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The First Quarter Report in 2022

Important Content Notes

The Board of Directors, the Supervisors, directors, supervisors
and senior management of Gan & Lee Pharmaceuticals. (‘the
Company’) hereby assure that the content set out in the
quarterly report is true, accurate and complete, and free from
any false record, misleading representation or material omission,
and undertake all the joint and several legal responsibilities.

Gan Zhongru (legal representative), Sun Cheng (Chief Accountant)
and Zhou Li (Head of Accounting Department) hereby certify that
the financial report set out in the annual report is true, accurate
and complete.

Whether the first quarter financial statements are audited

] Yes v No
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The First Quarter Report in 2022

— . TEMZHIE I Major Financial Data
(—) EESIHHIEMMSIER (I)  Major accounting data and financial indicators
BT ™M AR®
Unit: RMB
mE Item RIREH RNIREHL EFF P
The reporting period R 2 B 18 FE (%)
Changes in the
reporting period over
the same period of the
previous year (%)
ERI2L@N Operating revenue 689,990,891.63 2577
IFBF LT ATRAEMSEF  Net profits attributable to shareholders of 113,297,551.23 -40.39
pEd the Company
IFBTEHFATRAMIDB  Net profits attributable to shareholders 159,093,760.57 4757
ELBEMHIR TN AFE of the Company after deduction of non-
recurring profits or losses
KEENFENNERESE  Net cash flow from operating activities 233,080,060.12 11.22
&
EXxsRWE (/R Basic earnings per share (yuan / share) 0.20 -41.18
EERESRWGE (T/R) Diluted earnings per share (yuan/share) 0.20 -41.18
AT % E =W @R (%)  Weighted average return on net assets (%) 1.11 B0.991MNE DL

Decreased by 0.99
percentage points

FIREH R EFEEXR AREHRL EFER
At the end of the At the end of the prior year 1R T 5 18 E (%)
reporting period Changes at the end of

the reporting period
from the end of the
prior year (%)

BARE Total assets 10,917,097,239.93 10,853,163,478.10 0.59
ABFLEBATBRAEMAA Owners' equity 10,285,542,701.36 10,167,304,894.99 116
BN & attributable to

shareholders of the
listed company

A ARG EEAZTEVNELRTE Note: "This reporting period" refers to the three-month period
RITHHERE, THE, from the beginning of the quarter to the end of the quarter, the
same below.

20202F%E—=




Gan & Lee Pharmaceuticals.

(Z) EZEMREHBEMNEHm (I Items and amounts of non-recurring profit or loss
BT M ART
Unit: RMB
=] ltems KHE &

HTANSBHEBRmBOBFHE, B5
RAEBREENLSZINMEX, 5
BEXRBERMAE. BR—EFE
T EEFEE BB
B 9b

BREAABEEZELSHEXNE
MERRELSIN, HFEXZMN
EREAT. TEERET. X7
MERAR. TEETRAGRTE
AN EZDDHRE, URAE
REMERMAT . TESRA .
THEERAGR. TESRAR
MEMEN KR ZIRGHR AR

bR LR &I 589 EAth = Al Sh i
AN =

HMAFEFEEEMRmE XA
W

L P AS % Pie) 2

&t

Government grants recognized in profit or loss other
than grants which are closely related to the company’s
business and are either in fixed amounts or determined
under quantitative methods in accordance with the
national standard

Profit or loss on changes in the fair value of financial
assets held for trading, derivative financial assets,
held for trading financial liabilities and derivative
financial liabilities and investment income on disposal
of financial assets held for trading, derivative financial
assets, held for trading financial liabilities, derivative
financial liabilities and other debt investments, other
than those used in the effective hedging activities
relating to normal operating business

Other non-operating revenue or expenses than the
above items

Other losses and profits conforming to the definition of
non-recurring profit and loss

Less: Amount affected by income tax

Total

Amount for the reporting period

4,675,858.61

-59,122,598.66

33,637.07

584,528.40

-8,032,365.24
-45,796,209.34

RAAARITIESFHN AR EEIRER
BEQASEIS—FaBMHRm) P
PIZENFELEMERTMBERENE
FEMHRmIE BRI

O&RAVriEHA

FANVRINBEIRAT

Explanation on defining the non-recurring profit and loss items
listed in the "Explanatory Announcement No. 1 on Information
Disclosure of Companies Offering Securities to the Public - Non-

recurring Profit and Loss" as recurring profit and loss items.

