by its steadfast
belief in social responsibility, it swiftly organized a far-reaching
"Compassionate Donation" initiative. During the campaign period
(October 14 to November19), employees were fully mobilized to
actively participate, and various idle materials were widely collected
and carefully organized. At the same time, to enrich the categories
of donated goods, the Company also specially purchased a batch
of office supplies and sports goods, costing RMB 2,800. After
meticulous sorting, a total of 66.5 kilograms of stationery and sports
equipment were donated to the public welfare platform. All recycled
and purchased materials have undergone strict and meticulous
disinfection treatment. Their main purpose focuses on the field of
public welfare donation, aiming to contribute to the great cause of
poverty alleviation and rural revitalization, continuously delivering
a steady stream of support and strength, and effectively improving
the current shortage of educational resources in the local areas.
This will carefully construct better conditions and environment for
the healthy growth and development of children, deeply promote
the steady progress and vigorous development of rural cultural and
educational undertakings, and wholeheartedly dedicate a rock-solid
strength to achieve the magnificent goal of comprehensive rural
revitalization.
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BT ROTDHREFRER
SECTION VI CHANGES IN SHARES AND SHAREHOLDERS

—. BEXZToER I Changes in share capital
(—) BROTHBERR (I)  Statement of changes in shares
1. ROEZEmBERR 1. Statement of changes in shares

—. BRE% . Shares with trading 63,086,855 10.62 7,040,000 -22,979,373 -15,939,373 47,147,482
R limited conditions
1L.EXR#RK 1. Shares held by

state
2.E B A AHE 2. Shares held by 4,256,033 0.72 4,256,033
S domestic state-

owned legal entity
3. HEMWEHE 3. Shares held by 32,881,077 5.53 7,040,000  -1,325,660 5,714,340 38,595,417
Az domestic capital
Hh: R IE Of which: Shares 259,327 0.04 259,327

N n held by domestic
EBEEANFR non-state-owned

legal entity
BB AR Shares held by 32,621,750 5.49 7,040,000 -1,325,660 5,714,340 38,336,090
Az domestic natural
person
4.9V EFFR 4. Shares held by 25,949,745 4.37 -21,653,713 -21,653,713 4,296,032
foreign capital
Hh: i1 9M% Of which: Shares 25,949,745 4.37 -21,653,713 -21,653,713 4,296,032
held by foreign legal
AR entity
ZINE SR AFF Shares held by
g foreign natural
person
Z . EBREZ% I Floating shares 531,074,895 89.38 22,842,913 22,842,913 553,917,808
SR on unlimited trading
RBRD L odition
1LAR™ME @ 1. RMB ordinary 531,074,895 89.38 22,842,913 22,842,913 553,917,808
Az shares

2. BA L™ 2. Domestically listed
8 5825 AR foreign shares

3. #EHhEF 3. Foreign shares
B 5135 Be listed overseas

4. Hfb 4. Others

= . EBm 2% Total number of 594,161,750 100.00 7,040,000 -136,460 6,903,540 601,065,290
shares

B4 B
Unit:Share

7.84

0.71

6.42

0.04

6.38

0.71

0.71

92.16

92.16

100.00
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B LB R 5 P M i (www.sse.
com.cn) BI{E F2022F R4 RE B
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B PR & A8 15,875,8008 E/imi®, ¥
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Annual Report 2024

Statement on the changes in shares

On May 10, 2024, the Company completed the lifting of
restrictions for the first lifting period of the 2022 Restricted
Stock Incentive Plan at China Securities Depository and Clearing
Corporation Limited (CSDC) Shanghai Branch, with a total of
1,189,200 restricted shares released. For details, please refer to
the "Indicative Announcement on the Lifting of Sales Restrictions
and Listing of Shares under the First Unlocking Period of the
2022 Restricted Stock Incentive Plan" (Announcement No. 2024-
039) published on the Shanghai Stock Exchange website (www,
sse.com.cn) on May 7, 2024.

On May 24, 2024, the Company completed the grant registration
of the 2024 Restricted Stock Incentive Plan at the Shanghai
Branch of China Securities Depository and Clearing Corporation
Limited, issuing a total of 7,040,000 shares. For details, please
refer to the "Announcement on the completion of the grant
registration of the 2024 Restricted Stock Incentive Plan”
(Announcement No. 2024-052) published by the company on the
Shanghai Stock Exchange website (www.sse. com. cn) on May 28,
2024.

On July 25, 2024, the Company completed the partial repurchase
and cancellation of restricted stocks under the 2022 Restricted
Stock Incentive Plan at the Shanghai Branch of China Securities
Depository and Clearing Corporation Limited. A total of 136,460
shares were repurchased and cancelled. For details, please
refer to the "Announcement on the Implementation of Partial
Repurchase and Cancellation of Restricted Stocks under the
2022 Restricted Stock Incentive Plan" (Announcement No. 2024-
060) published by the company on the Shanghai Stock Exchange
website (www.sse. com. cn) on July 23, 2024.

On October 17, 2024, 15,875,800 shares of the Company'’s pre-
IPO restricted shares were listed and circulated. For details,
please refer to the "Announcement on the Listing and Circulation
of Partially Restricted Shares of the Initial Public Offering”
(Announcement No. 2024-074) published on the Shanghai Stock
Exchange website (www.sse.com.cn) on October 12, 2024.

On October 31, 2024, 5,777,913 shares of the Company’s pre-
IPO restricted shares were listed and circulated. For details,
please refer to the “Announcement on the Listing and Circulation
of Partially Restricted Shares of the Initial Public Offering”
(Announcement No. 2024-086) published on the Shanghai Stock
Exchange website (www.sse.com.cn) on October 26, 2024.
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(Z) RRERMZEHBR (I Changes in shares with trading limited conditions
B B
Unit:Share
FURERY KNFERIRRE KFBMRE FREBERHK R &R EA fRFRPRE B HA
Number B S Number Reason for Release date
B % 42 7 of shares Number Increase in of shares restricted
th/a\rehcgl\der with trading of shares the number With trading sales
name limited released from of restricted limited
condition at restricted sale shares condition at
the beginning during the  during the the end of the
of the year year year year
2022 PR 14 & 4,113,200 1,189,200 -136,460 2,787,540 FREIMERE RIE2022F R &% E;‘jéi%ﬂl it X (&
. NN - = T R e HEAFEN
=5 38k 5 1+ R 5 X =% x)*ﬁ;&ﬂ;ﬂiﬁg%ﬁﬁmeEAa@)@
% (145N) Restricted The lifting of sales restrictions or
The 2022 repurchase and cancellation b
X k t p y
restricted stock stock gran the Company shall be carried out
incentive plan in accordance with the relevant
recipients (145 provisions of the 2022 Restricted
individuals) Stock Incentive Plan (Draft)
2024 F PR &M B 7,040,000 7,040,000 [RH M A E% ¢E$E2024$|3E%'J’TEE%E/%i%i!ﬁbi‘l’ﬁﬂ (%
N . = I E fiR g NIIEN
= 39 3 X8 % x)*ﬁ?&ﬁuiﬁ#ﬁiﬁ%ajﬁ&ﬂ@/@
TR BTA) Restricted The lifting of sales restrictions or
tock t repurchase and cancellation by
The 2,024 stockgran the Company shall be carried out
restricted stock in accordance with the relevant
incentive plan provisions of the 2024 Restricted
. Stock Incentive Plan (Draft).
recipients (87
individuals)
BRI IR R AR K 15,875,800 15,875,800 BRAFERAT 2024%10817H
i’z\f (é?ﬁ) ﬁﬁﬁ@ Initial pUth October 17,2024
Gl offering (IPO)
MING HUA
TECHNOLOGY
INVESTMENT
(HK) LIMITED
Vast 5,777,913 5,777,913 BRAFET 2024%10831H
Wintersweet Initial public October 31, 2024
Limited offering (IPO)
Vast
Wintersweet
Limited
it 25,766,913 22,842,913 6,903,540 9,827,540 / /
Total
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Z. BREMEREHFEARBR Il.  Shareholders and actual controllers
(—) BRESK )] Total number of shareholders
HERTFHASERRASHP,) Total number of ordinary shareholders by 74,628

the end of the reporting period(households)

FERSEEHNE—BARNZTBREARSEH(F) Total number of ordinary shareholders at 74,987
the end of the previous month before the
annual report disclosure date(households)

HERFHARANMENMAERR AR S (F)  Total number of preferred shareholders 0
with voting rights restored by the end of the
reporting period(households)

FERSHEZHAG L—BRRKR AN E KL K K Total number of preferred shareholders 0
REE(F) with voting rights restored at the end of the

previous month before the annual report

disclosure date(households)

(Z) BERSEHKk+RBEREAR. 81 (1) Shareholdings of the top ten shareholders and the top ten

+E2RERAER (RLERELHR circulating shareholders (or shareholders with unlimited
F) HRERLR rights to sell) as at the end of the reporting period
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2RI MINLE: KR KT
STHE, £ RINBHKHEX
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it e RREITHIER DS TIREH
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STRONG LINK. B INES Q8%
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Notes:

Note 1: Gan & Lee Pharmaceuticals. issued shares to specific
recipients, and as part of this process, the Company and Zhongru
Gan signed the “Conditionally Effective Share Subscription
Agreement” and the “Supplemental Agreement to Conditionally
Effective Share Subscription Agreement”. The agreements
stipulate that the share subscribed by the issuance targets
cannot be transferred for 36 months after the offering’s closing
date. The newly issued shares will be listed and available for
trading on the Shanghai Stock Exchange’s Main Board starting on
the next trading day after the restriction period ends. If there are
any statutory holidays or rest days, the restriction period will be
extended to the following trading day.

Note 2: According to the “Agreement on Extension of Share Lock-
up Period” signed by the Company's shareholders Hillhouse,
STRONG LINK, Zhucheng Shunkang, and the Company’s
controlling shareholder as well as the actual controller Zhongru
Gan: (1) Under the premise that Zhongru Gan directly and
indirectly holds no less than 55% of the issuer’s total current
holdings, each extended lock-up shareholder is willing to extend
the lock-up of 16.91% of the issuer’s shares (hereinafter referred
to as the “underlying shares”) held by him after the expiration of
the statutory lock-up period. Until Zhongru Gan’s written notice
releases the extended lock or other circumstances of locking
termination agreed upon in the locking agreement. After the
extension lock is lifted, the above-mentioned shareholders shall
still comply with the requirements of laws, regulations, normative
documents, and business rules of the stock exchange when they
reduce their holdings of the issuer’s shares. (2) As a guarantee
for the execution of the extended lock-up, if the extended lock-
up shareholder elects to reduce his holdings of the underlying
shares that are still subject to the extended lock-up at that time
after the expiration of the statutory lock-up period, the reducing
shareholder shall pay 50% of the proceeds from each reduction
of his holdings of the underlying shares that are still subject
to the extended lock-up at that time to Zhongru Gan (among
which, the proceeds of such divestment of STRONG LINK shall
be paid by MING HUA TECHNOLOGY to Zhongru Gan), and the
divestment in such circumstances shall not constitute a breach
of the lock-up agreement. (3) The shareholders’ rights enjoyed by
the extended locked-in shareholders in respect of the underlying
shares shall not be affected, and the shareholders’ rights such
as the right to know, the right to vote, and the right to dividend
corresponding to the underlying shares shall be independently
owned and exercised by each extended locked-in shareholder.

Note 3: Restricted shares granted under the FY2024 Restricted
Stock Incentive Plan will be unlocked in batches according to
relevant regulations. The restriction periods are 12, 24, and
36 months from the date of grant registration completion,
respectively.

Note 4: Restricted shares granted under the FY2022 Restricted
Stock Incentive Plan will be unlocked in batches according to
relevant regulations. The restriction periods are 12, 24, and
36 months from the date of grant registration completion,
respectively.
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S ERBRKREREMEHRIAN Il Controlling shareholders and the actual controller
y

(—) EREARBR (I)  Controlling shareholders

1. BAA 1. Natural person

e B8 Zhongru Gan

Name

= %8 FRE China

Nationality

BREMBHEHMERS M X EZ N & No

Whether to obtain the right of residence in other countries or

regions

FERWKRERS HEAUROBBERATDNESK Chairman of Gan & Lee

Main occupation and position Pharmaceuticals.

2. AESEBREBREZEMENRKEE 2. Block diagram of the property rights and control relationship
HIXRZMAIEE between the Company and the controlling shareholder

HE0
Zhongru Gan

34.21%

v

HEHURNDERAF

Gan & Lee Pharmaceuticals.

(Z) ERREEHIABR (I)  The actual controller

1. BAA 1. Natural person

" & BB Zhongru Gan
Name

= %8 FRE China
Nationality

EEREHEMER M KX EZN = No
Whether to obtain the right of residence in other countries or

regions

FERIRERS HEAHAURHERATNEEK Chairman of Gan & Lee
Main occupation and position Pharmaceuticals.
BERIOCFBERNEARIIETRBER b None

Domestic and overseas listed companies held in the past 10 years
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2. NAELFEFAZENENE 2. Block diagram of the property rights and control relationship
THIX BN HIEE between the Company and the controlling shareholder

HE
Zhongru Gan

65.02%

IERBEEAEEERAT
34.21% Beijing Xute Hongda Technology Co.,Ltd

6.90%

A 4 :

HZEHWRDERAT
Gan & Lee Pharmaceuticals.

M., BB MWERSHEHWEA{E IV  Specific implementation of the share repurchase

SCHEIE R during the reporting period
B A MM AKR™D
Unit: RMB 10,000
[B] M9 B& 19 75 R & K Name of share repurchase plan UERZNRZ A E WG

Share repurchase through centralized bidding transactions

Bl R 75 3 EBIE  Disclosure time of share repurchase 2024F9H65
plan September 6, 2024
MEIMEE M Ek=E & &S  Number of shares proposed to be 239.01 5 B%-478.0175 B& (fk BB [l 1 i1 4 &) 0.40%-0.80%
B& s B9 L& 451 (%) repurchased and percentage of total 2,390,100-4,780,100 shares (calculated based on the maximum
share capital (%) repurchase price) 0.40%-0.80%
P [E] 1 & Z Proposed repurchase amount 15,000/ 75-30,0005 75

RMB 150 million - 300 million

A [B] 19 #7 i8] Proposed repurchase period BEScENELIEIMARERZBRERIZNAR
Within 12 months from the date the repurchase plan is reviewed
and approved by the Board of Directors

[El 4 A & Repurchase purpose RAFEHERLD A EMER
To be used for cancellation and reduction of the Company’ s
registered capital
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B Ay M ARM
Unit: RMB 10,000

BEW#%E (R)

B E M e SR
I RIFT S MBI AREY AR R
B L 51 (%) (0 H)

NEAXRABEFRNKS
75 30 Fr B 1 AR ) B s
R’ER

Number of shares already
repurchased (shares)

Percentage of repurchased shares to
the target shares under the equity
incentive plan (%) (if applicable)

Progress on the Company’ s
reduction of repurchased shares
through centralized bidding
transactions

396,900

TiE
N/A

& F
N/A
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SECTION VII FINANCIAL REPORTS
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Audit Report

To all shareholders of Gan & Lee Pharmaceuticals.:

Audit opinion

We have audited the accompanying financial statements of
Gan & Lee Pharmaceuticals. (referred to as "Gan & Lee" or the
"Company"), which comprise the consolidated statement of
financial position and parent Company statement of financial
position as at December 31, 2024, and the consolidated income
statement and income statement of the parent Company,
consolidated cash flow statement and cash flow statement of
the parent Company, and consolidated statement of changes in
shareholders' equity and statement of changes in shareholders'
equity of the parent Company, and the notes to the financial
statements in 2024.

In our opinion, the consolidated financial statements
attached below give a true and fair view of the consolidated
financial position of the Company and the parent Company
as at December 31, 2024, and of the consolidated financial
performance and cash flows of the Company and the parent
Company in 2024 in accordance with Accounting Standards for
Business Enterprises.

Basis For Opinion

We conducted our audit in accordance with the Auditing
Standards for Certified Public Accountants of China. Our
responsibilities under those standards are further described in
the "Auditor's Responsibilities for the Audit of the Consolidated
Financial Statements" of the audit report. We are independent of
the Company in accordance with the Certified Public Accountants
of China's Code of Ethics for Professional Accountants, and we
have fulfilled our other ethical responsibilities in accordance with
the Code. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional
judgment, were of most significance in our audit of the
consolidated financial statements of the current period. These
matters were addressed in the context of our audit of the
consolidated financial statements as a whole, and in forming our
opinion thereon, and we do not provide a separate opinion on
these matters.
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(—) BREEWRNBTIA ()  Recognition of Revenue from the Sale of Goods
BXEERBEI(EERD L ERMDE
R AB]2024 F & iH R &) W 55 ] = MY
A= 26MMER . 39,

1. FoERk 1.

For the disclosure of relevant information, please refer to Note
[11.26 of the financial statements in the 2024 Audit Report of Gan
Lee Pharmaceuticals and Note V.39

Description of the matter

Gan & Lee Pharmaceuticals. is mainly engaged in the R&D,
production and sales of insulin analogue APIs and preparations.
The operating income in the 2024 consolidated financial
statements is RMB 2,899 million.As revenue is a key performance
indicator, and the inherent risk of potential misstatement in the
recognition of revenue from the sale of goods is high. Therefore,
we have identified revenue recognition as a key audit matter.

HEAUVFENERSELUDR
HIARGERFINMAL . EFHEE,
2024 FERmBEWN28.99127T o
HTFRAZXRBISIES, BEEm
HER A NBIANFEEERERNES
RERE. FAitt, HMNEBDREE
WNBINRB IR BEITE I,

2. EERA YA S] 2. How our audit addressed the key audit matter

HWEREEWNNHIA, Bx The following audit procedures were performed with regard to

BERITTUTHITER:

(0

)

3

4)

(5)

(6)
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WNIE R H#ITIZT;

ERAFRHRRABGIER
S NS ZR RS Eod ==

the recognition of revenue from the sale of merchandise:

(1

Understood and evaluated the effectiveness of the design
of internal controls related to merchandising revenues and
tested the effectiveness of the implementation of key internal
controls.

A sample of sales contracts was selected for examination
to identify contractual terms and conditions related to the
transfer of control of goods. The purpose was to evaluate
whether the timing of revenue recognition was in accordance
with the provisions of the Accounting Standards for Business
Enterprises (ASBE). The contract sample was also reviewed to
determine whether the relevant accounting policies had been
consistently applied.

Implement analytical procedures for product sales revenue and
gross margin by year, month and product. This will allow you
to analyse changes in product sales revenue and gross margin,
and determine the reasonableness of the changes.

Selected samples were examined for supporting documents
related to revenue recognition from product sales, including
sales release forms, invoices, customer signing receipts or
customs declarations, etc., to evaluate whether revenue
recognition from merchandise sales was in compliance with
Gan & Lee Pharmaceuticals' revenue recognition policy.

Select customers to implement the correspondence program
to obtain customs export data to reconcile with the export
revenue records on the books;

Selected revenue transactions are to be recorded before and
after the balance sheet date in order to reconcile supporting
documentation, such as signing receipts or customs
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declarations. The same applies to selected signing receipts or
customs declarations before and after the balance sheet date,
in order to reconcile the accounting records of revenue from
the sale of merchandise. This is in order to evaluate whether
revenue from the sale of merchandise is recognised in the
proper accounting period.

(7) Examine whether information relating to revenue from the sale
of goods has been properly presented and disclosed in the
consolidated financial statements.

Impairment of development expenditures

The relevant disclosures are detailed in notes I, 20 and 21 and note
V1.2 to the financial statements in the 2024 Audit Report of Gan Lee
Pharmaceuticals.

Description of the matter

As at 31 December 2024, the carrying value of development
expenditures in the consolidated financial statements was RMB
918 million. For intangible assets that have not yet reached a
useable condition, the management of Gan & Lee (referred to as
“management”) conducted an assessment of impairment based
on the estimated future cash flows from each of the research
and development projects related to development expenditures.
As this matter involves significant management judgments and
estimates, we identified the impairment test for development
expenditures as a key audit matter.

How our audit addressed the key audit matter

We have performed the following key audit procedures for
impairment of development expenditures:

M Understood and evaluated the effectiveness of the design
of internal controls related to impairment of development
expenditures and tested the effectiveness of the
implementation of key internal controls.

(2) Evaluate the key assumptions and methods adopted by the
management, especially on the reasonableness of the discount
rate and cash flow growth rate used in cash flow forecast of
individual development expenditure or its asset group.

(3) By reviewing the projected cash flows of individual
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development expenditures or their respective asset groups,
as well as the corresponding product sales plans, assess the
reasonableness of future revenue and operating results in the
cash flow forecasts, obtain detailed calculation processes, and
evaluate the accuracy of impairment test results.

(4) Check whether information related to development expenditure
has been properly presented and disclosed in the consolidated
financial statements.

Other Information

The management of the Company is responsible for the other
information. The other information comprises the information
included in the 2024 annual report of the Company, but does not
include the financial statements and our auditor's report.

Our opinion on the financial statements does not cover the
other information and we do not express any form of assurance
conclusion thereon.

In connection with our audit of the financial statements, our
responsibility is to read the other information and, in doing so,
consider whether the other information is materially inconsistent
with the financial statements, or our knowledge obtained in the
audit, or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there
is @ material misstatement of this other information, we are
required to report that fact. We have nothing to report in this
regard.

Responsibilities of the management and those
charged with governance for the financial statements

The management of Gan & Lee is responsible for preparing the
financial statements that give a fair view in accordance with
Accounting Standards for Business Enterprises, and designing,
implementing and maintaining the internal control that is
necessary to enable the financial statements that are free from
material misstatement, whether due to fraud or error.

While preparing the financial statements, the management
is responsible for assessing the ability to continue as a going
concern, disclosure of matters regarding going concern,
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and using the going concern basis of accounting unless the
management either intend to liquidate Gan & Lee or to cease
operations, or have no realistic alternative but to do so.

Those charged with governance are responsible for overseeing
the Company's reporting process.

CPA's responsibility for financial statement audits

Our objectives are to obtain reasonable assurance about
whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to
issue an auditor's report that includes our opinion. Reasonable
assurance is a high-level assurance, but is not a guarantee
that an audit conducted in accordance with China's auditing
standards will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are
considered incorrect. If reasonable expectation of misstatements
individually or in aggregate, could affect the economic decisions
of users taken on the basis of the financial statements, then the
misstatement is generally considered material.

As part of an audit in accordance with CSA (Chinese Standards
on Auditing), we exercise professional judgment and maintain
professional scepticism throughout the audit. We also perform
the following:

1. Identify and assess the risks of material misstatement of the
financial statements, whether due to fraud or error, design and
perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide
a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of
internal control.

2. Learn internal control relevant to the audit in order to design
appropriate audit procedures.

3. Evaluate the appropriateness of accounting policies used
and the reasonableness of accounting estimates and related
disclosures made by the management

4. Conclude on the appropriateness of the management's use
of the going concern basis of accounting, and based on the
audit evidence obtained, whether a material uncertainty exists
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related to events or conditions that may cast significant doubt
on Gan & Lee's ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to
draw attention in our auditor's report to the related disclosures
in the financial statements. If such disclosures are inadequate,
we are required to express a qualified opinion. Our conclusions
are based on the audit evidence obtained up to the date of
our auditor's report. However, future events or conditions may
cause Gan & Lee to cease to continue as a going concern.

5. Evaluate the overall presentation, structure and content of the
financial statements, including the disclosures, and whether
the financial statements represent the underlying transactions
and events in a manner that achieves fair presentation.

6. Obtain sufficient appropriate audit evidence regarding the
financial information of the entities or business activities within
Gan & Lee to express an auditors'opinion on the consolidated
financial statements. We are responsible for the direction,
supervision and performance of the group audit. We remain
solely responsible for our auditors' opinion.

We communicate with those charged with governance regarding,
the planned scope and timing of the audit and significant audit
findings, including any significant deficiencies in internal control
that we identified during our audit.

We also provide those charged with governance with a statement
that we have complied with relevant ethical requirements
regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought
to bear on our independence, and related precautions (if
applicable).

From the matters communicated with those charged with
governance, we determine those matters that were of most
significance in the audit of the financial statements of the
current period, and are therefore the key audit matters. We
describe these matters in our auditor's report unless law or
regulation precludes public disclosure about the matter or when
in extremely rare circumstances, we determine that a matter
should not be communicated in our report because the adverse
consequences of doing so would reasonably be expected to
outweigh the public interest benefits of such communication.
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Zhi Tong Certified Public Accountants (Special General

Partnership)

Chinese Certified Public Accountant:

Beijing, the PRC

(Project Partner)
Huali Qian

Chinese Certified Public Accountant:

Huitao Zhou

April 23, 2025
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I Financial reports

Consolidated balance sheet

AR HER/LRDERAE
Prepared by: Gan & Lee Pharmaceuticals.
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Unit: RMB
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Iltem

Current Assets:

Cash and Cash equivalents

Financial assets held for
trading

Notes receivable
Accounts receivable
Financing receivables
Prepayments

Other receivables
Inventories

Non-current assets
maturing within one year

Other current assets

Total current assets
Non-current Assets:

Debt investment

Long-term receivables

Other non-current financial

assets
Fixed assets

Construction in progress
Right-of-use assets

Intangible assets

Development expenditures

Long-term prepaid
expenses

Deferred tax assets
Other non-current assets
Total non-current assets

Total assets

Pz

Notes

O oo N U b

IR
N O

13

14
16

21
22
25
26

28

29
30

2023%F12H31H
31 December, 2023

2,442,708,603.20
2,410,429,796.82

383,735,270.90
1,634,782.89
40,979,491.54
3,491,907.62
860,506,306.14

32,263,551.43
6,175,749,710.54

304,658,333.33

30,000,000.00

1,872,067,763.13
2,006,961,148.27
6,592,364.52
278,082,595.92
813,105,292.99
8,868,054.70

168,953,020.84
49,985,187.56
5,539,273,761.26
11,715,023,471.80
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AHAEEAGRR (B Consolidated balance sheet (Continued)
H tem nggfs 31 Ilz)g%grféezrﬁ Y3E
= ARG Current Liabilities
VARELEA Accounts payable 36 105,541,739.99
& E R Contract liabilities 38 52,991,852.39
R BR T 5 B Payroll and employee benefits payable 39 139,761,214.89
[z 32 %5t 2% Taxes payable 40 16,910,777.27
B 7 1 3R Other payables 41 454,009,437.80
—F W E B IER B 2 R Current portion of non-current 43 3,958,443.73
liabilities
Hmsh ks Other current liabilities 275,580.81
mEp R a1t Total current liabilities 773,449,046.88
ERmBN AR Non-current Liabilities:
Tk Lease liabilities 47 5,447,249.65
VAN E Long-term payables 48 13,995,107.23
i IE W Deferred income 51 179,625,640.40
B JIE FT 49 A% A 5 Deferred tax liabilities 29
EmspAaRE it Total non-current liabilities 199,067,997.28
R E It Total liabilities 972,517,044.16
FrBEENE (SR ARN ) Owners' (or Shareholders’) Equity:
U A (3B ) Paid-in capital (or share capital) 53 594,161,750.00
BARRNIR Capital reserve 55 3,350,753,839.87
B EER Less: Treasury share 56 71,364,020.00
Hih R & W@ Other comprehensive income 57 3,817,428.85
BRAR Surplus reserve 59 297,080,875.00
RO EFE Retained earnings 60 6,568,056,149.20
HETHABMEENE (H R Equity attributable to owners of the 10,742,506,022.92
R z) &1t parent
DB RN & Non-controlling interests 404.72

FraENm (ABRANG) &1t Total owners’ (or shareholders’) equity 10,742,506,427.64

=y

ARAMFFEENE (R ARMNE)  Total Liabilities and Shareholders’ Equity

AT

11,715,023,471.80

=+

v

NEHEA: HEa FERITIERZTA: mig UMW AT A B
Legal representative: Zhongru Gan Chief accountant: Cheng Sun Head of accounting Li Zhou

department:
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Gan & Lee Pharmaceuticals.

BRBAEFARR Balance sheet of the parent company

20244128310
31 December, 2024

B HFTHIWERNHBERAS Bt mHARD

Prepared by: Gan & Lee Pharmaceuticals. Unit: RMB
me tem i 31 becomben 5023
MR Current Assets:
BhAE Cash and cash equivalents 2,359,684,574.09
RAMEREFT Financial assets held for trading 2,410,429,796.82
7 U 22 4R Notes receivable
97 LT T R Accounts receivable 377,687,677.64
7 W SR T i S Financing receivables 1,634,782.89
FAT FRIN Prepayments 36,978,386.16
H i 7 I 50 Other receivables 2,723,074,560.84
7531 Inventories 587,033,901.97
H At oh 75 7~ Other current assets 30,346,630.28
MEN B A It Total current assets 8,526,870,310.69
ERmohEF=: Non-Current Assets:
R & Debt investments 304,658,333.33
KR A &R Long-term equity investments 662,851,363.04
HihdEmoh &/ &~ Other non-current financial assets 30,000,000.00
EE & Fixed assets 1,536,599,780.63
TREITRE Construction in progress 168,073,556.37
fBANE™ Right-of-use assets 416,568.88
L&~ Intangible assets 154,512,530.10
FEZH Development expenditures 790,687,343.08
BBIE TSR A Deferred tax assets 25,122,908.05
HM3ERoh &5 7™ Other non-current assets 1,927,123.15
ERmETEI Total non-current assets 3,674,849,506.63
BRI Total assets 12,201,719,817.32
TR Th Current Liabilities:
7 1 T =0 Accounts payable 51,551,208.54
AR AR Contract liabilities 38,349,021.43
R 45 BR T % B Payroll and employee benefits payable 120,220,444.05
7 32 %1 2% Taxes payable 13,719,664.08
H 4 [ Other payables 299,208,545.77

—F R E B A9 IE R B T R

g

HAth 57 5 2 3R

mE RS it

Current portion of non-current liabilities
Other current liabilities

Total Current Liabilities

148\ HFEHIRBERAFE

1,408,891.96
38,321.70
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BRABRA~ARER (8) Balance sheet of the parent company (Continued)

=i ltem ﬁgﬁfs 31 ég%grﬁ}gr},qfolz%
AE 7 ©h A fix Non-current Liabilities:
HE AR Lease liability 168,264.20
INEEIVASEN Long-term payable 3,790,552.63
3B 3E UK & Deferred income 45,880,986.91
B E P A5 A A 1R Deferred tax liabilities
FEmEAREIT Total non-current liabilities 49,839,803.74
AR &It Total liabilities 574,335,901.27
FrEENE (HRARNE) : Owners' (or Shareholders’) Equity:
SE U R A () B AN) Paid-in capital (or share capital) 594,161,750.00
BARRIR Capital reserve 3,350,753,079.70
B EER Less: Treasury shares 71,364,020.00
BRAR Surplus reserve 297,080,875.00
RO EFE Retained earnings 7,456,752,231.35
FREEN @ (RBANGE) & it Total owners' (or shareholders’) 11,627,383,916.05
equity
AGEMAAEEN G (FRAMNE) S Total Liabilities and Shareholders’ 12,201,719,817.32
it Equity
REIHNTA: H R4 FERUWIEARA: [y = I MR R A AW
Legal representative: Zhongru Gan Chief accountant: Cheng Sun geesgr?:nae%i?unting Li Zhou
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Gan & Lee Pharmaceuticals.

Consolidated income statement

BHMBEE

20241128
From January to December 2024

FHRUHFHULRNDBERELRT BT mHARD

Prepared by: Gan & Lee Pharmaceuticals. Unit: RMB
B 20235 E
m
mE tem Notes 2023
—. Bl 2K I. Total Operating Revenue 2,608,036,951.05
He: gl A Including: Operating revenue 61 2,608,036,951.05
T EBULEEA Il. Operating cost 2,306,681,448.38
Hep: Bl A Including: Operating cost 61 697,421,415.19
5t & T2 BfF o0 Taxes and surcharges 62 24,262,877.27
HEEHA Selling expenses 63 945,947,681.96
EEER General and administrative 64 216,749,734.43
expenses
& & R&D expenses 65 501,022,439.64
552 A Financial expenses 66 -78,722,700.11
m: EU Add: Other income 67 23,968,646.18
BHEWE GRELL Income from investments (loss 68 63,331,043.01
=18 5) expressed with "-")
NANET R E (7 Income from changes in fair value 70 -17,916,475.02
Kl 2 E)) (loss expressed with "=")
ERBER K R Credit impairment losses (loss 71 -15,964,110.46
«_voiEE|) expressed with "-")
AEBERK GRELL Asset impairment losses (loss 72 -39,827,886.20
«_» o) expressed with "-")
BB IR (7 L Income from disposal of assets (loss 73 339,265.71
«_reiEE) expressed with "-")
=. 8UFE(SH|U“—"5 |ll. Operating profit (loss expressed with 315,285,985.89
=) ="
m: gk N Add: Non-operating revenue 74 4,122,559.53
B BN H Less: Non-operating expenses 75 13,267,468.18
 FOE R (TR B EL IV. Total Profit (loss expressed with "=") 306,141,077.24
“="S1E75)
B PR 2 A Less: Income tax expense 76 -34,090,412.95

. AFECGESHRUS
=)
(DEZEFSEDE

LEaggsrEasiHi
=" S 1A 51)

V. Net profit (net loss expressed with "-")

(I) Classification by business continuity

1. Net profit from continuing operations
(loss expressed with "=")

340,231,490.19

340,231,490.19
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SHFER (8) Consolidated income statement (Continued)

M o

Notes

2023FE

HiE Item 2023

(D) RFABENIEED X (1) Classification by ownership

LIEABFHRATREN S 1. Net profits attributable to
SH (M= tE & » D shareholders of the parent (net loss
F5E CF 5 8L S1E5) expressed with "-")

340,068,569.84

2B ARG RS 2. Minority profits and losses (net 162,920.35
«_veiEE) loss expressed with "-")
N, HEtt a5 W mRESE VI Net amount after tax of other 375,299.98
0 comprehensive income

—) NS $ et amount after tax of other , .

(BB RABMEEN (N f f oth 375,299.98

o Al 3 & 77 comprehensive income attributable

Ri5 & WE B R 5 ;M to owners of the parent Company

1. FeERDLXHENE 1. Other comprehensive income

o A 2L that cannot be reclassified into
55 W = profits/losses

2. REDLHRHNEM 2.0ther comprehensive income 375,299.98
Al to be reclassified into gains/losses

@) SpBMSIRERITEEDR (6) Exchange differences from 57 375,299.98

translation of foreign currency
financial statements

(DORPBTFLHBRANAE (1) Net amount after tax of other

S A 2L B 2, 27 comprehensive income attributable
M55 & I m B9 B /5 % to minority shareholders
t. SE5KREIE] VII. Total Comprehensive Income 340,606,790.17

(H)ABTEHRAIFESE (1) Total comprehensive income 340,443,869.82

b Ak £ attributable to owners of the parent
Waa W aE M Company
(D)HFABFAL#HEBRANE (Il) Total comprehensive 162,920.35
P income attributable to minority
A B shareholders
N, BRI VIIl. Earnings Per Share:
(D) BEAXESRWE(T/’) (I) Basic earnings per share (RMB 0.60
per share)
(D) HERBRERWE(T/R’) (1) Diluted earnings per share 0.60
(RMB per share)
FERER—EZEH TELEHEY, & As for business merger under the same control in the current
AEHBFESHE LM EFID RN 0 period, the net profit generated by the merged party before the
7o, FHAEH A LW AFEA: merge was RMB 0, and that generated during the previous period
07t o was RMB 0.
NE TN H B FESHTIERTR AL iz ST R R A A
Legal representative: Zhongru Gan Chief accountant: Cheng Sun Head of accounting Li Zhou

department:
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Gan & Lee Pharmaceuticals.

BREMER Income statement of the parent company
2024%1-12H
From January to December 2024
BHEIBMAHZHURNHBERAE Bt MAHARD
Prepared by: Gan & Lee Pharmaceuticals. Unit: RMB
Bt 5E 2023FE
m
=] Item Notes 2023
—. Bk I. Operating Revenue 2,496,170,087.45
B BNk B A Less: Operating cost 639,840,264.97
T & K B Taxes and surcharges 18,495,616.08
fHE A Selling expenses 838,703,372.12
BEZR General and administrative 155,641,787.14
expenses
ot % 2% A R&D expense 443,519,054.61
1 %% 2% A Financial expense -159,459,568.57
m: BEAa U Add: Other income 19,970,328.96
EWE (R R Investment income (loss 63,331,043.01
=48 5)) expressed with "-")
NANBETE U = (37 Income from changes in fair -17,916,475.02
e “— S FY) value (loss expressed with "-")
ERBER K (KLl Credit impairment losses (loss -13,853,173.01
“_reiEE) expressed with "-")
EFERERK (BEL Assets impairment losses (loss -6,753,160.39
“» 2 g expressed with "-")
A B W= GRELL Income from disposal of assets 2,433.04
“_roiEg)) (loss expressed with "-")
Z. BB GHRU—"5 |l Operating profit (loss expressed with 604,210,557.69
151) ")

=R/ NN Add: Non-operating revenue 3,118,981.51

BBl Less: Non-operating expenses 12,944,407.74
=, MESF(SHSEML L Total profit (Total loss expressed 594,385,131.46
“—"S1E75) with "=")

B PSR 2% A Less: Income tax expense 29,630,502.78
AN CETIRU—"5 V. Net profit (Net loss expressed with 564,754,628.68
17 51) ")

(D) FEEEAMNED (&S (1) Net profit from continuing 564,754,628.68
181 “—” 21 5) operations (Net loss expressed with

1 )
H. HthEAWEMHE%E V. Net amount after tax of other
0 comprehensive income
NN BERESM VI. Total comprehensive income 564,754,628.68
NSTRARN ER FESUHIMEAR A Y I AE A & N
Legal representative: Zhongru Gan Chief accountant: Cheng Sun Head of accounting Li Zhou

department:
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BHRERER

202441128

Consolidated cash flow statement

From January to December 2024

RHEBAEFTHIWERNERALFT

Prepared by: Gan & Lee Pharmaceuticals.

Annual Report 2024

BT mHARD

Unit: RMB

oA

— AEEDFENAETR

80

HEBM. BREFSSWE
NI =

U B B9 7 28 0R 1
WEHMSZEENE X
B =

KEERNE RN

MEER. BERF SN
I =
INHIR TR ARITZAN
M &

S AT B9 & T A 2R
ENEMEZEEEDHE X
I &
KEESRNERE NI

KEEDTFENATRE
ekl
L RRAEDFENAER

=.
Ygel 4 = W EI I £
SR ARSI E IS

REEEAES. BEXA
MEMKAE~WENINE
AR

WEIEMS K AFEDNE X
NI =

< ORI RN/

MWRE TR WA
MEMKBRERS TN

BRAXNBORE
SXEMESRAZDE X
BYI &
®HRE I E R EH NI

BRABDFENNERE
R

Iltem

I. Cash flows from operating
activities:

Cash received from the sale
of goods and the rendering of
services

Receipts of tax refund

Other cash receipts in relation
to operating activities

Subtotal of cash inflows from
operating activities

Cash paid for purchase of
goods and services

Cash paid to and for employees

Cash paid for taxes

Cash paid relating to other
operating activities

Subtotal of cash outflows from
operating activities

Net cash flow from operating
activities

II. Cash flows from investing
activities:

Cash received from disposal of
investment

Cash received from investment
income

Net proceeds from disposal of
fixed assets, intangible assets,
and other long-term assets

Cash received relating to other
investing activities

Subtotal of cash inflows from
investing activities

Cash paid for purchase and
construction of fixed assets,
intangible assets, and other long-
term assets

Cash paid for investment

Cash paid relating to other
investing activities

Subtotal of cash outflows from
investment activities

Net cash flow from investing
activities

B £

Notes

78

78

78

2023F E
2023

2,425,075,717.84

121,601,342.70
28,559,842.24

2,575,236,902.78

848,055,845.38

748,051,696.12

116,596,526.99
753,080,749.56

2,465,784,818.05

109,452,084.73

7,254,845,986.56

318,235,890.21

355,994.79

4,208,586.13

7,577,646,457.69

553,057,873.74

7,999,322,370.41

2,663,741.58

8,555,043,985.73

-977,397,528.04
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Gan & Lee Pharmaceuticals.

if

EHUERER (B Consolidated cash flow statement (Continued)

s

b £ 2023FE
=
e tem Notes 2023
= EREMFENMER NI Cash flows from financing
2 activities:
IR Uy 3% 25 W B B 3 & Cash received from 759,727,968.07
absorbing investment
FEHREDMERMNNIT Subtotal of cash inflows 759,727,968.07
from financing activities
DEERF . FIEIENF Cash paid for dividend and
f dp b
<+t 70 profit distribution or interest
B E payment
THHEHMEEREDEX Other cash payments 78 5,029,339.40
O related to financing activities
EREMIMERE /NIt Subtotal of cash outflows 5,029,339.40
from financing activities
EREFNFENNERE Net cash flow from financing 754,698,628.67
5 activities
CERTHMMEKRIME V. Effect of exchange rate 2,356,912.25
=N RO changes on cash and cash
equivalents
E. R kWESENYEIE V. Netincrease in cash and -110,889,902.39
P cash equivalents
m: YR ERIASEN Add: Opening balance of 397,328,882.98
i cash and cash equivalents
N HERMERMEENY VI Closing balance of cash and 286,438,980.59
B3 cash equivalents
REIHNTA: BRa FERITIMEATA: Y SIMBAE AN B
Legal representative: Zhongru Gan Chief accountant: Cheng Sun Head of accounting Li Zhou

department:
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BAGRUNERER Cash flow statement of the parent company

2024F1-128
From January to December 2024

FHl R BFEAHUVROHBRATE BT MM ARM

Prepared by: Gan & Lee Pharmaceuticals. Unit: RMB
=2 2023FE
mE tem Notes 2023

— BEFEDFENBNER
==
HEAm. BEHFSWE
M &

Ui B B9 7 28R IR

WEHMEZEEEDB X
BT &
KEEDRET RN

MEEm. BRFH SN
B &
SXNMART R NRIZMN
B &

S AT B9 & T A 2R

ZNEMSEEEFEHEX
B &
2 EE B R NI

KEFEDITENNERE
ekl
“VREFRBFENIAESR

fein

Yol 4% = B I &

N

/k

BEHEARZWRINAE

3

REEEZRE™. TLAF
FHEMKH R~ LRI &
ekl

WEIHMSRABDEX
BT &

BAREIE RN

I. Cash flows from operating
activities:

Cash received from the sale
of goods and the rendering of
services

Receipts of tax refund

Cash received relating to
other operating activities

Subtotal of cash inflows
from operating activities

Cash paid for purchase of
goods and services

Cash paid to and for
employees

Cash paid for taxes

Cash paid relating to other
operating activities

Subtotal of cash outflows
from operating activities

Net cash flow from
operating activities

II. Cash flows from investing
activities:

Cash received from disposal
of investment

Cash received from
investment income

Net proceeds from disposal
of fixed assets, intangible
assets and other long-term
assets

Cash received relating to
other investing activities

Subtotal of cash inflows
from investing activities

2,304,059,923.09

45,518,984.52

59,104,867.66

2,408,683,775.27

510,910,735.80

650,137,783.52

102,147,980.59

769,942,088.41

2,033,138,588.32

375,545,186.95

7,284,726,445.77

318,235,890.21

1,569,009.20

68,650,000.00

7,673,181,345.18
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el

Eﬁgjimﬁ“m

Pt

&= (&)

Cash flow statement of the parent company (Continued)

iz 2023F E
mE tem Notes 2023
WEBERE. LA Cash paid for purchase and 140,516,136.86
< HA 2R 2 <5 ot B 3T construction of fixed assets,
MAMKAAF XN intangible assets, and other
long-term assets
KRAZGNIE Cash paid for investment 7,999,020,518.55
THHEHMEKREDNE X Cash paid relating to other 729,007,341.58
R investing activities
BRFEHI &R E /NI Subtotal of cash outflows 8,868,543,996.99
from investing activities
SEEMEENNERE Net cash flow from investing -1,195,362,651.81
R activities
= ERFHFEENMER 1L Cash flows from financing
2 activities:
T Uy 3% 5 B B I & Cash received from 759,727,968.07
investment
ERENIE NN Subtotal of cash inflows 759,727,968.07
from financing activities
D ECRF] .« FIE SR AT A Cash paid for dividend and
. profit distribution or interest
EXOHNIE payment
TRHEMEERENEX Other cash payments 219,060.70
R related to financing activities
EXRENIE HME /NIt Subtotal of cash outflows 219,060.70
from financing activities
ERFNFENNERE Net cash flow from financing 759,508,907.37
B activities
CERTHWMERME V. Effect of foreign exchange 2,648,697.60
¥ A rate changes on cash and cash
equivalents
A, WERULEENY SR V. Netincrease in cash and -57,659,859.89
10 &5 cash equivalents
m:EyRERMEEN Add: Opening balance of 317,342,04815
i cash and cash equivalents
N HERMERWEENY VI Closing balance of cash and 259,682,188.26
EXi cash equivalents
YNETRAR N ey FERUWIMERATA: #hEE MR IR A B
o ' . Head of accounting '
Legal representative: Zhongru Gan Chief accountant: Cheng Sun department: Li Zhou
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Basic information of the company

Company overview

Registered address, organizational form and headquarter
address of the Company

Gan & Lee Pharmaceuticals. (hereinafter referred to as the
"Company" or "the Company") formerly known as Beijing Gan
& Lee Biotechnology Co., Ltd., established on June 17, 1998. It
is a limited liability company registered in Beijing, China. It was
jointly funded by Zhongru Gan, Yiru Gan, and Xiru Gan, and was
restructured as a joint stock limited company on September 13,
2012. The Company was listed in Shanghai Stock Exchange on
June 29, 2020, and now holds a business license with Unified
Social Credit Identifier of 91110000102382249M.

After all the years of bonus shares, placing of new shares,
conversion of capital and issuance of new shares,up to
December 31, 2024, the Company has issued a total number of
601,065,290 shares of capital stock, with a registered capital of
RMB 601,065,290. Registered address is No. 8 Nanfeng West 1st
Street, Huoxian, Tongzhou District, Beijing. Headquarter address
is No. 8 Nanfeng West 1st Street, Huoxian, Tongzhou District,
Beijing. The actual controller is Zhongru Gan.

Business type and main business activities of the Company

The Company belongs to the pharmaceutical manufacturing
industry, principally engages in R&D, production and sales of
insulin analogue APIs and preparations. The main products
of the Company include several insulin analogues and human
insulin, namely Long-acting Glargine Injection (Basalin®), Fast-
acting Lispro Injection (Prandilin®), Mixed Protamine Zinc Lispro
Injection (25R) (Prandilin®25), Fast-acting Aspart Injection
(Raplin®), Aspart 30 injection (Raplin®30), Mixed Protamine
Human Insulin Injection (30R) (Similin®30).

Approval of the financial statements

This financial statements have been approved for disclosure by
the Board of Directors of the Company on Apirl 23, 2025.
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Basis of preparation of financial statements

Basis of preparation

The financial statements of the Company are prepared on a going
concern basis. The Company prepares financial statements on the
basis of transactions and events that have actually occurred and
are recognized and measured in accordance with the "Accounting
Standards for Business Enterprises - Basic Standards", specific
accounting standards for business enterprises, application
guidelines for accounting standards for business enterprises,
interpretations of accounting standards for business enterprises
and other related provisions (collectively referred to as
"Accounting Standards for Business Enterprises") issued by
the Ministry of Finance, and on this basis, in conjunction with
the provisions of the China Securities Regulatory Commission's
"General Provisions on Financial Reporting, No. 15 of the Rules
Governing Disclosure of Information by Companies Issuing Public

Securities" (revised in 2023).

Going concern

The sustainability of the 12 months of the report from the end of
this period has been evaluated. No significant matter or situation
which could influence the ability to maintain its sustainability has
been found. Therefore, the financial statements are based on the
assumption of going concern.



KN

(1)

EERTHERZIHET

BRI BENRITEITER:

ERBBRELEGFETEERRBE
BRI BEMIT G, T24
IMAEN WK RINABEBRKITRED
735% GF B E () /(13) R U KRR <
TR I 5 0E GF IR E (&) /(16)
7). BEARFITIAMER E -5
# GF I MEE (F) /(21) Bl %E 2 7 e
& (H) /26) B EF) « WABIHIA
B == (B E (F) /B4 IEN) F o

TRBREHELEBLMAMAR,
BRENKRKEMOVSENI, A
KAMNEZ AT MXBRIZH
TRENTN. THNEEXI AT
REXBEBRGORZEERTH, N
RSB UERITFEFENETM
AERKENENERZMm:

7 W i 7% AR 15 B #

A B T R W KRR E 29 R R O
0 HA 15 A3 5 25 T 5B N UK R T
HERKKL, AETEAHMXMNE
A|MREHETNHERRRER. &
WEMBERARKIXEN, XAFE
BRBhEERRARLERNFNIE,
HESLRRRMAIREEEXNH
SEHEHRTHE, BERAEMLE
BXHEHEHTEE. £ZER
BUEEEN, xR T EANERE
BEFTBHXNK. ST HIFR
MEFABINZEUNSE, ZREEH
WEAEZESMBPERRKITEME
BRI -

(2) 77 23 B¢ (B B9 1 3

ARBREFEZITER, RRK
AEREHAENRITE, WA
STAZIRAEBERRG. EBEAN
HHNES, TRERRNESE. 7
KREENZNAERETIIARE
KWAEMERENZNFE. £E
FRREEREERTRGHEIE
', HEZEEHEFENEN . B~
NEEREBEFIHNEMEFRRNE
Bty EfFH A BT (T, KIRMER
S5REGBHNESBEGITRAEE
BY 87 18] &2 e 77 53 B9 K | 00 (B K 77 52
BENEENITRIEE,

\'

(1)

2)

Annual Report 2024

Principal accounting policies and accounting
estimates

Reminders on specific accounting policies and accounting
estimates:

The Company determines specific accounting policies and
accounting estimates based on actual production and operating
characteristics, which are mainly reflected in the methods of
accruing expected credit losses on accounts receivable amounts
(see Note (V)/ (13) Accounts receivable), the valuation methods
of inventories (see Note (V)/ (16) Inventory), depreciation of fixed
assets and amortization of intangible assets (see Note (V)/ (21)
Fixed Assets and Note (V)/ (26) Intangible Assets), and the timing
of revenue recognition (Note (V)/ (34) Revenue).

The Company evaluates the critical accounting estimates and
key assumptions used on an ongoing basis, based on historical
experience and other factors, including reasonable expectations
of future events. Significant changes in the following critical
accounting estimates and key assumptions could result in a
material impact on the carrying amounts of assets and liabilities
in subsequent fiscal years:

Expected credit losses on accounts receivable

The Company calculates expected credit losses on accounts
receivable by using the exposure to default on accounts
receivable and the expected credit loss rate, and determines
the expected credit loss rate based on the probability of default
and the default loss rate. In determining the expected credit
loss rate, the Company uses data such as internal historical
credit loss experience and adjusts historical data by taking into
account current conditions and forward-looking information, and
then adjusts the historical data again while taking into account
the forward-looking information. In considering forward-looking
information, the Company uses indicators such as the risk of
economic downturns, changes in external market conditions
and customer situations. The Company regularly monitors and
reviews assumptions related to the calculation of expected credit
losses.

Estimation of inventory impairment

In accordance with the Company's inventory accounting policy,
inventories are measured at the lower of cost or net realizable value,
and a provision for inventory write-downs is made for inventories
with cost higher than net realizable value and for obsolete, near-
expired and expired inventories. The impairment of inventories to
net realizable value is based on an assessment of the marketability
of inventories and their net realizable value. The identification of
inventory impairment requires management to make judgments and
estimates based on obtaining conclusive evidence and considering
factors such as the purpose for which the inventory is held and
the impact of post-balance sheet events. Differences between
actual results and original estimates will affect the carrying value of
inventories and the provision for impairment or reversal of inventories

2024 FERSE /163




Gan & Lee Pharmaceuticals.

(3)

(4)

164\ HFHIRHBERAR

#7 1A 71 58 55

KRBWEERFMERLRETEE
REKER, EEATHRNREL
ETTRITIBANNEE, ARFERE
ZERS®, LRARERITASDNE
EBMMEEERETM, €A%
BRANBRIEIFE LR =B UE
KEHLSGMMORAEHRMEATE
B MRUBIVETREEREW,
U = £ 2R 2K 87 18] X7 #7 16 A0 B 38 25 3
THEE,

12 L P 13 0 22 7 Fl1 128 AL P 13 % 23 152

TEREFIEE B %R N R
HONSHHOREAR, XQFMAAE
RHABIB S S IR IA R IEFT S
Bite XREBARAEERIZAK
2 B9 FI Uy SR 5 1 R RN B A E R
ENNENEH, SEHSHFELNUR
BE , RUHENIHIAB B EFT S &
P

BREE ST EN AR

KRR SRERT SR
ZIENRER, EL . TEBHMRB
TRENMSRKL . EERR. BAR
NEZHHAETRESEXER .

=it HAE]

TAB R FEBRHIBIAREL
AIBEA—T 2 FE,

B F 8

AABLAIEEAALEN— &
tHEE.

B 75 i1

EREWIERELUBTAART -
B FRABUEZEMANEESR
FIERBERRICKEMTT , K

3

4)

in the period in which the estimates are changed.
Depreciation and amortization

The Company depreciates and amortizes fixed assets and
intangible assets on a straight-line basis over their useful
lives, taking into account their residual values. The Company
periodically reviews useful lives to determine the amount of
depreciation and amortization expense to be charged to each
year, and useful lives are determined based on the Company's
historical experience with similar assets and in conjunction with
anticipated technological updates. Depreciation and amortization
expense is adjusted in future periods if there are significant
changes in previous estimates.

Deferred income tax assets and deferred income tax liabilities

The Company recognizes deferred tax assets for all unused tax
losses to the extent that it is probable that sufficient taxable
profit will be available to offset the losses. This requires
the Company's management to use significant judgment in
estimating the timing and amount of future taxable profit,
combined with tax planning strategies, to determine the amount
of deferred tax assets to be recognized.

Statement of compliance of ASBES

The financial statements have been prepared in accordance
with the requirements of Accounting Standards for Business
Enterprises, which truly and completely reflect the Company's
financial status, operating results, changes in shareholders'
equity, cash flow and other relevant information during the
reporting period.

Accounting period

The Company's accounting year is from January 1st to December
31st of each calendar year.

Operating cycle

The Company's operating cycle is from January 1st to December
31st of each calendar year

Recording currency

The Company's recording currency is RMB.
Foreign subsidiaries are recorded in the currency of the primary
economic environment in which they operate and are translated
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into RMB for the preparation of financial statements.

5. EEMMERERZMERKIE 5. Methodology for determining materiality criteria and basis
for selection
= ltem BEEMRAE Materiality criteria

A E B9 W U R I A%

b= offs during the period
S B 1EE A5 E  Prepayments aged over 1 year
BB A9 F A< =R I and significant in amount

KBTI —FHEESME
22 B9 I A K 7R

kB —FEEME

=R AN year and significant in amount

EEMTREIR Significant construction in
progress

BEEMERAWHATE Significant capitalised R&D

Significant receivable write-

Accounts payable aged over
one year and significant in
amount

projects

Other payables aged over one

BB UAZ S = B R KRR
RENBIS% L E BB EK
THRE TS E890.1%

BBI0 K 19 #8216 B9 FRLAY
RIS TS R AR FRAY 5%
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UEBEHAFHERRS
SE890.1%
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BI5% A £ B % & K T H3
B EE890.1%

PIEETIRZARATE
i RERI0.5%

BMRLIMB R R E
o E P~ EEHR0.5%

Individual write-offs amounting to more
than 5% of the accounts receivable balance
and amounting to more than 0.1% of total
assets at the end of the period

Prepayments individually aged over 1 year
represent more than 5% of the balance of
prepayments and are greater than 0.1% of
total assets at the end of the period

Accounts payable with an age of more
than 1 year account for more than 5% of
the balance of accounts payable and the
amount is greater than 0.1% of the total
assets at the end of the period.

Other accounts payable with an age of
more than one year accounted for more
than 5% of the balance of other accounts
payable, and the amount is greater than
0.1% of the total assets at the end of the
period.

The closing balance of a single
construction-in-progress project exceeds
0.5% of total assets at the end of the
period

Closing balance of individual R&D projects
exceeds 0.5% of total assets
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Accounting treatment of mergers of enterprises under or
not under common control

Multiple transactions are accounted for as a package when the
terms, conditions and economic effects of each transaction in the
course of a step-by-step realization of a business combination
meet one or more of the following conditions.

® The transactions are made simultaneously or with
consideration of each other's influence.

®) Only when the transactions are as a whole can they achieve a
complete business outcome.

® The occurrence of a transaction depends on the occurrence of
at least one of others.

@) A transaction considered alone is uneconomic, but it is
economic when considered together with others.
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Mergers of enterprises under common control

In a business combination, assets and liabilities are valued at
the carrying value of the party being acquired, including any
resulting goodwill, as reported in the consolidated financial
statements at the date of the combination. The book value of
net assets acquired in a merger is compared to the book value
of the merger consideration paid (or the total par value of the
shares issued). Any difference is adjusted to the equity premium
in capital surplus. If the equity premium in capital surplus is
not enough to offset the difference, the retained earnings are
adjusted accordingly.

If there is a contingent consideration that requires recognition
of a projected liability or asset, adjust the difference between
the projected liability or asset and the subsequent settlement of
the contingent consideration to capital surplus (capital premium
or equity premium), or to retained earnings if capital surplus is
insufficient.

For business combinations achieved through multiple
transactions, each transaction is accounted for as a single
transaction for the acquisition of control if they are part of a
package deal. If they are not part of a package deal, on the
date of the acquisition of control, the difference between the
initial investment cost of the long-term equity investment and
the sum of the book value of the long-term equity investment
before reaching the merger plus the book value of the new
consideration paid for the further acquisition of shares on the
date of the merger adjusts the capital surplus. If the capital
surplus is insufficient to cover the difference, retained earnings
are adjusted. For equity investments held before consolidation,
any other comprehensive income resulting from adopting
the equity method of accounting or financial instrument
recognition and measurement guidelines is not accounted for
until the investment is disposed of using the same basis as the
investee unit's direct disposal of related assets or liabilities.
Other comprehensive income recognized in the net assets of
the investee unit due to the adoption of the equity method
of accounting, excluding net gain or loss, changes in equity
other than net profit or loss, other comprehensive income, and
profit distribution, are not accounted for until the investment
is disposed of and transferred to profit or loss for the current

period.

Mergers of enterprises not under common control

The acquisition date is the date on which the Company actually
obtains control of the acquire, i.e., the date on which control of
the acquiree's net assets or production and operating decisions
is transferred to the Company. The Company generally considers
that the transfer of control is achieved when all the following
conditions are met:

® The business combination contract or agreement has been
approved by the Company's internal authority.
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@ If the matter of business combination requires the approval
of the relevant state authorities, such approval has been
obtained.

® The necessary procedures for the transfer of property rights
have been carried out.

@ The Company has paid the majority of the consideration for
acquisition and has the ability and plan to pay the remaining
amount.

® The Company has effectively controlled the financial
and operating policies of the acquiree, and enjoys the
corresponding benefits and bears the corresponding risks.

The Company measures assets given and liabilities incurred or
assumed as consideration for a business combination at fair
value. The difference between the fair value and the carrying
amount is recognized in profit or loss for the current period.

The difference between the combination cost and the fair value
of the identifiable net assets of the acquiree obtained in the
combination is recognized as goodwill. The difference between
the combination cost less than the fair value of the identifiable
net assets of the acquiree obtained in the combination is
included in the profit or loss upon review for the current
reporting period.

For mergers of enterprises not under common control realised
by multiple exchange transactions, if the transaction is a package
deal, each transaction is accounted for as a transaction to obtain
control. If it is not a package deal, and the equity investment
held before the acquisition date is accounted for using the
equity method, the sum of the carrying amount of the equity
investment held in the acquiree before the purchase date and
the new investment cost on the acquisition date is taken as the
initial investment cost of the investment. Other comprehensive
income recognized by the equity method for equity investment
held before the merger date is accounted for on the same basis
as the investee directly disposes of related assets or liabilities
If the equity investment held before the acquisition date is
accounted for using the financial instrument recognition and
measurement criteria, the sum of the fair value of the equity
investment on the combination date plus the new investment
cost is taken as the initial investment cost on the acquisition
date. The difference between the fair value of the original equity
interest and the carrying amount and the accumulative changes
in fair value originally included in other comprehensive income
shall be transferred to the current investment income on the
acquisition date.
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4)

(1)

2)

Related expenses incurred for the combination

The audit fee, legal service fee, assessment and consulting
expenses and other directly related expenses incurred for
the business combination are recognized in current profit or
loss during the period incurred. Transaction costs for equity
securities issued for the business combination are deducted
from equity if they are directly attributable to the equity
transaction.

Criteria for determining control and presentation of
the consolidated financial statements

Criteria for determining control

The scope of consolidation for the consolidated financial
statements is determined based on control. Control refers to the
Company's power over the investee. From the participation in
the activities of the investee, variable returns can be obtained,
of which the Company is able to use its power to affect the level
of those returns. The Company reviews its assessment of control
when changes in relevant facts and circumstances affect the
elements that define control.

In determining whether to include a structured entity in the
consolidated financial statements, the Company evaluates
whether it controls the structured entity based on a combination
of all the facts and circumstances, including an assessment of
the purpose and design for which the structured entity was
established, the identification of the types of variable returns,
and whether the Company assumes some or all of the variability
of returns through its participation in the related activities, etc.

Preparation of consolidated financial statements
@® Scope of consolidation

The scope of combination of the Company's consolidated
financial statements is determined based on control, and
all subsidiaries (including separate entities controlled by the
Company) are included in the combined financial statements.

@ Consolidation procedure

The Company prepares consolidated financial statements based on
the financial statements of the Company and its subsidiaries, and
other relevant information. The Company prepares the consolidated
financial statements to reflect the financial position, operating results
and cash flows of the enterprise group as a whole by considering the
entire enterprise group as a single accounting entity in accordance
with the recognition, measurement and presentation requirements of
the Accounting Standards for Business Enterprises and in accordance
with unified accounting policies.
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The accounting policies and accounting periods adopted by
all subsidiaries included in the scope of consolidation of the
consolidated financial statements are consistent with the
Company. If the accounting policies and accounting periods
adopted by the subsidiaries are inconsistent with the Company,
the Company will make necessary adjustments to the accounting
policies and accounting periods of subsidiaries in preparing the
consolidated financial statements.

When the financial statements are consolidated, the impact of
internal transactions between the Company and its subsidiaries,
and between subsidiaries on the consolidated statement of
financial position, consolidated income statement, consolidated
cash flow statement and consolidated statement of changes in
shareholders' equity is offset. If the judgment of the consolidated
financial statements of the enterprise group is different from
the recognition of the same transaction by the Company or the
subsidiary as the accounting entity, the transaction is adjusted
from the perspective of the enterprise group.

The share of owner's equity, net profit and loss, and
comprehensive income of the current period attributable to
minority shareholders of a subsidiary are separately listed under
the owner's equity in the consolidated statement of financial
position, the net profit under the consolidated income statement
and under the total comprehensive income. The difference
between the current loss shared by the minority shareholders

of the subsidiary and the minority shareholder's share of the
owner's equity of the subsidiary at the beginning of the period is
eliminated to reduce the minority shareholders' equity.

For a subsidiary acquired under merger of enterprises under
common control, the financial statements are adjusted based
on the carrying amount of its assets and liabilities (including
goodwill resulting from the acquisition of the subsidiary by the
ultimate controlling party) in the financial statements of the
ultimate controlling part.

For subsidiaries acquired from mergers of enterprises not under
common control, the financial statements are adjusted based
on the fair value of the identifiable net assets at the acquisition
date.

Increase in subsidiaries or business

During the report period, if the Company increased subsidiaries
or business from mergers of enterprises under common control,
then the opening balance of the consolidated statement of
financial position should be adjusted. The revenue, expense and
profit from the combinations of the subsidiaries and business
from the beginning of the current year to the end of the
reporting period shall be included in the consolidated income
statement. Cash flows from the combinations of the subsidiaries

2024 FERSE /169



170\ HFHIRHBERAR

Gan & Lee Pharmaceuticals.

HITHE, AESHENREEE
ERARH S ABEHN SR &
B

(1B N 3% 2% <5 R A BE 95 3 [A) — = )
THRRAALEESN, ARS
58NS ERLER DGR
IS B RIBR S FEHITIHE -
EFREREADEGRNZAFERN
BRER, TRERERNZASE
HEOMBEEABTRLTRE—EHZ
HIBARESGHEZEEHINEX
. Hit o lm U Mk Bt g &R
A, 25 AR Rk & AR B B9
HYBFEW@m SR m.

ARSHA, SEFR—TH TE
WEHIBMF AT WS, AR
BAEARTAGRRBOLE; FizFa
RIS EBXEERS AR
A BR L MEANGHAEER; %
FRAFUSEMIAERSHR
WREREMNGHATRER

FIE Mk &= FREREBX R —T
FI TR RS ERERB, WTF
MEEZ /AR WL S BIRN ,
FRBRBZBENEWEBH QR
MEHRTENITE, 2ANESH
KEMHENEFITA SRR AR -
M LB Z /0B BRI K 75 B9 AR Y
BN EZE THHEMES W
UK A Hi4Ra WmiF
HRRZIINEMFEE N m Z D)
B, SEEXNEMGEERm. B
tHEFEEN DTN ENABEHFRE
R #ERD, BTHREREADER
HEBREZ@DIT ARG AR
T ENEMEE W TR

and business from the beginning of the current year to the end
of the reporting period shall be included in the consolidated cash
flow statement. At the same time, the Company should adjust the
relevant items of the comparative statements and deem that the
reporting entity already exists when the ultimate controller starts
its control.

Where the company can control the investee under common
control from additional investments, it should deem that
parties involved in the combination have adjust at the current
state when the ultimate controller starts its control. Equity
investments held before the company controls the cquire, the
relevant profit and loss recognized during the period from
the later of the date when the company obtains the original
equity and the date when the acquirer and the cquire are under
common control, other comprehensive income and changes in
other net assets shall be used to offset the retained earnings
at the beginning of the year or the current profit and loss in the
period of the comparative statements.