(] Applicable v Not Applicable




The First Quarter Report in 2022

(Z) EE=H#HIE. WSEAREKLE (1)  Changes and reasons in major accounting data and financial
THmERL. RE indicators
VER OAEAR v Applicable [J Not Applicable
B & R Items T LGB (%) FERRA Main reason
Change ratio

(%)

A0 EREBHATLAE W
WN6.90127T , B K
2577%, TERREH
FlEBRGRTRBEELEK
FRE; mRMIFEF LS
RER AR FFEI31Z
70, T FE40.39%,
FTERRAFENIEFK
BRARMEZHTREL. #H
E AR M.

Y3/ F LA E R’ Net profits attributable
7R B9 % F)

to shareholders of the
Company

38 F LA F A& Net profits attributable
ARMBRIELRE M to shareholders of

4757 R EHEABF LT L
BARANIDBIEEREH

5 7 B9 4 the Company after
deduction of non-

recurring profits or

£ BY & F)OE [ B 1
4757%, TBRAERSE
HEW NP

losses

4118 FERKIREAIPBT L

H &SR W% (55/ Basic earnings per share

) (yuan/ share) MR AR EF AR L
TBEFTE o

BB ERUWIE (5T/ Diluted earnings per 4118 @ L,

%) share (yuan / share)

L7 32 %t 7 Taxes payable -53.02 TERKIREMN R FAF

Tt B D PR3 o

HEHR Selling expenses 5042 FERNIRSHETHHE
&\ EE . BRI FHEE N
FT 8o

% & A& Financial expenses -484.07 X B RZAKIREHF BWAN

NP3 o

During the reporting period, the company
achieved an operating income of RMB
690 million, a year-on-year increase of
25.77%, mainly due to the increase in
sales of the company's prepared insulin
products; while the net profit attributable
to shareholders of the Company was RMB
113 million, a year-on-year decrease of
40.39%, mainly due to the company's It
was due to the loss from changes in fair
value of securities investments held and
the increase in sales expenses over the
same period.

The net profit attributable to
shareholders of the Company after
deducting non-recurring profit or loss
during the reporting period increased by
47.57% year-on-year, mainly due to the
increase in operating income during the
reporting period.

Mainly due to the year-on-year decrease
in net profit attributable to shareholders
of Company during the reporting period.

Ditto.

Mainly due to the decrease in income tax
payable during the reporting period.

This was mainly due to the increase
in marketing and consulting fees and
employee salaries during the reporting
period.

Mainly due to the increase in interest

income during the reporting period.

202025 E—=



Gan & Lee Pharmaceuticals.

K5
B
I
=

Ik

Investment income/
(loss)

NAMETHWE Gain/(loss) on the
changes in fair value

ERRBER K Credit impairment
losses

SR Non-operating
expenses

FriS % 2% A Income tax expense

4892 TERAREFRANEF R
Wz 3 [ AR R D PR
i&o

18129 TBRIEFKRAAANE
R Th P A o

FER TE2RKR SR LM
T R IR K & P B o

9426 TERARTPEER
WRERK B DR

5057 TBRAARESHMARTE
A E IR 7R B4 F T R D
PRE,

Mainly due to the decrease in the income
form large certificates of deposits during
the reporting period compared with the
same period of last year.

Mainly due to fluctuations in the fair
value of securities investments.

It was mainly due to the transfer of bad
debt provision for accounts receivable
during the reporting period.

Mainly due to the decrease in the loss
from the scrapping of fixed assets during
the reporting period.

It was mainly due to the decrease in net
profit attributable to shareholders of
Company during the reporting period.