During the report period, if the Company increased subsidiaries
or business from mergers of enterprises not under common
control, then the beginning amount of the consolidated
statement of financial position should not be adjusted. The
revenue, expense and profit from the subsidiaries and business
from the acquisition date to the end of the report period shall be
included in the consolidated income statement. Cash flows from
the subsidiaries and business from the acquisition date to the
end of the reporting period shall be included in the consolidated
cash flow statement.

Where the Company can control the investee not under common
control from additional investments, it shall remeasure equity
of the acquiree held before the acquisition date at the fair
value of such equity on the acquisition date and include the
difference of the fair value and book value in the investment
income in the current year. Where equity of the acquiree held
before the acquisition date involves in other comprehensive
income accounted for under equity method and other
changes in owner's equity other than net profit and loss, other
comprehensive income and profit distribution, the relevant other
comprehensive income and other changes in owner's equity shall
be transferred to investment income in the current year when
the acquisition date falls in, except for other comprehensive
income from changes arising from remeasurement of net
liabilities or net assets of defined benefit plan.
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Disposal of subsidiaries or businesses

General treatment

During the reporting period, if the Company disposed
subsidiaries or business, the revenue, expenses and profits from
the subsidiaries or from the beginning of operating period to
date of disposal shall be included in the consolidated income
statement. Cash flows from the combinations of the subsidiaries
and business from the beginning of the year to the disposal date
shall be included in the consolidated cash flow statement.

When the Company losses the control over the original
subsidiary due to disposal of partial equity investments or other
reasons, the remaining equity investments after the disposal will
be remeasured at the fair value at the date of loss of the control.
The difference of total amount of the consideration from disposal
of equities plus the fair value of the remaining equities less the
shares calculated at the original shareholding ratio in net assets
of the original subsidiary which are continuously calculated as
of the acquisition date is included in the investment income of
the period at the loss of control. Other comprehensive income
associated with the original equity investments of the subsidiary
and other changes in owner's equity other than net profit and
loss, other comprehensive income and profit distribution are
transferred into investment income in the current year when
the control is lost, except for other comprehensive income from
changes arising from remeasurement of net liabilities or net

assets of defined benefit plan.

Step-by-step disposal of subsidiaries

If the equity investment in a subsidiary is disposed of step by
step through multiple transactions until the loss of control, the
terms, conditions, and economic effects of each transaction to
dispose of the equity investment in the subsidiary satisfy one or
more of the following conditions, which generally indicate that
the multiple transactions should be accounted for as a package
deal:

A These transactions are concluded simultaneously or under the
consideration of mutual effects.

B. Only when the transactions are as a whole can they achieve a
complete business outcome.

C. The occurrence of a transaction depends on the occurrence of

at least one of others.
D. A single transaction is uneconomical, but it is economical when
considered together with others.

If all transactions of the disposal of an equity investment in a
subsidiary until the loss of control is a package transaction,
the Company accounts for each transaction as one transaction
to dispose of a subsidiary and to lose control. However, the
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difference between the disposal price and the corresponding
share of the net assets of the subsidiary corresponding to the
investment disposed of in each case prior to the loss of control
should be recognized in the consolidated financial statements as
other comprehensive income, and should be transferred to the
current profit or loss at the loss of the control.

If the various transactions for the disposal of equity investments
in subsidiaries until the loss of control are not a package
transaction, prior to the loss of the control, the accounting
treatment shall be made according to the relevant policies for
partial disposal of equity investments in the subsidiary without
losing control; upon the loss of the control, accounting treatment
shall be made according to general treatment methods for

disposal of subsidiaries.

Purchase of minority interest of subsidiaries

The difference between long-term equity investments newly
acquired by the Company through purchase of minority interest
and the subsidiary's identifiable net assets attributable to the
Company calculated continuously from the acquisition date (or
the combination date) in accordance with the newly increased
shareholding ratio shall be charged against stock premium
within capital reserves in the consolidated statement of
financial position, when stock premium within capital reserves is

insufficient to offset, the retained earnings shall be adjusted.

Partial disposal of equity investments in subsidiaries without losing
control

The difference between the proceeds from partial disposal of
equity investments in the subsidiary and the share of identifiable
net assets of the subsidiary attributable to the Company which
are calculated continuously from the acquisition date or the
combination date and which are corresponding to the disposal
of long-term equity investments without losing control shall
be charged against stock premium within capital reserves in
the consolidated statement of financial position. When stock
premium within capital reserves is insufficient to offset, the
retained earnings shall be adjusted.

Criteria for determining cash and cash equivalents

In preparing cash flow statement, the Company recognizes cash
on hand and deposits that are readily available for payment
as cash. Investments that have all four conditions of short
maturity (generally maturing within three months from the date
of purchase), high liquidity, easy conversion to known amount of
cash, and minimal risk of changes in value are identified as cash
equivalents.
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Foreign currency transactions and translation of foreign
currency statements

Foreign currency transactions

When the foreign currency business transaction is initially
recognized, it is converted into RMB at the spot exchange rate on
the transaction date.

On the balance sheet date, monetary foreign currency items are
translated at the spot exchange rate on the balance sheet date.
The resulting exchange differences, except for those from foreign
currency special borrowings related to the acquisition and
construction of assets eligible for capitalization that are treated
based on the principle of capitalization of borrowing costs, are
included in the current profit and loss. Non-monetary foreign
currency items measured at historical cost are still translated at
the spot exchange rate on the transaction date without changing
the amount of the book keeping currency.

Non-monetary foreign currency items measured at fair value
are translated using the spot exchange rates at the date when
the fair value is determined. The resulting exchange differences
are recognized in profit or loss as change in fair value. In the
case of non-monetary items that are available for sale in foreign
currencies, the resulting exchange differences are included in
other comprehensive income.

Exchange differences on translation of foreign currency financial
statements

Assets and liabilities in the balance sheet are translated using the
spot exchange rate on the balance sheet date. Owner's equity
except for the "undistributed profit", are converted at the spot
exchange rate at the time of occurrence. Income and expense in
the income statement are translated at the spot exchange rate
on the transaction date. The exchange differences on translation
of foreign currency financial statements arising from the above
conversion is included in other comprehensive income.

When disposing of an overseas operation, the exchange
differences on translation of foreign currency financial
statements related to the foreign operation listed in other
comprehensive income in the balance sheet is transferred
from the other comprehensive income to the profit or loss for
the period of disposal. When disposing of part of the equity
investment or other reasons, resulting in a decrease in the
proportion of overseas business interests held but not losing
control over overseas operations, the translation difference of
foreign currency statement related to the disposal part of the
foreign operation will be attributed to minority shareholders'
equity and will not be transferred to the current profit or loss.
When disposing of a part of the equity of an overseas enterprise
or a joint venture, the exchange differences on translation of
foreign currency statement related to the foreign operation
is transferred to the current profit or loss according to the
proportion of disposal of the foreign operation.

2024 FERSE /173




Gan & Lee Pharmaceuticals.

10.

(1)

TMIAR

ERBERNEMIEGRAN—F
ﬁﬁm—ﬁﬁﬂmFﬁﬁﬁﬁﬁo

KRN ERETEERATRE
Rl A 5% B9 B R AR AN LA KR R B N

R ID S Pk RN
3% o

1t H3 i8] B9

LhRFZE, BB AT X/
PRETITEFELENGHITR RS
mE, MNAZERA~KERM
1% & Bh A 5 B SR A AS P sE AR B9 A
R, FHEXRMRMNERN, EZEE
BETREMAGIES R & (U
REIAER . BH . BN EHM
HMUEANE)NEM SIS
mE, BRAZEMBERABRL,

EI

ETMATAEMAGRNERNEZE
DU B3R 77 Bl s B o R B9 4 40 1
NEFHFRERENEE, NLWK
B2 R SR BR A FROE R % A) 1a B A
TS HAAEHMZ B ETHIT
PEETANRITHES, BINKRR
TIHRORAESE(REBTEMEAE

=)o

EMETHDE. HIAFIE
ARBIREBEMEEESMESNLS
RAME R #%Aﬂﬂﬁﬁgﬁ
ft, BERMATIWDRAUT=

ISR AT ENERE -
UAanhEITEBEHTEIT
ANEMEERENERE™
® LA EITE2HH HT )T
ANHBRENESREAT,

@
@

TRATEVEHIANURANE
HE, ERAEERmIEMRRS
T A BN UK R B R W R AR R B
BEARMEADAAZTERAIEBL—
FHRMARDH, REXZNIEH

THBITE,

NFURAANMEITEBEEZTHITA
U mERET, *H?é %%

AEEITANYERE, HMmE38
ERMATHEEXZERITAEDR
RN T

174\ HFHIRHBERAF

10.

(1)

Financial instruments

A financial asset or a financial liability is recognized when the
Company becomes a party to the contractual provisions of
financial instrument.

The effective interest method is a method of calculating the
amortized cost of a financial asset or financial liability and of
allocating interest income or interest expense to each accounting
period.

The effective interest rate is the rate used to discount the
estimated future cash flows of a financial asset or financial
liability through its expected life to the carrying amount of the
financial asset or the amortized cost of the financial liability. In
determining the effective interest rate, the expected cash flows
are estimated taking into account all contractual terms of the
financial asset or financial liability (such as early repayment,
rollover, call option or other similar options, etc.) without
considering the expected credit losses.

The amortized cost of a financial asset or financial liability is the
cumulative amortization resulting from the initial recognized
amount of the financial asset or financial liability, less the
principal repaid, plus or minus the difference between that initial
recognized amount and the amount due using the effective
interest rate method, then less accumulated provision for losses
(applicable only to financial assets).

Classification, recognition and measurement of financial assets

The Company classifies its financial assets into the following
three categories based on the business model of the financial
assets under management and the contractual cash flow
characteristics of the financial assets:

® Financial assets measured at amortized cost.

@ Financial assets measured at fair value and will have their
changes accounted for in other comprehensive income.

® Financial assets measured at fair value and will have their
changes accounted for in profit or loss.

Financial assets are measured at fair value at initial recognition,
except for accounts receivable or notes receivable arising from
the sale of goods or provision of services that do not contain a
significant financing component or do not consider a financing
component of less than one year, which are initially measured at
transaction price.

For financial assets measured at fair value and will have their
changes accounted for in profit or loss, the related transaction
costs are recognized directly in profit or loss, and for other
categories of financial assets, the related transaction costs are
recognized in their initial recognition amounts.
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The subsequent measurement of a financial asset depends
on its classification, and all related financial assets affected
are reclassified when and only when the Company changes its
business model for managing financial assets.

Financial assets classified as measured at amortized cost

If the contractual terms of a financial asset provide that the cash
flows arising on a specific date are solely payments of principal
and interest based on the outstanding principal amount, and the
business model for managing the financial asset is to collect the
contractual cash flows, the Company classifies the financial asset
as financial assets carried at amortized cost. The Company's
financial assets classified as financial assets carried at amortized
cost include monetary funds, accounts receivable, other
receivables, debt investments,long-term receivables,etc.

The Company recognizes interest income on such financial
assets using the effective interest method, which is subsequently
measured at amortized cost, and any gain or loss arising from
impairment, derecognition or modification of such financial
assets is recognized in profit or loss for the current period. The
Company determines interest income by multiplying the carrying
amount of the financial assets by the effective interest rate,
except for the following situations:

1) For financial assets acquired or originated that are credit
impaired, the Company determines the interest income from
the initial recognition on the basis of the amortized cost of
the financial assets and the effective interest rate adjusted for
credit.

2) For financial assets acquired or originated that are not credit
impaired but become credit impaired in a subsequent period,
the Company determines interest income in the subsequent
period based on the amortized cost of the financial asset
and the effective interest rate. If the financial instrument is
no longer credit impaired in a subsequent period because
its credit risk has improved, the Company shifts to determine
interest income by multiplying the effective interest rate by the
carrying amount of the financial asset.

Financial assets classified as measured at fair value and will have their
changes accounted for in other comprehensive income

If the contractual terms of a financial asset provide that the only cash
flows arising on a specific date are payments of principal and interest
based on the principal amount outstanding, and the business model
for managing the financial asset is to both collect the contractual cash
flows and sell the financial asset, the Company classifies the financial
asset as a financial asset measured at fair value and will have their
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changes accounted for in other comprehensive income.

The Company uses the effective interest rate method to
recognize interest income on such financial assets. Except for
interest income, impairment loss and exchange differences
recognized in profit or loss, the remaining changes in fair
value are recognized in other comprehensive income. When
the financial asset is derecognized, the cumulative gain or
loss previously recognized in other comprehensive income is
transferred from other comprehensive income and recognized in
profit or loss for the period.

Notes receivable and accounts receivable measured at fair
value and will have their changes accounted for in other
comprehensive income are reported as financing receivables,
and other such financial assets are reported as other debt
investments, of which other debt investments maturing within
one year from the balance sheet date are reported as Non-
current assets maturing within one year,and other debt
investments with original maturity of less than one year are
reported as other current assets.

Financial assets designated as measured at fair value and will have
their changes accounted for in other comprehensive income

On initial recognition, the Company may irrevocably designate
investments in non-trading equity instruments as financial assets
as measured at fair value and will have their changes accounted
for in other comprehensive income on an individual financial
asset basis.

Changes in the fair value of such financial assets are recognized
in other comprehensive income and no impairment allowance
is required. Upon derecognition of such financial assets,
the cumulative gain or loss previously recognized in other
comprehensive income is transferred from other comprehensive
income and included in retained earnings. Dividend income
is recognized in profit or loss over the period, in which the
Company holds the investment in this equity instrument, when
the Company's right to receive dividends has been established,
it is probable that the economic benefits associated with the
dividends will flow to the Company, and the amount of the
dividends can be measured reliably. The Company reports such
financial assets under the item of investment in other equity
instruments.

An investment in equity instruments is a financial asset
measured at fair value and will have their changes accounted for
in profit or loss, if it meets one of the following conditions: it is
acquired principally for the purpose of selling in the near term,
it is part of a portfolio of centrally managed identifiable financial
asset instruments at initial recognition and there is objective




BHINNETETEENTHIAE
MATTREAGHN -89, BEE
W IIE #E 2% BF 2 HA SE PR 77 1E 42 HA 3K A
R, BFHETA®EVSEBR
BREXBULRIEENERER
TENTTEIERRIM.

PDENUNAGHE I BARZ 5T
N HHF17 s 09 & 2

AT E D LERNUERL AT E 3L
NANEITEBREZEITANEMER
GRmHNEMATFMEF. TAEE
NURAARNETEEEZTHITAH
tEaRmNEMATIDE AU
NANEITEBEET TS IBKR
WA ERET

ARABWILREMATRBARN
BRTELITE, BAANEZR
ERBF SRR UA RS LR
BEBAXORMAOMBWAITANS

HAR I o

RABWIRE/M AT REE RS
MEXZEEMEST . HMWIFRD)
TMATMBEIIR

HEENUNANE I EBA AL 5T
N H IR s B9 & [ R

EABREIAN, ARBRNTHERIE
ERLOZITHER, IUREME M A
FREMATHEM SR AT
EAURANETEBHZHITAN
SR mERET,

BREAEEE—MELSZWME NTTE
TH, BEFERABEFULESH
EFEH, ZABIUBEHEEKIET
AUARNETEBETHITAY
HIREMWEM I A, BTHIBEREK
gp

) BAFEIATEHWEES
RIS RS~ e EANE .
) EPRBEEUNRAAER
REBEHFN, LFFE
531 3 BE P IB B 1 & B9 RN

Annual Report 2024

evidence of a recent actual pattern of short-term profit-taking,
or it is a derivative (other than meeting the definition of a
financial guarantee contract and derivatives that are designated
as effective hedging instruments).

Financial assets classified as measured at fair value and will have
their changes accounted for in profit or loss

Financial assets that do not qualify for classification as financial
assets at amortized cost, or measured at fair value and will have
their changes accounted for in other comprehensive income
and are not designated as measured at fair value and will have
their changes accounted for other comprehensive income, are
classified as financial assets measured at fair value and will have
their changes accounted for in profit or loss.

The Company uses fair value for the subsequent measurement
of such financial assets and recognizes gains or losses resulting
from changes in fair value, as well as dividend and interest
income related to such financial assets, in profit or loss for the
current period.

The Company presents such financial assets in the items of
financial assets held for trading and other non-current financial
assets according to their liquidity.

Financial assets designated as financial assets measured at fair value
and will have their changes accounted for in profit or loss

At initial recognition, the Company may irrevocably designate
a financial asset as a financial asset measured at fair value
and will have their changes accounted for in profit or loss on
an individual basis in order to eliminate or significantly reduce
accounting mismatches.

If @ hybrid contract contains one or more embedded derivatives
and its host contract is not one of the above financial assets,
the Company may designate the whole of it as a financial
instrument measured at fair value and will have their changes
accounted for in profit or loss. The exceptions are as follows:

) The embedded derivatives do not materially change the
cash flows of the hybrid contract.

2) When firstly determining whether a similar hybrid
contract requires a spin-off, little analysis is required
to clarify that the embedded derivatives it contain s
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should not be spun off. If an embedded loan has an early
repayment right that allows the holder to repay the loan
early at an amount close to amortized cost, the early
repayment right does not require a spin-off.

The Company uses fair value for the subsequent measurement
of such financial assets and recognizes gains or losses resulting
from changes in fair value, as well as dividend and interest
income related to such financial assets, in profit or loss for the
current period.

The Company presents such financial assets under the line
items of financial assets held for trading and other non-current
financial assets according to their liquidity.

Classification, recognition and measurement of financial
liabilities

The Company classifies a financial instrument or its components
as financial liabilities or equity instruments at initial recognition
based on the contractual terms of the financial instrument
issued and the economic substance reflected therein, rather
than solely in legal form, in conjunction with the definitions of
financial liabilities and equity instruments. Financial liabilities
are classified at initial recognition as follows: financial liabilities
measured at fair value and will have their changes accounted
for in profit or loss, other financial liabilities, and derivatives
designated as effective hedging instruments.

Financial liabilities are measured at fair value at initial
recognition. For financial liabilities measured at fair value and
will have their changes accounted for in profit or loss, the related
transaction costs are recognized directly in profit or loss. For
other categories of financial liabilities, the related transaction
costs are recognized in the initial recognition amount.

The subsequent measurement of a financial liability depends on
its classification:

Financial liabilities measured at fair value and will have their changes
accounted for in profit or loss

Such financial liabilities include financial liabilities held for trading
(including derivatives that are financial liabilities) and financial
liabilities designated as measured at fair value and will have their
changes accounted for in profit or loss on initial recognition.

A financial liability is classified as a financial liability held for
trading if one of the following conditions is met: the financial
liability is assumed primarily for the purpose of selling or
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repurchasing in the near future, it is part of a portfolio of
centrally managed identifiable financial instruments and there
is objective evidence that the enterprise has recently adopted
a pattern of short-term profit-taking, or it is a derivative
instrument, except for derivatives that are designated and
are effective hedging instruments, derivatives that qualify as
financial guarantee contracts exceptions. Financial liabilities for
trading (including derivatives that are financial liabilities) are
subsequently measured at fair value, with all changes in fair
value recognized in profit or loss, except those related to hedge
accounting.

At initial recognition, for the purpose of providing more relevant
accounting information, the Company irrevocably designates
financial liabilities measured at fair value and will have their
changes accounted for in profit or loss if they meet one of the
following conditions:

1) Be able to eliminate or significantly reduce accounting
mismatches.

2) The management and performance evaluation of a portfolio of
financial liabilities or a portfolio of financial assets and financial
liabilities is performed on a fair value basis in accordance
with the enterprise risk management or investment strategy
set forth in formal written documents and reported to key
management personnel on this basis within the enterprise.

The Company uses fair value for the subsequent measurement
of such financial liabilities and recognizes changes in fair value
in profit or loss, except for those arising from changes in the
Company's own credit risk, which are recognized in other
comprehensive income. The Company recognizes all changes in
fair value (including the amount of the effect of changes in its
own credit risk) in profit or loss unless the inclusion of changes in
fair value in other comprehensive income would create or enlarge
an accounting mismatch in profit or loss.

Other financial liabilities

Except for the following items, the Company classifies financial
liabilities as financial liabilities measured at amortized cost,
and applies the effective interest rate method to such financial
liabilities, which are subsequently measured at amortized cost,
with gains or losses arising from derecognition or amortization

recognized in profit or loss for the current period:

1) Financial liabilities measured at fair value and will have their
changes accounted for in profit or loss.
2) Financial liabilities arising from the transfer of financial assets
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that do not qualify for derecognition or continue to be involved
in the transferred financial assets.

3) Financial guarantee contracts that do not fall into the first two
categories of this article, and loan commitments to lend at
below-market interest rates that do not fall into category 1) of
this article.

A financial guarantee contract is a contract that requires the
issuer to pay a specified amount to the contract holder who
has suffered a loss when a specified debtor is unable to pay its
debt when due in accordance with the terms of the original Ol
modified debt instrument. Financial guarantee contracts that
are not financial liabilities designated as at fair value through
profit or loss are measured after initial recognition at the higher
of the amount of the allowance for loss and the amount initially
recognized, less accumulated amortization over the guarantee
period.

Derecognition of financial assets and financial liabilities

A financial asset is written off from its accounts and balance sheet
when it meets one of the following conditions:

1) The contractual rights to receive cash flows from the
financial asset are terminated.

2) The financial asset is transferred and the transfer satisfies
the requirements for derecognition of financial assets.

Conditions for derecognition of financial liabilities

A financial liability (or a portion thereof) is derecognized when
the present obligation of the financial liability (or a portion
thereof) is discharged.

If an agreement is entered into between the Company and the
lender to replace an original financial liability by assuming a new
financial liability, and the contractual terms of the new financial
liability are materially different from those of the original financial
liability, or if the contractual terms of the original financial
liability (or part thereof) are materially modified, the original
financial liability is derecognized and a new financial liability is
recognized at the same time, and the difference between the
carrying amount and the consideration paid (including the non-
cash assets transferred or the difference between the carrying
amount and the consideration paid (including the non-cash
assets transferred or liabilities assumed) is recognized in profit
or loss for the current period.

If the Company repurchases a portion of a financial liability, the
carrying amount of the financial liability as a whole is allocated
according to the proportion of the respective fair values of the
continuing recognized portion and the derecognized portion
to the fair value of the whole at the date of repurchase. The
difference between the carrying amount allocated to the
derecognized portion and the consideration paid (including the
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non-cash assets transferred or liabilities assumed) should be
recognized in profit or loss for the current period.

Recognition basis and measurement method for transfer of
financial assets

When a transfer of financial assets occurs, the Company
assesses the extent to which it retains the risks and rewards of
ownership of the financial assets and treats them separately as
follows:

If all the risks and rewards of ownership of a financial asset are
substantially transferred, the financial asset is derecognized, and
the rights and obligations arising from or retained in the transfer are
recognized separately as assets or liabilities.

If all the risks and rewards of ownership of a financial asset are
substantially retained, the financial asset continues to be recognized.

If all the risks and rewards of ownership of a financial asset are neither
substantially transferred nor retained (i.e, in cases other than those
in (1) and (2) of this Article), the financial asset is treated as follows,
depending on whether control over the financial asset is retained:

1) If control over the financial asset is not retained, the financial

asset is derecognized, and the rights and obligations arising
from or retained in the transfer are recognized separately as
assets or liabilities.

2) If control over the financial asset is retained, the financial
asset is recognized to the extent of its continuing involvement
in the transferred financial asset and the related liability is
recognized accordingly. The degree of continuing involvement
in the transferred financial asset is the extent to which the
Company bears the risk or reward of changes in the value of
the transferred financial asset.

In determining whether a transfer of financial assets meets
the above conditions for derecognition of financial assets,
the principle of substance over form is applied, The Company
distinguishes between transfers of financial assets as a whole
and partial transfers of financial assets.

If a transfer of a financial asset as a whole meets the derecognition
condition, the difference between the following two amounts is
recognized in profit or loss:

1) The carrying amount of the transferred financial asset at
the date of derecognition.

2) The sum of the consideration received for the transfer
of the financial asset and the amount of the cumulative
amount of changes in fair value recognized directly in
other comprehensive income (the transferred financial

2024 FERS /181




Gan & Lee Pharmaceuticals.

(5)

182\ HFEHIRHBERAF

REBHZHBEZTNULLO
EitEARZT T AR MG S
W B9 B T) Z o

THRATHAEBAZREEE D
BEHERIEBIUFID, FEE
Bl @25 BB IKE 0, 7E&
LE 7 1A BB 57 Al 48 52 3 1A BF 77 (7F Ut
FRIETET , FTR B HIARS 257 2 &
7 5] 4% %2 5 3 2 8 25 77 B9 — BB )
Z/E, BEFEBEAESBHENAL
Or1EHTT S, FHR TSI Z A
BIZ Bt A\ SR s

1) RUEHIUE S EAR LA
JKE 0 1E o

2) AN E D KB BIXT 0T
SEITARMEG S a7
018 2 5p i AT X R AR UL
UBS R BIZ AT (B REBHZ
AU ETTEAR
R/ Dy NN cE = Gl
) Z/M o AUEBHIANEE ST
LI HBIIKE O 1E

ETRHE IR T B E L LA
FFEY, BLEHINZETME
7=, BTHCE BY ST 07 B A N —
T & @8 0115 o

EHETHEMAELA N EHH
E 7 &

FEARRTINEMAB T LT
G, OB IR NBEHL R
e, FRIFZMEMETFETS
RFEABHNRER . WTHYRET
AEWNRENEMAT, WIRIEEK
THHRNNGFETH S 5ERASB
EEMRBALEELA AT LHE
% & BR B KPR T 2 SR IR 1S B %b
REHEHE. TERHTHHNRNE
BETHEAEHMNZZF . X558 .
SN fTLER.. ENNBEE
ENMWERETEXATHARHR
i, BEAKREQAFTRZEM EX
FHEBERENTHRS

MIGEVS AT E B B R 7 5 &8
WEmAG, UTHXZNEIER
MBEERANEREM,

AEAEERTINER AT ISR

(3)

asset is a financial asset measured at fair value through
other comprehensive income).

If a portion of a financial asset is transferred and the transferred
portion as a whole meets the derecognition condition, the carrying
amount of the financial asset as a whole before the transfer is
apportioned between the derecognized portion and the continuing
recognized portion (in which case the retained service asset shall be
treated as part of the contimuing recognized financial asset) according
to their respective relative fair values at the date of transfer, and the
difference between the following two amounts is recognized in current
period's profit or loss:

1) The carrying amount of the derecognized portion at the
date of derecognition.

2) The sum of the consideration received for the
derecognition portion and the amount corresponding
to the derecognition portion of the cumulative amount
of changes in fair value previously recognized in other
comprehensive income (financial assets involved in the
transfer are financial assets at fair value through other
comprehensive income).

If the transfer of a financial asset does not meet the
derecognition condition, the financial asset continues
to be recognized and the consideration received is
recognized as a financial liability

Methods for determining the fair value of financial assets and
financial liabilities

The fair value of a financial asset or financial liability for which
there is an active market is determined using quoted prices
in an active market, unless there is a restricted period for the
financial asset itself. The fair value of a financial asset or financial
liability for which there is a restricted period for the asset itself is
determined on the basis of quoted prices in active markets, less
the amount of compensation required by market participants
for assuming the risk of not being able to sell the financial asset
on the open market within a specified period, Quoted prices in
active markets include quoted prices for the relevant assets or
liabilities that are readily and regularly available from exchanges,
dealers, brokers, industry groups, pricing agencies or regulators,
etc., and are representative of actual and regularly occurring
market transactions on an arm's length basis.

The fair value of financial assets initially acquired or derived or
financial liabilities assumed is determined on the basis of quoted

market prices.

Financial assets or financial liabilities for which no active market
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exists are valued using valuation techniques to determine
their fair value. In the valuation, the company uses valuation
techniques that are applicable in the current circumstances and
supported by sufficient available data and other information,
selects inputs that are consistent with the characteristics
of the asset or liability considered by market participants
in transactions for the relevant asset or liability, and gives
preference to relevant observable inputs whenever possible.
Where relevant observable inputs are not available or not
practicable to obtain, unobservable inputs are used.

Impairment of financial instruments

The Company conducts impairment accounting for financial
assets measured at amortized cost on the basis of expected
credit losses and recognizes loss reserves.

Expected credit losses, which are the weighted average of credit
losses on financial instruments weighted by the risk of default,
are recognized. Credit losses, which are the present value of the
difference between all contractual cash flows receivable under
the contract and all cash flows expected to be collected by the
company discounted at the original effective interest rate, i.e,
the present value of the entire cash shortfall. In particular, for
financial assets purchased or originated by the company that are
credit impaired, they should be discounted at the credit-adjusted
effective interest rate of the financial assets.

For receivables resulting from transactions governed by the
accounting standards of revenue recognition, the company
applies the simplified measurement method and measures the
allowance for losses at an amount equal to the expected credit
losses over the entire life of the receivables.

For financial assets that are purchased or originated with
credit impairment, only the cumulative changes in expected
credit losses throughout their lives since initial recognition are
recognized as a provision for losses at the balance sheet date. At
each balance sheet date, the amount of the change in expected
credit losses over the entire life of the asset is recognized as an
impairment loss or gain in profit or loss. Favorable changes in
expected credit losses are recognized as impairment gains even
if the expected credit losses determined at that balance sheet
date for the entire life of the asset are less than the amount of
expected credit losses reflected in the estimated cash flows at
the time of initial recognition.

For financial assets other than those for which simplified
measurement methods and purchased or originated credit
impairment have been applied as described above, the Company
assesses at each balance sheet date whether the credit risk of
the relevant financial instruments has increased significantly
since initial recognition and measures the allowance for
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losses, recognizes expected credit losses and changes therein,
respectively, in accordance with the following circumstances:

If the credit risk of the financial instrument has not increased
significantly since initial recognition and is in the first stage, the
allowance for losses is measured at an amount equal to the expected
credit loss over the next 12 months and interest income is calculated
based on the carrying amount and effective interest rate.

If the credit risk of the financial instrument has increased significantly
since initial recognition but no credit impairment has occurred, and
is in the second stage, the allowance for losses is measured at an
amount equal to the expected credit loss over the entire life of the
financial instrument, and interest income is calculated based on the
carrying amount and effective interest rate.

If the financial instrument has been credit impaired since initial
recognition and is in the third stage, the Company measures its loss
allowance at an amount equal to the expected credit loss over the
entire life of the financial instrument and calculates interest income
based on the amortized cost and effective interest rate.

The amount of increase or reversal of the allowance for credit losses
on financial instruments is recognized as impairment loss or gain in
profit or loss. Except for financial assets classified as financial assets
at fair value through other comprehensive income, the allowance
for credit losses is offset against the carrying amount of the financial
assets. For financial assets classified as at fair value through other
comprehensive income, the Company recognizes a provision for credit
losses in other comprehensive income without reducing the carrying
amount of the financial assets presented in the balance sheet.

If the Company has measured the allowance for losses in the previous
accounting period at an amount equal to the expected credit losses
over the entire life of the financial instrument, but at the balance
sheet date of the current period, the financial instrument is no longer
subject to a significant increase in credit risk since initial recognition,
the Company measures the allowance for losses on the financial
instrument at the balance sheet date of the current period at an
amount equal to the expected credit losses over the next 12 months,
and the resulting reversal of the allowance for losses is recognized as
an impairment gain in profit or loss for the current period.

Significant increase in credit risk

The Company determines whether the credit risk of a financial
instrument has increased significantly since initial recognition
by comparing the risk of default of the financial instrument
at the balance sheet date with the risk of default at the
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initial recognition date using reasonable and substantiated
forwardlooking information that is available. For financial
guarantee contracts, the Company uses the date on which the
Company becomes a party to an irrevocable commitment as
the initial recognition date when applying the provisions for
impairment of financial instruments.

The Company considers the following factors when assessing
whether there has been a significant increase in credit risk:

1) Whether there is a significant change in the actual or expected
results of operations of the debtor.

2) Whether there has been a significant adverse change in the
regulatory, economic or technological environment in which
the debtor operates.

3) Whether there have been significant changes in the value of
collateral pledged as security for the debt or in the quality of
guarantees or credit enhancements provided by third parties
that are expected to reduce the debtor's economic incentive
to repay the debt by the contractual deadline or to affect the
probability of default.

4) Whether there is a significant change in the expected
performance and repayment behavior of the debtor.

5) Whether there are any changes in the Company's approach to
credit management of financial instruments, etc.

On the balance sheet date, if the company determines that
a financial instrument has only low credit risk, the company
assumes that the credit risk of the financial instrument has
not increased significantly since initial recognition. A financial
instrument is considered to have low credit risk if the risk of
default is low, the borrower’s ability to meet its contractual cash
flow obligations in the short term is strong, and the borrower’s
ability to meet its contractual cash flow obligations may not
necessarily be reduced even if there are adverse changes in
economic conditions and business environment in the longer
term.

Financial assets that are credit impaired

A financial asset becomes credit impaired when one or more
events occur that have an adverse effect on the expected future
cash flows of the financial asset. Evidence that a financial asset is
credit impaired includes the following observable information:

1) Significant financial difficulties on the part of the issuer or the
debtor;

2) Breach of contract by the debtor, such as default or
delinquency in the payment of interest or principal;

3) Creditors granting concessions to the debtor that the debtor

would not otherwise make, due to economic or contractual
considerations related to the debtor’s financial difficulties;

4) A high probability of bankruptcy or other financial
reorganization of the debtor;
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5) The disappearance of an active market for the financial asset as
a result of the financial difficulties of the issuer or the debtor;

6) The purchase or origin of a financial asset at a significant
discount that reflects the fact that a credit loss has occurred.

Credit impairment of a financial asset may be the result of a
combination of events and may not necessarily be the result of
separately identifiable events.

Determination of expected credit losses

The Company evaluates expected credit losses on financial
instruments on an individual and portfolio basis, and considers
reasonable and substantiated information regarding past
events, current conditions, and projections of future economic
conditions when evaluating expected credit losses.

The Company classifies financial instruments into different
portfolios based on common credit risk characteristics. The
common credit risk characteristics used by the Company include:
type of financial instrument, credit risk rating, aging portfolio,
overdue aging portfolio, etc. The individual evaluation criteria
and portfolio credit risk characteristics of the relevant financial
instruments are detailed in the accounting policies of the
relevant financial instruments.

The Company determines the expected credit losses on the
related financial instruments in accordance with the following
methods:

1) For financial assets, credit losses are the present value of the
difference between the contractual cash flows receivable by
the Company and the cash flows expected to be received.

2) For lease receivables, the credit loss is the present value of
the difference between the contractual cash flow that the
Company should receive and the cash flow that is expected to
be received.

3) For financial guarantee contracts, the credit loss is the present
value of the difference between the expected payment to be
made by the Company to the holder of the contract for credit
losses incurred by the holder of the contract, less the amount
expected to be collected by the company from the holder of
the contract, the debtor or any other party.

4) For financial assets that are credit impaired at the balance
sheet date but not purchased or originated with credit
impairment, the credit loss is the difference between the
carrying amount of the financial asset and the present value
of the estimated future cash flows discounted at the original
effective interest rate.
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The Company's method of measuring expected credit
losses on financial instruments reflects factors such as: the
weightedaverage amount of unbiased probability determined
by evaluating a range of possible outcomes, the time value of
money, and reasonable and substantiated information about
past events, current conditions and projections of future
economic conditions that is available at the balance sheet date
without unnecessary additional cost or effort.

Write-down of financial assets

When the Company no longer has a reasonable expectation that
the contractual cash flows from a financial asset will be fully or
partially recovered, the carrying amount of the financial asset is
written down directly. Such write-down constitutes derecognition
of the related financial assets.

Offsetting of financial assets and financial liabilities

Financial assets and financial liabilities are presented separately
in the balance sheet and are not offset against each other.
However, if the following conditions are also met, they are
presented in the balance sheet as the net amount after offsetting
each other:

The Company has a legal right to offset the recognized amounts and
such legal right is currently enforceable.

The Company plans to settle on a net basis, or to realize the financial
asset and settle the financial liability simultaneously.
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Notes receivable

Categories of portfolios for which allowances are established
based on a combination of credit risk characteristics and the basis
for determining them

The Company determines its credit losses separately for notes
receivable that are sufficiently evidenced to assess expected
credit losses at a reasonable cost at a single instrument level.

When it is not possible to assess sufficient evidence of expected
credit loss at reasonable cost at single instrument level, the
Company, taking into account the experience of historical credit
loss, combines the current situation and judgment of future
economic conditions, divides the notes receivable into several
combinations according to the credit risk characteristics, and
calculates the expected credit loss on a combination basis. The

combination is based on the following;:
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Accounts receivable

Categories of portfolios for which allowances are established
based on a combination of credit risk characteristics and the
basis for determining them

The Company separately determines credit losses on accounts
receivable for which sufficient evidence of expected credit
losses can be assessed at the individual instrument level at a
reasonable cost.

When it is impossible to assess the sufficient evidence of
expected credit loss at a reasonable cost at the level of a single
tool, the Company refers to historical credit loss experience
combines the current situation and the judgment of the future
economic situation, and divides the receivables into severa
combinations based on the characteristics of credit risk, and
calculate expected credit losses on a combined basis. The basis
for determining the combination is as follows:
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Other receivables

Categories of portfolios for which allowances are established
based on a combination of credit risk characteristics and the
basis for determining them

The Company separately determines credit losses on other
receivables for which sufficient evidence of expected credit
losses can be assessed at the individual instrument level for a
reasonable cost.

When sufficient evidence of expected credit losses cannot
be evaluated at a reasonable cost at the level of a individual
instrument, the Company refers to historical credit loss
experience, combines current situations and judgments on
future economic situations and divides other receivables into
several combinations based on credit risk characteristics, and
calculate expected credit losses on a combined basis. The basis
for determining the combination is as follows:
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190\ HFEHIRHERAF




14.

(1)

(2)

(3)

(4)

=

R

4{* J

FRER . REHNTE. BFH
E.REZERNEEYOHEES

FRERBTAASDEAREDNTEER
DELENTRREEMm. LEE
FEERNESR. TESFIRER
REFZSIREPHEANMENYH
F. TRRERME . BRME.
BEME . 7R BEIFME . T

R (EFEEm .. REE®EE,

7 B 0 A

FERAERSGH, RARH#TIBIT
E, BEXBAA. MIKRAMNE
A, FREABNZAR—RM
RFE R o

FEB R 7 E

KAXSGEEH

1818 5 # da 1 E B H) B9 8 15 75 )%

REZERXA
H;

— R R ETH

BEYRA—REHEEEITHEH;
Ht AR RAE—
PETH o

REGHEHTT

FREMESHIMIOENMITR S
Pz

HARNERHT2EBEERE, BF
HHMAS A LI % ENRENN
BEEFERBENESE. M. EF
BmlBTHENMHEERRT
HENBmETER, TEBREFAEE
HREFR, UzEENGEITTENEE
HUNHEERMBAXNERENE
M, HEREALTNAE, FEEY
MINMKEEFR, EEEETFEE

14.

(1)

2)

3)

4)

Annual Report 2024

Inventory

Inventory category, issue valuation method, inventory system,
depreciation method for low-value consumables and packaging

Classification of inventories

Inventories refers to finished products or merchandise
possessed by the Company for sale in the daily of business, or
work in progress in the process of production, or materials and
supplies to be consumed in the process of production or offering
labor service. Mainly includes raw materials, revolving materials,
packaging materials, goods in progress, self-made semi-finished
products, finished goods (commodity stocks), goods in transit,
etc.

Measurement method of inventory

Inventories are initially measured in light of the cost when they
are obtained, including preparation costs, processing costs and
other costs. Inventories are priced by the weighted average
method at the end of the month.

Inventory count system

Perpetual inventory system is adopted.

Amortization method of low-value consumables and packaging
materials

One-off write-off method is amortized using for low-value
consumables.

One-off write-off method is amortized using for packaging materials.

Other revolving materials are amortised using one-off write-off
method.

Criteria for recognizing and accounting method for inventory
impairment

At the end of the period, the provision for inventory decline is
made or adjusted at the lower of cost or net realizable value. The
net realizable value of finished goods, inventory and materials
for sale, which are directly used for sale, is determined in the
normal course of production and operation as the estimated
selling price of the inventory less estimated selling expenses and
related taxes. The net realizable value of materials for processing
is determined in the normal course of production and operation
as the estimated selling price of the finished goods produced
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less estimated costs to be incurred to completion, estimated
selling expenses and related taxes. The net realizable value
of inventory held for the execution of sales contracts or labor
contracts is calculated on the basis of the contract price. If the
quantity of inventory held exceeds the quantity ordered in the
sales contract, the net realizable value of the excess inventory is
calculated on the basis of the general sales price.

At the end of the period, the provision for inventory impairment
are accrued according to a single inventory item. However, for
the inventory with large quantity and low unit price, the provision
for inventory impairment are accrued according to the inventory
category. For the inventory related to the product series
produced and sold in the same region, with the same or similar
end use or purpose, and difficult to be measured separately from
other items, the provision for inventory impairment are accrued
in combination.

If the influencing factors of the previously written down inventory
value have disappeared, the written down amount shall be
recovered and reversed within the amount of the originally
accrued provision for inventory impairment, and the provision
amount shall be included in the current profit and loss.

Long-term equity investment

Determination of initial investment cost

For the long-term equity investment formed by the business
combination, the specific accounting policies are detailed in the
accounting treatment of business combination under common control
and not under common control as set out in this chapter/ (6).

Long-term equity investments acquired by other means

For a long-term equity investment acquired by cash, its initial
cost is the actually paid purchase cost. The initial cost includes
expenses directly related to the acquisition of long-term equity
investments, taxes and other expenses.

For a long-term equity investment acquired from issuance of
equity securities, its initial cost is the fair value of the issued
equity securities. The transaction cost incurred in the issuance or
acquisition of equity instruments is deducted from equity if it is
attributable to equity transactions.
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Under the premise that the exchange of non-monetary asset
has the commercial substance and the fair value of the assets
received or surrendered can be reliably measured, the initial
investment cost of the long-term equity investment acquired in
exchange for non-monetary assets is determined based on the
fair value of the assets exchanged, unless there is conclusive
evidence that the fair value of the assets transferred is more
reliable. For the exchange of non-monetary asset that do not
meet the above premise, the initial investment cost of long-
term equity investment is the carrying amount of the assets
exchanged and the related taxes and fees payable.

For a long-term equity investment acquired from debt
restructuring, its initial cost is determined based on the fair
value.

Subsequent measurement and recognition of profit and losses
Cost method

The long-term equity investment that the Company can control
over the investee is accounted for using the cost method, and
the cost of the long-term equity investment is adjusted by adding
or recovering the investment according to the initial investment
cost.

Except for the actual payment or the cash dividends or profits
included in the consideration that have been announced but
not yet paid, the Company recognizes the current investment
income according to the cash dividends or profits declared to be
distributed by the investee.

Equity method

The Company's long-term equity investments in associates
and joint ventures are accounted for using the equity method,
and some of the equity investments in associates that are
indirectly held by venture capital institutions, mutual funds,
trust companies or similar entities including investment-linked
insurance funds are measured at fair value through profit or loss.

If the cost of initial investment is in excess of the proportion of
the fair value of the net identifiable assets in the investee when
the investment is made, the difference will not be adjusted to
the initial cost of the long-term equity investments. If the cost of
initial investment is in short of the proportion of the fair value of
the net identifiable assets in the investee when the investment
is made, the difference will be included in the current profit and
loss.
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After obtaining the long-term equity investment, the Company
shall recognize the investment income and other comprehensive
income according to the share of net profit and loss and other
comprehensive income realized by the investee that is entitled
or should be shared, and adjust the carrying amount of the long-
term equity investment. Reducing the carrying amount of the
long-term equity investment based on portion of the profit or
cash dividend declared to be distributed by the investee. And for
other changes in the owner's equity other than the net profit or
loss, other comprehensive income and profit distribution of the
investee, the carrying amount of the long-term equity investment
is adjusted and included in the owner's equity.

When recognising the share of the net profit or loss of the
investee, the Company shall adjust and recognize the net profit
of the investee based on the fair value of the identifiable assets
of the investee at the time of obtaining the investment. The
unrealized internal transaction gains and losses between the
Company and the associates and joint ventures shall be offset
against the portion attributable to the Company in accordance
with the proportion to be enjoyed, on the basis of which the
investment gains and losses are recognized.

When the Company recognizes the losses incurred by the
investee that it should share, the Company shall deal with it in
the following order: First, offset the carrying amount of the long-
term equity investment. Secondly, if the carrying amount of
the long-term equity investment is not enough to be offset, the
investment loss will continue to be recognized to the extent of
carrying amount of other long-term equity that constitutes a net
investment in the investee, and the carrying amount of the long-
term receivables is offset. Finally, after the above-mentioned
treatment, if the enterprise still bears additional obligations
in accordance with the investment contract or agreement, the
estimated liabilities are recognized according to the estimated
obligations and included in the current investment losses.

If the investee becomes profitable in a subsequent period, the
Company proceeds in the reverse order of the above, after the
reduction of book balance of the recognized estimated liabilities
and recovery of the other long-term interest that constitute the
net investment of the investee and carrying amount of long-term
equity investment, the Company shall restore the investment
income.

Conversion of accounting methods of long-term equity

investment

Fair value measurement to equity method accounting
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The equity investment originally held by the Company that does
not have control, joint control or significant influence on the
investee, which is accounted as financial instrument under the
recognition and measurement criteria, can exert significant
influence on the investee or jointly control but does not
constitute control due to additional investment and otherwise, its
initial investment cost shall be the fair value of the original equity
investment held in accordance with the "Accounting Standards
for Business Enterprises No.22-Recognition and Measurement of
Financial Instruments" plus the sum of new investment cost.

If the initial investment cost calculated by the equity method is
less than the fair value share of the identifiable net assets of
the investee on the additional investment date determined by
the new shareholding ratio after the additional investment, the
carrying amount of the long-term equity investment is adjusted
and included in the current non-operating revenue.

Conversion method of fair value measurement or equity method
measurement to cost method measurement

If the equity investment originally held by the Company that does
not have control, joint control or significant influence on the
investee and which is accounted as financial instrument under
the financial instrument recognition and measurement criteria,
or the long-term equity investment originally held in associates
or joint venture, can exercise control over the investee not under
common control due to additional investment or otherwise, in
the preparation of individual financial statements, the sum of the
carrying amount of the equity investment originally held and the
new investment cost shall be regarded as the initial investment
cost under cost method.

The other comprehensive income recognized by the equity
method in respect of the equity investment originally held before
the purchase date is accounted for on the same basis as the
investee directly disposes of the relevant assets or liabilities
when the equity method is terminated.

If equity investments were held before the purchase date and
accounted for according to "Accounting Standards for Business
Enterprises No.22-Recognition and Measurement of Financial
Instruments", any previously recognized cumulative change in fair
value in other comprehensive income is transferred to current
profit or loss when changing to the cost method.
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Equity method measurement to fair value measurement

If the Company loses joint control or significant influence over
an investee for reasons such as disposal of a portion of its
equity investment, the remaining equity interest after disposal
is accounted for in accordance with "Accounting Standards for
Business Enterprises No.22-Recognition and Measurement of
Financial Instruments", and the difference between its fair value
and carrying amount at the date when joint control or significant
influence is lost, is recognized in the current profit or loss.

The other comprehensive income recognized in respect of the
original equity investment using the equity method is accounted
for on the same basis as the investee directly disposes of
the relevant assets or liabilities when the equity method is
terminated.

Cost method to equity method

If the Company loses control over the investee due to the
disposal of part of the equity investmentetc., in the preparation
of individual financial statements, if the remaining equity after
disposal can exercise joint control or exert significant influence
on the investee, equity method is adopted for accounting, and
the remaining equity is treated as an adjustment to the equity
method when it is acquired.

Cost method to fair value measurement

If the Company loses control over the investee due to the
disposal of part of the equity investmentetc., in the preparation
of individual financial statements,the remaining equity after
disposal cannot jointly control or exert significant influence
on the investee, the relevant provisions of the "Accounting
Standards for Business Enterprises No.22-Recognition and
Measurement of Financial Instruments" are adopted. The
difference between the fair value and the carrying amount when
joint control or significant influence is lost, is recognized in the
current profit or loss.

Disposal of long-term equity investments

For the disposal of long-term equity investment, the difference
between the carrying amount and the actual purchase price
shall be included in the current profit and loss. For the long-term
equity investment accounted for using the equity method, when
the investment is disposed, the part that is originally included in
the other comprehensive income is accounted for in the same
proportion based on the same basis as the investee directly
disposes of the relevant assets or liabilities.
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If the terms, conditions and economic impact of each transaction
dealing with the equity investment of the subsidiary satisfy one
or more of the following cases, the multiple transactions are
treated as a package transaction:

The transactions are simultaneously made or with consideration of
each other's influence.

Only when the transactions are as a whole, can they achieve a
complete business outcome.

The occurrence of a transaction depends on the occurrence of at least
one of others.

A transaction is not economical on its own, but it is economical when
considered together with others.

Where the loss of control over the original subsidiary due to
disposal of part of the equity investment or otherwise, which
does not belong to a package transaction, the individual financial
statements and combined financial statements shall be classified
for relevant accounting treatment:

In the individual financial statements, the difference between the
carrying amount of the disposed equity and the actual purchase
price is included in the current profit and loss. If the remaining equity
after disposal can exert joint control or significant influence on the
investee, it shall be accounted for under the equity method, and the
residual equity shall be deemed to be adjusted by equity method
when it is acquired. If the remaining equity after disposal shall not
exert joint control or significant influence over the investee, it shall be
measured by the relevant provisions of the "Accounting Standards
for Business Enterprises No.22-Recognition and Measurement of
Financial Instruments", and the difference between the fair value and
the carrying amount on the date of loss of control is included in the
current profit and loss.

In the consolidated financial statements, for each transaction
before the loss of control over the subsidiary, capital reserve (share
premium) is adjusted for the difference between the disposal price
and the share of the net assets that the subsidiary has continuously
calculated from the date of purchase or the merger date; if the
capital reserve is insufficient to offset, the retained earnings shall be
adjusted; when the control of the subsidiary is lost, the remaining
equity shall be re-measured according to its fair value on the date
of loss of control. The sum of the consideration for the disposal of
the equity and the fair value of the remaining equity, less the share
of the net assets that have been continuously calculated from the
date of purchase calculated based on the original shareholding, are
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included in the investment income for the period of loss of control,
while reducing goodwill.Other comprehensive income related to the
original subsidiary's equity investment will be converted into current
investment income when control is lost.

If per transaction on disposal of the equity investment in
a subsidiary until the loss of control, belongs to a package
transaction, each transaction is accounting for as a transaction
to dispose of the equity investment of the subsidiary with loss of
control, and should be distinguished between individual financial
statements and combined financial statements:

In individual financial statements, the difference between the disposal
price and the carrying amount of the long-term equity investment
corresponding to the disposed equity before the loss of control is
recognized as other comprehensive income, and when the control
is lost, it is transferred to profit or loss for the period of the loss of
control.

In the consolidated financial statements, the difference between each
disposal price and the disposal investment that has the share of the
net assets of the subsidiary before the loss of control is recognized as
other comprehensive income, and transferred to profit or loss for the
period of the loss of control.

Judging criteria for joint control and significant impact

If the Company collectively controls an arrangement in
accordance with the relevant agreement, and the activity
decision that has a significant impact on the return of the
arrangement needs to be agreed upon by the parties sharing
the control, it is considered that the Company and other parties
jointly control the arrangement, and therefore constitutes a joint
venture arrangement.

If the joint venture arrangement is reached through a separate
entity and it determines that the Company has rights to the net
assets of the separate entity in accordance with the relevant
agreement, the separate entity is regarded as a joint venture
and is accounted for using the equity method. If it is judged
according to the relevant agreement that the Company does not
have rights to the net assets of the separate entity, the separate
entity acts as a joint operation, and the Company recognizes the
items related to the share of the common operating interests and
conducts accounting treatment in accordance with the relevant
Accounting Standards for Business Enterprises.
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Significant influence refers to the investor's power to participate
in the decision-making of the financial and operating policies
of the investee, but it cannot control or jointly control the
preparation of these policies. Taking into account all facts and
circumstances, the Company has a significant influence on the
investee under one or more of the following situations:

@ Representation on the Board of Directors or similar authority
of the investee.

@Participation in the preparation of financial and business policy
of the investee.

@ Significant transactions with investees.

@ Assignment of management personnel to investees.

® Provides key technical information to the investee.

Fixed Asset

Recognition of fixed assets

Fixed assets refer to tangible assets held for the purpose of
producing goods, providing labor services, renting or operating
management, and having a useful life of more than one fiscal
year. Fixed assets are recognized when they meet the following
conditions:

It is probable that the economic benefits associated with the fixed
asset will flow to the enterprise.
The cost of the fixed asset can be measured reliably.

Depreciation method

Depreciation on fixed assets is provided over their estimated
useful life based on their recorded value less estimated net
salvage value. For fixed assets that provision for impairment has
been made, depreciation is determined in future periods on the
basis of the carrying amount net of provision for impairment
and the remaining useful life. Fixed assets that have been fully
depreciated and continue to be used are not depreciated.

The Company determines the useful life and estimated net
salvage values of fixed assets based on the nature and use of
the fixed assets. The useful life, estimated net salvage values and
depreciation methods of fixed assets are reviewed at the end of
the year, and adjustments are made accordingly if there are any
difference from the original estimates.

The depreciation methods, useful life, and annual depreciation
rates for various types of fixed assets are as follows:

2024 FERSE /199



Gan & Lee Pharmaceuticals.

£ 51 Category EilI=bar 1B E R () AEES FIEE
Method of depreciation Useful Life (year)  Residual ratio (%)  Annual Depreciation
Rate (%)
BENERY Buildings and FR T 20-30 5.00% 3.17%-4.75%
constructions Straight-line method
V288 & Machinery and FRFEIYE 5-10 5.00% 9.50%-19.00%
equipment Straight-line method
EWmIA Carriers F R T4 5 5.00% 19.00%
Straight-line method
Hig& Others equipment  FE[RFi§7% 5 5.00% 19.00%
Straight-line method
17. ##IE 17. Construction in progress
(1) HTEBIEWEIIE (1) Initial measurement of construction in process
KABBITRENTR LRZL KM The actual construction cost of the construction in progress
AT, KR ABHBEIEZINR is determined by the actual expenses incurred before the
FRIMEANFEARSEAREDN construction of the asset reaches the intended usable condition,
HEXZHM, BETIREBY AN including the cost of project materials, labor costs, relevant taxes
Ao ANIRA . THPEXTE. payable, capitalized borrowing costs, and indirect costs that
N 25 A0 BY 18 7R 2% A DA K2 e 70 Bt should be apportioned.
el A%,
(2) GEIELZNETFEZS~BIFEEN (2 Criteria for and time point of construction in progress to convert
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into fixed asset

The total expenditure incurred before the construction projects
reaching the intended usable condition shall be recorded as
the value of the fixed assets. The construction of fixed assets
under construction has reached the intended usable condition,
but has not yet completed the final accounts, will be transferred
into fixed assets according to the estimated value based on the
project budget, cost or actual project cost, since the date of
reaching the intended usable condition. Meanwhile, depreciation
of fixed assets starts in accordance with the depreciation policy
of the Company’s fixed assets. After the completion of the
final accounts, the original estimated value shall be adjusted
according to the actual cost, but the original depreciation
amount shall not be adjusted.
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Intangible assets

Useful life and the basis for its determination, estimation,

amortisation method, or review procedure

Intangible assets refer to identifiable non-monetary assets
owned or controlled by the Company without physical form,
including land use right, software license, exclusive license, non-
patented technology, etc..

Initial measurement of intangible assets

The costs of external purchase of intangible assets comprise the
purchase price, related tax and surcharges and any other directly
attributable expenditure incurred to prepare the asset for its
intended use. If payments for the purchase of intangible assets
are extended beyond the normal credit terms with financing
nature, the costs of intangible assets are determined on the
basis of present values of the purchase prices.

For intangible assets obtained from debtors in settlement of
liabilities in case of debt restructuring, they should be initially
stated at their fair value. Differences between the book value and
the fair value of the intangible assets are charged to profit or loss
for the current period.

If the exchange of non-monetary assets has commercial
substance, and the fair value of these assets can be measured
reliably, the book-entry value of intangible assets traded-in
are based on the fair value of the intangible assets traded-out
unless there is any conclusive evidence that the fair value of
the assets traded-in are more reliable. If the exchange of non-
monetary assets does not meet the above criteria, the cost of
the intangible assets traded-in should be the book value of the
assets traded-out and relevant taxe and surcharges paid, and no

profit or loss shall be recognized.

For intangible assets obtained through business absorption
or mergers of entities under common control, the entry value
is determined by the carrying amount of the combined party.
For intangible assets obtained through business absorption
or mergers not under common control, the entry value is
determined by the fair value of the intangible assets..

The cost of an internally developed intangible asset include:
the materials consumed in developing the intangible asset,
labor costs, registration fees, amortization of other patents and
licenses used in the development process, interest expenses
meeting capitalization conditions, and other direct costs for
bringing the intangible asset to the intended usable condition.
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Subsequent measurement of intangible assets

The Company determines the useful life of intangible assets on
acquisition, which are classified as intangible assets with finite
useful life and those with indefinite useful life.

1) Intangible asset with a limited life

Intangible asset with a finite useful life is depreciated using
straight-line method over the term when it brings economic
benefit to the Company. The estimated useful life and basis for
the intangible assets with a limited life are as follows:

Hon KB T

=] ltem Wit fEAEe Estimated useful i Basis
life

LT HifE A Land use right 50 £ 50years RIFIHMEABEEFERER The legal useful life
according to the land
use right
MMHFE AN Software license 54 5 years 1R 8 F it {5 A8 BA PR {4 it The legal useful life
according to the land
use right
B B Exclusive license 5-10 & 5to 10 years R IR 3t 155 BB HA PR 1 it Estimated based on
expected useful life
ELZ LA Non-patent 10 & 10 years R 38 70 1t 15 A HA OR 1 3t Estimated based on
technology expected useful life
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The useful life and depreciation method of intangible assets with
finite useful life are reassessed at the end of each period. If the
original estimate varies, corresponding adjustments are made.

Upon reassessment, at the end of the period there was no
difference in the useful life and depreciation method of
intangible assets from the previous estimates.

2) Intangible assets with indefinite useful life

If the term of economic benefit the intangible asset can bring
to the Company cannot be estimated, it is deemed to be an
intangible asset with indefinite useful life.

Intangible assets with indefinite useful life are not amortized
during the holding period. The useful life of intangible assets
with indefinite life is reassessed at the end of each period. If
it is reassessed to remain indefinite at the end of the period,
impairment tests shall be conducted during each accounting
period.
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Scope of attribution of R&D expenditures and related accounting
treatment

Specific criteria in dividing the research stage and development stage
of internal research and development projects of the Company

Research stage: the stage of original and planned investigation
and research activities to acquire and understand new scientific or
technological knowledge.

Development stage: the stage of applying research results or other
knowledge to a plan or design to produce new or substantially
improved materials, devices, products and other activities before
commercial production or use.

Expenses for the research stage of internal research and development
projects are charged to current profit or loss as incurred.

Specific criteria of expenses met for capitalization during development
stage

Expenditure on the development stage is capitalized only when the
Company can demonstrate all of the following:

1) The technical feasibility of completing the intangible asset so
that it will be available for use or sale.

2) Intention to complete the intangible asset and either use or
sellit.

3) The way in which the intangible asset produces economic
benefits includes demonstrating the existence of a market for
the product that will be created using the intangible asset or
for the intangible asset itself. Additionally, it is important to
demonstrate the usefulness of the intangible asset if it is to be
used internally.

4) The availability of adequate technical, financial and other re-
sources to complete the development and the ability to use or
sell the intangible asset.

5) The expenditure attributable to the development stage of the
intangible assets can be reliably measured.

Taking into account the R&D process in the pharmaceutical industry
and the Company's own R&D characteristics, the Company's R&D
expenditure after the key time node or key stage of the R&D project
(In accordance with the "Measures for the Administration of Drug
Registration" issued by National Medical Products Administration,
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the review deadline stipulated by other countries to be declared,
the approved "clinical trial approval document”, or the approval of
the international drug regulatory agency in the regulatory market,
after which the relevant clinical research can be carried out) can be
considered as capitalized R&D expenditure. Other R&D expenses are
included in the profit or loss of the current period when incurred.
On each balance sheet date, the Company assesses projects under
development for capitalization as described above. For the project no
longer meet the conditions of capitalization, the carrying amount shall
be written off, and included in the current profit and loss.

Expenditures incurred in the development stage that do not meet the
above conditions shall be included in the current profit and loss in the
event of occurrence. The development expenditures which has been
included in the profit and loss shall not be reconfirmed as an asset
in the future. Capitalized expenditures in the development phase are
shown on the balance sheet as development expenditures and are
converted into intangible assets from the date when the item realizes
its intended use.

Impairment of long-term assets

On the balance sheet date, the Company determines whether
there may be a sign of a reduction in long-term assets. If there
are signs of impairment in long-term assets, the recoverable
amount is estimated on the basis of a single asset. If it is difficult
to estimate the recoverable amount of a single asset, then
determine the recoverable amount of the asset group on the
basis of the asset group that the asset belongs to.

The estimation the recoverable amount of assets is the larger
amount between the fair value deducting net cost when disposal,
and the expected value of future cash flow.

The measurement results show that when the recoverable
amount of long-term assets is lower than its book value, the
book value of long-term assets is reduced to its recoverable
amount. The reduced amount is recognized as impairment loss,
at the same time, make the corresponding provision for asset
impairment. As soon as the loss of assets is confirmed, it shall
not be returned in the subsequent accounting period.

After the asset impairment loss is confirmed, the depreciation
or amortization expenses of the impaired assets will be adjusted
accordingly in the future period so that the book value of
adjusted assets will be allocated in the remaining useful life
(deducting the estimated net residual value).
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Goodwill and intangible assets with indefinite useful lives arising
from business combinations are tested annually for impairment,
regardless of whether there are any indication of impairment.

In performing the impairment test for goodwill, the book value
of goodwill would be amortized to the asset group or portfolio
group that is expected to benefit from the synergies of the
business combination. When performing the impairment test
for the relevant asset group or portfolio group containing
goodwill, if there is an indication of impairment for the asset
group or portfolio group related to goodwill, the asset group or
portfolio group that does not contain goodwill is first tested for
impairment, the recoverable amount is calculated and compared
with the relevant carrying amount, and a corresponding
impairment loss is recognized. An impairment test is then
performed on the asset group or portfolio group containing
goodwill by comparing the carrying amount of the relevant asset
group or portfolio group (including the portion of the carrying
amount of the goodwill apportioned to it) with its recoverable
amount, and an impairment loss on goodwill is recognized if
the recoverable amount of the relevant asset group or portfolio
group is less than its carrying amount.

20, KHASGHER 20. Long-term prepaid expenses

(1) BE#ERZE (1)  Amortization method
KEE®ERE, 284050848 % Long-term prepaid expenses refer to all expenses that have been
HENEABRUEZEAEHNS incurred but should be borne by the Company in the current and
BEHAPRE I PR IER ., KA future periods and are apportioned over a period of more than
EMERATSSANRES ESE one year. Long-term prepaid expenses is amortized on a straight-
B line basis over the benefit period.

(2) WHEER (2)  Amortization years

Bl Category PR Amortization period

[T BB RI& I Plant decoration and design 10 & 10 years

fee
NREEEER Office renovation fee 54 5 years
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Contract liabilities

The Company recognizes the portion of the obligation to transfer
goods to customers for consideration received or receivable from
customers as a contractual liability.

Employee compensation

Accounting treatment of short-term remuneration

Employee remuneration refers to various forms of remuneration
or compensation given by the Company for services rendered by
employees or for the termination of employment relationships.
Employee remuneration includes short-term remuneration, post-
employment benefits, termination benefits, and other long-term
employee benefits.

Short-term remuneration is employee remuneration, other than
post-employment benefits and termination benefits, that is
payable in full within twelve months after the end of the annual
reporting period in which the employee rendered the related
service. The Company recognizes short-term remuneration
payable as a liability in the accounting period in which the
employee provides the service and includes it in the cost and
expense of the related assets based on the beneficiary of the
service provided by the employee.

Accounting treatment of post-employment benefits

Post-employment benefits are all forms of compensation and
benefits, except short-term remuneration and termination
benefits, provided by the Company to obtain services
rendered by employees after their retirement or termination of
employment with the Company.

The Company's post-employment benefit plans are classified as
defined contribution plans and defined benefit plans.

Defined contribution plan of post-employment benefits refers to
the basic endowment insurance and unemployment insurance
paid for the employees organized and implemented by local
labor and social security institutions. During the accounting
period when employees render services to the group, amount
payable calculated by the base and ratio in conformity with local
regulation is recognized as liability and accounted for current
profit and loss or related cost of assets.

The Company will no longer have any other obligation to pay
after making the above-mentioned payments on a regular basis
in accordance with the standards prescribed by the State.
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Accounting treatment of termination benefits

Termination benefits refer to the compensation paid when the
Company terminates the employment relationship with employee
before the expiry of the employment contracts or provides
compensation as an offer to encourage employee to accept
voluntary redundancy. The group recognizes a liability into the
current profit or loss relative to the payment of termination
benefits, at the earlier of the date that the Company is unable to
unilaterally withdraw the plan for termination of the employment
relationship or the proposal for layoffs, and the date that the
Company recognizes a cost related to the restructuring that
involves the payment of the termination benefits.

Accounting treatment of other long-term employee benefits

Other long-term employee benefits refer to all employee
benefits, except short-term employee benefits, post-employment
benefits, and termination benefits.

Provisions

Recognition criteria for provisions

A provision is recognized for an obligation related to a
contingency if all the fllowing conditions are satisfied:

The obligation is a present obligation of the Company.

It is probable that the fulfillment of this obligation will result in an
outflow of economic benefits to the Company.

The amount of the obligation can be measured reliably.

Measurement method of provisions

A provision is initially measured at the best estimate of the
expenditure required to settle the related present obligation.

When determining the best estimates, the Company considers
the risks, uncertainties and time value of the currency. If the time
value of money has a great influence, the Company determines
the best estimate by discounting the related future cash
outflows.