FANVRINBEIRAT
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Gan & Lee Pharmaceuticals.
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HEHIROBRAT

Shareholder Information

The total number of ordinary shareholders, the number
of preferred shareholders whose voting rights have been
restored, and the shareholding status of the top ten

shareholders
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The First Quarter Report in 2022

Other Reminders

Other important information about the company's operating
conditions during the reporting period that need to be reminded
of investors

(] Applicable v Not Applicable
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The First Quarter Report in 2022

IV Quarterly Financial Statements
() Audit opinion type

[0 Applicable v Not Applicable

(I)  Financial statements

Consolidated Statement of Financial Position

Prepared by: Gan & Lee Pharmaceuticals.

Bt MMART BITEE: KREHIT
Unit: RMB, Unaudited

o

MENE
TmA®
RHEMEEMAT
IS Y82 ik 7R
IS st 5% T S
TS SR
HA R R
A

—FRNE AN IFERDEF

ltem

Current Assets:

Cash and Cash equivalents

Financial assets held for trading

Accounts receivable
Financing receivables
Prepayments

Other receivables

Inventories

Current portion of non-current

assets

H AR sh &

MEE = At
FERBEF:

AR R

Hty e m e =R E -

Other current assets

Total current assets

Non-current Assets:

Debt investment

Other non-current financial

assets

B %
ERIR
A
ER R
%

K HR 7 7 2
AT B
B R A
e
7RI

Fixed assets

Construction in progress
Right-of-use assets
Intangible assets
Development expenditures

Long-term prepaid expenses

Deferred tax assets
Other non-current assets
Total non-current assets

Total assets

20214128318
31 December 2021

3,305,707,725.80
1,624,183,495.26

933,817,309.12
845,608.13
62,115,672.31
6,487,728.39
651,329,199.56
276,442,945.21

9,513,506.37
6,870,443,190.15

201,358,630.13
30,000,000.00

1,704,289,335.05
874,912,702.42
16,168,455.72
295,989,757.60
576,495,277.97
12,377,643.77

30,802,314.01
240,326,171.28
3,982,720,287.95
10,853,163,478.10

QNFEE—SERSE




Gan & Lee Pharmaceuticals.

BHEFAGRR (B)

me Item
TR Th Current Liabilities
VARELEA Accounts payable
FIUL R T Receipts in advance
aE Ak Contract liabilities
[ <3 BR T 37 BM Payroll and employee benefits payable
7 22 i 2% Taxes payable
H i 7 1 3R Other payables

—FE W E BBV IE R h A R Current portion of non-current
liabilities

H b oh fa = Other current liabilities
moh A it Total current liabilities

Non-current Liabilities:

HRAKR Lease liabilities
BN EIVARER Long-term payable
b KU Deferred income
AL AT 1S AR A fR Deferred tax liabilities
FErmohafiait Total non-current liabilities
ARE I Total liabilities
FREENE (HRBRANE) : Owners (or Shareholders’) Equity:
2 Uy A (B8 AR AX) Paid-in capital (or share capital)
BARRNIR Capital reserve
HtZ& W a Other comprehensive income
BRAMR Surplus reserve
Ko EAE Retained earnings
PHEFERBIMEE N Equity attributable to owners of the
(B AN zE) &3t parent
DR AN = Non-controlling interests

FREEN D (HEANE) & Total owners’ (or shareholders’) equity
It

MRFMAESE NG (BB AN Total Liabilities and Shareholders’ Equity
=) 2t

NERTEAN: HEg

Person in charge of the
company:

TESUHIFERTA: Mg

Gan Zhongru Chief accountant:

HEH RN BERAT

Sun Cheng

=MW ART A

Head of accounting

department:

Consolidated Statement of Financial Position(Continued)

2021128318
31 December 2021

37,740,865.36

36,563,187.93
135,888,765.67

129,688,497.93
137,580,423.10
7,954,225.55

115,137.93
485,531,103.47

12,166,086.58
10,199,292.94
141,977,135.69
36,147,457.18
200,489,972.39
686,021,075.86

561,540,000.00

2,476,158,119.34
-3,440,036.19

291,531,843.96
6,841,514,967.88
10,167,304,894.99

-162,492.75
10,167,142,402.24

10,853,163,478.10

A

Zhou Li
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FHRUHFHULRNDBERELRT

Consolidated Income Statement

Prepared by: Gan & Lee Pharmaceuticals.