The best estimates are measured in different situation as follow:

If there is a continuous range (or interval) of the required
expenditure and the probability of the occurrence of all the
results in the range is the same, the best estimate is determined
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according to the median value of the range, which is the average
of the upper and lower limit.

Where there is no continuous range (or interval) of expenditure
requirements, or where there is a continuous range but the
probabilities of the various outcomes within the range are
not the same, the best estimate is determined on the basis of
the most probable amount to be incurred. If the contingency
relates to more than one item, the best estimate is determined
on the basis of a range of possible outcomes and associated
probabilities.

If all or part of the expenditure necessary for settling the
provision is expected to be compensated by a third party, the
amount of compensation is separately recognized as an asset
when it is basically certain to be received. The recognized
compensation amount shall not exceed the carrying amount of
the provision.

Share-based payment
Types of share-based payments

The Company's share-based payment is divided into equity-
settled share-based payment and cash-settled share-based
payment.

Determination of the fair value of equity instruments

For granted equity instruments such as options in an active
market, the fair value is determined according to the quoted
price in the active market. For the granted options and other
equity instruments that do not have an active market, the option
pricing model is used to determine their fair value. The option
pricing model is selected considering the following factors: (1)
the exercise price of the option, (2) the validity period of the
option, (3) the current price of the underlying shares, (4) the
expected volatility of the stock price, (5) the expected dividends
of the shares, (6) the risk-free interest rate during the validity
period of the option.

When determining the fair value of the equity instrument on
the grant date, the effects of market conditions and non-viable
conditions in the viability conditions set out in the share-based
payment agreement are taken into account. If there are non-
viable conditions for share-based payment, as long as employees
or other parties satisfy all non-market conditions (e.g. service
period etc.) in all viability conditions, the corresponding costs
and expenses of the services have been confirmed.

Basis for determining the best estimate of vested equity
instruments
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On each balance sheet date during the waiting period, make the
best estimate based on the latest obtained follow-up information
such as changes in the number of exercisable employees, and
revise the estimated number of exercisable equity instruments.
On the exercise date, the final estimated number of exercisable
equity instruments is consistent with the number of those
actually exercisable.

Accounting treatment

Equity-settled share-based payments are measured at the fair
value of equity instruments granted to employees. If the right
can be exercised immediately after the grant, the fair value of
the equity instrument shall be included in the relevant costs
or expenses on the grant date, and the capital reserve shall be
increased accordingly. If the option is not exercisable until the
services during the waiting period have been completed or the
required performance conditions have been met, at each balance
sheet date during the waiting period, the services acquired in
the period are recognized in the relevant costs or expenses
and capital surplus at the fair value of the equity instrument at
the date of grant, based on the best estimate of the number of
equity instruments that will become exercisable. After the viable
date, no further adjustments are made to the related costs or
expenses recognized and to total owners' equity.

The cash-settled share-based payment shall be measured at
the fair value of the liabilities calculated and determined on the
basis of shares or other equity instruments undertaken by the
Company. If the right can be exercised immediately after the
grant, the fair value of the liabilities assumed by the Company
shall be included in the relevant costs or expenses on the grant
date, and the liabilities shall be increased accordingly. For cash-
settled share-based payments that become exercisable only
after the completion of services within the waiting period or
the fulfillment of specified performance conditions, at each
balance sheet date during the waiting period, the services
acquired in the period are recognized as a cost or expense and
the corresponding liability at the amount of the fair value of the
liabilities assumed by the Company, based on the best estimate
of the circumstances under which they will become exercisable.
On each balance sheet date and settlement date before the
settlement of the relevant liabilities, the fair value of the liabilities
is remeasured, and the changes are included in the current profit
and loss.

If the granted equity instruments are cancelled during the
waiting period, the Company treats the cancellation of the
granted equity instruments as an acceleration of the exercise
of options, and recognizes the amount to be recognized during
the remaining waiting period immediately in profit or loss and
recognizes capital surplus. If the employees or other parties can
choose to meet the non-viable conditions but not within the
waiting period, the Company will treat it as the cancellation of the
grant of equity instruments.
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(1) BBV EXABEKNFHINFMIFE (1) Accounting policies used for revenue recognition and
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measurement

The Company's revenue mainly comes from the following
business types:

a. FWEla (REARGIF ™M) ME Revenue from sales of commodities such as biological products (APIs
THRMETMBEERA and preparations), medical devices, etc.

b. IR 5 W Revenue from franchise services

@ WA FINEI— IR T General principles of revenue recognition
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The Company has fulfilled the performance obligations in the
contract, that is, when the customer obtains control of the
relevant goods or services, the revenue is recognized at the
transaction price allocated to the performance obligation.

The performance obligation refers to the commitment of the
Company to transfer the goods or services that can be clearly
distinguished to the customer in the contract.

Obtaining control of related commodities means being able to
lead the use of the commodities and obtain almost all economic
benefits from them.

The Company evaluates the contract on the contract start date,
identifies the individual performance obligations contained in the
contract, and determines whether the individual performance
obligations are performed within a certain period of time or at a
certain point in time. If one of the following conditions is met, it
is a performance obligation performed within a certain period of
time. The Company recognizes revenue within a period of time
according to the progress of the performance: (1) The customer
acquires and consumes the economic benefits of the Company's
performance at the same time as the Company's performance.
(2) The customer can control the goods under construction of
the Company during the performance of the contract. (3) The
goods produced by the Company during the performance of the
contract have irreplaceable uses, and the Company has the right
to receiving money for the accumulated performance part that
has been completed so far. Otherwise, the Company recognizes
revenue when the customer obtains control of the relevant goods
or services.

For performance obligation fulfilled during a certain period
of time, the Company uses input method to determine the
appropriate performance schedule based on the nature of the
goods and services. The output method determines the progress
of performance on the basis of the value to the customer of the
goods that have been transferred to the customer (the input
method determines the progress of performance on the basis
of the inputs that the Company has made in order to fulfill its
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performance obligations). When the performance of the contract
cannot be reasonably determined, and the Company is expected
to be reimbursed for the cost incurred, the revenue shall be
recognized according to the cost amount incurred until the
performance schedule can be reasonably determined.

Specific methods of revenue recognition

1) Revenue from sales of commodities such as biological products
(APIs and preparations), medical devices, etc.

Contracts for the sale of goods between the Company and its
customers usually contain only performance obligations for the
transfer of goods. The Company usually recognizes revenue at
the point when revenue is recognized at the point of receipt of
goods by the customer for domestic sales and at the point of
receipt of customs declaration for foreign sales after shipment
based on a combination of the following factors: acquisition of
the present right to receive the merchandise, transfer of the
principal risks and rewards of ownership of the merchandise,
transfer of legal title to the merchandise, transfer of the physical
assets of the merchandise, and acceptance of the merchandise
by the customer.

Some of the Company's contracts with customers have sales
rebate arrangements that result in variable consideration. The
Company determines the best estimate of variable consideration
based on the expected or most probable amount, provided that
the transaction price that includes variable consideration does
not exceed the amount, for which it is highly probable that there
will be no material reversal of cumulative recognized revenue,
when the related uncertainty is removed.

2) Revenue from franchise services

Contracts between the Company and its customers for the
provision of services generally contain certain performance
obligations. Since the Company's performance is simultaneous
with the customer's acquisition and consumption of the
economic benefits resulting from the Company's performance,
the Company recognizes revenue as a performance obligation
to be performed over a period of time in accordance with
the progress of performance, except where the progress of
performance cannot be reasonably determined. The Company
determines the progress of performance of services rendered
under the input method based on the proportion of costs
already incurred to the estimated total costs. When the progress
of performance cannot be reasonably determined, the Company
recognizes revenue in the amount of costs already incurred until
the progress of performance can be reasonably determined, if
the costs already incurred are expected to be reimbursed.
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Contract costs

Contract performance costs

The Company recognizes an asset as contract performance costs
if the costs incurred to perform the contract do not fall within
the scope of Accounting Standards for Business Enterprises
other than the Revenue Guidelines and the following conditions
are simultaneously met:

©) The cost is directly related to a current or expected contract,
including direct labor, direct materials, manufacturing expenses
(or similar expenses), clear costs borne by the customer, and
other costs incurred solely for the contract.

®) The cost increases the resources that the Company will use to
fulfill its performance obligations in the future.
® The cost is expected to be recovered.

The asset is presented in inventory or other non-current assets
based on whether the amortization period at the time of initial
recognition exceeds a normal business cycle.

Contract obtainment costs

If the incremental cost of the Company is expected to be
recovered, the contract obtainment cost is recognized as an
asset. Incremental cost refers to the cost that the Company
will not occur without obtaining a contract, such as sales
commission. For the amortisation period not exceeding one year,
it is included in the current profit and loss when it occurs.

Amortization of contract costs

The Company recognizes the above-mentioned asset related to
contract costs on the same basis as the commodity or service
income related to the asset, and amortizes it at the time when
the performance obligation is performed or in accordance with
the performance schedule of the performance obligation, and is
included in the current profit and loss.

Impairment of contract costs

For assets related to contract costs, the book value is higher
than the difference between the Company's expectation that the
goods related to the assets are expected to obtain the remaining
consideration and the estimated cost of transferring the relevant
goods, and the excess should be depreciated and confirmed as
asset impairment losses.
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After the impairment provision is accrued, if the factors of
impairment in the previous period change, so that the above
two differences are higher than the book value of the assets,
the asset impairment provision previously accrued is transferred
back to the current profit and loss, but the transferred book
value of the asset after the return does not exceed the book
value of the asset on the date of reversal under the assumption
that no impairment provision is made.

Government grants

Classification

Government grants refer to monetary and non-monetary assets
received from the government without compensation. According
to the subsidy object stipulated in the documents of relevant
government, government subsidies are divided into subsidies
related to assets and subsidies related to revenue.

Government grants related to assets is obtained by the Company
for the purposes of constructing or forming long-term assets.
Government grants related to revenue refer to the government
grants other than those related to assets.

Recognition of government grants

Government grants are recognized at the receivable amount if
there is evidence at the end of the period that the Company is
able to meet the relevant conditions stipulated in the financial
support policy and that the Company expects to receive the
financial support funds. Other than that, government grants are
recognized when they are actually received.

Government grants in the form of monetary assets are stated
at the amount received or receivable. Government grants in the
form of non-monetary assets are measured at fair value. If fair
value cannot be obtained, a nominal amount (RMB 1) is used.
Government grants that are measured at nominal amount shall
be recognized directly in current profit or loss.

Accounting treatment

The Company determines whether a particular type of
government grant operation should be accounted for using the
gross or net method based on the substance of the economic
operation. Under normal circumstances, the Company only
chooses one method for same type of or similar government-
subsidized businesses, and uses that method consistently for
that business.
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Government grants related to assets should be offset from the
book value of related assets or recognized as deferred income. If
government grants related to assets are recognized as deferred
income, they shall be included in profit and loss in installments in
accordance with a reasonable and systematic method during the
useful life of the constructed or purchased assets.

Government grants related to income that are used to
compensate the related expenses or losses of the enterprise in
the subsequent period are recognized as deferred income, and
are included in the current profit and loss during the period
when the related expenses or losses are recognized or used to
offset related costs. If they are used to compensate the related
incurred expenses or losses of the enterprise, they shall be
directly included in the current profit and loss or use to offset
the related costs.

Government grants related to the daily activities of the
enterprise are included in other income or to offset related
costs. Those not related to the daily activities of the enterprise
are included in the non-operating income and expenditure.

Government grants related to the subsidized interest received
from policy preferential loans offset the relevant borrowing
costs. If a loan is obtained from a lending bank with a policy
preferential interest rate, the actual amount of the loan received
is used as the recorded value of the loan, and the related
borrowing costs are calculated on the basis of the principal
amount of the loan and such policy preferential interest rate.

When a recognized government grant is to be returned, the
carrying amount of the asset is adjusted if the initial recognition
reduces the carrying amount of the related asset. If there is
a related deferred revenue balance, the carrying amount of
the deferred revenue balance is reduced, and the excess is
recognized in profit or loss for the current period. If there is no
related deferred revenue, it is recognized directly in profit or loss
for the current period.

Deferred tax assets and deferred tax liabilities

Deferred tax assets and deferred tax liabilities are recognized
for differences (temporary differences) between the tax bases of
assets and liabilities and their carrying amounts. At the balance
sheet date, deferred tax assets and deferred tax liabilities are
measured at the tax rates that are expected to apply in the
period in which the asset is recovered or the liability is settled.
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Criteria for recognition of deferred tax assets

The Company recognizes deferred income tax assets arising
from deductible temporary difference to the extent it is probably
that future taxable amount will be available against which the
deductible temporary difference can be utilized. However, the
deferred tax assets arising from the initial recognition of assets
or liabilities in transactions with the following features are not
recognized: (1) the transaction is not a business combination, (2)
transactions that do not affect accounting profit, taxable income,
or deductible losses at the time of occurrence.

For deductible temporary difference in relation to investment in
the associates, corresponding deferred tax assets are recognized
in the following conditions: the temporary difference is probably
reversed in a foreseeable future, and it is likely that taxable
income is obtained for deduction of the deductible temporary
difference in the future.

Criteria for recognition of deferred tax liabilities

The Company recognizes deferred income tax liabilities for
taxable temporary differences between current and prior
periods that are due and owing, excluding:

® Temporary difference arising from the initial recognition of
goodwill.

@ Temporary differences arising from transactions or events that
are not part of a business combination and that, at the time
they occur, affect neither accounting profit nor taxable income
(or deductible losses).

® For taxable temporary difference in relation to investment
in subsidiaries or associates, the time for reversal of the
difference can be controlled and the difference is probably not
to be reversed in a foreseeable future.

When the following conditions are satisfied, deferred tax assets
and deferred tax liabilities shall be presented on a net basis

® An enterprise has the statutory right to settle the current tax
assets and current income tax liabilities at their net amounts.
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29. #E 29. Leasing
@®  FAHARBEEIFHBEEMENEZ @O  Judgemental basis and accounting treatment of short-term
7= 7 55 #1715 fE 2 2B B9 F B o 18 7T leases and leases of low-value assets as a simplified treatment
S L E 7% for lessees
EHEERETEEWEEENE Short-term leases are leases that do not include a purchase
AEBHABIRANBNEE. KN option and that have a lease term of not more than 12 months.
ERFHEARREETMHER=A2 Low-value asset leases refer to leases with a low value when a
WREFENNERENEAR, T25R single leased asset is a brand-new asset, mainly office equipment
hrigElEE, leases.
AAB N TFEBEEENENESR The Company does not recognize right-of-use assets and lease
FZ%H ERMINEENEENEE A liabilities for the following short-term leases and low-value asset
5, HXHENRTMTHEHERARNS leases, and the relevant lease payments are included in the
NERE R BES IR EMNESSE relevant asset costs or current profits and losses on a straight-
B9 35 AN X R P A 5 Y B IR line method or other systematic and reasonable basis during
= each period of the lease term.
m 8 Items KAEHKLEBENAERST RS Classes of leased assets for which simplified
treatment has been adopted
T HATE & Short-term rental ETHMBEE. BaEE Vehicle rental, dormitory rental
KinEAE-EE Leasing of low-value assets DRgEER Office equipment rental

@ EHHEEHHEES XIFEMZ2H @ Criteria for classification and accounting treatment of leases as

L EE 7 % lessors

1) FAENDHE 1) Classification of leases

ZIK \EIEREHFBEHBEES Mt The Company classifies leases into finance leases and operating
BREEMELERE. MRBAERIE leases on the lease commencement date. A financial lease is a

TR EFEBETEREARATHRENE lease that substantially transfers almost all the risks and rewards

FEHY L 4 B X S AR B B0 FR associated with the ownership of the leased asset, and its

EFfEN&ZARER, WA+ ownership may or may not be transferred eventually. Operating

i, AEHE2EKBEHESEL leases refer to leases other than finance leases.
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If a lease has one or more of the following circumstances, the
Company usually classifies it as a finance lease:

a

2)

At the end of the lease term, ownership of the leased asset is
transferred to the lessee.

The lessee has the option to purchase the leased asset, and the
purchase price entered into is sufficiently low compared with
the fair value of the leased asset when the option is expected
to be exercised, so it can be reasonably determined that the
lessee will exercise the option on the lease commencement
date.

Although the ownership of the asset is not transferred, the
lease term accounts for most of the useful life of the leased
asset.

On the lease commencement date, the present value of the
lease receipts is almost equal to the fair value of the leased

asset.

The leased assets are of a special nature, and only the lessee
can use them if no major transformation is made.

If a lease has one or more of the following signs, the Company
may also classify it as a finance lease:

If the lessee revokes the lease, the lessee shall bear the loss
caused by the revocation of the lease to the lessor.

Gains or losses arising from fluctuations in the fair value of the
residual value of assets are attributed to the lessee.

The lessee has the ability to continue the lease to the next
period at a rent far below the market level.

Accounting treatment of financial leases

On the commencement date of the lease period, the Company
recognizes the finance lease receivables for the finance lease and
derecognizes the finance lease assets.

When the finance lease receivables are initially measured,
the finance lease receivable is recorded at the sum of the
unguaranteed residual value and the present value of the
lease receipts not yet received on the start date of the lease
term, discounted at the interest rate implicit in the lease. Lease
receipts include:
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a Fixed payments net of amounts related to lease incentives and
substantive fixed payments.

b Variable lease payments that depend on an index or ratio.

C When it is reasonably determined that the lessee will exercise
the purchase option, the lease receipts include the exercise
price of the purchase option.

d When the lease period reflects that the lessee will exercise
the option to terminate the lease, the lease receipts include
the amount payable by the lessee for exercising the option to
terminate the lease.

e The residual value of the guarantee provided to the lessor by
the lessee, a party related to the lessee, and an independent
third party that has the economic ability to perform the
guarantee obligation.

The Company calculates and recognizes interest income for each
period during the lease term based on a fixed lease implicit
rate, and variable lease payments acquired that are not included
in the measurement of the net investment in the lease are
recognized in profit or loss when they are actually incurred.

3) Accounting treatment of operating leases

The Company recognizes lease receipts under operating leases
as rental income using the straight-line method or other
systematic and reasonable methods in each period of the lease
term. Capitalized initial direct costs incurred in connection with
operating leases are amortized over the lease term on the same
basis as rental income recognition and are recognized in profit
or loss by installments. The variable lease payments relating to
operating leases that are not recognized as lease receipts are
recognized in profit or loss when they are actually incurred.
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Contents and reasons for changes in accounting policies
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Since January 1, 2024, the company has implemented the
provisions of “Interpretation No. 17 of Accounting Standards
for Enterprises” issued by the Ministry of Finance, which is
about “the classification of current liabilities and non-current
liabilities”.
AFB2024F1E1B BTV BB MBI (E =i+ /ENFRES
TSV RTFHNBMARENRENE

Since January 1, 2024, the company has implemented the
provisions of “Interpretation No. 17 of Accounting Standards for
Enterprises” issued by the Ministry of Finance, which is about
“the disclosure of Supplier Financing Arrangements”.

AEE 20244151 &2 AT I BCER AT A6 69 (1l 2 3 M AR TR 4B
TSV RTFERELNXZHNRITRE"NE

Since January 1, 2024, the company has implemented the
provisions of “Interpretation No. 17 of Accounting Standards for
Enterprises” issued by the Ministry of Finance, which is about
“accounting for sale and leaseback transactions”

AB) B 2024F 1B 18 52 51 17 I BUER A% 75 B9 (b b & o T AR %
FES)KXTFAEBTRIBAXSHRIELRSRIEN =T
B E

Since January 1, 2024, the company has implemented the
provisions of “Interpretation No. 18 of Accounting Standards for
Enterprises” issued by the Ministry of Finance, which is about
“accounting for warranty-type quality assurance that is not a

single performance obligation”.
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Changes principal accounting policies and accounting

Material Changes in Accounting Policies

Bt ™M ARM
Unit: RMB

08 & 8

Amount affected

ANiE
N/A

N
N/A

i
N/A

N iE
N/A

7v . BLIN VI. Taxation
1. FTEHRMEFHE 1. Main taxes and tax rates
FTEHMEBEEL Information on main taxes and tax rates
5 Fh Tax types it 5t % 1B Taxable basis
1% {8 F Value-added tax (VAT) #®&BEMEITENEE The output tax is calculated
b2 e s on the basis of income from
’\%Tﬂﬂﬁjﬂ’j”y)\jj the sale of goods and taxable
Bt BHEIMAE, £ services in accordance with
MY 4 ikin e the provisions of the tax law,
) ... andafter deducting the input
MBEG, ZMEBDHA  tax allowable for deduction
7 3 18 {E R in the current period, the
difference will be the value-
added tax payable.
I T 4 AR IR Urban construction and S5 2§77 % %t %t £ Payment of the acual
maintenance tax turnover tax
i=NIA7 R Income tax N7 4% %1 I 15 & Taxable income
HEEMM Education surcharge S BOm B B A AR Payment of the acual
turnover tax
75 B R Local education SR BOR e Bl B Payment of the acual

surcharges

turnover tax

2024FFERE /219



Gan & Lee Pharmaceuticals.

FIET B Ik T 13 0 o B 7 E1E Details of income tax rates for different taxpayers are set
B9, # 5 Ig i B out below

g4 5 TR B AR Name of taxpayer

HERHULRHERRE Gan & Lee Pharmaceuticals.

ITREEHREBRAE Beijing Gangan Technology Co., Ltd.

TRBUEEREERAR Bejing Dingye Haoda Technology Co., Ltd.

HEAHUWIHAERLQE Gan & Lee Pharmaceutical Jiangsu Co., Ltd.

HEHULLERBRAT Gan & Lee Pharmaceutical Shandong Co., Ltd.

Gan&Lee Pharmaceuticals USA Corporation Gan&Lee Pharmaceuticals USA Corporation

FTRBRFRERREBRAF Beijing Yuanhe Genze Technology Co., Ltd.

HHETREZIAERAS Gan Gan Medical Technology Jiangsu Co., Ltd.

HEEZERBRQD Gan&Lee Holdings Limited

G&L HOLDINGS NEW JERSEY INC G&L HOLDINGS NEW JERSEY INC

G&L MANUFACTURING NEW JERSEY INC G&L MANUFACTURING NEW JERSEY INC

HEEYRE (LB BRQB Gan & Lee Biotechnology (Shanghai) Co., Ltd.

Gan&Lee Pharmaceuticals of Brazil Commercial Gan&Lee Pharmaceuticals of Brazil Commercial and

and Importer for Medicines Ltda Importer for Medicines Ltda

Gan&Lee Pharmaceuticals Europe GmbH Gan&Lee Pharmaceuticals Europe GmbH
1 BA: (1) Gan&Lee Pharmaceuticals Note: (1)The corporate income tax rate of Gan&Lee
Europe GmbH By & b FF 1§ #t Pharmaceuticals Europe GmbH is 15%, and the statutory tax
Tt & N15%, T7E P18 Tt Bl X & rate after adding a solidarity surcharge of 5.5% to the income
Bt £ 0 BR5.5% B9 B 45 B 0 B tax rate is 15.825%;The corporate income tax rate of Gan&Lee
Z2 B 8 EE M X RN15.825%; Pharmaceuticals of Brazil Commercial and Importer for Medicines
Gan&Lee Pharmaceuticals of Brazil Ltdais 15% and the Net Profit Social Sponsorship Fee is 9%.

Commercial and Importer for
Medicines Ltda 1 b Fr 18 # # =
15% , AFEH=2ENZE9% .

(2)2024FETH22H , KRB ZHNAE] (2)0n July 22, 2024, Beijing Yuanhe Genze Technology Co., Ltd., a
TR ARERNEERATTMR L third - tier subsidiary of our company, successfully completed the
&£ $H & 32 Commercial industrial and commercial deregistration process.

2. Bt H 2. Tax benefits

(1> H2008FEL1HLIH &, RH#E(H B AN (1) Since January 1, 2008, according to the "Enterprise Income Tax Law of
I A E AT AR Y, EBXRSE the People's Republic of China", high-tech enterprises that need to be
TWEAKRFEN &S ER A, W supported by the state are subject to a reduced enterprise income
1I5% W B R AW AL T3 8L . A tax rate of 15%. The Company obtained the Certificate of the High and
2\ T20114F 3R A9 i 37 4% R AR bk New Technology Enterprise in 2011, and has reapplied and qualified
H, JF B20114 & & = 4 5O 1 iE for the recognition of the High and New Technology Enterprise every
H 7 & m o R Ak 19k three years since 2011, therefore, it is entitled to the tax benefits
I F20114F &2 %£20264F10 7 7 £ % of high-tech enterprise from 2011 to October 2026. The certificate
[T 7 N A7 o O P N/ number of the "Certificate of the High and New Technology Enterprise" of
Crmn A B AR AR ) E 1 45 A the Company is GR202311000039, which was issued on October 16,
GR202311000039 , & il I} [8] 2023 4F 2023 and is valid for three years.
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(2)

(3)

(4)

10H16H , A RN =14

T-20094E1 H19H , 4 B A 5 K B
SRR KR T T 7WiEH
B (8 B B R {87 5 ik AE i B
BBCSE 1038 ) (W i (2009195 )
T20144F6 H13H , 0 B &% F0 B XK
Bl B R ER T (KT A JF 14 {4 Bl
fF e 2SR 1 3@ Fny (I B [2014]57
5, MEBEPHHMAEY . A
MACH W . IEER . ANEEY
SO Y A2 R | W S e =X 7/ T R
1k B 2 W 5 o 9 AR 3% AE U R it
HB g B . A A F H20155F12
H 1H H b 3 A3 16 2 4 Ui ik o
B4 2 2R ) IS ON F263% 1A AE IR R g
NI B, A FE A IR .

M4 (MG BLss B Rk Tk — 25
St /N Ak i M BT A9 B A 2SR 1 A
) (20224F #5135) , H20224E1H
LH Z20244F1231H , X /s 8 4 R
Al 4 3L g B AT 45 A0 1100 /5 g6 (H
AN 30077 g6 I 8 4, I FR25% 1
N LGN B BT A3 AT, $220% Y B 2R 44
ANV T B . AR O BUE Bl S5
SR O TN Mk A A R TR o B
3 B AR BB 1A 5D (20234 556
5, H20234F1 A 1H F20244FE12A
SUH X /N 28 4 o A b 4 82 49 B BT
3B 10005 76 19 3 4, %
25% TH N N4 B BT 19 8, $20% 1) Bl
R . ARIWEWAN,
RAF ZFAaFaEwRE (L
HRAR . A a5l i 5 R A R
o A IE FH N AR b B IR R TR -

2 & A6 R 43 B - Bl 55 20, RIS
i g ) 3E ) T20184E4 A 1H & 2
Ja AN BLAE 1 o Ak 15200 05
JG I R i R 15 BB 2R B 28 25%,
Je B I ) 4k 4R 4216, 5% AE AL . A Ak
NI = | o470 N b R 3
KA B AT, 5% S 15% o
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On January 19, 2009, the Ministry of Finance and the State
Administration of Taxation (SAT) issued the "Circular on the Policy of
Applying the Low VAT Rate and the Simplified Method of Collecting VAT on
Some Goods" (Cai Shui [2009] No. 9), and on June 13, 2014, the Ministry
of Finance and the SAT issued the "Circular on the Policy of Simplifying
the Collection Rate of Value-Added Tax" (Cai Shui [2014] No. 57), which
provides that the sales of self-produced biological products made
from microorganisms, microbial metabolites, animal toxins, human
or animal blood or tissues may choose to pay VAT calculated in
accordance with the simplified method pursuant to a 3% levy rate.
The Company applied for and received approval for the simplified
levy from December 1, 2015, and income from the sale of biological
products is subject to VAT at a levy rate of 3%, with no further
deduction of input tax.

In accordance with the Ministry of Finance and the State
Administration of Taxation's announcement on further implementation
of preferential policies on income tax for small and micro enterprises
(No. 13 of 2022),from January 1, 2022 to December 31, 2024, the
portion of the annual taxable income of small and micro enterprises
that exceeds RMB1 million but does not exceed RMB3 million will be
reduced by 25% of the annual taxable income. Enterprise income tax
will be payable at a rate of 20%. Income Tax. In accordance with the
Announcement of the Ministry of Finance and the State Administration
of Taxation on Preferential Policies on Income Tax for Small and Micro
Enterprises and Individual Entrepreneurs (No. 6 of 2023), from January
1, 2023 to December 31, 2024,the portion of the annual taxable
income of small and micro enterprises that is not more than RMB1
million is reduced by 25% of the annual taxable income, and is subject
to an enterprise income tax at a tax rate of 20%. During the reporting
period, Gan & Lee Biotechnology (Shanghai) Co., Ltd. and Beijing
Dingye Hao Da Technology Co., Ltd., subsidiaries of the Company,
were subject to the small and micro-enterprise tax reduction policy.

According to the Hong Kong Profits Tax - Inland Revenue Ordinance,
the two-tier profits tax system is applicable to tax years beginning on
or after April 1, 2018. The profits tax rate is reduced to 8.25% for the
first HK$2 million of profits of an enterprise, and continues to be taxed
at 16.5% for profits thereafter. For non-corporate entities, such as
partnerships, the profits tax rates for the two tiers are 7.5% and 15%,
respectively.
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t. EHMSKRRIB IR VIL.

Notes to items in consolidated financial statements

1. HEm&ES 1. Monetary funds
Bt M ARD
Unit: RMB
I ltem B R
Opening balance

EEN® Cash on hand

RITER Bank balance 2,414,406,994.87
Hithfr & Other monetary funds 9,763,268.15
3 B8R M7 W) 2 Unexpired interest receivable 18,538,340.18
=ha Total 2,442,708,603.20

H: ZRAEBIIPRIMEBE  Of which: total proceeds
deposited abroad

72,639,977.07

WE WA REMARARBI R
BUR 15401270, TERBREMAE
B—FULERFRETE RKREH
MWHEBED KB EMIFRD R
PRE

H 5 PR

HPZRAINEHREAMANT:

Note: The decrease of RMB1,540 million in the closing balance
of money funds from the opening balance was mainly due to the
reclassification of the principal amount of time deposits over
one year and the outstanding interest receivable to other non-
current assets at the end of the reporting period.

Other notes
The details of restricted monetary funds are as follows:

Bt M AR®

Unit: RMB
IR
m
Tg=| Item Opening balance
TE 8B 13 30 e [ R 2 Time deposits and interest 2,126,219,231.17
receivable
TR B F TR * R WF R Seven day notice deposit and 20,287,123.29
interest receivable
& B RIE & Letter of credit margin 5,247,470.48
BRNFSIRFRIEE Guarantees for wages of 4,388,989.80
construction labor
FHEERR Deposited investment funds 126,807.87
=1 Total 2,156,269,622.61

WER RENEBRER KM EAE |

TRBENFRNNWHERNETEE
RRES, AREMRFEARR
BB

222\ BFHIRHERAT

Note: The company's time deposits and interest receivable,7 day
notice deposits and interest receivable are not legally restricted
assets and are not disclosed as such at the end of the reporting
period.
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2. XRBMEEMEFE 2. Financial assets held for trading

B MM ARM
Unit: RMB

ma Item R S

Opening balance

A RMEITE BET T Y Financial assets measured at fair value 2,410,429,796.82

T and and will have their changes accounted
BREEERAT for in the current profit and loss
Heh: Of Which:
NETLEER Investments in equity instruments 758,755,841.82
EHETFER Structured deposit 1,651,673,955.00
W 7 IE Income certificate
a1t Total 2,410,429,796.82
H i 88 Other notes:
NaE TERBENEARBFAEN LT Investments in equity instruments represent investments in
NEKERRE, listed stocks held by the Company.
3. MKERE 3.  Notess receivable
(1) HKEESXEFT (1) Notes receivable are presented in a categorized manner.
=i ltem : A4 & A
Opening balance
RITARLCER Banker's acceptance
a1t Total

(2) HEALAEEBHXMHIAEZ~R (2) Notes receivable that have been endorsed or discounted by the
155 25 B 151 K BV BT B9 17 4 E i Company at the end of the period and are not yet due at the
balance sheet date.

HARKRELERIAEE

mA Item Amounts not derecognized at
the end of the period

BITERRLCE Banker's acceptance 9,344,593.48
ait Total 9,344,593.48
WER: BT EPMMAVIRIT AR T Note: Bankers' acceptances used for endorsement or discounting
ERHERASARENRITAR, are derecognised. This is because they are accepted by banks

15 B8 XU B A ZE HA A SR KL B AR /)y, FF with high credit ratings, the credit risk and risk of delayed
BEEEEXNAINERNKLEEB AR payment are minimal, and the interest rate risk associated with

17, AL EZERMEN EHNEEX the notes has been transferred to the banks. Therefore, it can
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RAEMEEE®, HREIEHIA. be judged that the major risks and rewards of ownership of the
KRABNNKERYNEITEART notes have been transferred. The Company's notes receivable
T, HATFRTARLCEZEFRKR are all bankers' acceptances, and no provision for bad debts has
X BB, BRITIRIFIK - been made as the risk of bad debts on bankers' acceptances is
low
4. UK TR 4. Accounts receivable
(1) Kb 1% 2% (7)  Disclosed by aging

Bt MR AR

Unit: RMB
T e Aging HA#D K I R B
Opening balance
1F A Within 1 year

Hep: 1F U AH I Of which: Sub-item within 1 year
6™ B LA Within 6 months 381,855,671.69
1218 7 to 12 months 2,054,580.37
1 LR/t Subtotal within 1 year 383,910,252.06
1E26F 1to 2 years 25,049,001.41
2E3F 2 to 3 years 19,326,011.00
a1t Total 428,285,264.47
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RAGHRERAKES:

HEMRMNEB: FRTUHEMAER
5% BY S EB [z Uy K 7R

Provision for bad debts by portfolio:

External Accounts receivable subject to expected credit losses
provided on non-separate provision

B MM ARM
Unit: RMB

xR i Item
6 ™A UA Within 6 months
7—121A8 7 to 12 months
1FE2F 1to 2 years
&It Total
(3) HFHKEZIER (3)  Provision for bad debts
BT mH AR™
Unit: RMB
AT &M
3 & Changes in the current period
el Categor Openin
e o e iR WENBE BHSEE S
Accrual Recovery or Write-off ~ Others
reversal
L7 U W SRR A& Provision for 44,549,993.57 837.746.10 20,984,523,25 22,678,121.50
bad debts
on accounts
receivable
=l Total 44,549,993.57 837,746.10 20,984,523,25 22,678,121.50
(4)  ZHEL B % 55 B9 o W T 7+ 18 7 (4)  Accounts receivable actually written off during the period
BT M ARM
Unit: RMB
bl Item 2 8

SK B 1% 55 B9 1z U2 Ik 3R

Accounts receivable actually written-off

Amount written-off
22,678,121.50

HAE Z W UK RIS

Of which significant accounts receivable write-offs

Bt MM AR™

Unit: RMB
7 U5 T 2 R ZHEE ZHEREA BINZHEER I E
Nature of Amount Reasons for Write-off procedures XBERXZEE
& (i G 7R Entity accounts written off write-offs performed Whether the amount
receivable arose from a connected
transaction
HF1  Customer 1 TR 17,278,200.00  FiEU[E NEIEEEHI} B
Payment for goods Unrecoverable  Sign-off by company No
executives
&t Total / 17,278,200.00 / / /
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(5) HBRZFHAEHARTFEEZR (5  Top five accounts receivable and contract assets with closing

7 4 JiK 5% 7 & [B] 25 7= 18 70 balance based on debtors
Byt M ARD
Unit: RMB
BEAFHRRT NRKRMEER” SHRKARMNESEA~RHR FKESHRRM
N KRIBRRE  Closing balance R R REMEIHEHALLHI (%) Closing balance of
Closing balance of contract assets Closing balance of Percentage of combined  provision for bad
B Z TR Entity of accounts accounts receivable closing balance of accounts debts
receivable and contract assets receivable and contract
assets(%)
ZA1 Customer 1 14,043,994.55 14,043,994.55 6.52 67,987.49
®R2 Customer 2 8,025,695.92 8,025,695.92 3.73 38,852.69
EF3 Customer 3 5,704,712.03 5,704,712.03 2.65 26,145.32
24 Customer 4 4,792,308.07 4,792,308.07 2.22 22,994.69
® A5 Customer 5 4,474,763.26 4,474,763.26 2.08 21,662.49
=it Total 37,041,473.83 37,041,473.83 17.19 177,642.69
5. 7 W =k 15 B 3 5. Financing receivables
(1). [ 45k 7 i 25 57 2K 5 o~ (1) Presentation of financing receivables classifications

B ™M ARM

Unit: RMB

mE ltem AR K RIS
Closing balance Opening balance

L =R Notes receivable 20,758,005.45 1,634,782.89
&it Total 20,758,005.45 1,634,782.89
B ARNTBINA, UARNMEITE Note:The Company has concluded that the fair value of the
BETHITNEMESWZH N K receivable financing measured at fair value through other
IR, EAFSERER~K B SLFR comprehensive income is approximately equivalent to the
MEEHRGMNEREEFRA, NN carrying value, given the short remaining term and the negligible
BES5KENEESE. A 8 LB difference between the effective interest rate and the market
HIRBEBEBEENRERTEARLCE, & interest rate. The Company does not have any bankers'
Bk, AR ABEENET AR L acceptances for which a separate provision for impairment has
EARRAEHASELRTEERS, Nz been made. At the end of the period, the credit ratings of the
EEAEBXR, FTRETEY acceptors of bank acceptances held by the Company were high,
MmEEELRBL, and the Company did not have significant credit risk and would

not incur significant losses due to bank defaults.
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6.  FftFRIN 6.
(1) FfT sk B b6 517 (1)

T 1% Aging

1FE R Within 1 year
1ZE26F 1 to 2 years
2E34F 2 to 3 years
3FELE more than 3 years

&1t Total

T ¢ 4833 16 H & 81 & 2 AY TS RN
RN E B RE R BT

B £2024F128318, MM KRR
HPAFERKRBEI -—FHESTME
B HIFAN FRI o

(2) BAMWKIFTENHEAFTTHES (2

BIFRAT 7% 16 7

51U & R Entity
VA= Supplier 1
R 2 Supplier 2
Rz 3 Supplier 3
L7 4 Supplier 4
EAVEEL Supplier 5
a1t Total

228\ BHFHIRHERAT

Prepayments

By aging

BT M AR

Unit: RMB
H R
Opening balance
Bl A INC))

Amount Proportion (%)
40,503,723.62 98.84
468,030.92 1.14
7,737.00 0.02
40,979,491.54 100.00

A description of the reasons why prepayments aged more than
one year and of significant amounts have not been settled in a
timely manner:

As of December 31, 2024, there were no prepayments in the
prepayment balance that were more than one-year-old and
significant in amount.

Top five closing balances of prepayment, grouped by prepayment
recipients

BT mA ARD

Unit: RMB

& IS FRIEA R R A S T 2RI EE B (%)

Percentage of total closing balance of prepayments
(%)

28.13
7.81
6.90
5.68
414

52.68




7. Htt MR

7. Other receivables

ltem presentation
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Bt ™M AR®
Unit: RMB

m B 5 7w
m e ltem
R W F B2 Interest receivable
07 L A 1) Dividend receivable
H b {7 U 7R Other receivables
a1t Total

H b 17 W 5%

(1) K 9% 5%

Other receivables

(1)  Disclosed by aging

R
Opening balance

3,491,907.62
3,491,907.62

B M ARM

Unit: RMB
HA 470 T T R AR

Opening balance

1,391,323.82
1,391,323.82
207,549.96
1,657,416.00
11,500.00
224117.84

3,491,907.62

T 1% Age of accounts

1E A Within 1 year

HA: IF LA DI Of which: Sub-item within one year
1F R Within 1 year

1F AW/t Subtotal: Less than 1 year

1ZE26F 1to 2 years

2E34F 2 to 3 years

3E4EF 3 to 4 years

AZE5E 4 to 5 years

SEM F more than 5 years

B R ES Less: provision for bad debts

ait Total

(2) HEZITIEFEDZEIELRL (2)  Details of classification by nature

I B Nature

WE2RIEE
2
RIS RRARE

EREMHEAM

B AR OEE

&it

Deposit guarantee
Advance of funds
Withholding and payment of

social security and provident
fund

Provisions and others

Less: provision for bad debts

Total

Bfi:w M ARM
Unit: RMB

A 40 K R HR

Opening balance

2,425,634.21
333,161.26
694,087.65

39,024.50

3,491,907.62

2024FFERE /229



Gan & Lee Pharmaceuticals.

3)

Ik A it AE 1B R

3) Provision for bad debts

BT MM ARD
Unit: RMB

E—ME&
Stage 1

R &

Provision for bad  sksk124B¥HA = B

debts Expected credit losses

for the next 12 months

E_ME
Stage 2

BN FSAMBERRE BNFLBETBERRELCGK

(RREERREE)
Expected credit losses
for the entire duration

EZMER
Stage 3

REERRE)
Expected credit losses for
the entire duration (no credit

&t
Total

(no credit impairment) impairment)

2024F1B1HARE
Balance as of

January 1, 2024
2024F181HRE

£ A H

Balance as of
January 1,2024 in
the current period
~EANEZNE
Transferred to
Stage 2
—ENEZMNE
Transferred to
Stage 23

-HEEZME
Transferred to
Stage 2

-EElE—MNE
Transferred to
Stage 21

AHIT 1R
Accrued in the

1,116,805.37 1,116,805.37

current period

N ER ¥ [0
Reversed in the
current period
NERFE5H
Write-offs in the
current period

R HA 5
Write-offs in the
current period
Hith T 5p

Others
202412831 &

1

Balance as of
December 37,
2024

1,116,805.37 1,116,805.37

WER AIRESHR, *RBIEFHE
RFEZMEME=MENEMN
W =R

Note: As of the end of the period, the Company did not have
other Receivables
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(4) HFIKESHIIER (4)  Provision for bad debts
BIp M ARD
Unit: RMB
T
HAR) R AR A S By 2 R R A i
Opening Changes in the current period Changes in the current
balance TR Inl sk B m) 4 i H b2z period
%3 Accrual Recovery or ff Otherschanngesl
Category reversal Write-off
WERIEE 1,072,743.54 1,072,743.54
Deposit guarantee
(TN 31,280.79 31,280.79
Advance of funds
EREREM 12,781.04 12,781.04
Provisions and others
&t 1,116,805.37 1,116,805.37
Total

(5) BRAFVALBIHERBEHESHE (5)
Bty sk 161

Top five other receivables with closing balance based on debtors

BT M AR®

Unit: RMB
SRR VAL E/$: NS K
7a It B Bl (%) , HERM
BAZM Entity Percentage of total R IEY 1 R W“.ﬁé’\ Closing
closing balance of Nature Aging balance of bad
other receivables (%) debt provision
E—F NO. 1 5323 #ERIEE 3-44F 789,000.00
Deposit guarantee 3 to 4 years
st NO. 2 786 EHHERHEAM .lEL){W 11,652.66
Provisions and others Within 1 year
E=% NO. 3 560 WERIEZS 1 LA 117,153.007T; 10,746.45
! Within 1 year: RMB
Deposit guarantee 117,153.00
1-24: 48,888.007T;
1to 2 years: RMB 48,888.00
EE NO. 4 542 WEBRIESE 5Lk 22,365.18
Deposit guarantee More than 5 years
EHE NO. 5 529 #HERIER 2-34:100,000.007T; 58,448.00
Deposit guarantee 1to 2 years: RMB 100,000.00
3-44F: 56,896.007T;
2 to 3 years: RMB 56,896.00
a1t Total 7741/ / 892,212.29
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8. #X® 8.  Inventory
(1) 7HFEDXE (1)  Classification of inventories
Bt MM AR™
Unit: RMB
s
Opening balance
WEHRM EEBENES/GRAE W @& 0 &
Carrying amount WA REES Book value
e Item Provision for
decline in value
of inventories/
impairment
of contractual
performance costs
R K Raw materials 179,925,588.92 1,978,915.55 177,946,673.37
a7 Packing 135,997,629.24 330,800.88 135,666,828.36
materials

B il 3 5l dn Self-

445,001,301.34

22,812,742.75 422,188,558.59

= manufactured
REF&@ (ifinished
products and
in-process
products
EFBEMm Merchandise 113,509,127.70 4,288,612.40 109,220,515.30
in stock
B R Revolving 15,379,649.11 15,379,649.11
materials
AHBE&HE  Goodsin 104,081.41 104,081.41
transit
&1t Total 889,917,377.72 29,411,071.58 860,506,306.14
(2) HEBENESKSERELEZEREE (2) Provision for decline in value of inventories and impairment of
HE contractual performance costs
B mMART
Unit: RMB
R 75 HE 12 10 % 50 AN HAOR D & 8
Opening  Increase during the Decrease during the period
balance period
mE Item . N
it Hith ¥ [0 ok ¥ 5 Hth
Provision Others  Reversal or write- Others
off
R Raw Materials 1,978,915.55 3,649,204.38 2,001,767.11
B Packing 330,800.88 242,265.56 330,800.88
materials
BH ¥ &RESMm Self-manufactured  22,812,742.75  2,059,242.79 23,183,348.00
semi-finished
products and
inprocess products
EFEE S Merchandise in 4,288,612.40 4,710,916.23 4,288,612.40
stock
a1t Total 29,411,071.58 10,661,628.96 29,804,528.39
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Reasons for reversal or write-off of provision for decline in value
of inventories during the period

The decrease in this period is mainly due to the fact that the
self-made semi-finished product - non-commercial dry powder
produced for the research and development project had already

NEBH TR o had its full impairment provision made in the previous period as
it was approaching the expiration date. Therefore, it was written
off in this period.

9. —HFRNEIHWMIERDE 9.  Non-current assets maturing within one year
BT ™M AR®
Unit: RMB
mHE Item MR

—FERNBPEMKBANU R long-term receivables due within

Opening balance

one year
&t Total
10. HMRah&E~ 10. Other current assets
Bt M ARM
Unit: RMB
b=t Item R
Opening balance
1 E R BN VAT credit 955,550.93
48 PR AT 1 Prepayment of income tax 30,346,631.27

FINERFIREFETMAE  Input tax pending certification and

acquisition

RINRBHERKRARE Withholding and payment of social
security and provident fund.

T4 H At 10 Prepayment of other taxes
a1t Total

961,369.23

32,263,551.43
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11. &g HE 11. Debt investment
(1) ERBZIER (1) Status of debt investments
BT miR AR™
Unit: RMB
R
Opening balance
=i Item WERET BEES K E 0 E
Carrying  Provision Book value
amount for
impairment
LBt AT E Financial assets 304,658,333.33 304,658,333.33
- large certificates of
By B 5 7 deposit measured
REfF 5 at amortized cost
ait Total 304,658,333.33 304,658,333.33
(2) HFXREEHENRZE (2)  Significant debt investments at the end of the period

Bt ™M ARM
Unit: RMB

BRI
Opening balance

mE

It EE EEAXE KR = ZHEA
em

Par value  Coupon Effective  Maturity
rate interestrate date

—FRARTEEFE
3-year large
certificate of
deposit

—FHRKEGEFER
3-year large
certificate of
deposit

—FHREEFR
3-year large
certificate of
deposit

=FBREAREEFER
3-year large
certificate of
deposit

ait

Total

300,000,000.00 3.25% 2026/7/13

300,000,000.00

WRH: F2024F128318H, ER KA Note: At December 31, 2024, the cumulative outstanding interest
FEBRNERRITITENRE BN receivable balance accrued on the above large certificate of
U F) B & & 917,027,269.78 7T o deposit debt investments was RMB 17,027,269.78.

12. KHEABI UL FR 12. long-term receivables,

(1) RELK=IER (1)  Status of long-term receivables
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Bt WM AR®
Unit: RMB

BT B ARD
Unit: RMB

=% Item
1FE LA within 1 year
a1t Total
(3) HFHESHIER Provision for bad debts
KEI LT 2
11 4 % & Changes in the current period
! Categor Openin . e w =
=7 o e HiE REHEE  RENER Htn
Accrual Recovery or Write-off  Others
reversal
KHERRZ W SRR K E & Provision for 403,653.05
bad debts
on long-term
receivables
&1t Total 403,653.05

13. HtIERmhEm A~

Other non-current financial assets

=

DEUA AN EITEBHT T Classification of financial
assets at fair value through

ANE IR E R A~

Hop: NmTAKRH

&t

Iltem

profits or losses

Of which: Investments in equity

instruments
Total

Hh 5 B

BE2024F128318, AREFHEH
MBED B RN BRAE (688758.
SH) 2,711,378 & 17, AR LA
0.7398% , FHII R THMIFRTI =
MES, BRAANEITE,

Other Notes:

Bt MM AR
Unit: RMB

HA¥) & &
Opening balance

30,000,000.00

30,000,000.00

30,000,000.00

As at December 31, 2024, the Company held 2,711,378 shares of
Suzhou Sepax Technologies, Inc.(688758.SH), with a shareholding
of 0.7398%, which is listed as other non-current financial assets

and measured at fair value.
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14, BEEHEF™ 14. Fixed assets
m 8 5w ltem presentation
Bt M ARD
Unit: RMB
m ltem BRI REN
Opening balance
& E &~ Fixed assets 1,872,067,763.13
=h1 Total 1,872,067,763.13
FRIPHVEER> ZEIDREE R Fixed assets in the above table are net of fixed asset liquidation.
FEEBEENEER™
E & & Fixed assets
(1) BEEZE~IEHR (1)  Status of fixed assets
Bt mHARD
Unit: RMB
EERRENRY e E EWIA Hiig & ait
mE Iltem Houses and Machinery and Carriers Other equipment Total
buildings equipmnt

HEDM

- WERE:
LAF R
2. R HAE N & 8

OmE

QERIER

(3) 4R IR =
U

AL B

(D REHRE

AHERRE

I. Original book value:

1. Opening balance

2. Increase during the

period

Acquisition

Transfer from

construction in progress

Translation

differences on foreign

currency statements
3. Decrease during the

period

Disposal or

scrapping

4. Closing balance

—. BitiA

II. Accumulated

BEM

LRI
2.7 HA 18 A0 % AR

(1) it1=

Q) ShmIRE
U

3ARHR D £

D AEHRE

4 AR REN

depreciation
1. Opening balance

2. Increase during the

period

Acquisition

Translation

differences on foreign

currency statements
3. Decrease during the

period

Disposal or

scrapping
4. Closing balance

1,366,594,359.25

793,475,855.53

793,475,855.53

391,377.72

391,377.72

2,159,678,837.06

277,085,680.82

84,453,273.00

84,453,273.00

39,965.94

39,965.94

361,498,987.88

1,276,109,412.16

187,352,463.55

187,352,463.55

11,401,523.48

11,401,523.48

1,452,060,352.23

526,398,098.20

132,827,425.81

132,827,425.81

5,796,855.12

5,796,855.12

653,428,668.89

12,853,228.96

344,258.54

203,339.60

140,918.94

302,613.64

302,613.64

12,894,873.86

6,265,174.94

1,958,834.62

1,958,834.62

287,482.96

287,482.96

7,936,526.60

184,909,157.72

22,472,848.29

1,329,268.16

21,129,344.74

14,235.39

50,656,357.78

50,656,357.78

156,800,652.82

105,231,853.18

21,727,885.11

21,716,977.09

10,908.02

27,710,459.98

27,710,459.98

99,249,278.31

2,840,466,158.09

1,003,720,430.50

1,532,607.76

1,002,173,587.35

14,235.39

62,751,872.62

62,751,872.62

3,781,434,715.97

914,980,807.14

240,967,418.54

240,956,510.52

10,908.02

33,834,764.00

33,834,764.00

1,122,113,461.68
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=. REEE

I1l. Provision for
impairment

LEBIRE 1. Opening balance 22,957,462.73 18,357,365.56 12,102,759.53 53,417,587.82

2. HER I 0 & BN 2. Increase during the 2,761,260.04 2,761,260.04
period
(1) it4R Acquisition 2,761,260.04 2,761,260.04
3AHEDR LD 28 3. Decrease during the 178,155.82 918,091.01 11,448,873.15 12,545,119.98
period
(D REHIRE Disposal or 178,155.82 918,091.01 11,448,873.15 12,545,119.98
scrapping
4R R 4. Closing balance 22,779,306.91 20,200,534.59 653,886.38 43,633,727.88

« KENE
LEARIKE N E
2 B3R K E N B

IV. Book value

1. Closing book value 1,775,400,542.27 778,431,148.75 4,958,347.26 56,897,488.13  2,615,687,526.41

2. Opening book value 1,066,551,215.70 731,353,948.40 6,588,054.02 67,574,545.01  1,872,067,763.13

(2) K2 BB EE Z 57 2)

Fixed assets of which certificates of title have not been obtained

BT M ARM

Unit: RMB

mE Item ADEERGEBHER
Reasons for non-obtainment of certificates of title

B4sh ¥ = The B4 animal house FAGE DS
Title deeds in process

ait Total /

WBR BRI IR BB S, A
HRADZFRIEBHEE R I8
BELEIRE . WPE . DRBE .
IR B 22 K2kt 18] (B 2 BRIt 1R Bl & & 7~
BEEE, BRKENENST)

Note: In addition to the new animal houses added during the
period, the Company's fixed assets for which title certificates
have not been issued at the end of the period also included
fermentation facilities, boiler houses, office buildings, temporary
storage and stoves (for which full provision for impairment of
fixed assets has been made and the carrying value at the end of
the period was zero).

15. TEI#E 15. Construction in progress
B 57 Item presentation
BT M ARD
Unit: RMB
mA Item HAR R
Opening balance
TETE Construction in progress 2,004,660,050.28
TEYHE Project materials 2,301,097.99
&t Total 2,006,961,148.27
EEIRE Construction in progress
(1) #TEIEER (1) Status of construction in progress
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16. (FRANEF
(1) RERE~IELR

16. Right-of-use assets

(1) Status of right-of-use assets

B mMARM
Unit: RMB

mHE

—. KEFRE:
1.HA%) R A
2.7 HR 8 I0 <& &N
(D#IgFE &
Q) mIRRITEER
3R D&M
(IR ESIRE
4EAR RN

—. Z2itA
LB R
2.7 HA 348 10 < 3R

(1)3t42
(2)5r R IR T ITE E M
RN R o
ez
1HARRE

=\ REEE
LEBIRER
2.7 HA 1% 1N & 3R
I D RN ok Tl
4EAR RN

M. WENE
LEAR WK E 1 1&
2K ENE

ltem

I. Original book value:
1. Opening balance
2. Increase for the period

New leases

Translation differences on foreign currency

statements
3. Decrease for the period

Disposal or scrap
4. Closing balance
II. Accumulated depreciation
1. Opening balance
2. Increase for the period

Accrual

Translation differences on foreign currency

statements
3. Decrease for the period

Disposal

4. Closing balance

Il. Provision for impairment
1. Opening balance
2. Increase for the period
3. Decrease for the period
4. Closing balance

IV. Book value
1. Closing book value

2. Opeaning book value

BEERBERY
Houses and
buildings

16,867,488.76
875,972.51
779,143.69
96,828.82

9,944,543.97
9,944,543.97
7,798,917.30

10,275,124.24
1,466,434.71
1,424,345.58
42,089.13

8,266,235.71
8,266,235.71
3,475,323.24

4,323,594.06
6,592,364.52
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(1) FEHEEFIELR
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17. Intangible assets

(1) Status of intangible assets

B mMART
Unit: RMB

oA

LERF R 80
2. ARG N & 5

1M E

() spmi &I
BEM

3AER D B
L&
4 HIR R
—. Rit#E
LB R
2. BRAE PN & B

(1) it4=

Q) shmIRE
BEM

BN D R
mHa=
4HAR R
= REES
LB R
2. HBIB N &
IAREAR L8
4 AR RE
M. KENE
LERIKE M &

2R WK E 0 B

Iltem

I. Original book value:
1. Opening balance

2. Increase for the
period
Acquisition

Translation
differences on foreign
currency statements

3. Decrease for the
period
Disposals

4. Closing balance

II. Accumulated
amortization
1. Opening balance

2. Increase for the
period
Accrual

Translation
differences on foreign
currency statements

3. Decrease for the
period
Disposals

4. Closing balance

lll. Provision for
impairment
1. Opening balance

2. Increase for the
period

3. Decrease for the
period

4. Closing balance

IV. Book value

1. Closing book
value

2. Opeaning book
value

=+ #h {5 FA 4
Land use rights

278,776,544.00
6,633,200.00

6,633,200.00

285,409,744.00

43,308,415.64

5,675,028.81

5,675,028.81

48,983,444.45

236,426,299.55

235,468,128.36

FEMER MEFEAN
Non-patented Software
technology license

46,315,420.07 32,065,583.94
3,494,564.54

3,415,101.00
79,463.54

53,448.28

53,448.28
46,315,420.07 35,506,700.20

16,967,394.59 18,799,141.86

4,364,684.40 5,111,007.83

4,364,684.40 5,033,998.38
77,009.45

53,448.28

53,448.28
21,332,078.99 23,856,701.41

24,983,341.08 11,649,998.79

29,348,025.48 13,266,442.08

KAEIR B R E R E R R BY
ERAFEERETRAHN LG Z

9.15% o

Intangible assets formed through in-house R&D accounted for
9.15% of the balance of intangible assets at the end of the period.
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18. KHEIFHEZEHR 18. Long-term amortisation

B MM AR®
Unit: RMB

HORE FTEHEMSH FEIME S

Opening balance Increase during ~ Amortisation for

IR
nH tem the current the current period
period
¥ER M ATTEEEE ST Diabetes 8,730,467.37 1,704,499.08
; treatment
=
L ES R supporting
medical
equipment
production
project
ANEEZEZE  Leased-in home 137,587.33 1,410.10 63,805.69
improvement
costs
a1t Total 8,868,054.70 1,410.10 1,768,304.77
H A5 8e Other notes:
RPEMEMALETNEME The increase in the current period represents the effect of
Bl o exchange rate changes.

19. BIEFREBHES/BLEFREBIHA 19. Deferred tax assets/deferred tax liabilities

1=
(1) KEMHBIE LR R~ (1) Deferred tax assets not offset
BT M AR™
Unit: RMB
R RIM

Opening balance
=i ltem AN ENSEES I HE PR 1S
Deductible e
temporary differences Deferred
tax assets
BREREES Assets impairment 114,833,532.99 23,293,179.35

A B3 5 K LI FE Unrealized profits
from internal
transactions

A S ] Deductible losses

FIUF 1 A BT HA BR 5 Advance receipts
for pre-franchise
services

EBMAET QAN E L Gains and losses on
changes in fair value

156,702,576.49 23,814,626.71

390,561,463.97 85,720,195.13
13,787174.73 2,068,076.21

h
TA

234,909,529.77 35,236,429.47

B E of financial assets

6 I W Deferred income 161,525,319.22 37,603,263.23
LizRp R G Leasing liability 7,229,310.91 1,593,985.71
& A28l Share incentive 76,651,100.00 11,681,265.00
rmtEEEE Y Expenditures for 20,000.00 5,000.00

public donations

TR 2% F Accruals 29,242,785.36 5,566,719.43
=h1 Total 1185,462,793.44  226,582,740.24
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(2) KEMBEHIEZFZHAGE (2)  Unoffset deferred tax liabilities
Bi:or ™M ARM
Unit: RMB
B R &
Opening balance

i It . .
nE e MABENMES  BIEFG R R G
Taxable temporary Deferred tax
differences liabilitie
Bl E & = IH Depreciation of 374,619,854.52 56,192,978.18

fixed assets

£ B &~ Right-of-use assets 6,592,364.52 1,436,741.22
a1t Total 381,212,219.04 57,629,719.40

(3) LURHEEFFTITFHIEEZFEHZE (3) Deferred tax assets or liabilities presented as net of offsets

R
BT mi: AR™
Unit: RMB
BEFRBRAFMAIMEETRLERSERE SXEMEREATNAG KREEELEREH A
RHAREREM FRAGHARRED HPEREH FHAGBAIDRE
Amount of deferred  Closing balance of  Amount of deferred Opening balance of
me Item tax assets and deferred tax assets tax assets and deferred tax assets
liabilities offset at or liabilities after liabilities offset at or liabilities after
the end of the period offsetting  the beginning of the offsetting
period
BIEFTE M AR  Deferred tax assets  37,289,287.04 206,935,277.52 57,629,719.40 168,953,020.84
BEFTE Bt Deferred tax liabilities 37,289,287.04 12,110,751.52 57,629,719.40
(4) KN EERT B Z =B (4)  Breakdown of unrecognized deferred tax assets
BT M ARM
Unit: RMB
HA A R &0
m
me Item Opening balance
CIEiiFCE Deductible losses 554,713,465.80
BAEREESE Assets impairment 12,545,119.98
ait Total 567,258,585.78

(5) ZBINBEFEHZZBATHRMS (5  The deductible losses for which no deferred tax assets have been
RIEFUTEEZH recognized will expire in the following years
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B c mM: ARM

Unit: RMB
R &
i vear Opening balance Note
20245 2024 21,757,352.31
2025% 2025 35,394,733.85
20264 2036 20,937,846.78
20274 2027 7,337,729.28
20284 2028 11,281,981.16
2029% 2029
20355 -2044F 2035 to 2044 458,003,822.42
a1t Total 554,713,465.80 /
20, EHiIEZma T 20. Other non-current assets
BT M ARD
Unit: RMB
H R
Opening balance
mE tem KERN AEEE ¢ @ 1
Carrying Provision for Book value
amount impairment
FAT 1% & = Prepayments 28,871,228.38 28,871,228.38
for equipment
LI IMALAN Input tax to be 19,940,774.35 19,940,774.35
offset
T T2 Prepayments 548,384.83 548,384.83
for projects
AT BN KT Prepayments 624,800.00 624,800.00
for software
purchases
— &Pl EFH#TFE Time deposits
= with a duration
B of over one
year.
a1t Total 49,985,187.56 49,985,187.56
21. FhENSREANZREE™ 21. Restricted assets in ownership or right-to-use assets
BT M AR™
Unit: RMB
BRI
Opening balance
mE Item
K & & KENEZRER ZRER
Carrying amount Book value Type Restriction
fim&EE Monetary 2,156,269,622.61 2,156,269,622.61 Hip
funds Others
a1t Total 2,156,269,622.61 2,156,269,622.61 / /
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2023F12A31HRRFINEH R E
NERERRMEFE . TREMF
REMWFE . FERAR. BEF
TERIEE. BRFSTERILEE

2024 F12A31HZRHENEMAEER
BAFTSTIARIES . BAEBAAF

Other notes:

Annual Report 2024

At December 31, 2023 restricted monetary fundsmoney funds
are time deposits and interest receivable . 7-day call deposits
and interest receivable . Deposit of investment funds . Letter
of credit deposit. Construction labour wage bond.At December
31, 2024 restricted monetary fundsmoney funds areConstruction
labour wage bond.For details of the breakdown, please refer to

MAREF/1. BHAE, this section Article/1. Monetary Money Funds.
22, M{FIKR 22. Accounts payable
(1) {5 T (1)  Presentation of accounts payable
B M ARM
Unit: RMB
=] Item BV REN
Opening balance
B R Raw and auxiliary materials 63,043,491.94
A R&D 10,719,958.09
FEM Raw and auxiliary materials 22,199,182.75
Hit Others 9,579,107.21
= Total 105,541,739.99
23. EaRfKE® 23. Contractual liabilities
(1) &ERERBEEZR (1) Presentation of contractual liabilities
Bp A ARD
Unit: RMB
=] Item BV R AN
Opening balance
I U B2 FR Payments received in advance 39,204,677.66

U VF A BT HA AR 55 R

&it

Advance receipts for
prefranchise services

Total

13,787174.73

52,991,852.39
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24. [N ATHER T # M 24. Remuneration payable to employees
(1) BRI FHMI T (1) Presentation of remuneration payable to employees
B A ARD
Unit: RMB
H R A HAE 0 7S HR R D
e ltem Opening  Increase during Decrease during
balance the current the current
period period
— . EHF N I. Short-term 136,605,862.18  834,998,657.86 825,295,033.59
remuneration
Z . BREREM-&EREFEITL I Post-employment 3,155,352.71 56,524,471.32  55,307,626.96

benefits defined
contribution plans

. HEFH Il. Termination benefits 7,128,305.73 7,128,305.73

=1 Total 139,761,214.89  898,651,434.91 887,730,966.28
(2) FEEFEFHES T (2)  Presentation of short-term remuneration
Bt M ARD
Unit: RMB
H R 7S HA 38 0 7 HE R D
e ltem Opening balance Increase during Decrease during
the current the current
period period
—. I&. E%. EIWLF | Salaries, bonuses, allowances 88,913,095.52 763,923,497.89 747,851,813.89
PN andsubsidies
— . BRTITERMNE Il. Employee benefits 10,162,342.81  10,162,342.81
=\ e RKER . Social security contributions 1,972,142.17  30,742,055.53  30,114,622.18
Hep: ET R % Of which: Health insurance 1,791,667.80  28,119,735.55 27,446,698.02
premiums
ERVEN v Employment injury 170,289.81 2,098,778.98  2,152,335.88
insurance premiums
LERK 2 Maternity insurance 10,184.56 523,541.00 515,588.28
premiums
. FELARE IV. Housing provident fund 1,395,977.32  26,311,965.26 25,846,024.23
f. I=KBMETHSE V. Funds for trade unions and staff  44,324,647.17 3,858,796.37 11,320,230.48
Zg education
&t Total 136,605,862.18 834,998,657.86 825,295,033.59
(3) BERHFITLIIT (3)  Presentation of the defined contribution plan
Bt MM ARM
Unit: RMB
H R 75 HR 18 A0 7 B R 2
me Item Opening balance Increase during the Decrease during the
current period current period
1L.EKXFEMRK 1.Basic pension insurance 3,052,164.24 54,799,277.13 53,627,335.36
2. KR K 2R 2.Unemployment insurance 103,188.47 1,725,194.19 1,680,291.60
premiums
&t Total 3,155,352.71 56,524,471.32 55,307,626.96
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BT ™M AR®