mE

NZSY N
Heo: gdlbig A
Z Bl EmE
Ho: Bl p A
Tt & K B 10
BEHEA
B

N

s

R 25
#5525 A
o EAb s

BAEWE RS
=)

NARNEZEDI T (RE
L= S 1 51)

ERRERK(GRKL
=T SIET)

BB ER K (R KL
=" SIRT))

A B (R R
=7 SIET)

=, BUFAE (SHRU-"SIE
51)
m: g SN

Y= ]

FEEE (SHREEIL -
ST

B PS8R
. AMEGESHRUL"S
51)

(FEZEFSED K

LEggE 57 E (5 R
“="S1E5)

Item

I. Total Revenue

Including: Operating revenue

II. Total Operating Costs

Including: Operating costs
Taxes and surcharges
Selling expenses

General and administrative
expenses

R&D expenses
Financial expenses
Add: Other income

Investment income/(loss) (loss
is indicated with “-")

Gain/(loss) on the changes in
fair value (loss is indicated with “-")

Credit impairment losses (loss
is indicated with “-")

Assets impairment losses
(loss is indicated with “-")

Gain/(loss) from disposal of
assets (loss is indicated with “-")

IIl. Operating Profit (loss is indicated
with “-")

Add: Non-operating revenue

Less: Non-operating expenses

|V. Profit Before Tax (loss is indicated
with ")

Less: Income tax expense

V. Net Profit (loss is indicated with
w_r)

(I) Categorized by operation
continuity

1. Net profit from continuing
operations (loss is indicated with “-")

The First Quarter Report in 2022

BT AR B RE: REHFIT

Unit: RMB, Unaudited

2R1FE—FE
The first quarters in 2021

548,603,958.12
548,603,958.12
407,274,243.98
54,800,774.44
5,254,232.02
191,504,733.01
62,587,273.99

87,171,594.82
5,955,635.70
6,060,549.66
11,031,455.33

79,663,567.91

-429,103.82

433,814.00

238,089,997.22

72,589.27
430,822.25

237,731,764.24

47,654,373.71
190,077,390.53

190,077,390.53

QNFEE—SERSE
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aHFER &)

Consolidated Income Statement (Continued)

mA
(D) RABRIAB D £

LABTFEHABRFANSFE
(BSHRU—"SET)

208K ARG m (RS R
SEF)

N HttEE W m BB E %

(DB AMEENAM
SAalmtEER

. FREED X HRmMWEML

CRENLEHBRENHEME

PAN
[=]

i

(D) IR S IRFITEET

(DVRABF L HKRANEMER
SR EHERT

t. ZAREZH
(DHABTEBRAIMEENS
B E S

(DHBTFLHEBRANEE N
i B A

N Bk
(D EARERWEGT/R)

(D) mREREEGT/R)

ltem
() Categorized by ownership

1. Net profit attributable to
owners of the parent (loss is
indicated with “-")

2. Net profit attributable to
non- controlling interests (loss is
indicated with “-")

VI. Other Comprehensive Income,
Net of Tax

(I) Other comprehensive income,
net of tax, attributable to owners
of the parent

1. Other comprehensive income
will not be reclassified to profit or
loss

2.0ther comprehensive income
to be reclassified to profit or loss

(1) Exchange differences on
translation of foreign currency
financial statements

(1) Other comprehensive income,

net of tax, attributable to non-
controlling interests

VII. Total Comprehensive Income

() Total comprehensive income
attributable to owners of the
parent

() Total comprehensive income
attributable to non-controlling
interests

VIII. Earnings Per Share:

(I) Basic earnings per share
(yuan/share)

(1) Diluted earnings per share
(yuan/share)

TP RER—ITH TEUEHE, W
AHAFEEHAEIMMNAFIER: 0
7T, EHREHA RN AFERN:

2021FE—FE

The first quarters in 2021

190,077,628.67

-238.14

-327,563.03

-327,563.03

-327,563.03

-327,563.03

189,749,827.50

189,750,065.64

-238.14

0.34

0.34

For business combination involving entities
control occurred during the period, net profit of the acquiree
generated before the business combination is nil, and net profit

under common

07t o of the acquiree generated in prior period is nil.
REIHNFA: j=psel TERUHIFEATRA: #iE =B RAE A AW
Person in charge of the . . Head of accounting .
company: Gan Zhongru Chief accountant: Sun Cheng department: Zhou Li

20 \ HEDURNHERAE
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The First Quarter Report in 2022

Consolidated Statement of Cash Flows

Prepared by: Gan & Lee Pharmaceuticals.

oA

— KEEDFENAESRE

HEBMR. BEFSWIH
n=

W B B9 7t 28 R 1F

WEIEMS5EEEhB XN
&

ZEE I & m NI

WMEER. EXFHSEAHNI
&

AR T R NIRRT
&

AT HY & I A 2R

TRHEMSEEEE XN
&=

ZEJESI M T

ZEEMTFENANESAE S
i

.\ RAEDTFENNERE

Yeel# # W EI I £

BrAKEW NI E

WEEEE”. TWEFH
HM K #HE~WRE I £ %8

WEHMbSKREEDERD
W&

BARE I E R NN

MEBEER” . THASME
HRARTZANRAE

BRAZNNNE

TRNHEMSBRRFHDE XN
&
S FOE DI R /N

RAGHTENAEZRE)
an

Item
I. Cash Flows from Operating
Activities:

Cash receipts from the sale
of goods and the rendering of
services

Tax refunds received

Cash received relating to other
operating activities

Sub-total of cash inflows from
operating activities

Cash paid for purchase of goods
and services

Cash paid to and on behalf of
employee

Cash paid for taxes

Cash paid relating to other
operating activities

Sub-total of cash outflows from
operating activities

Net cash flow from operating
activities

IIl. Cash Flows from Investing
Activities:

Cash received from disposal of
investments

Cash receipts from investment
income

Net proceeds from disposal of
fixed assets intangible assets and
other long-term assets

Cash received relating to other
investing activities

Sub-total of cash inflows from
investing activities

Purchase of fixed assets,

intangible assets and other non-
current assets

Cash paid for investments

Cash paid relating to other
investing activities

Sub-total of cash outflows from
investing activities

Net cash flow from investing
activities

B AR B EL: REHT

Unit: RMB, Unaudited

R1FE—FE
The first quarters in 2021

777103,212.98

973,301.30
29,504,420.67

807,580,934.95

100,087,917.12

148,000,159.61

87,719,132.60
262,204,188.03

598,011,397.36

209,569,537.59

630,000,000.00

18,433,150.68

562,389.38

648,995,540.06

236,678,533.72

580,000,000.00
50,000,000.00

866,678,533.72

-217,682,993.66
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Consolidated Statement of Cash Flows (Continued)
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IIl. Cash Flows from Financing
Activities:

Cash received from investments

Subtotal of cash inflows from
financing activities

Cash payments for distribution
of dividends or profit and interest
expenses

Cash payments relating to other
financing activities

Sub-total of cash outflows from
financing activities

Net cash flow from financing
activities

IV. Effect of Exchange Rate Changes
on Cash and Cash Equivalents

V. Net Increase in Cash and Cash
Equivalents

Add: Cash and cash equivalents
at beginning of year

VI. Cash and Cash Equivalents at
End of Year

NEHREAN: HaRm
Person in charge of the

company:

22 \ HEDURNHERAE

Gan Zhongru

TERUHIFATA: i

Chief accountant:

Sun Cheng

21FE—FE
The first quarters in 2021

874,335.00

874,335.00

-874,335.00

680,237.13

-8,307,553.94

291,335,227.78

283,027,673.84

ZIMBRAT AL

Head of accounti
department:

Am

ng Zhou Li
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The First Quarter Report in 2022

The first implementation of the new accounting standards from
2022 to adjust the financial statements at the beginning of the
year for the first implementation.

[J Applicable v Not Applicable

Special announcement.

BHE=HIRHERLABEESES
Gan & Lee Pharmaceuticals. Board of Directors

2022 4H26H
April 26, 2022
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