Unit: RMB
mE ltem ¥R EN
Opening balance
BER Value-added tax (VAT) 8,153,138.59
PSR Corporate income tax 1,420,511.29
INTIEE Personal income tax 4,714,218.19
WML EIE R Urban maintenance and 385,712.82
construction tax
+ b feE A R Land use tax 890,915.20
BEEM I Rt A HBEZM M Education surcharge and local 382,936.15
education surcharge
EDTER Stamp duty 495,480.78
RN B PTISH Withholding and payment
of enterprise income tax on
behalf of enterprises
Hth Others 467,864.25
= Total 16,910,777.27
26. HMR (T 26. Other payables
m B8 5w ltem presentation
BT M ARD
Unit: RMB
me Item HA 4 £ 20
Opening balance
IVAREIIPSY Interest payable
7 15 A& F) Dividends payable
B=RAVENE A Other payables 454,009,437.80
&t Total 454,009,437.80
HAth {7 £ 50 Other payables
(1) TR 5Y T B AT 7% (1)  Presentation of other payables by nature of amount
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BT ™M AR

Unit: RMB

=] Item BV REN

Opening balance

WA TEIEER Payables for engineering 300,328,518.49
equipment

BRIl M B = [0 X 55 Restricted share repurchase 71,364,020.00
obligations

VAR FE=E N Payables for research and 40,904,489.36

development

INENMNES S Payables to individuals 2,879,022.22

R A 1R I & Margins payable 3,382,500.00

MARITHERREARE Payable for employees' social 1,103,153.36

insurance and provident fund
Hth Others 34,047,734.37

a1t Total 454,009,437.80

(2) IKESETIFRBHHEERMMET (2)  Significant other payables aged over 1 year

7

BT M ART
Unit: RMB
=i ltem KEEHEENRRA
Reasons for not being repaid or transferred
PRl 1 B REIMG X 55 Restricted stock W 7E 15 1A
repurchase obligations still on waiting list
it Total /

27. 1FRFHAIERD HG 27. Non-current liabilities due within 1 year
BT M ARM
Unit: RMB
=] Item B RE
Opening balance
1FERNEEAMIEERBRS  Warranty foron equipment due within 1,782,424.63

Tone year

1FANEEARHE R A Lease liabilities due within Tone year 2,176,019.10
a1t Total 3,958,443.73
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28. Htimzah R 28  Other current liabilities
Himo aig, Status of other current liabilities

BT MM ARM

Unit: RMB
mA Item HAA) &80
Opening balance
FREHBM Output tax to be transferred 275,580.81
TEELIEHIANERITARICE Bankers' acceptances that
cannot be derecognised.
&1t Total 275,580.81
29. HEARK 29. Lease liabilities
Bt M ARD
Unit: RMB
e ltem YR
Opening balance
FEE T E Lease Payments 8,505,135.31
AR IR 2 Less: Unrecognized finance 881,866.56
costs
B —ERBEMNHEE AR Less: Lease liabilities due 2,176,019.10
within one year
it Total 5,447,249.65
30. KHAMZ 4K 30. Long-term payables
=Rl ltem presentation
BT M ARD
Unit: RMB
e Item YR
Opening balance
B ENVENE Long-term payables 13,995,107.23
=h1 Total 13,995,107.23
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NI VARNE Long-term payables

(1) BHIMES T KB % (1) Presentation of long-term payables by nature of amount

Bt ™M ARM

Unit: RMB
=] Item BV REN
Opening balance
M AT B AR & Warranty payables 13,995,107.23
ait Total 13,995,107.23
HAth g 8e Other notes:
R A KRR R A EREE 0 BR F IR A Long-term payables in the above table represent long-term
E =R N VA /S payables less specialized payables.
31, BHEWE 31. Deferred income
W E Overview of deferred income
B M ARD
Unit: RMB
e ltem HR R < HAE AN 7B D 224
Opening balance Increase in this Decrease in this Causes of formation
period period
5% ™M#EX Government 178,025,640.40 9,101,750.78 M E+— . BB
BUpFahEy)  grantsrelated to K BT #h B B9 £ 53 B
asset The reasons are detailed in
the Note Xl.Government
grants 2. Liability items
involving government grants
5 miEx  Government 1,600,000.00 1,600,000.00 VLI E+— BRFAABI2 .
BUigabB)  grantsrelated to 7 e BT #h B B9 £ f52 T B
revenue The reasons are detailed in
the Note XI Government
grants 2. Liability items
involving government grants
&It Total 179,625,640.40 10,701,750.78 /
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32. RR&F 32. Share capital
BT mM AR
M
Unit: RMB
EDIEY AOR % ) R () AR
Opening balance Increase/decrease in current changes ("+" and "-") Closing balance
217 peyiid NRAE Hith it
e Bonus =g Others Subtotal
Issuance of ~ shares Transfer
new shares from
provident
fund
2 19 53 594,161,750.00 7,040,000.00 -136,460.00 6,903,540.00 601,065,290.00

Number of shares

H fth i BA :

NETF2024F2810HE A ENEE

KEFTAAEWUAENREER
FE+I RSN, 2024 F3811BBF
2024FF—RIENR AR, BB
TR TF<HEB/ILRODERAT
2024 FPR&I MR ZHENIT R (B=R) >
NMEBENNENEF<HE=HILR
B IR 2 82024 5 BR H 1£ AR Z 8D
ITRIRNEEZEEDEA>BNE), T
2045815 HBAENEEESSE
TARSNURENEEESE /R
2, BNEIT T(XTHRAT2024
IF PR Y M AR 28k D ot X1 ER D 3T R IR
TR Z I E), LL20244E5
BISHAKFH, @87 AMX &
BFT,040,0008REIMERE, B
19.797% , #81IAB&Z<7,040,000.007T ,
A A F3132,281,600.0070 , 20244
58248, NEISEMR T RHIMERZEH
Bt R F BRI, EFEHE
M & 2 7601,201,750.007T o 7 /K 18
BN EHEITMESH K S B
&) (B R F[2024]%410C000153

S]HEE,

NEF2024F4823BBHAEHEE

SBET/N\REWUNRENBEEESR
B+ERZW, ENBEILT(XTFME
T 7E $520224F IR i) 14 A 32 81 Bh it X
BOMRBIEREHINE), RIEAHF
(022 F [RMHIM R Z B AT (BZE))
WAE, £THMITHER TR
0EHMYRANMNRABER , AF
AR TEBUE R BRI RFE K H B
AHHEERBEEBHRBRIEEN 2
HREMERESITISINR, £ETH
it E TN RPBEIZHMYRD

Other notes:

The Company convened the 16th meeting of the 4th session of
the Board of Directors and the 15th meeting of the 4th session
of the Board of Supervisors on 19 February 2024, and the 1st
Extraordinary General Meeting of 2024 on 11 March 2024.
During these meetings, the Company considered and passed
the "Proposal on the 2024 Restricted Stock Incentive Plan of Gan
& Lee Pharmaceuticals Corporation (Draft)" and its summary
"Proposal on the Implementation and Management Measures
for the Implementation of the 2024 Restricted Stock Incentive
Plan of Gan & Lee Pharmaceuticals Corporation”. Ltd. The Board
of Directors and the Supervisory Committee convened on 15
May 2024 to conduct their 19th and 18th meetings respectively
during the 4th session. The agenda included deliberations on
the 'Proposal on the Granting of Restricted Shares to Incentive
Recipients under the Company's 2024 Restricted Stock Incentive
Plan'. The proposal was approved, resulting in the allocation
of 7,040,000 restricted shares to 87 incentive recipients, with
the grant date designated as 15 May 2024. The subjects were
granted 7,040,000 restricted shares at RMB 19.79 per share,
recognising a share capital of RMB 7,040,000.00 and a capital
surplus of RMB 132,281,600.00. On 24 May 2024, the Company
completed the registration of the granting of the restricted
stock incentive plan. The registered capital after the change was
RMB601,201,750.00. The capital increase operation was audited
by Zhi Tong Accounting Firm (Special General Partnership) [Zhi
Tong Audit [2024] No. 410C000153].

The Company convened the 18th meeting of the 4th session of
the Board of Directors and the 17th meeting of the 4th session
of the Supervisory Committee on April 23, 2024, and considered
and passed the "Proposal on the Repurchase and Cancellation
of Certain Restricted Shares under the 2022 Restricted Stock
Incentive Plan", This was in accordance with the provisions of the
Company's 2022 Restricted Stock Incentive Plan (Draft), taking
into account the fact that 10 incentive targets of the grant of the
incentive plan had left their jobs due to personal reasons. The
company has therefore decided to cancel the qualification of
the above incentive subjects and repurchase and write off all of
their restricted shares totaling 131,000 shares which had been
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ANGHEZLERNB, FIHZ80%LL A
FRIRIRE, REAMTE D HAS O
A, HIH0.546 5 5 BRI X R
PAGHMEZERNC, AL, 1T
AR TE B 5E 3 E R B X RE RE
BEABRRENDDREMERE
B 1T13.6460 &, 8 KR17.357T, A
D Bg 75136,460.007T , B HEARIR
2,231,121.007c, H F2024F 7825
H 52 52022 R 1 1% A 323 it &
B RH MR EEMEEHEIIF.
I B R A9 E M 3 45 9601,065,290.00
7T, ARBALVEZHFERIHIMES
P (B 2k &8 & ) [BUE % [2024]
2410C000222 5] % .

granted but not yet released from restricted sale. This is because
there were 3 incentive subjects granted under the incentive plan
with individual performance appraisal results of B, which could
be released from restricted sale at a rate of 80%. The portion
of the shares not meeting the standard would be repurchased
and written off by the company, totaling 5,460 shares; and there
were no incentive subjects with individual performance appraisal
results of C, therefore, the Company decided to repurchase
and write off a total of 136,460 shares of part of the restricted
shares granted but not yet released from restricted sale to the
above incentive recipients at RMB17.35 per share, reducing
the share capital by RMB136,460.00 and capital surplus by
RMB2,231,121.00, and to complete the part of restricted shares
of the Restricted Stock Incentive Plan for the year 2022 on July
25, 2024 for the Repurchase and Cancellation. The registered
capital after the change was RMB601,065,290.00, and the
capital reduction operation was audited by Zhi Tong Accounting
Firm (Special General Partnership) [Zhi Tong Audit [2024] No.
410C000222].

33. HBEAM 33. Capital reserve
BT mi: AR™
Unit: RMB
e Item HR R A HAE AN A HA R D HARRE
Opening balance Increase in this Decrease in this Closing balance
period period
RAEN (B AEN) Capital premium 3,241,551,480.05 132,281,600.00 2,231,121.00  3,371,601,959.05

(share premium)
HhBARR Other capital reserves

=01 Total

109,202,359.82

3,350,753,839.87

110,157,218.89 219,359,578.71

242,438,818.89 2,231,121.00°  3,590,961,537.76

HiRes , SEARIZAEHNER .
TR A BA

AA&wEh (RAEN) APLMNRE
FWUAET/2. BE.

HMABALNTRABIZ IR TR EH
AMERACR BB, XBH
A B& A Rh B A 112,851,523.537T
PR & MR ZIMIt R R EF 8 AT 3K 089
SIBY T HFFHARNHIAB KA
B, BHIBDMIANBRIEFR SR AR
LHEAT &) = B L2,694,304.647T o

HFEHIRGERAE

Other notes, including changes in the current period and reasons
for the changes.

The reasons for the increase in capital premium (share premium)
during the period are detailed in the section/ 32. Share capital.

The increase in other capital reserve during the period was
due to the amortization restricted share incentive expenses
during the reporting period,of which RMB 112,851,523.53 was
recognized for the restricted share incentive plan,The amount
of restricted stock expected to be deductible in future periods
exceeds the costs and expenses recognised in the waiting period,
and the amount of deferred tax assets recognised in excess
of this amount decreases by RMB 2,694,304.64 for the current
period.
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34. EEFRE 34. Treasury shares
Bt mH: ARD
Unit: RMB
mE ltem HAA R & 7 HA 18 A0 7 HR R D HARE
Opening balance Increase in this Decrease in this Closing balance
period period
B 1 M B 2= [0] 1 X 55 Restricted share 71,364,020.00 139,321,600.00 24,965,709.00 185,719,911.00
repurchase obligation
[o] 9 B 1 Repurchase shares 15,126,828.31 15,126,828.31
&t Total 71,364,020.00 154,448,428.31 24,965,709.00 200,846,739.31

HiinBe , SEARHEREEER .
T EpJRE WA

(1) FE 77 A% Z< HA 18 f0154,448,428.31
7T, REAWMT:

D 2024F5815H, AEIEMNEESE
2ETARZNRENEEERS
FNREZWNENBIL T(XTEAFE
20244 PR il 14 B 5280 Bh 11 X1 8% A 3
KETFRGAEREHNE), AT
2B X R 77,040,000 FR il M4
RE, BRFMB A0/ K. A
Bl H W RN RANBINEEE
139,321,600.007T , #aiA 277 A& (BRI
M R SR 8RN [B1 1 X 55) 139,321,600.00
T o

@ 202459868, RBEI R BXTFLU
ERENXZHARBRMNEESN
NEBELOWHKRE ), 2024510823
HENBEEEF2E TR NE
FT(RTREBEOERDARON
=), OWHEREATERR IHFR
TR E RS, BEBAATE
HBRLDRBEEM AL, BIWKRMDA
ENHEHMERNERAEEREWK. 8
F2024F12831H, A8 EE B £
#115,126,828.317T (& EN 1€ ¢ 1 F 42
2%), M\ EFRR15,126,828.317T o

(2) ETFREAHARI/24,965,709.007T ,
REWMT

D 2024F4823H, AEIENBEES
ZFT/N\RUMNENEEER
BTEREWENEBEBI(XTQHE
2022F R 1% R R BB IT X — D

Other notes, including changes in the current period and reasons
for the changes.

(1) Treasury stock increased by RMB 154,448,428.31 during the
period for the following reasons:

MOn May 15,2024, the Nineteenth Meeting of the Fourth Session
of the Board of Directors and the Eighteenth Meeting of the
Fourth Session of the Board of Supervisors of the Company
considered and approved the "Proposal on the Granting of
Restricted Shares to the Incentive Participants of the Company's
Restricted Stock Incentive Plan for the Year 2024". As a result,
7,040,000 restricted shares were granted to 87 incentive
recipients at the grant price of RMB 19.79 per share. The
Company received a total of RMB 139,321,600.00 in subscription
funds paid by the incentive recipients, and recognised treasury
stock (restricted stock incentive repurchase obligation) of RMB
139,321,600.00.

@ On 6 September 2024, the Company issued the
'Announcement on the Share Repurchase Program by means of
Centralised Auction Trading and Report on Repurchase', and the
'Proposal on Adjustment of the Use of the Repurchased Shares'
was passed at the Twenty-fourth Meeting of the Fourth Session
of the Board of Directors on 23 October. 2024, with the use of
the repurchase adjusted from the use for implementation of the
Employee Stock Ownership Plan or equity incentives to the use
for the reduction of the Company's registered capital by means
of cancellation, and the repurchase of the shares. There were
no material changes in other contents of the program. As at 31
December 2024, the Company had repurchased an amount of
RMB15,126,828.31 (including stamp duty and handling fee) and
recognised RMB 15,126,828.31 in treasury shares.

(2)Treasury stock decreased by RMB 24,965,709.00 during the
period for the following reasons:

@ On April 23 2024, the eighteenth meeting of the fourth
session of the Board of Directors and the seventeenth meeting
of the fourth session of the Supervisory Board of the Company
considered and approved the "Proposal on Achieving the
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FRERIR & BRREPRIR & S F R TLBY 1Y
), % — HA£1,189,2008% R il 1%
REMBFIRE, BBXSEFRAE
/120,632,620.007T ;

@2024F68, REEEBEESIORIKA
MEEF2T (BB HITHD, B
ST 5 #99,827,5408% BR 1 1% iR Z 3K 18
] 45 B & B §11,965,508.007% , 8
RO B X S ETF B -

@ XRFF2024F4823BEHEN
BEFE2ET/\R2WURENEK
ZHETLREIW, BN@EIT (X
T [5] W 7F 552022 4F IR &1 £ A R 3 hh
HRIESFIREEREHNR), R
B B 20224 IR il 14 Br R AR 1T X
(BER))MME, £ TGt I
FRHEPIOZHBHNREDNAREA
BER, A8REBHELRHMN R
REACWEHEERRBEKRME
FRIRER 2 EMIRF4ER RS IT131
Ak, £ETHMHUNETFIRFE
3ERHMN RN ANGNEZLERNB,
FIZ80% LL BIRRBRIR &, R IA 4% 2B
DHEABEMBEE, #£110.54658
B, TR RDNANGHRELER
NC, A, REAREERMEHE L
RN REREBEHRBRREE
WEDREIMERESIT13.646 58 ,
BR173570, EMXSEEFERBD
2,367,581.007T , F F2024F7H25H
5¢ B 20224 [R 1 M4 B 328D 1t X 2B
DERGIMERZERE M EHETIF.

HFEHIRHBERAR

Conditions for Unlocking the Restricted Shares during the First
Unlocking Period of the Restricted Share Incentive Plan of the
Company in 2022", a total of 1,189,200 Restricted Shares were
unlocked from Restricted Shares in the first phase and the
treasury shares of the repurchase obligation were reduced by
RMB20,632,620.00 ;

@ In June 2024, the Company paid dividends based on a
cash dividend of RMB 2 (including tax) per 10 shares, and the
incentive recipients received a revocable cash dividend of
RMB 1,965,508.00 on their 9,827,540 restricted shares, with a
corresponding reduction in the obligation to repurchase treasury
shares.

® The Company held the 18th meeting of the 4th Board
of Directors and the 17th meeting of the 4th Supervisory
Committee on 23 April 2024 and considered and adopted the
"Proposal on the Repurchase and Cancellation of Partially
Restricted Shares under the Restricted Stock Incentive Plan
for 2022 (Draft)", and, in accordance with the provisions of the
Company's "Restricted Stock Incentive Plan for 2022 (Draft)",
in view of the fact that 10 of the Incentive Plan grantees have
left the Company for personal reasons, the Company decided
to cancel the qualification of the above incentive targets and
to repurchase and write off all their restricted shares, totalling
131,000 shares, which had been granted but not yet released
from the restriction on sale, as there were 3 incentive targets
granted under the Incentive Plan with individual performance
assessment results of B, which could be released from the
restriction on sale at a rate of 80%, and the portion of the shares
not meeting the standard would be repurchased and written
off by the Company, totalling 0.00546 million shares; and there
were no incentive subjects with individual performance appraisal
results of C, therefore, the Company decided to repurchase and
write off the above incentive targets have been awarded but not
yet released from restricted sale of part of the restricted shares
totaling 136460 shares, RMB 17.35 per share, the repurchase
obligation treasury stock reduction of RMB 2,367,581.00 , and
25 July 2024 to complete the 2022 Restricted Stock Incentive
Plan part of the restricted shares of the repurchase and write-off
work.
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35. Hitzx&EW= 35. Other comprehensive income
BT B ARD
Unit: RMB
HA R PR EER
Opening Current Period Occurrence
bf=| Itemn balance ZEAFB KA AL RHENPBETFELE BHEABFLHER
) Amount incurred Attributable to the Attributable to
before income tax  parent company minority shareholders
after tax after tax

— . FBEED X |. Other

2t o ~ Ay COMprehensive
RamBy R E W income that cannot
be reclassified to
profits or losses
Z . BESLHIBF . Other 3,817,428.85 219,526.81 219,526.81
Eo ~ Ak 22 COMpPrehensive
ZHRMEE WE income that can be

reclassified to profits

=il

S

or losses
ST I 55 4R & 4 & Exchange differences 3,817,428.85 219,526.81 219,526.81
=3 on translation of
foreign currency
Hith g2 & W= & 11 Total other 3,817,428.85 219,526.81 219,526.81
comprehensive
income
36. BRAMW 36. Surplus reserves
Bt M ARD
Unit: RMB
=i Item HA R A< HAIE A0 7 HA R D
Opening balance Increase in this period Decrease in this period
EERBRAT Statutory surplus reserve  297,080,875.00 3,451,770.00
a1t Total 297,080,875.00 3,451,770.00
37. RSB 37. Retained earnings
BT B ARD
Unit: RMB
mE Item +#
Previous period
B 5T E R R 9 BE FLE Retained earnings at the end 6,233,536,610.40
of the previous period before
adjustment
BERMARDEFEESITEHGI  Total amount of adjustment
14 EE—) for retained earnings at the
= beginning of the period ("+" for
increase and "-" for decrease)
BEGHDRDEFE Retained earnings at the 6,233,536,610.40
beginning of the period afer
adjustment
m: xPFHEFHRBMESE Add: Net profit attributable to 340,068,569.84
69 % 7153 owners of parent company

for the period
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B RREURE

[z 1+ & 38 AR B F

MR KRDEFE

Bl

the period

R Less: Appropriation of
statutory surplus reserve

Dividends payable on
ordinary shares

Retained earnings at the end of

5,549,031.04

6,568,056,149.20

BEBRIARDEFEAA:

(1)

AT (Bl =IhEN) R EBX
MAEHTEMRREE, N
A9 R D ECAB0TT o

HTFSITHBRZEE, W
AR EFBOTT o

HMFEARRIITERELE, ¥
AR 2 EEAE0TT o

MTRE—EHSENEGHEE
TE, wHRPRDEFIEH0

TT o

HMAESITEMBIRD
FCFE0TT o

38. BB AMEWRKE

(1) EWRNFELREZEER
me Item
FEISE Principal operating
activities
Hibhll % Other business
activities
=h1 Total

258\ BHEHIEHERLQT

Adjustments to the allocation of retained earnings at the
beginning of the period:

(1) Retroactive adjustments due to "Accounting Standards for
BusinessEnterprises" and its related new provisions affect
retained earnings at the beginning of the period by RMB 0.

(2) Due to the change in accounting policy, the retained
earnings at the beginning of the period were impacted by
RMB 0.

(3) Due to the correction of significant accounting errors,
the retained earnings at the beginning of the period were
impacted by RMB 0.

(4) Change in scope of consolidation due to common control,
the retained earnings at the beginning of the period were

impacted by RMB 0.

(5) Total other adjustments affect retained earnings at the
beginning of the period by RMB 0.

Operating revenue and operating costs

(1)  Overview of operating revenue and operating costs

BT MM ARM

Unit: RMB
EHRET
Amount incurred in the previous period
ON DS
Revenue Cost

2,596,441,613.96 692,700,440.81

11,595,337.09 4,720,974.38

2,608,036,951.05 697,421,415.19
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(2) EBAKA. BEUREEL S HEES (2) Decomposition information for operating revenues
¥4 and operating costs
BT MM ARD
Unit: RMB
2024 E ait
2024 Total
BRD%E Classification of contract ERA SN ERE N RSN ERES
Operating Operating costs Operating revenues  Operating costs
revenues
BmmEn Commodity type
£ & (B R 25 % %) Biological products (APIs 2,693,527,810.55  631,843,281.14  2,693,527,810.55  631,843,281.14
) and formulated products)
B J7 28 i Sz ElAth Medical equipment and 213,593,911.46 125,194,928.98 213,593,911.46 125,194,928.98
others
B RAR 55 U N Exclusive license 135,337,835.49 6,658,618.31 135,337,835.49 6,658,618.31
2 Chemical 2,888,247.61 2,809,440.44 2,888,247.61 2,809,440.44
BREEMX 9K Classification by business
area
A-HE W N Domestic - sales revenue 2,517,601,664.59  534,160,983.94 2,517,601,664.59 534,160,983.94

= Fr- 55 & N

International - sales
revenue

= fF- 45 AR 55 W\ International - exclusive

ait

license
Total

392,408,305.03  225,686,666.62 392,408,305.03 225,686,666.62

135,337,835.49 6,658,618.31 135,337,835.49 6,658,618.31

3,045,347,805.11  766,506,268.87 3,045,347,805.11 766,506,268.87

39. B RHMIN

39. Taxes and surcharges

B oc ™M ARM
Unit: RMB

mE

Iltem

LR A
Amount incurred in the
previous period

R R IR R

BB EM M
75 #H B A0
=R

T AN

ERERKR

City construction and
maintenance tax
Education surcharges

Local education surcharges
Property tax

Land use tax

Vehicle and ship use tax

3,723,661.87

2,118,438.13
1,412,292.13
11,380,751.49
3,914,217.66

8,457.50

EDTE AL
KB RH
R B

it

Stamp duty

Water resource tax

Green tax

Total

1,214,408.19
56,973.40
433,676.90
24,262,877.27
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40. HEEHR 40. Selling expenses
BT M ARD
Unit: RMB
mE Item THERE

Amount incurred
in the previous period

MG REBRS R Marketing and consulting servicefees 481,725,025.93
BO T 57BN Employee remuneration 367,817,641.45
x ik 2% Traveling expenses 67,548,704.80
HAth Others 28,856,309.78
&t Total 945,947,681.96

HAth e 8E Other notes:

FHAEEER-HME UNEE BT/ Selling expenses for the current period - others include equity-

% 19 2 15 28 F15,967,109.747T o settled share-based payment expenses of RMB 15,967,109.74.
41. EEHHR 41. General and administrative expenses

Bf:oc ™M ARM

Unit: RMB

WA Item LHIRET

Amount incurred

in the previous period

R T 5 M Employee remuneration 70,230,880.63

KI5 iR %5 2% Consulting and service fees 17,725,452.33

I 18 Kz B 58 Depreciation and amortization 56,423,247.35

IVNISE=Y & Office and travel expenses 12,009,205.58

Hl Others 60,360,948.54

=h1 Total 216,749,734.43
H i B8 : Other notes:

FEEERER-HME S UNEEEN General and administrative expenses for the current period -

& 13 32 19 28 F350,796,465.047T » others include equity-settled share-based payment expenses of

RMB 50,796,465.04.
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42. MERER 42. Research and development expenses
Bt MM ARD
Unit: RMB
e Item LHRED
Amount incurred
in the previous period
SR 90 Bt 7 2% Je A L 2R Experimental research fee 208,822,450.85
BR T & Bif Employee remuneration 180,103,272.34
718 X b 55 28 A Depreciation and amortization 41,984,328.97
HAty Others 70,112,387.48
&t Total 501,022,439.64

Hhi7 B Other notes:

FPAMAER-Hba UNmEBEHR
17 2 11 2% F328,006,797.237T -

R&D expenses for the current period - others include equity-
settled share-based payment expenses of RMB 28,006,797.23.

43. MBEHA 43. Financial expenses
=i Item
MEXH Interest expense
R | F=NT N Less: Interest income
Lo (W a) /K Exchange gain or loss
TR A F 42 2% Financial institution charges
&It Total
44, Hfthlgz= 44, Other income
BHERDE Classification by Nature

S5HEEDEXNBFHE

U0 AL BT 25 3 42 R T

7

HAth

& it

Government grants related to
ordinary activities

Reimbursement of withholding
tax and fees paid

Others

Total

B MM ART
Unit: RMB

LHRED
Amount incurred
in the previous period

551,702.82
77,675,363.58
-2,400,579.20

801,539.85

-78,722,700.11

B MM ARM
Unit: RMB

LR LG
Amount incurred
in the previous period

23,318,349.81

648,097.36

2,199.01
23,968,646.18
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45. A= 45. Investment income
B ™R AR™
Unit: RMB
mE ltem LHEA R EE

Amount incurred
in the previous period

THEMERATEZTEHEME  Investment income on financial 56,210,791.42

U 25 assets held for trading
AR RERF B HEEENFME  Interest income from holding 4,658,333.33
TN debt investments
WEBEZZUESRMAFEEMNEZAE  Investment income from disposal 20,548.39
g 35 of financial assets held for
trading
REGNREZWNENE R WD Investment income from disposal 2,441,369.87
of debt investments
TZIRZLERIANB R R Investment income recognized on
termination of the note
=1 Total 63,331,043.01
46. RAAMEZHKRE 46. Gains from changes in fair value
BT MM ARD
Unit: RMB
FEAANETHHWEARIRE  Sources that generate gains from FHIR &

Amount incurred
in the previous period

changes in fair value

RAMEREFT Financial assets held for trading -17,916,475.02
HttERoh R A~ Other non-current financial
assets
&1t Total -17,916,475.02
47. ERRBEHRKX 47. Credit impairment losses
BT MM AR™
Unit: RMB
b=t Item LR &A
Amount incurred
in the previous period
Hth 57 Wt 38R K 337 2 Bad debt losses on other
receivables
N7 U T 330 AR K 453 S Accounts receivable loss on bad -15,964,110.46
debts
N EIVALE ST ER N Bad debt losses on long-term
receivables
&1t Total -15,964,110.46
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48. HEFEREMK 48. Assets impairment losses
BT B ARD
Unit: RMB
b=t Item THAR &
Amount incurred
in the previous period
—. EREEFRERSKX I. Impairment losses on contract
assets
T GERENBRAREBEELA 1. Impairment of inventories and -27,282,766.22
AR & contract performance cost
= KRR RRERE . Impairment losses on longterm
equity investments
M. &R E M RE R K IV. Impairment losses on investment
properties
. BEETRERSE V. Impairment losses on fixed assets -12,545,119.98
N IEMERBERE VI. Impairment losses on project
materials
&t Total -39,827,886.20
49. HEQREBEWE 49. Profits from disposal of assets
Bt M ARM
Unit: RMB
=] Item FHEARED
Amount incurred
in the previous period
& E & =4 B F 18 8 i 5k Profits or losses on disposal of 135,783.54
fixed assets
HAth Others 203,482.17
=1 Total 339,265.71
50. Elsbug AN 50. Non-operating revenue
ERIZ NN =R Non-operating revenue conditions
Bt M ARD
Unit: RMB
LTHEET PNER-]
Amount incurred ELREMHRENST
b= ltem in the previous Amounts included in non-
period  recurring profits and losses for
the period
BRT 4 Bfy Government grants 50,000.00 40,000.00
HAth Others 4,072,559.53 2,808,918.49
&t Total 4,122,559.53 2,848,918.49
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Non-operating expenses

51. B4z 51.
me Item
ERehEFLEIRKEIT  Loss from damage and

Hep: BERF A EBR K

scrap to non-current
assets

Of which: fixed assets
disposal loss

BT MM ARM

in the previous period

832,769.22

303,700.99

529,068.23

10,061,846.54
2,372,852.42
13,267,468.18

Unit: RMB
FHR % & NP
Amount incurred ELEMHRBHNESHM

Amounts included in non-
recurring gains and losses
for the period

711,631.62

711,631.62

32,846.15
3,259,444.71
4,003,922.48

Income tax expenses

Income tax expenses table

THRERFLRER K Intangible asset
disposal loss
X 548 18 Donations
Hh Others
a1t Total
52. Fie®HiZHE 52.
(1) HiEHZERE (1)
mE Item
LEAPT 1S B 2% A Current income tax expenses
I AT S A 2R A Deferred income tax expenses
&1t Total
(2) RFHSHEHEZERFIEILE (2)
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BT MM ARM
Unit: RMB

LR LG
Amount incurred
in the previous period

-9,807,482.80
-24,282,930.15
-34,090,412.95

Adjustment process for accounting profit and income tax
expense
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Bfi:r M ARM
Unit: RMB

mE

AR @

5% T /48 FB 4 3R 11 58 10 49 7t 28
FARBATABRENEM

Y 55 X 31 248 180 I 49 72 60 82 7

S 2 2 1 80 8
FERMAMA . B BARE LN
6 B A1 A SR B A KE PG 3 10
1S RE R

FERARBINB PRSI~ A B 40
BN ERI RN SREM

o & 2% A3 OO0 1T 40 BR 89 %2 0

MERIRES B BEREHR AT/
RGBT
HAith

FRiS %t 28 A

ltem

Total profit

Income tax expenses calculated at statutory/
applicable tax rate

Effect of different tax rates applicable to
subsidiaries

Effect of adjustments to previous
periods'income taxes

Impact of non-taxable income

Effect of non-deductible costs, expenses, and
losses

Effect of utilization of deductible losses on
deferred tax assets not recognized in prior
periods

Effect of deductible temporary differences
or deductible losses on deferred income tax
assets not recognized in the period

Impact of additional deduction for R&D
expenses

Change in opening deferred tax asset/liability
balance due to tax rate adjustment

Others

Income tax expenses

53. Hftt&zE W=

FRASEDH/35.HiGE W E

54. BERERNHEEH

(1) HETEXRHIFTEH

53. Other comprehensive income

° Please refer to this section/ 35. Other comprehensive income, for
further details.

54. Cash flow statement supplementary information

(1)  Cash flow statement supplementary information

B MM ARM
Unit: RMB

W ER Supplementary information

1. BaFREATAELEZEMI  1.Reconciliation of net profit to cash

THes
Amount of
previous period

Sne: flow from operating activities:

& R Net profit 340,231,490.19

mn: BEREES Add: Provision for impairment 39,827,886.20
losses of assets

ERBER K Credit impairment losses 15,964,110.46
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EEARFITIE. BREA~RT Depreciation of fixed assets, 204,374,606.93
. depletion of oil and gas assets,
B EFEENRFNA and depreciation of productive
biological assets
£ B E =i Amortization of right-of-use assets 4,504,730.70
T A= HE Amortization of intangible assets 16,379,965.12
KHEAFPEZE AR Amortization of long-term prepaid 1,767,759.21
expenses
WEBEART. TEARTNE Losses on disposal of fixed assets, -339,265.71
PRV f12 ey« intangible assets, and other long-
AR = B9 5K (a1 term assets (gains are expressed
S5 with "-")
BIERRER K (WL “—"  Losses from scrapping of fixed 832,769.22
=45 assets (gains are expressed with
w2y
NAMBEECIFRE WL “—"  Losses on changes in fair values 17,916,475.02
=141 5)) (gains are expressed with "-")

B WaRL“—"SIEY)) Financial expenses (income is -71,017,430.43

expressed with "-")

BRRE (RFELL—"S1EY]) Investment losses (income is
expressed with "-")

B 5E P 1S B R R b (380 L Decrease in deferred tax assets

-63,331,043.01

-24,282,930.15

“_reiEE) (increase is expressed with "-")
3% 3 BT 18 F (R 12 00 OF 2 L Increase in deferred tax liabilities
“_reiEE) (decrease is expressed with "-")
FEHRD @MU “—" 21 Decrease in inventories (increase is -239,143,463.22
51) expressed with "-")
SEMMBMEBR LD (L. Decrease in operating receivables 480,758,486.08
“_r o yEE|) (increase is expressed with "-")
ZEMNAIMBREM ORI L. Increase in operating payables -665,104,382.41
«_» o (decrease is expressed with "-")
SiE5)
H Others 50,112,320.53
FEFENTENIESTME SR Net cash flow from operating 109,452,084.73
activities
2. MHRMEWSZHEAKR  2.Significant investing and
MERE: financing activities not involve cash

receipts and payments:

HEBR. BREFSWEIMWE  Endorsement transfer of bank
&5 e acceptance bills received from
TARRLEGBRIL sales of goods and provision of
labor services

3. WERIESENYETHIE  3.Net changes in cash and

26,580,890.28

E equivalents:
MEWHR R Closing balance of cash 286,438,980.59
B BB HB D R AR Less: Opening balance of cash 397,328,882.98
m: MEENMHBERRM Add: Closing balance of cash
equivalents
B MEEN NI R Less: Opening balance of cash
equivalents
MERWEFNY G INT Net increase in cash and cash -110,889,902.39
equivalents
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(2) HEHHZENYHIHE (2)  Composition of cash and cash equivalents

B M ARD
Unit: RMB

e Item R

Opening balance

—. W& I. Cash 260,055,136.76
H: EERS Of which: Cash on hand
AENBFZTHNETER Bank deposits that are 260,046,909.86
readily available for payment
AENBFZANEMETR Other monetary fundsthat 8,226.90
% are readily available for payment
Z.MEENY Il. Cash equivalents
SR ERASENTRN Il. Closing balance of cash and cash 260,055,136.76
equivalents

3) FTEFHZRIEZZFNYHIZETZER (3) Monetary funds not classified as cash and cash equivalents

z
B ™M ARM
Unit: RMB
e Item LERE® EH
Amount of the Reason
previous period

TE 8B 73 3 e [ R B Time deposits and interest 2,126,219,231.17 AR oI HERY A F =7
receivable Not readily
available for
payment
TREMEZTKNMWFE  7-day call deposits and interest 20,287123.29 AR AT
receivable Not readily
available for
payment
ERIERIEE Letter of credit deposit 5,247,470.48 A TIBEERE T X T
Not readily
available for
payment
BRSEIERIES Construction labour wage bond 4,388,989.80 AOMERAFXZN
Not readily
available for
payment
FHEERXN Deposit of investment funds 126,807.87 FEIBERBF LT
Not readily
available for
payment
it Total 2,156,269,622.61 /

55. SrHETBEIAE 55. Monetary items denominated in foreign currencies

(1) SrmEFMITE (1) Monetary items denominated in foreign currencies
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B T
Unit: RMB

Hh [ IR X
Hoh: £

VAN
Hep: %7t

Xx
HAth N AT

dl

4

Iltem

Monetary funds
equivalents

Of which: USD

EUR

BRL
Accounts receivable
Of which: USD

Other receivablese
Of which: USD

Accounts payable
Of which: USD
EUR
Accounts payable
Of which: USD
EUR
BRL

HKRITRE
Closing balances of
foreign currencies

98,874,303.33
7,413,800.75
233,023.81

3,692,679.00

22,365.18

328,565.64
2,008,911.14

1,304,462.28
14,819.03
100.00

Lease liabilities (including

due within one year)
Of which: USD

554,341.38

wEILCE
Exchange rates for
translation

7.1884
7.5257
1.1821

7.1884

7.1884

7.1884
7.5257

7.1884

7.5257
1.1821

7.1884

(2) BHEELMEHE,

BENFEE (2

HIESEE LM, WKEBREIE
EEEMH. BKEMTHRERERK
1, DMK (L T & E T BT T 1%

FRA

A description of the foreign operating entity, including, in the
case of a significant foreign operating entity, a disclosure of the
principal place of business outside the country, the local currency
of account and the basis for its selection, and the reasons for any
change in the local currency of account.

NE B
Company name

Gan&Llee Pharmaceuticals

USA Corporation

G&L HOLDINGS NEW
JERSEY INC

G&L MANUFACTURING
NEW JERSEY INC

HAEIRARAT
Gan & Lee Holdings
Limited

Gan&lee Pharmaceuticals

Europe GmbH

WA E R LE

Principal place of business
located outside the
country

EEFEAM

New Jersey, USA

EEFFEIM
New Jersey, USA

EE#EAM
New Jersey, USA

T A i
Hong Kong, China

fEE L3R - B AT R R M
North Rhine-Westphalia,
Germany

Gan&Lee Pharmaceuticals B 75X 1R & N

of Brazil Commercial and State of Sdo Paulo, Brazil
Importer for Medicines
da

gl N A
Local currency

e
usDb

E7T
usb

e
usD
e
usDb

XX 7T
EUR

BEREFEILR
BRL

12 MK 75 17 0 558 12 A 4R

Basis for choosing the local currency of accounts

LAPR 72 E 55 ™ 79 ic M As iz
Expressed in the currency of the host country

PUPRTEES AR KA S
Expressed in the currency of the host country

LUPRTE E B8 e KA /@
Expressed in the currency of the host country
FEZFEDNED

Currency of the main economic activities

LLPRAE E 28 A iE KA /@
Expressed in the currency of the host country

LLPRPEE B8 e kAL /@
Expressed in the currency of the host country
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Research and development expenses

Presentation by nature of costs

HE

SC U8 B 5 B Te A KL 2R
B T % B
3718 R Bt 55

HAith

A ASIH
REWH R ZH

Iltem

Experimental research and materials fees
Employee remuneration

Depreciation and amortization

Others

Total

Of which: Expensed R&D expenditure

Capitalised R&D expenditure

2. NEAFUFZFHNHELAIBEFLR 2.

%

BRIt ™M ARM

Unit: RMB

EFHRED

Amount incurred in the
previous period

248,202,820.51
180,103,272.34
41,984,328.97
111,275,188.93
581,565,610.75
501,022,439.64

80,543,171.11

Development expenditure on R&D projects is eligible

for capitalisation

B

e
Iltem

BEXREMBREREDRERE

X A I PR B 5T
Clinical research of major
biological drug Insulin

Glargine registered in EU and

the US

BEREWE DM RS RERE

& A I PR B 5T
Clinical research of major

biological drug Insulin Lispro

registered in EU and the US

BEREMARINLRIEME

A i PR B 5
Clinical research of major

biological drug Insulin Aspart

registered in EU and the US

8 R 1% & BK (GZR18) 7% R
Bofanglutide (GZR18)
Injection

DMEELEH
Cardiovascular drug

H

Others

it

Total

MR

Opening balance

583,185,965.51

144,136,134.69

83,660,551.32

2,122,641.47

813,105,292.99

7 B 12 00 & B

Increase during the period
WEBFF & 2

Internal development
expenditure

25,117,046.10

6,148,283.57

8,655,725.27

58,929,262.35

1,171,030.60
4,685,760.84

104,707,108.73

KEPR D 8

Decrease during the period
WINAN TR A
Recognized as intangible
asset
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3. EENSANFETHE 3. Significant capitalised R&D projects
e W& ot it e B iE Pt EFMEFERR AR AR BRI
Item R&D progress Estimated Projected manner Point of Specific basis
completion of generation of commencement of
time economic benefits capitalisation
iéi#{@%’jﬁﬁﬁﬂ%%%&h IR EH M & HmEE 017F7H  ImAREBRHAEREM TG
A Al PR B 53 Application for Pharmaceutical sales July 2017 g 44
Clinical research of major  Listing Bm%uuﬁqiegjﬂ:ig?%éﬁ
biological drug Insulin 3
: ; : pproval and regulatory
Gladr%\hnedgglstered in EU market approval from
an € international drug
regulatory agencies
iéiﬁ@%uﬂumﬂﬂ%&%?w IR Edm & HmEE 2019F 48  IEARSKRBRAHRIEM T 7
E A i R B R Application for Pharmaceutical sales April 2019 == 2 O s AT
Clinical research of major  Listing Bm%”%i?jﬂ;ﬁi?%ﬁ
biological drug Insulin 3
X h ’ pproval and regulatory
It_rzserJoSreglstered in EU and market approval from
e international drug
regulatory agencies
iéiﬁ%éﬁ%ﬂ%ﬂ%ﬁ%%m IR B / HmEE 202018  ImARSRBHHRIEM T 7
7 AR i PR B 53 Application for Pharmaceutical sales January 2020 g AT
Clinical research of major  Listing PR e ALY

biological drug Insulin
Aspart registered in EU and
the US

The clinical trial
approval and regulatory
market approval from
international drug
regulatory agencies

h. FEMEFEPHNG

IX. Interests in other subjects

1. EFABHRBHNEE 1. Interests in subsidiaries
(1) A EFEIHIRE (1) Composition of enterprise groups
B M ARD
Unit: RMB
FRFE TEZEM EMA 7 At it Al 55 1% R 5 R EE 51 (%) s
=2 Principalregisteredregistered Nature of business Shareholding (%) 75 5%
Subsidiary place of apital office Get method
Name business R
=R: i8] %
Direct Indirect
Gan&Lee xE 11,2005 %78 B B VH M 2 f 2F 4 H 100 v
Pharmaceuticals America $11.2 million  New Jersey, Import and export Establishment
US state of pharmaceuticals
USA Corporation
HEHITIABRA REKXME 3,008 ART L7 =M Tk 3E 100 v
=i Mainland ~ RMB 30 Taizhou, Industrial Establishment
Gan & Lee China million Jiangsu manufacturing
Pharmaceutical
Jiangsu Co., Ltd.
HHESMEOIRAE REKXM 3,008 ARM L7 =M Tk s 100 WL
AT Mainland ~ RMB 30 Taizhou, Industrial Establishment
Gan Gan Medical China million Jiangsu manufacturing
Technology Jiangsu
Co., Ltd.
HERHLURBRA REXME 500085 ART WK Tk fiiE 100 WL
=i Mainland ~ RMB 50 Linyi, Industrial Establishmen
China million Shandong manufacturing

Gan & Lee
Pharmaceutical
Shandong Co., Ltd.
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G&L
MANUFACTURING
NEW JERSEY INC

G&L HOLDINGS
NEW JERSEY INC

HEEMHE (LB\)

ERAF

Gan & Lee
Biotechnology
(Shanghai) Co., Ltd.

HEERBRAH
Gan & Lee Holdings
Limited
ERHEREERA
5

Beijing Gangan
Technology Co., Ltd.
LR AR
fRAF

Bejing Dingye
Haoda Technology
Co., Ltd.

Gan&Lee
Pharmaceuticals
Europe GmbH

Gan&Lee
Pharmaceuticals of
Brazil Commercial
and Importer for
Medicines Ltda

xE

America

ESES)

America

FRE KR
Mainland
China

REES
Hong

Kong,China

| E K b
Mainland
China

| E K Bk
Mainland
China

®=E
German

B

Brazilian

6,286.87 73 % 7T 1 % 74 M

$62,868,700  New Jersey,
UsS state
2075 % 7T BT P T M
$200,000 New Jersey,
UsS state
W0EARM L&
RMB 100000  Shanghai
1/#Bm =i
HK$10,000 Hong Kong

15005 AR dt=
RMB 15 million Beijing

W0 ARM  dtm
RMB 100000 Beijing

55073 RR 7T 16w - B H
Euro5.5 S
. LSRN

million North Rhine-
Westphalia

16075 & 7T EBEZERZMN

$1.6 million State of Sdo
Paulo, Brazil

Tivs
Industrial
manufacturing

Tk §1&E
Industrial
manufacturing

AR 55k
The service
industry

EPr R 5
International trade

AR &k
The service
industry

AR &5k
The service
industry

RN LR
Research and
experimental
development

| @O
Import and export
of pharmaceuticals

100

100

100

100

100

100

100

100 1’ 1L
Establishment

1’ 3L
Establishment

1% 3L
Establishment

1’ I
Establishment

ER—FHTRILEH
Business combinations
not under common
control

ER—FH TR EH
Business combinations
not under common
control

% 3L
Establishmentl

%L
Establishment

Hhi7BR:

2024 7H228 , KRB Z N REIL
REERERNKERABDTHIE

AHEFIL o

Other notes:

On July 22, 2024, Beijing Yuanhe Genze Technology
Co., Ltd., a subsidiary of a subsidiary of our company,

completed the industrial and commercial cancellation
registration.

+ . HFF%MEh X  Government grants
1. BRBEABNAGRINE 1. Liability items involving government grants
BT M ARM
Unit: RMB
SIRETE MR ABREHBET|MABITNE LI FAENEMK HARRE 5 A~/ WEEX
Items in financial Opening Amount of new & % Closing balance Related to
statements balance grants during the Amount included Transfer to other assets/revenue
period in non-operating gains during the
income for the period
period
6 JE WY = 178,025,640.40 9,101,750.78 168,923,889.62 5 # /= #8 % BV IEX

Deferred income

[T %b Bh
Government
grants related to
assets
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BIEW 1,600,000.00 1,600,000.00 5l 3548 %
Deferred income 80 B 7 4 B
Government
grants
related to
revenue
&it 179,625,640.40 10,701,750.78 /
Total
2. P AHHEAI AR b B 2. Government grants recognized in current profit and
loss gl T BR: AR
Unit: RMB
E3] THELE
Category Amount incurred in the previous
period
EEaki=ES 9,608,863.68
Asset-related
5w HEx 13,759,486.13
Revenue-related
&it 23,368,349.81
Total
+— . AN TMAE TR Xl Disclosure of fair value
1. DA R EITERE e mfafmm 1. Closing fair value of assets and liabilities measured at
HI R A o 1 fair value
Bt mA: ARM
Unit: RMB
e Item

— BARNARHN
it 8
() ZBUBEET

DEBEER
2. W m I

(Z) 7 4o 3% T R 28

(=) EMAERmE
B
BE&URNETE
BE ™S

|. Continuous fair value
measurement

(I) Financial assets held for
trading

structured deposit
Income certificate

(I) Receivables financing

(I11) Other non-current
financial assets

Total assets continuously
measured at fair value
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Basis for determining the market value of continuous
and non-continuous first level fair value measurement
items

First Level: Unadjusted quoted prices for the same assets or
liabilities that can be obtained on the measurement date in the
active market.

Qualitative and quantitative information on valuation
techniques and important parameters used for
continuous and non-continuous second level fair value
measurement items

Second Level: Refers to the observable input values of related
assets or liabilities, either directly or indirectly, in addition to the
first level input values.

The second level input values include: 1) Quotations for
similar assets or liabilities in active markets, 2) Quotations for
identical or similar assets or liabilities in inactive markets, 3)
Other observable input values other than quotation, including
observable interest rate and yield curve, implied volatility, and
credit spread during normal quotation interval, 4) Input values
for market validation, etc.

Qualitative and quantitative information on valuation
techniques and important parameters used for
continuous and non-continuous third level fair value
measurement items

Third Level: It is the unobservable input value of related assets or
liabilities.

Fair value of financial assets and financial liabilities not
measured at fair value

Financial assets and liabilities not measured at fair value mainly
include: accounts receivable, debt investment, accounts payable,
non-current and lease liabilities due within one year.

The difference between the book value and fair value of above
financial assets and liabilities not measured at fair value is
insignificant.
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+=. kR X

1. BIIN=mEIAR 1.

Share-based Payment

Various equity instruments

Bt MM ART
Unit: RMB

BRI RES

Cate
recipie

i 3= HAAY
Stock option

2022 F IR &I =
2022 Restricted

Stock

2024 FE R &I 1% B =2
2024 Restricted

Stock

=1
Total

gory of
nts

IR RZTEIINR ZHAN T EHAMA
wITHR

Tt

REF Category of recipients

20224 B EHAM B 2022 Share Option

Incentive Plan

Share options or other equity instruments issued and
outstanding at the end of the period

BT MM ARM

Unit: RMB

Fh it %1
2024 FERR&I MR ZE 2024 Restricted Share
8 5 34 & Incentive Plan
EH b B Other notes:
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202112828, HFAHWFEHEIE
SEREBEERTERT LB
8 71 32 5T A 2 B 20214 B I HA BUBK
it REBHENEREFHNEILL
B, BBt MAERMAIEERRE
AN FZAEEHMN REIEDN
FRERZHANGTNI EETEZA
k, EKABIR2TMR. &AitXE
REFHREANEFFHI S ANE
E¥EIRTHZHENA. 481
A.601MA. ENASERATNZ
Bz E®EREAELT6NIE. 2
8] F2024F108218, BRATHENE
EFERE_TEHREWMNENE K
ERE TR, T2024%F118

On December 2, 2021, Gan & Lee registered the first grant
of stock options under the Company's 2021 Share Option
Incentive Plan at the Shanghai Branch of China Securities
Depository and Clearing Company Limited. The Incentive Plan
will be valid for up to 72 months from the date of the first grant
of stock options until all stock options granted to the incentive
recipients are exercised or cancelled. The waiting period for
the first grant of stock options under the Plan shall be 36, 48,
and 60 months, respectively, from the date of completion of
registration of the grant. The interval between the date of grant
and the date on which the options are first exercisable shall not
be less than 36 months..The Company held the twenty-fourth
meeting of the fourth session of the Board of Directors and the
twenty-second meeting of the fourth session of the Supervisory
Committee on 21 October 2024, and the second extraordinary
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1,208.6237 5 tn IR R HAM AT E H ML 55
BF2024F12868 N ERE,

20224128208 , HEH W EHENE
EBILEEERTETLRTLEES D
M IESE R A T2022F R 6 MR E
BT RTEIZIE, BT
WERBERHRERFERERTEIL
SR Z B2 EE XY R IR R B9 IR &l
MREZNEGRREEXE W EEZ
HiE, 8B KABI481M B &
TR TREGERZNRERD 3
NEETERTERZEHELRMA.
2418 36108

202458248, =W R EIE
SBILEEEBRITETLTLES A
ANETHAT0024FEREHMERZ
BENIT R FEIRRIE, KR
T EXBAANERIMERERTE
B 2 B ZE # R RIKXFZR
MR E e SR PR IR & I [0 18 % 55
ZHIE, EKABI48MNE . &
Bhit R FREIMEREZENREH 2
FABRFBEILERZHREIZNA .
241 H . 36108
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general meeting of shareholders of 2024 on 8 November 2024,
2024 to consider and approve the "Proposal on the Termination
of the Implementation of the Stock Option Incentive Plan for the
Year 20271 and the Cancellation of the Stock Options", and the
Company has submitted an application to the Shanghai Branch
of China Securities Depository & Clearing Corporation Limited
(CSDC) for the cancellation of the aforesaid stock options,
Shanghai Branch for cancellation of the aforesaid Stock Options.
Upon review and confirmation by the China Securities Depository
& Clearing Corporation Shanghai Branch, the cancellation of the
above incentive plan corresponding to 1,2086237 shares options
was completed on 6 December 2024.

On December 20, 2022, Gan & Lee registered the grant of the
Company's 2022 Restricted Share Incentive Plan at the Shanghai
Branch of China Securities Depository and Clearing Company
Limited. The validity period of the Incentive Plan is a maximum of
48 months. It starts from the completion date of the registration
of the grant of the Restricted Shares and ends on the date when
the Restricted Shares granted to the Incentive Participants are
released from sale restriction or repurchased for cancellation in
full. The restricted shares granted under the Incentive Scheme
will be subject to a restriction period of 12, 24, or 36 months
from the date of registration of the grant.

On May 24, 2024, Gan & Lee registered the grant of the
Company's 2024 Restricted Share Incentive Plan at the Shanghai
Branch of China Securities Depository and Clearing Company
Limited. The validity period of the Incentive Plan is a maximum of
48 months. It starts from the completion date of the registration
of the grant of the Restricted Shares and ends on the date when
the Restricted Shares granted to the Incentive Participants are
released from sale restriction or repurchased for cancellation in
full. The restricted shares granted under the Incentive Scheme
will be subject to a restriction period of 12, 24, or 36 months

from the date of registration of the grant.

2. UN=ZZ£E8ENROAZMRER Equity settled share-based payments
(1) 20214 R FE B3 b it XY 2021 Share Option Incentive Plan
Bt MM ARM
Unit: RMB
DUNGZEBENRDZANR Recipients of equity-settled share- 20214 f% 28 HA A8 5D it

EFENE TEARNENHE 5 A

BRFTANGZITERAANENEEZSH

based payments

date

Method for determining the fair value
of equity instruments on the grant

2021 Share Option Incentive Plan

Black-Scholes #81% 7 # 1& &Y
Black-Scholes valuation of options model

Significant parameters of fair value of RRZEFHMMN . BRITRNIE . BHHE. X
equity instruments at grant date

PRI R BX

Market price on stock grant date, option
exercise price, expiration date, risk-free interest
rate, dividend yield
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AT @ TRMENHE R

TGS EHAEBEERERNR

DR s S ERGO T ITANEERR
HRIt M

Basis for determining the number of
exercisable equity instruments

Reasons for significant differences
between the current estimate and
the previous estimate

Accumulated amount of equity
settled share-based payments
recognized in capital reserve

BN RBIRER WV SEZZTMIE R
Resignation rate and performance evaluation
completion of incentive recipients

T
None

69,105,223.06

(2)  20224F [RFIEARZE R it %I

2) 2022 Restricted Share Incentive Plan

BT MM ARM

Unit: RMB

=t

UNREEBRMDZ AR

BFANZE TERANENHEE B

ETENGaIAEARNENEESH

AT & T B B2 E KR 1E

FMHITELHGEHEERERNR

UNRmEBTHNR MO ZMITANE
BIR it & 5

NIR

Recipients of equity-settled share-
based payments

Method for determining the fair
value of equity instruments on the
grant date

Significant parameters of fair value
of equity instruments at grant date

Basis for determining the number of
exercisable equity instruments

Reasons for significant differences
between the current estimate and
the previous estimate

Accumulated amount of equity
settled share-based payments
recognized in capital reserve

20224 PR &I 1% B =8 b it X
2022 Restricted Share Incentive Plan

BFEBNRETNH

Market price at grant date less grant price

TiE
N/A

BN RBIRER I S5EZTRIER
Resignation rate and performance evaluation
completion of incentive recipients

T
None

54,347,463.51

(3) 20244 [R#) 14 B 5l it %Y

3) 2024 Restricted Share Incentive Plan

Bt ™M ARM

Unit: RMB

UNREEBENRDZ AR

BFANZ IERANENEE B *

ETFEANaTAEAANENERZSH

FITAUR & T B B2 E Kk 1E

FMHIT S LHAGEHEERERNR

DRSS B R DM ITNBEERLR
BIR it & 5

Recipients of equity-settled share-
based payments

Method for determining the fair
value of equity instruments on the
grant date

Significant parameters of fair value
of equity instruments at grant date

Basis for determining the number of
exercisable equity instruments

Reasons for significant differences
between the current estimate and
the previous estimate

Accumulated amount of equity
settled share-based payments
recognized in capital reserve

2024 58 PR & M A 2= B0URD T X1
2024Restricted Share Incentive Plan

BFEBNRETNE

Market price at grant date less grant price

T A
N/A

BN ERBRERIEEZTMABER
Resignation rate and performance evaluation
completion of incentive recipients

x

None

65,364,714.69
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The Company held the twenty-fourth meeting of the fourth
session of the Board of Directors and the twenty-second
meeting of the fourth session of the Supervisory Committee
on 21 October 2024, and the second extraordinary general
meeting of shareholders of 2024 on 8 November 2024, 2024
to consider and approve the "Proposal on the Termination
of the Implementation of the Stock Option Incentive Plan for
the Year 2021 and the Cancellation of the Stock Options", and
the Company has submitted an application to the Shanghai
Branch of China Securities Depository & Clearing Corporation
Limited (CSDC) for the cancellation of the aforesaid stock
options. Shanghai Branch for cancellation of the aforesaid
Stock Options. Upon review and confirmation by the China
Securities Depository & Clearing Corporation Shanghai Branch,
the cancellation of the above incentive plan corresponding to
1,2086237 share options was completed on 6 December 2024.

3. FHERMXZMER 3. Share-based payment expenses for the period
BT B ARD
Unit: RMB
LA a3 45 B R R 17 2 19 25 B UMELEENR O TEH
P RELH Category of recipients Equity-settled share-based payment Cash-settled share-based payment
expenses expenses
BE. aREEARNK Directors, senior 112,851,523.53
NS management and core
BORA WS & T technical (business)
backbone
&It Total 112,851,523.53
4. RN ER. KIEBER 4.  Modification and termination of share-based payments

NE)F2024F108218, BHF 7E M
BEESE_tHUASNMENRR
SE TR, F20245F118
SHBH T2024F FE R IGBT R AR K
SENBEET T(RTFTLIERE2021F
% Z 3 SO D it X B2 R B AR EHR A
BHINE), ETRILEMAEIKNANR
INEBIIE S RBIHIE 20215 R ZHAMY
BN AL EETRATWL, &
4R 43 I B A5 R B 1T R R S LUK B
MBI ENMME, THF7
DA AB ZOE B RIKME .~
TORENRTIWNEZCEE, FF
NAl. AINEARRANFZE, &
NEIBEESHBEMRT, PLKLIELHE
ORE TR, RIS
MERTNEENNL,921.85H75 . 2024
F12B6H, REIREZHNBFHE L
SHEREILESEREEERRTA
BB RENERE,

The Company held the twenty-fourth meeting of the fourth
session of the Board of Directors and the twenty-second
meeting of the fourth session of the Supervisory Committee
on 21 October 2024 and the second extraordinary general
meeting of 2024 shareholders on 8 November 2024, 2024
to consider and approve the "Proposal to terminate the
implementation of the Stock Option Incentive Plan 2021 and to
cancel the Stock Options". In view of the fact that the internal
and external environments of the Company's operations have
changed significantly compared to those at the time of the
establishment of the Stock Option Incentive Plan 2021, it will be
difficult to achieve the expected incentive purposes and effects
if the Incentive Plan is continued, which will not be conducive
to the full mobilisation of the motivation of the Company's
core team. In order to fully implement the effective incentives
for employees and protect the interests of the Company,
employees and all shareholders, the Board of Directors of the
Company prudently considered the proposed termination of
the implementation of the Incentive Plan, the termination of the
accelerated exercise of the share-based payment plan amounted
to RMB19,218,500.0n December 6, 2024, the cancellation of
the Company's stock options was successfully completed at the
Shanghai Branch of China Securities Depository and Clearing
Corporation.
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+=. KiERIEFIN Xl Commitments and Contingencies
1. EEREBESEM 1. Important commitments
RENREREEFEERNYIEREE Significant external commitments, nature, and amount existing
MR, 2F. on the balance sheet date
Bt mM: ARM
Unit: RMB
2024512 H31H 2023F12831H
e tem December 31, 2023 December 31, 2022
BEENERKRERZKREIE Signed but not prov isioned 178,608,300.03 308,800,600.52
capital commitment
&1t Total 178,608,300.03 308,800,600.52
+Mm. E=hGERABEEIN Xl Important contingency on the balance sheet date
1. FlE 9 ERIE R 1. Distribution of profits S T TR AR
Unit: RMB
D EFEEF Profit or dividend to be 598,962,369.00
distributed
LB\ ET S LM Profits or dividends declared 598,962,369.00
oo b after consideration and
B9 ) 5 =X A R approval

2. HMAFAGRBBEEDHA 2. Other important contingency on the balance sheet date

KR IAPRIE LI E Z~RA Contingent assets arising from pending litigation and arbitration,
W E&m: and their financial impact:
B s %45 R P R RIS R
plaintiffs defendant plaintiffsmain points of a Court of Appeal Progress of cases
case
HEHLBRHBERATD BUEEHLRHE BRRUSRTESES IHEBRARER —HE WS
G an &L e e R AT 4| 4 Jiangsu Higher People's Second trial completed
Pharmaceuticals. Tonghua Dongbao Trademark and unfair Court
Pharmaceutical
R Notes:
KABIMBUREAUVRDERAE The Company initiated legal proceedings against Tonghua
HREFHRN RN ESTSEUL M Dongbao Pharmaceutical Co., Ltd. had infringed on the
HERRANRERERIFIR, 2022 Company's trademark rights and engaged in unfair competition.
FORTINBAIMNTHRRARZER The initial trial was held in the Suzhou Intermediate People's
—HEHE, —HEARARBURER Court of Jiangsu Province in September 2022. The Court of
BIBME LS ZRIBEFNETES First Instance ruled in favour of the Company, determining

that Tonghua Dongbao Co. Ltd. It was ruled that Tonghua
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SETAHBERRBBEZFREK Dongbao Co. should immediately cease the infringement of
MANF X, 2022698198, &b trademark rights and unfair competition, and that it should
ARERBEIAEER AR ERIE also compensate the Company for the economic loss and
BEF, HREBIAEERIER expenses of defending the right. The Company then filed an
H, B E2024F 12 “FHH RE® appeal to the Jiangsu Higher People's Court on 19 September
&, 2005FE38 A RNEERITRESR 2022, which was accepted. On 19 September 2022, Tonghua
®16,131.2173 7T » Dongbao filed an appeal to the Jiangsu Higher People's Court,

and the case was accepted by the Jiangsu Provincial Higher
People's Court. As of December 2024, the judgment of the
second instance had been finalized, and as of March 2025, the
Company had been awarded compensation in the amount of
RMB61,312,100.

+EH. #FREE XV Additional information
1. HHEEL EHIRFHEAR 1. Non-recurring profit and loss for the period broken down
BT mH ARD
Unit: RMB
me ltem E8 ]
Amount in the current Others
period notes
ERDEARFAERTE , BFEBITIREFT R Profit or loss from disposal of non-current 582,889.96
> DR AN assets, including the write-off portion of the
fB A & B9 R B ) asset impairment provision that has been
made
TAHHRBNEAHE, B5R/8IEES Government grants recognized in the profit 14,795,808.14
=) 42 2 N n= +mpg OF loss for the current period, except for
‘:'ﬂjj‘”m:tﬂjfgé\ HD%%%HE‘ S those government grants that are closely
MENTESE . WARMETERELFEM related to the Company's normal business
S ST operations, in line with national policies and in
BIBL A BO BRI accordance with defined criteria, and that have
a sustained impact on the Company's profit or
loss
BREASDEEZELSHEXNERNELHRME Gains and losses from changes in fair value 218,302,985.46
N N P - o= ¢ OF financial assets and liabilities held by
ALt QE%WE”:L%%%ME*F*D%M_E{\ non-financial corporations and gains and
REENRANEBEE R E UKL EEH R losses from the disposal of financial assets
FEH 4R S PRI and liabilities, except for effective hedging
e ) activities related to the Company's normal
business operations
FEE « BB IR — R M HIABIAR One-time share-based payment expense -19,218,488.45
N fe recognized for cancellation and modification
RSN of equity incentive plans
BEREMZIINEMEWIIB ARSI E  Other non-operating revenue or expenses 1,140,647.70
than above items
HUFAEEE MR EXHNREINE Other profit and loss items that meet the 1,678,290.83
definition of non-recurring profit and loss
B B8 R R I AR Subtract: Income tax impact 33,051,364.61
&t Total 184,230,769.03
WABRCRAARITIEFHRTER Explanations shall be made for the non-recurring items
BEMBEAEEIS—IFRENR identified by the company according the "Explanatory
m)RINENIMEINENNEZREE Announcement No. 1 on Information Disclosure by Companies
MmMEBSTMEAN, UREBE Publicly Offering Securities - Non-recurring Items", and for the
FETIESFNABEEREBEE company identifying the non-recurring items enumerated in the
NEFIS—FELKEFHEHRE)PHZ "Explanatory Announcement No. 1 on Information Disclosure by
NELEMMEZDNERENESE S Companies Publicly Offering Securities - Non-recurring ltems" as
MmO E, NiRBARE . recurring items.
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B ™M ARM

Unit: RMB
e Item o a kil FE&A
Amount Reason

3B 3E UK %= B9 B B Amortization of deferred income

9,101,750.78 AR ERZE 7 18 X BY BT #h B 28 JE U a2 BY B 35 I TE

NEBERT

The Company recognizes the amortization of
deferred income from asset-related government
grants as recurring gains and losses

&it Total 9,101,750.78 /
2. BRAFWREIERSRWE 2. Return on net assets and earnings per share
IS Eami?ﬁs&”iihare
Profitin the reportin 2 7 a3 (%) P
E-= ik N Bl , . 5 Weighted average e 72 = v
period BExEkk=E mEReRKE
return on net asseots Basic earnings Diluted earnings
(%) per share per share
IIETATEERE L Net profit attributable to 5.55 1.04 1.04
e | 3 ordinary shareholders of
By R the Company
MBIEXEMEIRZFE YT Net profits attributable 3.88 0.73 0.73

BFralZ@kRAEN
A

to ordinary shareholders
of the Company after
deduction of non-
recurring profits or losses
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